FORINSTITUTIONAL, PROFESSIONAL, WHOLESALE, ACCREDITED, AND

QUALIFIED INVESTORS/CLIENTS, AND PROFESSIONAL INTERMEDIARIES BI kR k
ONLY. ACKROCK.

Eyes on earnings

A Q1 2026 corporate earnings review from BlackRock Fundamental Equities

The power of Al in Asia. Emerging market (EM) equities have outshone many other
regions over recent quarters. Earnings forecasts for 2026 suggest this trend could
continue — with companies in parts of Asia especially benefitting from the vast
amounts of money being spent on artificial intelligence (Al) development.

EM earnings are set Global Al spending is Power demand and
for a strong 2026 - boosting companies memory demand are
especially in Asia in Korea and Taiwan key Al bottlenecks

Helen Jewell
Emerging market equities are on a strong run, up around 45% over the past year.* Chief Investment Officer,
This has been driven by earnings. Emerging market earnings grew around 8% in BlackRock Fundamental
2025, according to our analysis, and are forecast to grow more than 30% this year — Equities, International

more than any other region. See the chart.

Much of this strength comes from the northern part of Asia, with earnings in Taiwan
forecast to grow 34% in 2026, and Korean earnings 220%.**

In the case of Korea, some of the earnings drivers are particular to the country. The
governmentis pushing a program of corporate reform — similar to that seen in Japan
—that has the ultimate aim of increasing shareholder value. And many Korean
companies — such as the shipbuilders — have benefitted from increased geopolitical

fragmentation and the desire of some western countries to reduce reliance on China. ’

Yet the main Asian earnings driver can be summed up with two letters: Al. Much of

the enormous Al investment from the big U.S. tech companies — we estimate $6 Egon Vavrek

trillion by 2030 - is flowing to the large Asian makers of the semiconductors

essential for Al expansion, as well as the supply chains that have developed around Head of EM & Asia Core,
these giants. A group of investors from BlackRock Fundamental Equities recently BlackRock Fundamental
visited more than 40 companies across the region, and on the next page we dive Equities

more deeply into how Al is boosting Asia.

EM momentum to continue?
Regional analyst earnings estimates for following 12 months

30
20
=3
10
0
EM Asia Pac ex World u.S. Euro area UK Japan
Japan

Source: BlackRock Investment Institute, April.27,2026. MSCl indices used for each region. The bars show the aggregate analyst 12-month forward earnings
growth estimate.
*Bloomberg, April 24,2026 ** Goldman Sachs, April 2026
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How Asia is building and powering Al

Advanced Al processes require vast amounts of memory - for data storage and access - and vast amounts
of power. And there is a shortage of both, leading to long-term earnings growth for the companies that

operate in these areas.

Memory demand

Memory shortages are expected to persist for at
least two years, with demand around 20-30%
above supply, according to our analysis.
Semiconductor demand is driven by Al training
needs and the increasingly complex workloads
of Al agents. And it is difficult to quickly expand
supply due to the many years it takes to build
the new fabrication plants and clean rooms
needed to manufacture semiconductors. Asia is
home to some of the world’s leading memory
providers, and the top companies are seeking to
move up the value chain from simply supplying
standardized semiconductors to designing
memory to customer specifications. One risk to
watch: over-supply could be a problemin 2027-
2028 if demand wanes just as new production
facilities come online.

Company profile: SK Hynix*

Q1 2026 earnings highlight: Revenue nearly
tripled to Won52.6tn (US$36bn), and SK Hynix
now has the 4t highest operating profit of any
company in the world.**

Key quote: “The current cycle seems different
from the past as memory price upswings are
driven by structural changes rather than
temporary demand and supply.” - Joon Deok
Park, head of DRAM marketing at SK Hynix.

Al power demand expected to surge
Global data centre power demand outlook by market
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Source: Bloomberg NEF, global data centre power demand
outlook by market , as of 19 September 2025.

Al data center power demand is forecast to
quadruple globally over the next decade, as the
chart below shows. This is a large reason why
the International Energy Agency expects global
electricity demand to increase by around 4%
every year over the next few years, which is like
adding the electricity consumption of Japan
every year.

