
Performance: The fund underperformed its benchmark in 

April as equity and bond markets proved resilient despite 

ongoing inflation pressure on hopes that slowing economic 

growth would bring an end to the Fed’s tightening cycle. 

May 2023  |  Commentary

A history of competitive performance and limited downside

By maintaining a long-term objective of capital appreciation, with a mindful eye on downside volatility, the Fund 
has aimed to provide a smoother investment experience by generating competitive returns with fewer and 
shallower drawdowns compared to equities.  A risk aware mandate can make a big difference to the overall 
client experience.

Contributors: Selection in healthcare and financials. 

Exposure to credit. 

Detractors: Selection in industrials and consumer staples. 

Within fixed income, an underweight to US rates. 

Positioning: Underweight equities with an emphasis on 

quality and stable growth. Within equities, rotation of sector 

exposure. Neutral on duration, overweight credit and 

securitized assets. Cash, derivatives, & gold as risk mitigants. 

Increased: Healthcare, industrials, communication services. 

Investment grade credit and select EM rates. Gold-related 

securities. 

Decreased: Consumer discretionary and staples. Cash. 

Global 
Allocation Fund
INST: MALOX • A: MDLOX • C: MCLOX • K: MKLOX

Morningstar Overall RatingTM (Inst)

Source: Bloomberg, Morningstar. Data reflects a time series of rolling three year cumulative returns based on calendar month-ends. Date range represents the life of the fund (Institutional share 
class inception (2/28/89) through the recent quarter-end) and is applied across all categories. The best 3-year return represents the highest 3-year return within the time series for each 
category. The average 3 year return represents the average 3-year return over the time series for each category. The worst 3-year return represents the lowest 3-year return with the time series 
for each category. The number of negative of periods represents the total number of periods where the 3-year return was <0.00% for each category. Asset classes represented by FTSE World 
Gov’t Bond Index, S&P 500 Index, FTSE World Index. Morningstar category by the Global Allocation Funds average. All data as of 04/30/23. Fund data based on Institutional shares, which 
may not be available to all investors; other share classes will vary. Index performance is shown for illustrative purposes only. It is not possible to invest directly in an unmanaged index.

Performance data quoted represents past performance and is no guarantee of future results. Investment returns and principal 
values may fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. All 
returns assume reinvestment of dividends and capital gains. Current performance may be lower or higher than that shown. For 
current month-end returns visit www.blackrock.com.

Morningstar has awarded the fund’s Institutional share class a Gold medal. (Last rating 5/01/23.)1

The overall Morningstar rating of 4 stars pertains to the fund’s Institutional shares, rated against 381 funds in the Global 
Allocation category as of 04/30/23. Ratings are based on a risk-adjusted total return and a weighted average of performance 
figures associated with 3-, 5- and 10-year Morningstar rating metrics. Ratings are determined monthly and subject to change.2

BlackRock provides compensation in connection with obtaining or using third-party ratings and rankings.
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Largest change this month:

Cash Equivalents ▼ from 8% to 5% of assets.

Largest change this month:

USD ▲ from 56% to 57% of assets.
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Flexibility in practice: adapting as markets change
Post-tech bubble: Increased
U.S. equity exposure due to
attractive valuations and a
recovering global economy.

Credit crisis: Added to convertible bonds
during the global credit crisis as limited
liquidity across the asset class due to
distressed selling led to attractive prices.

Rick Rieder assumed leadership (April 2019):
Decreased exposure to cash following policy pivot
among global central banks, and added to U.S.
equities, Treasuries and investment grade credit.

