FOR PROFESSIONAL / QUALIFIED CLIENTS
AND QUALIFIED INVESTORS ONLY

Time to
take action

Please note that the
Fund typically has a
risk of high volatility.

Climate change is a significant
long-term risk for investors’
portfolios and, to date, much of
the public debate has focused on
this. We believe investors should
also consider the opportunities
that increasing efforts to limit
carbon emissions will create.
The BlackRock Global Funds
(BGF) Sustainable Energy Fund
is focused on capturing
opportunities created by the
transition to a lower carbon global
economy, across power,
transportation and the built
environment. We expect the sector
to deliver above market earnings
growth and believe that, in many
instances, this is not reflected
in valuations.
Capital at risk: The value of
investments and the income
from them can fall as well as rise
and is not guaranteed. Investors
may not get back the amount
originally invested.
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What is driving the theme?
Governments are
supporting the transition
to a lower carbon world

Regulation

Regulatory targets in Europe for new cars1
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European target
Society wants to reduce
carbon emissions

Across the globe, millions join biggest climate protest ever”
The Guardian, 20 th September 2019.

1 Source: Credit Suisse and ACEA, April 2019.
For illustrative purposes only.
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Lower carbon solutions are
becoming increasingly
cost competitive

Economics

Continued cost declines of renewables2
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2 Source: BlackRock using data from Bloomberg NEF, May 2020.
For illustrative purposes only.
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Why the BGF Sustainable
Energy Fund?

1

Benefit from the transition to a
lower carbon economy

The Fund can invest in any company that benefits from the
transition to a lower carbon economy. Currently, the three
key areas of focus are clean power, energy efficiency and
clean transportation. Examples of companies the team
looks at in transportation include those supplying key
components or technology for electric vehicles or those
supporting the build-out of the related charging
infrastructure. Within energy efficiency, the team includes
companies that offer products that reduce energy
consumption in buildings or industrial applications. Finally,
within clean power, the team invests in companies that own
renewable energy projects as well as those manufacturing
the related equipment.

Risk: There can be no guarantee that the investment strategy can be
successful and the value of investments may go down as well as up.
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Clean power
Examples:
• Clean utilites
• Renewable energy technology

Energy efficiency
Examples:
• Insulation
• Smart buildings
• Industrial efficiency

Clean transportation
Examples:
• Electric vehicle manufacturers and related
sub-suppliers
• Suppliers of emissions-reduction equipment
for vehicles with traditional internal
combustion engines

For illustrative purposes only.
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2

A forward-looking
investment strategy

The BGF Sustainable Energy Fund is one of the longestrunning energy transition funds in the world1. For a
company to be included in the Fund, the team typically
looks for at least 25% of revenues to come from sustainable
energy-related businesses and for such to be a key growth
driver for the business. Investment is based on three pillars:
business fundamentals, valuation, and environmental,
social and governance (ESG) considerations—with all three
being as equally important. The investment process
involves a combination of bottom-up analysis of individual
companies and a top-down macro overlay, with a view to
also avoid emotive ‘hype’ stocks.

1 Source: BlackRock, as at September 2020.
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How we pick stocks
Fundamentals
Sector
specialists

Company
meetings

Site
visits

Financial
modelling

Research
templates

Ethix screens

Engagement

Valuation
Screens

ESG
Formal
exclusions

Risk: This information should not be relied upon as research, investment
advice, or a recommendation regarding any products, strategies, or
any security in particular. This is for illustrative and informational
purposes and is subject to change. It has not been approved by any
regulatory authority or securities regulator. The environmental, social
and governance (“ESG”) considerations discussed herein may affect an
investment team’s decision to invest in certain companies or industries
from time to time. Results may differ from portfolios that do not apply
similar ESG considerations to their investment process.
MKTGH1020E-1320233-7/17

7

3

A sustainable solution
for portfolios

The Fund follows a four-layered approach to ESG. Firstly, it will not
invest in companies that are classified in the following sectors (as
defined by the Global Industry Classification Standard): coal and
consumables; oil and gas exploration and production; and integrated oil
and gas. Secondly, the team uses a combination of ESG data, which is
incorporated into BlackRock’s Aladdin system, and fundamental ESG
research. Thirdly, the portfolio is screened on a quarterly basis for
controversies related to the 10 UN Global Compact Principles. Finally,
the team works closely with BlackRock’s Investment Stewardship and
BlackRock Sustainable Investing teams. Where necessary, the team may
engage directly with companies on ESG issues. The Fund’s aim is to
maximise total returns and we believe that diligent ESG analysis is a key
pillar to achieving this goal.
The UN Sustainable Development Goals that the Fund is most
closely aligned with are:

Risk: The benchmark index only excludes companies engaging in certain
activities inconsistent with ESG criteria if such activities exceed the
thresholds determined by the index provider. Investors should therefore
make a personal ethical assessment of the benchmark index’s ESG
screening prior to investing in the Fund. Such ESG screening may
adversely affect the value of the Fund’s investments compared to a fund
without such screening.
Risk: While proprietary technology platforms may help manage risk, risk
cannot be eliminated.
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BlackRock’s thematic platform
The BGF Sustainable Energy Fund is one of BlackRock’s Active Equity
Thematics products. The following is a list of the full range of themes:

Active
Circular economy

FinTech

Future of transport

Next generation
technology

Nutrition

Sustainable
energy

Ageing
population

Agribusiness

Automation
& robotics

Digitalisation

Digital
security

Electric vehicles &
driving technology

EM consumer
growth

Global clean
energy

Global timber
& forestry

Global water

Healthcare
innovation

Inclusion
& diversity

Passive

Smart city
infrastructure
We also offer a product that invests across BlackRock’s entire
thematic platform
Multi-theme
Incorporating all of the Megatrend themes
Source: BlackRock, September 2020. For illustrative purposes only.
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The team
Alastair Bishop and Charles Lilford
co-manage the Fund and have been covering
the sustainable energy sector for 17 and 16
years, respectively. They are supported by a
dedicated analyst, Lindsay Sinclair, and five
product strategists.
The team also collaborates with the broader

Active Equity platform,
which contains over

200 investors
exchanging ideas and gaining local insights
from colleagues located all over the world.

Alastair Bishop
Portfolio manager

Charles Lilford
Portfolio manager

Source: BlackRock, as at September 2020.
Risk: There is no guarantee that a positive investment outcome will
be achieved.
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Key features
Aim
The Sustainable Energy Fund
seeks to maximise total return.
The Fund invests globally at least
70% of its total assets in the
equity securities of sustainable
energy companies. Sustainable
energy companies are those which
are engaged in alternative energy
and energy technologies
including: renewable energy
technology; renewable energy
developers; alternative fuels;
energy efficiency; enabling energy
and infrastructure. The Fund will
not invest in companies that are
classified in the following sectors
(as defined by Global Industry
Classification Standard): coal and
consumables; oil and gas
exploration and production; and
integrated oil and gas.

Holdings
30–50 stocks
Fund launch date
15 March 2001
D2 share class ISIN
LU0252964944
SEDOL
B43C420

Source: BlackRock, as at
August 2020
Past performance is not a reliable
indicator of current or future
results and should not be the
sole factor of consideration when
selecting a product or strategy.
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Risk warnings
Capital at risk. The value of investments and the income from them can fall
as well as rise and are not guaranteed. Investors may not get back the amount
originally invested.
Past performance is not a reliable indicator of current or future results and should
not be the sole factor of consideration when selecting a product or strategy.
Changes in the rates of exchange between currencies may cause the value of
investments to diminish or increase. Fluctuation may be particularly marked in the
case of a higher volatility fund and the value of an investment may fall suddenly
and substantially. Levels and basis of taxation may change from time to time.

Fund specific risks
Concentration Risk
Investment risk is concentrated in specific sectors, countries, currencies or
companies. This means the Fund is more sensitive to any localised economic,
market, political or regulatory events.

Equity Risk
The value of equities and equity-related securities can be affected by daily stock
market movements. Other influential factors include political, economic news,
company earnings and significant corporate events.

Energy Securities Risk
Investments in the new energy securities are subject to environmental concerns,
taxes, government regulation, price and supply fluctuations.

Counterparty Risk
The insolvency of any institutions providing services such as safekeeping of
assets or acting as counterparty to derivatives or other instruments, may expose
the Fund to financial loss.