The investment implication? Power delivery and
cooling infrastructure are emerging as the next
major Al bottlenecks. Several Asian companies
are key to the expansion of global power
infrastructure, benefitting from surging U.S. gas
turbine demand, increasing use of nuclear
power and the need for nuclear reactor
components, and the need for extra high-
voltage transformers which are essential parts
of the power systems that can transfer large
amounts of energy to data centres from far-
away production sources. Battery technology in
China is also providing leading energy storage
solutions.

Cooling is also critical for energy-intensive data
centres, and greater chip power means an
increasing shift from air to liquid cooling. Asia is
home to leading-edge companies that are
adopting next-gen cooling systems that enable
greater computing power in the same space.

Company profile: Hyundai Electric

Q1 2026 earnings highlight: Net profit up 35%,
and North American revenue up 27%.

Key quote: “Orders are steadily increasing
thanks to the spread of Al data centers and
demand to replace aging grids.” — Hyundai
Electric official.***

We focus on owning businesses that can grow
steadily over time, despite short-term
movements. We believe that global Al spending
has put several Asian companies firmly in this
category.

* Companies mentioned for illustrative purposes only.
** Bloomberg consensus, KB Securities estimates.

** hiz.chosun.com, April 28, 2028.
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For investors in Italy: This document is marketing material: Before investing, please read the Prospectus and
the PRIIPs KID available on www.blackrock.com/it, which contain a summary of investors’ rights.

Risk Warnings

Capital at risk. The value of investments and the income from them can fall as well as rise and
are not guaranteed. Investors may not get back the amount originally invested.

Changes in the rates of exchange between currencies may cause the value of investments to diminish or
increase. Fluctuation may be particularly marked in the case of a higher volatility fund and the value of an
investment may fall suddenly and substantially. Levels and basis of taxation may change from time to time and
depend on personal individual circumstances.

General Disclosure: This material is intended for information purposes only, and does not constitute investment
advice, a recommendation or an offer or solicitation to purchase or sell any securities to any person in any
jurisdiction in which an offer, solicitation, purchase or sale would be unlawful under the securities laws of such
jurisdiction. References to specific company names, asset classes and financial markets are for illustrative
purposes only and should not be construed as investment advice or investment recommendations. This material
may contain estimates and forward-looking statements, which may include forecasts and do not represent a
guarantee of future performance. This information is not intended to be complete or exhaustive. No
representations or warranties, either express or implied, are made regarding the accuracy or completeness of the
information contained herein. The opinions expressed are as of Feb. 16, 2026 and are subject to change without
notice. Reliance upon information in this material is at the sole discretion of the reader. Investing involves risks.

In EMEA, this material is for distribution to Professional Clients (as defined by the
Financial Conduct Authority or MiFID Rules) only and should not be relied upon by any
other persons.

This document is marketing material.