As of
04/30

Over/
under

Historical
range

As of
04/30

Over/
under

Historical
range

U.S. equities 35.2% 15 - 45% U.S. credit 8.5% 0 - 25%

Developed equities ex-U.S. 17.9% 10 - 35% Non-U.S. sovereign debt 7.3% 0 - 25%

Emerging market equities 3.4% 0 - 15% Non-U.S. credit 6.1% 0 - 25%

Commodity-related 1.1% 0 - 5% Securitized debt 11.0% 0 - 12%

Treasuries, agencies & munis 1.1% 0 - 25% Cash equivalents 5.1% 0 - 30%

U.S. TIPS 3.3% 0 - 15%

Prior to 2015, the fund’s exposure was based on market value and adjusted for the economic value of futures and swaps. From 2015, the fund’s exposure is based on the economic value
of securities and is adjusted for futures, options and swaps, except with respect to fixed income securities and convertible bonds. Commodity-related is comprised of precious metals ETFs.
Prior to 2006, commodity-related exposure was included in equities. Prior to October 2019, exposure to securitized debt was included within fixed income. Historical ranges represent
actual exposures, not minimum or maximum prospectus limits. Subject to change. Over/under indications are relative to the fund’s reference benchmark, which is 36% S&P 500 Index,
24% FTSE World (ex-U.S.) Index, 24% ICE BofAML Current 5-Year U.S. Treasury Index and 16% FTSE Non-U.S. Dollar World Government Bond Index.

Geographic allocation

% of Net assets

Currency allocation

% of Net assets

59% United States

2% Canada

22% Developed Europe

0% Emerging Europe

2% Japan

1% Asia Pacific ex-Japan

3% Emerging Asia

3% Latin America

1% Africa / Middle East

5% Cash equivalents

57% U.S. dollar

14% Euro

5% British pound sterling

4% Other Europe

9% Japanese yen

4% Other Asia

3% Latin America

4% Rest of the world

All data as of 04/30/23.
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Designed to seek a better outcome

Gold has been a top performer so far in 2023, benefiting 
from not only a drop in interest rates but also a significant 
pullback in the U.S. dollar. Since the November peak, the 
Dollar Index (DXY) has lost approximately -10%. At the 
same time, real 10-year yields have fallen by approximately 
50 bps. Falling real rates and a weaker dollar have 
historically been the best backdrop for gold. 

While many investors treat gold as an inflation hedge the 
relationship between gold and inflation is more nuanced. 
Historically, gold has been a decent inflation hedge, but 
only over the very long term. For shorter horizons, gold 
tends to trade on how rates and the dollar move relative to 
inflation. In other words, gold has a strong tendency to rise 
when inflation-adjusted rates and/or the dollar are falling.

Assuming a continued softening in U.S. and global growth, 
the odds are the U.S. Federal Reserve (Fed) has reached the 
end of its tightening cycle. If this proves true, flat to lower 
real rates should help gold, even more so if sticky inflation 
in Europe forces the European Central Bank (ECB) to 
continue to raise rates, further pressuring the dollar. 
Outside of monetary policy, gold would likely benefit, as it 
did in early 2022, if geopolitical tension rises. An escalation 
in the war in Ukraine or a prolonged negotiation on the debt 
ceiling would be supportive for gold.

What could end gold’s rally? Ironically, stubborn inflation 
and/or wages would both probably hurt gold. If inflation 
proves more intractable than the market or the Fed expects, 
investors will need to reconsider the rate cuts now priced in 
later this year. Under this scenario, real rates and the dollar 
would likely move higher, putting a dent in gold’s rally. But 
if growth and inflation continue to soften, gold can continue 
its ascent. 

Looking ahead, we believe that U.S. growth is likely to slow 
further, as the cumulative effect of tighter monetary policy 
and shrinking credit availability weigh on the economy. 
In this environment, we remain underweight equities 
broadly. That said, the fund’s beta remains closer to neutral 
as we continue to lean into idiosyncratic risk across high 

conviction equity names, maintain exposure to credit and 
an underweight to the US dollar.  Within equities, we remain 
constructive on non-US exposure (notably Europe), with an 
emphasis on quality and growth-at-reasonable-price 
(GARP) in our core holdings. We are more constructive on 
fixed income as short-term U.S. interest rates are at 
elevated levels relative to recent history. Within fixed 
income, we have increased exposure to duration in recent 
months, taking it closer to neutral vs. the benchmark, 
reflective of the view that duration can once again be 
employed as a partial hedge to equity. We also maintain 
exposure to a diversified basket of corporate credit and 
securitized assets and have looked for opportunities to 
increase exposure to select emerging market sovereigns.  
In-line with the fund’s risk aware mandate, we hold 
exposure to a diversified selection of portfolio hedges (in 
addition to duration), including high quality carry via 
income yielding assets, derivatives, cash, and gold-related 
securities. 

Russ Koesterich shares the team’s 

outlook on the markets.