Important information
This material is for distribution to Professional Clients (as defined by the
Financial Conduct Authority or MiFID Rules) only and should not be relied
upon by any other persons.
Until 31 December 2020, issued by BlackRock Investment Management (UK)
Limited, authorised and regulated by the Financial Conduct Authority. Registered
office: 12 Throgmorton Avenue, London, EC2N 2DL. Tel: + 44 (0)20 7743 3000.
Registered in England and Wales No. 02020394. For your protection telephone
calls are usually recorded. Please refer to the Financial Conduct Authority website
for a list of authorised activities conducted by BlackRock.
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From 1 January 2021, in the event the United Kingdom and the European Union
do not enter into an arrangement which permits United Kingdom firms to offer
and provide financial services into the European Economic Area, the issuer of this
material is:
(i) BlackRock Investment Management (UK) Limited for all outside of the European
Economic Area; and
(ii) BlackRock (Netherlands) B.V. for in the European Economic Area,
BlackRock (Netherlands) B.V. is authorised and regulated by the Netherlands
Authority for the Financial Markets. Registered office Amstelplein 1, 1096 HA,
Amsterdam, Tel: 020 – 549 5200, Tel: 31-20-549-5200. Trade Register No.
17068311 For your protection telephone calls are usually recorded.

BlackRock Global Funds (BGF)
BlackRock Global Funds (BGF) is an open-ended investment company established
and domiciled in Luxembourg which is available for sale in certain jurisdictions
only. BGF is not available for sale in the U.S. or to U.S. persons. Product information
concerning BGF should not be published in the U.S. BlackRock Investment
Management (UK) Limited is the Principal Distributor of BGF. Subscriptions
in BGF are valid only if made on the basis of the current Prospectus, the most
recent financial reports and the Key Investor Information Document, which are
available on our website. Prospectuses, Key Investor Information Documents and
application forms may not be available to investors in certain jurisdictions where
the Fund in question has not been authorised.

Switzerland
This document is marketing material. This document shall be exclusively made
available to, and directed at, qualified investors as defined in the Swiss Collective
Investment Schemes Act of 23 June 2006, as amended. The BlackRock Global
Funds (BGF) Sustainable Energy Fund is domiciled in Luxembourg. BlackRock
Asset Management Schweiz AG, Bahnhofstrasse 39, CH-8001 Zurich, is the
Swiss Representative and State Street Bank International GmbH, Munich, Zurich
Branch, Beethovenstrasse 19, CH-8002 Zurich, the Swiss Paying Agent. The
Prospectus, Key Investor Information Document, the Articles of Incorporation,
the latest and any previous annual and semi-annual reports are available free of
charge from the Swiss Representative. Investors should read the fund specific
risks in the Key Investor Information Document and the Prospectus.

Netherlands
The risk indicator shown on this document refers to the D2 share class of the Fund.
Higher or lower risk may apply to the other share classes of the Fund. BlackRock
Global Funds (“BGF”) is a UCITS (icbe) as defined in section 1:1 Financial Markets
Supervision Act (Wet op het financieel toezicht; “FMSA”). BGF and its sub funds
MKTGH1020E-1320233-13/17
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are listed in the register as defined in section 1:107 FMSA. Please refer to the
Key Investor Information Document (essentiële beleggersinformatie; “EBI”) for
further information about BGF and its sub-funds. The prospectus and EBI of
BGF and its sub funds are available on BlackRock’s website www.BlackRock.nl. All
financial investments contain a certain risk. The value of the assets managed by
BGF and its sub-funds may greatly fluctuate as a result of the investment policy
and your initial investment is not guaranteed.

Germany
This is a financial promotion. For further information, the prospectus, Key
Investor Information Document, annual report and semi-annual report can be
obtained free of charge in hardcopy form from the German information centre:
BlackRock Investment Management (UK) Limited German Branch, Frankfurt
am Main, Bockenheimer Landstraße 2–4, 60306 Frankfurt am Main.The paying
agent in Germany is J.P. Morgan AG, CIB / Investor Services – Trustee & Fiduciary,
Taunustor 1 (Taunus Turm), D-60310 Frankfurt am Main.

Austria
For further information, the prospectus, Key Investor Information Document,
annual report and semi-annual report can be obtained free of charge in hardcopy
form from the Austrian paying agent: Raiffeisen Zentralbank Österreich AG,
A-1030 Vienna, Am Stadtpark 9.

Sweden
The prospectus and KIID are available at BlackRock Investment Management
(UK) Limited, Stockholm branch, Norrlandsgatan 16, 111 43 Stockholm, Sweden.
Investors should read the KIID before making an investment decision.

Finland
The prospectus (in English language) and KIID (in Finnish language) are available
at BlackRock Investment Management (UK) Limited.

Norway
The prospectus and KIID are available at BlackRock Investment Management
(UK) Limited.