In the UK and Non-European Economic Area (EEA) countries: this is Issued by BlackRock Investment
Management (UK) Limited, authorised and regulated by the Financial Conduct Authority. Registered office: 12
Throgmorton Avenue, London, EC2N 2DL. Tel: + 44 (0)20 7743 3000. Registered in England and Wales No.
02020394. For your protection telephone calls are usually recorded. Please refer to the Financial Conduct
Authority website for a list of authorised activities conducted by BlackRock. In the European Economic Area
(EEA): this is Issued by BlackRock (Netherlands) B.V. is authorised and regulated by the Netherlands Authority
for the Financial Markets. Registered office Amstelplein 1, 1096 HA, Amsterdam, Tel: 31-20-549-5200. Trade
Register No. 17068311 For your protection telephone calls are usually recorded. For qualified investors in
Switzerland: This document shall be exclusively made available to, and directed at, qualified investors as defined
in Article 10 (3) of the CISA of 23 June 2006, as amended, at the exclusion of qualified investors with an opting-
out pursuant to Art. 5 (1) of the Swiss Federal Act on Financial Services ("FinSA"). For informationon art.8 /9
Financial Services Act (FinSA) and on your client segmentation under art. 4 FinSA, please see the following
website: www.blackrock.com/finsa.
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For investors in Italy: This document is marketing material: Before investing please read the Prospectus and
the PRIIPS available on www.blackrock.com/it , which contain a summary of investors’ rights. For information
on investor rights and how to raise complaints please go to
https://www.blackrock.com/corporate/compliance/investor-right available in Italian. For investors in Israel:
BlackRock Investment Management (UK) Limited is not licensed under Israel’s Regulation of Investment
Advice, Investment Marketing and Portfolio Management Law, 5755-1995 (the “Advice Law”), nor does it
carry insurance thereunder. In South Africa, please be advised that BlackRock Investment Management
(UK) Limited is an authorized financial services provider with the South African Financial Services Board, FSP
No. 43288. In the Abu Dhabi Global Market (ADGM), the information contained in this document is
intended strictly for Professional Clients. Issued by BlackRock Advisors (UK) Limited - ADGM Branch is a
Branch of a Foreign Company registered with the Abu Dhabi Global Market Registration Authority
(Registered number 21523), with its office at Floor 25, Al Sila Tower, Abu Dhabi Global Market Square, Al
Maryah Island, Abu Dhabi, UAE, and is regulated by the ADGM Financial Services Regulatory Authority
(“FSRA”) to engage in the regulated activities of ‘Arranging Deals in Investments’; ‘Advising on Investments
or Credit’ ‘Managing Assets’; and ‘Managing in a Collective Investment Fund’ (FRSA Reference 240099) In
the DIFC, this material can be distributed in and from the Dubai International Financial Centre (DIFC) by
BlackRock Advisors (UK) Limited — Dubai Branch which is regulated by the Dubai Financial Services
Authority (DFSA). This material is only directed at 'Professional Clients’ and no other person should rely upon
the information contained within it. Blackrock Advisors (UK) Limited - Dubai Branch is a DIFC Foreign
Recognised Company registered with the DIFC Registrar of Companies (DIFC Registered Number 546), with
its office at Unit L15 - O1A, ICD Brookfield Place, Dubai International Financial Centre, PO Box 506661,
Dubai, UAE, and is regulated by 8 the DFSA to engage in the regulated activities of ‘Advising on Financial
Products’ and ‘Arranging Deals in Investments’ in or from the DIFC, both of which are limited to units in a
collective investment fund (DFSA Reference Number FOO0738). In the Kingdom of Saudi Arabia, issued by
BlackRock Saudi Arabia, authorised and regulated by the Capital Market Authority (License Number 18-
192-30). Registered office: 7976 Salim Ibn Abi Bakr Shaikan St, 2223 West Umm Al Hamam District Riyadh,
12329 Riyadh, Kingdom of Saudi Arabia, Tel: +966 11 838 3600. CR No, 1010479419. For your protection
telephone calls are usually recorded. Please refer to the Capital Market Authority website for a list of
authorised activities conducted by BlackRock Saudi Arabia. You may only reproduce, circulate and use this
document (or any part of it) with the consent of BlackRock. In the United Arab Emirates this material is only
intended for Professional Investors. Neither the DFSA or any other authority or regulator located in the GCC
or MENA region has approved this information. In the State of Kuwait, those who meet the description of a
Professional Client as defined under the Kuwait Capital Markets Law and its Executive Bylaws. In the
Sultanate of Oman, to sophisticated institutions who have experience in investing in local and international
securities, are financially solvent and have knowledge of the risks associated with investing in securities. In
Qatar, for distribution with pre-selected institutional investors or high net worth investors. In the Kingdom
of Bahrain, to Central Bank of Bahrain (CBB) Category 1 or Category 2 licensed investment firms, CBB
licensed banks or those who would meet the description of an Expert Investor or Accredited Investors as
defined in the CBB Rulebook. In Albania, Angola, Armenia, Azerbaijan, Botswana, Bulgaria, Egypt,
Georgia, Ghana, Jordan, Kazakhstan, Kenya, Kosovo, Lebanon, Mauritius, Morocco, Mozambique,
Namibia, Nigeria, North Macedonia, Pakistan, Rwanda, Serbia, Tanzania, Turkey, Uganda, Uzbekistan,
Zambia and Zimbabwe this information contained in this document is intended strictly for Central
Banks and Sovereign Investors only.