One of the world’s most well-resourced
investment teams

Rick Rieder, Portfolio Manager,
36 years of experience

Russ Koesterich, CFA, JD, Portfolio Manager,
28 years of experience

David Clayton, CFA, JD, Portfolio Manager,
29 years of experience

Kate Moore, Head of Thematic Strategy,
24 years of experience

Backed by a roster of experienced and
dedicated analysts

Our view on the market and portfolio positioning

Source: BlackRock, Bloomberg. Based on a hypothetical investment of $10,000 in the fund and FTSE World Index made first month post inception (2/3/89). * Volatility is represented by
annualized standard deviation. Standard deviation for the fund: 9.97% and global stocks: 15.43%.

$10,000

$194,232

$120,122

BlackRock Global Allocation Fund
Global stocks

The Fund’s mission is to provide a core holding, suitable for a broad range of clients and deliver a competitive rate of return 
with less volatility than a global stock portfolio over a full market cycle. Since its inception in 1989, the fund has 
outperformed global stocks with one-third less volatility.* 
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Average annual total returns (%) as of 04/30/23

©2023 BlackRock, Inc. or its affiliates. All Rights Reserved. BLACKROCK is a trademark of BlackRock or its affiliates. All other trademarks are those of their respective owners.

Prepared by BlackRock Investments, LLC, member FINRA.

Not FDIC Insured • May Lose Value • No Bank Guarantee

Lit No. GA-EXP-COM-0423

You should consider the investment objectives, risks, charges and expenses of the fund carefully before investing. The
prospectus and, if available, the summary prospectus contain this and other information about the fund and are available,
along with information on other BlackRock funds, by calling 800-882-0052 or from your financial professional. The
prospectus should be read carefully before investing.

Data represents past performance and is no guarantee of future results. Investment returns and principal values
may fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. All
returns assume reinvestment of dividends and capital gains. Current performance may be lower or higher than that
shown. Share classes have different sales charges, fees and other features. Returns with sales charge reflect the
deduction of current maximum initial sales charge of 5.25% for Investor A shares. Institutional shares have no
front- or back-end load, limited availability and may be purchased at various minimums. See prospectus for details.
Investment returns reflect total fund operating expenses, net of all fees, waivers and/or expense reimbursements. Expenses, as stated
in the fund’s most recent prospectus, for Institutional/Investor A shares: Total, 0.89%/1.14%; Net, Including Investment-Related
Expenses (dividend expense, interest expense, acquired fund fees and expenses and certain other fund expenses): 0.84%/1.09%.
Institutional and Investor A have contractual waivers with an end date of 6/30/24, terminable upon 90 days’ notice. Index performance
is shown for illustrative purposes only. It is not possible to invest directly in an unmanaged index. Net Expenses, Excluding Investment
Related Expenses for Institutional/Investor A shares: 0.81%/1.06%.

Important risks: The fund is actively managed and its characteristics will vary. Stock and bond values fluctuate in price so the value of your investment
can go down depending on market conditions. International investing involves special risks including, but not limited to currency fluctuations, illiquidity
and volatility. These risks may be heightened for investments in emerging markets. Fixed income risks include interest-rate and credit risk. Typically, when
interest rates rise, there is a corresponding decline in bond values. Credit risk refers to the possibility that the bond issuer will not be able to make principal
and interest payments. Non-investment-grade debt securities (high-yield/junk bonds) may be subject to greater market fluctuations, risk of default or
loss of income and principal than higher-rated securities. Asset allocation strategies do not assure profit and do not protect against loss. Short selling
entails special risks. If the fund makes short sales in securities that increase in value, the fund will lose value. Any loss on short positions may or may not be
offset by investing short-sale proceeds in other investments. The fund may use derivatives to hedge its investments or to seek to enhance returns.
Derivatives entail risks relating to liquidity, leverage and credit that may reduce returns and increase volatility.

The opinions expressed are those of the fund’s portfolio management team as of April 30, 2023, and may change as subsequent conditions vary. Information and opinions are derived from proprietary and
nonproprietary sources deemedby BlackRock to be reliable, are notnecessarily all-inclusive and are not guaranteed as to accuracy.