Spain
In Spain, BlackRock Global Funds (BGF) is registered with the number 140 in the
Comisión Nacional del Mercado de Valores de España (CNMV) and the Prospectus
for each registered fund has been registered with the CNMV.
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Dubai (DIFC)
Blackrock Advisors (UK) Limited - Dubai Branch is a DIFC Foreign Recognised
Company registered with the DIFC Registrar of Companies (DIFC Registered
Number 546), with its office at Unit 06/07, Level 1, Al Fattan Currency House,
DIFC, PO Box 506661, Dubai, UAE, and is regulated by the DFSA to engage in the
regulated activities of ‘Advising on Financial Products’ and ‘Arranging Deals in
Investments’ in or from the DIFC, both of which are limited to units in a collective
investment fund (DFSA Reference Number F000738).

For investors in Israel
BlackRock Investment Management (UK) Limited is not licensed under
Israel’s Regulation of Investment Advice, Investment Marketing and Portfolio
Management Law, 5755-1995 (the “Advice Law”). No action has been taken or will
be taken in Israel that would permit a public offering or distribution of the products
mentioned in this document to the public in Israel. The products mentioned in this
document have not been approved by the Israel Securities Authority.
In addition, the products mentioned in this document are not regulated under
the provisions of Israel’s Joint Investment Trusts Law, 5754-1994 (the “Joint
Investment Trusts Law”). This document has not been approved by the Israel
Securities Authority and will only be distributed to Israeli residents in a manner
that will not constitute “an offer to
the public” under sections 15 and 15a of the Israel Securities Law, 5728-1968 (the
“Securities Law”) or section 25 of the Joint Investment Trusts Law, as applicable.
This document and the products mentioned herein are being offered to those
categories of investors listed in the First Addendum (the “Addendum”) to the
Securities Law, (“Institutional Investors”); in all cases under circumstances that
will fall within the private placement or other exemptions of the Joint Investment
Trusts Law, the Securities Law and any applicable guidelines, pronouncements or
rulings issued from time to time by the Israel Securities Authority. This document
may not be reproduced or used for any other purpose, nor be furnished to any
other person other than those to whom copies have been sent. Nothing in this
document should be considered investment advice or investment marketing
as defined in the Regulation of Investment Advice, Investment Marketing and
Portfolio Management Law, 5755-1995. This document does not constitute an
offer to sell or solicitation of an offer to buy any securities, nor does it constitute
an offer to sell to or solicitation of an offer to buy from any person or persons in
any state or other jurisdiction in which such offer or solicitation would be unlawful,
or in which the person making such offer or solicitation is not qualified to do so,
or to a person or persons to whom it is unlawful to make such offer or solicitation.
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Any research in this document has been procured and may have been acted on
by BlackRock for its own purpose. The results of such research are being made
available only incidentally. The views expressed do not constitute investment
or any other advice and are subject to change. They do not necessarily reflect
the views of any company in the BlackRock Group or any part thereof and no
assurances are made as to their accuracy.
This document is for information purposes only and does not constitute an offer
or invitation to anyone to invest in any BlackRock funds and has not been prepared
in connection with any such offer.
© 2020 Morningstar. All Rights Reserved. The information, data, analyses, and
opinions contained herein (1) include the proprietary information of Morningstar,
(2) may not be copied or redistributed, (3) do not constitute investment advice
offered by Morningstar, (4) are provided solely for informational purposes and
therefore are not an offer to buy or sell a security, and (5) are not warranted to
be correct, complete, or accurate. Morningstar shall not be responsible for any
trading decisions, damages, or other losses resulting from, or related to, this
information, data, analyses, or opinions or their use. The Morningstar Analyst
Rating is subjective in nature and reflects Morningstar’s current expectations
of future events/ behaviour as they relate to a particular fund. Because such
events/behaviour may turn out to be different than expected, Morningstar
does not guarantee that a fund will perform in line with its Morningstar Analyst
Rating. Likewise, the Morningstar Analyst Rating should not be seen as any
sort of guarantee or assessment of the creditworthiness of a fund or of its
underlying securities and should not be used as the sole basis for making any
investment decision.
© 2020 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK
SOLUTIONS, iSHARES, BUILD ON BLACKROCK and SO WHAT DO I DO WITH
MY MONEY are registered and unregistered trademarks of BlackRock, Inc. or
its subsidiaries in the United States and elsewhere. All other trademarks are
those of their respective owners.
BELM-354800-SEP20-EMEA
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Want to know more?
blackrock.com
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