In the U.S. and Canada, this material is intended for public distribution.

In Latin America and the Caribbean, no securities regulator within Latin America or the Caribbean has
confirmed the accuracy of any information contained herein. The provision of investment management and
investment advisory services is a regulated activity in Mexico thus is subject to strict rules. For more
information on the Investment Advisory Services offered by BlackRock Mexico please refer to the Investment
Services Guide available at www.blackrock.com/mx

In Hong Kong, this material is issued by BlackRock Asset Management North Asia Limited and has not been
reviewed by the Securities and Futures Commission of Hong Kong. This material is for distribution to
"Professional Investors" (as defined in the Securities and Futures Ordinance (Cap.571 of the laws of Hong
Kong) and any rules made under that ordinance) and should not be relied upon by any other persons or
redistributed to retail clients in Hong Kong.
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In Singapore, this is issued by BlackRock (Singapore) Limited (Co. registration no. 200010143N) for use only
with accredited/institutional investors as defined in Section 4A of the Securities and Futures Act, Chapter 289
of Singapore. This advertisement or publication has not been reviewed by the Monetary Authority of
Singapore.

In South Korea, this information is issued by BlackRock Investment (Korea) Limited for distribution to the
Qualified Professional Investors only (as defined in the Financial Investment Services and Capital Market Act
and its sub-regulations). 9

In Taiwan, Independently operated by BlackRock Investment Management (Taiwan) Limited. Address: 28F.,
No. 100, Songren Rd., Xinyi Dist., Taipei City 110, Taiwan. Tel: (02)23261600.

In Australia and New Zealand, issued by BlackRock Investment Management (Australia) Limited ABN 13 006
165975, AFSL 230 523 (BIMAL) for the exclusive use of the recipient, who warrants by receipt of this material
that they are a wholesale client as defined under the Australian Corporations Act 2001 (Cth) and the New
Zealand Financial Advisers Act 2008 respectively.

BIMAL is not licensed by a New Zealand regulator to provide ‘Financial Advice Service’ ‘Investment manager
under an FMC offer’ or ‘Keeping, investing, administering, or managing money, securities, or investment
portfolios on behalf of other persons’. BIMAL'’s registration on the New Zealand register of financial service
providers does not mean that BIMAL is subject to active regulation or oversight by a New Zealand regulator.

In China, This material may not be distributed to individuals resident in the People's Republic of China ("PRC",
for such purposes, not applicable to Hong Kong, Macau and Taiwan) or entities registered in the PRC unless
such parties have received all the required PRC government approvals to participate in any investment or
receive any investment advisory or investment management services.

In Japan, this is issued by BlackRock Japan. Co., Ltd. (Financial Instruments Business Operator: The Kanto
Regional Financial Bureau. License No375, Association Memberships: Japan Investment Advisers Association,
The Investment Trusts Association, Japan, Japan Securities Dealers Association, Type Il Financial Instruments
Firms Association) for Institutional Investors only. All strategies or products BLK Japan offer through the
discretionary investment contracts or through investment trust funds do not guarantee the principal amount
invested. The risks and costs of each strategy or product we offer cannot be indicated here because the
financial instruments in which they are invested vary each strategy or product.

For Other Countries in APAC: This material is issued for Institutional Investors only (or
professional/sophisticated/qualified investors as such term may apply in local jurisdictions).

THIS MATERIAL IS NOT TO BE REPRODUCED OR DISTRIBUTED TO PERSONS OTHER THAN THE RECIPIENT.

©2026 BlackRock, Inc. or its affiliates. All Rights Reserved. BLACKROCK is a trademark of BlackRock, Inc. or its
affiliates. All other trademarks are those of their respective owners.
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