1 The Morningstar Analyst RatingTM is not a credit or risk rating. It is an evaluation performed by Morningstar’s Manager Research Group based on five pillars: process, performance, people, parent, and price.
This evaluation determines how they believe funds are likely to perform relative to a benchmark over the long term on a risk-adjusted basis. They consider quantitative and qualitative factors. For active funds, an
Analyst Rating of Gold, Silver or Bronze reflects the expectation that the fund will be able to deliver positive alpha net of fees relative to the standard benchmark index assigned to the Morningstar category. The
Analyst Ratings are overseen by an Analyst Rating Committee and are monitored and reevaluated at least every 14 months. For more detailed information about Morningstar’s Analyst Rating, including its
methodology, please go to https://www.morningstar.com/content/dam/marketing/shared/pdfs/Research/962834.pdf. The Morningstar Analyst Rating (i) should not be used as the sole basis in
evaluating a fund, (ii) involves unknown risks and uncertainties which may cause the Manager ResearchGroup’sexpectations not to occur or to differ significantly from what they expected,
and (iii) should not be considered an offer or solicitation to buy or sell the fund. 2 The Morningstar RatingTM for funds, or “star rating,” is calculated for managed products (including mutual funds,
variable annuity and variable life subaccounts, exchange-traded funds, closed-end funds, and separate accounts) with at least a three-year history. Exchange-traded funds and open-ended mutual funds are
considered a single population for comparative purposes. It is calculated based on a Morningstar Risk-Adjusted Return measure that accounts for variation in a managed product’s monthly excess performance,
placing more emphasis on downward variations and rewarding consistent performance. The top 10% of products in each product category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive
3 stars, the next 22.5% receive 2 stars, and the bottom10% receive 1 star. The Overall Morningstar Rating for amanaged product is derived from aweighted average of the performance figures associated with
its three-, five-, and 10-year (if applicable) Morningstar Rating metrics. The weights are: 100% three-year rating for 36-59 months of total returns, 60% five-year rating/40% three-year rating for 60-119
months of total returns, and 50% 10-year rating/30% five-year rating/20% three-year rating for 120 or more months of total returns. While the 10-year overall star rating formula seems to give the most
weight to the 10-year period, the most recent three-year period actually has the greatest impact because it is included in all three rating periods. With respect to U.S.-domiciled funds in the Global Allocation
category, the fund received a Morningstar Rating of 3 stars for the 3-year period, rated against 381 funds; 4 stars for the 5-year period, rated against 346 funds; and 4 stars for the 10-year period, rated against
248 funds. Ratings are for Institutional share class. Other classes may have different performance characteristics. 3 Fund Inception: 2/3/89. 4 The performance information for periods prior to the
inception date of the Investor A share class (10/21/94) is based on the fund’s Institutional shares, adjusted to reflect the fees and expenses applicable to the Investor A share class. See the fund’s prospectus for
more details. 5 The FTSE World Index is comprised of world equities, including the U.S. 6 The Reference Benchmark is 36% S&P 500 Index, 24% FTSE World (ex-U.S.) Index, 24% ICE BofAML Current 5-
Year U.S. Treasury Index and 16% FTSE Non-U.S. Dollar World Government Bond Index. S&P 500 Index comprises large-capitalization U.S. equities. FTSE World (ex-U.S.) Index comprises world equities, ex-U.S.
ICE BofA ML5-year U.S. Treasury Bond Index tracks the 5-year U.S. Treasury bond. FTSE Non-U.S. Dollar World Government Bond Indextracks government bond indices, ex-U.S.

1 Month 
(not annualized)

YTD 
(not annualized) 1 Year 3 Year 5 Year 10 Year

Since 
inception3

Institutional 0.81 4.69 -0.17 6.33 4.58 4.80 9.03

Investor A (Without Sales Charge)4 0.82 4.62 -0.40 6.03 4.30 4.52 8.75

Investor A (With Sales Charge)4 -4.47 -0.88 -5.62 4.16 3.19 3.96 8.58

FTSE World Index5 1.72 9.58 3.36 13.47 8.15 8.85 -

Morningstar Global Allocation Avg. 0.96 4.40 -0.75 7.38 3.26 3.94 -

Reference Benchmark6 1.33 7.11 1.69 6.34 5.04 5.67 -

Annualized total returns as of 3/31/23 for Institutional shares: 1 Yr, -6.29%; 5 Yr, 4.32%; 10 Yr, 4.95%; Since 
Inception, 9.03%; for Investor A shares without/with maximum sales charge: 1 Yr, -6.55%/-11.46%; 5 Yr, 
4.03%/2.91%; 10 Yr, 4.66%/4.10%, Since Inception 8.74%/8.57%.
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