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● The fund posted returns of 1.44% (Institutional shares) and 1.37% (Investor A shares,

without sales charge) for the first quarter of 2023.

● The fund outperformed its benchmark during the quarter, having navigated the banking

crisis well. Gains in February and March offset losses from the start of the year.

Sentiment insights and fundamental valuation measures contributed by correctly

capturing evolving market themes. Macro industry measures struggled.

● From a sector-positioning perspective, the fund remained largely neutral. However, there

were slightly overweight positions in the information technology (IT) and health care

sectors, and slightly underweight holdings in the financials and materials sectors.

Contributors

Stock selection measures contributed to

performance during the quarter.

Gathering sentiment from informed

market participants was additive. In

particular, text-based measures that

examined analyst reports and bond

investor positioning successfully

navigated the volatile rates environment.

Elsewhere, fundamental human capital

measures, such as those that looked at

executive turnover and diverse hiring,

contributed during the market rally.

Valuation insights that evaluated

company earnings drove a successful

underweight holding in the energy sector,

which added to performance given lower

energy prices.

Detractors

Macro industry insights were the main

detractor during the quarter. An

underweight position in the industrials

sector, driven by an insight examining

offering activity in private markets,

weighed on returns. Insights on trends

across supply chains incorrectly drove an

overweight position in the health care

sector, which struggled. Capturing

sentiment from conference calls

detracted by incorrectly positioning the

fund in the IT sector.

Further insight

Equities ended with strong gains, though this belied the evolving volatility during the

quarter. Early returns were supported by better-than-expected economic growth, falling

inflation led by lower energy prices, and China’s reopening from COVID-19 lockdowns.

However, “sticky” core inflation led policymakers to reiterate their hawkish rhetoric in

February as markets retreated and yields rose. The cracks in the financial system began to

show as the Silicon Valley Bank failure led to a sharp sell-off across the financials sector in

March. This heightened expectations of a recession, with markets pricing in rate cuts by the

end of 2023. The resultant fall in yields saw growth outperform value as market leadership

moved toward large-cap technology names. Policymakers raised rates in March, and

highlighted their focus on inflation while calming financial stability concerns.
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Top 10 holdings (%)

1.60JPMorgan Chase

1.68CVS Health

1.68American Express Company

1.80Prologis

1.83Bristol-Myers Squibb

1.85ExxonMobil

1.89Berkshire Hathaway

1.94Meta Platforms Inc

2.03Walmart Inc

2.93Chevron

Investment approach
Invests at least 80% of its assets in equity

securities or other financial instruments

that are components of, or have market

capitalizations similar to, the securities

included in the Russell 1000 Value® Index.
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Average annual total returns (%) as of 3/31/23

9.137.5017.93-5.911.011.01Russell 1000 Value2
9.127.7818.93-5.100.870.87Morningstar Large Value Category Avg.

8.505.8815.58-10.57-3.96-3.96Investor A (With Sales Charge)

9.097.0317.68-5.611.371.37Investor A (Without Sales Charge)

9.397.2917.98-5.391.441.44Institutional

10 Years5 Years3 Year1 Year

YTD

(not annualized)

1Q23

(not annualized)

The fund’s annual total returns prior to June 12, 2017 reflect a different investment strategy.
Expenses for Institutional shares: Total 0.70%; Net, Including Investment Related Expenses (dividend expense, interest expense, acquired
fund fees and expenses and certain other fund expenses) 0.54%. For Investor A shares: Total 0.97%; Net, Including Investment Related
Expenses 0.79%. Institutional and Investor A shares have contractual waivers with an end date of 06/30/2024 terminable upon 90 days�

notice. For certain share classes, BlackRock may voluntarily agree to waive certain fees and expenses in which the adviser may discontinue at
any time without notice. Expenses stated as of the fund’s most recent prospectus. Data represents past performance and is no guarantee of
future results. Investment returns and principal values may fluctuate so that an investor�s shares, when redeemed, may be worth more or less
than their original cost. All returns assume reinvestment of dividends and capital gains. Current performance may be lower or higher than
that shown. Refer to blackrock.com for most recent month-end performance. Investment returns reflect total fund operating expenses, net of
all fees, waivers and/or expense reimbursements. Index performance is shown for illustrative purposes only. It is not possible to invest directly
in an unmanaged index. Share classes have different sales charges, fees and other features. Returns with sales charge reflect deduction of
current maximum initial sales charge of 5.25% for Investor A shares. Institutional shares have no front- or back-end load. Institutional shares
have limited availability and may be purchased at various minimums. See prospectus for details. Net Expenses Excluding Investment Related
Expenses for Institutional shares: 0.54%; for Investor A shares: 0.79%.

Important Risks: The fund is actively managed and its characteristics will vary. Holdings shown should not be deemed as a recommendation
to buy or sell securities. Stock values fluctuate in price so the value of your investment can go down depending on market conditions. The
fund may use derivatives to hedge its investments or to seek to enhance returns. Derivatives entail risks relating to liquidity, leverage and
credit that may reduce returns and increase volatility.

The opinions expressed are those of the fund’s portfolio management team as of March 31, 2023, and may change as subsequent conditions vary. Information and opinions are derived

from proprietary and nonproprietary sources deemed by BlackRock to be reliable, are not necessarily all-inclusive and are not guaranteed as to accuracy.

BlackRock provides compensation in connection with obtaining or using third-party ratings and rankings.

1 Class R shares are sold to a limited group of investors, including certain retirement plans. See prospectus for details. 2 Russell 1000 Value Index comprises the large-cap value

segment of U.S. equities. It is a subset of the Russell 1000 Index that consists of those Russell 1000 securities with lower price-to-book ratios and lower expected growth values.

You should consider the investment objectives, risks, charges and expenses of the fund carefully before investing. The prospectus and, if

available, the summary prospectus contain this and other information about the fund and are available, along with information on other

BlackRock funds, by calling 800-882-0052 or from your financial professional. The prospectus should be read carefully before investing.
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