FOR PROFESSIONAL / QUALIFIED CLIENTS
AND QUALIFIED INVESTORS ONLY

Finding
opportunities
across emerging
markets

Please note that the
Fund typically has a risk
of high volatility.

Investing in the broad, diverse and
dynamic emerging market equities
sector may require a flexible
approach in order to capture the
maximum alpha opportunities.
The BlackRock Global Funds
(BGF) Emerging Markets Fund
is designed to provide investors
with exposure to emerging market
equities with no style or factor bias.

Capital at risk: The value of
investments and the income from
them can fall as well as rise and
is not guaranteed. Investors may
not get back the amount originally
invested.
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“

Emerging markets’
inherent complexity and
volatility make them
opportunity rich.”

Gordon Fraser, CFA

Lead Portfolio Manager,
Global Emerging Market Equities
BlackRock Fundamental Active Equity
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Why the BGF Emerging
Markets Fund?

1

Bottom-up fundamental stock selection by a
skilled team
Emerging market stocks tend to be highly volatile, with around
two-thirds of stocks in the MSCI EM Index moving at least 40%
annually over the past decade.1 Some investors may view volatility
as a negative, yet we see the enormous dispersion among stocks and
countries as a fertile ground for active investing, offering us potential
opportunities to tactically adjust the Fund in the pursuit of alpha.
Risk: Emerging market investments are usually associated with
higher investment risk than developed market investments. Therefore,
the value of these investments may be unpredictable and subject to
greater variation.

Complexity

Diverse trading 20+ hours per day,
20+ free-floating currencies, ~3,800
stocks trading over $5 million per day2

Volatility

In 19 of the last 20 years, emerging
markets had a drawdown of at least
18% from the peak 2

Dispersion

65% of emerging market stocks within
the MSCI EM Index move by more than
40% per year2

1 Source: Bloomberg, as of 31 December 2019.
2 Source: BlackRock, August 2020. All figures shown in USD.
Risk: There is no guarantee that research capabilities will contribute to a
positive investment outcome.
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2

Focused on identifying turning
points in macro cycles
The countries in the popular emerging markets universe are
heterogeneous, idiosyncratic and often at various stages in their
economic cycles relative to other countries. Our process focuses
on identifying turning points in macro cycles and allocating or
withdrawing capital, to best meet our investment objectives.

Four stages of cycles in emerging markets & key macro indicators
Stage 1
Sell off

Stage 2
Healing

~9 months

Turkey
Saudi Arabia
Colombia
South Africa
Malaysia

Thailand

Egypt
Argentina

Currency weakens
Bond yields up
Activity slows down

Stage 3
Liquidity
on

~6-12 months

Hungary
Poland

Stage 4
Activity surge

~6-12 months

~2-3 years

Philippines

Indonesia
Mexico Russia
Greece
India
South Korea
Brazil

Current account
improves
Currency stabilises
Bond yields start
to decline

Taiwan

China

Liquidity pours in
Currency appreciates
Activity increases
Bond yields decline
significantly

Activity accelerates
Inflation goes up
Current account deteriorates
Bond yields go up

Source: BlackRock, as at end August 2020, for illustrative purposes only, not
meant to depict actual data. Country placement is not indicative of where these
countries are in their actual economic cycles.
To determine the paths, we monitor shifts in external accounts, fixed income,
liquidity supply and economic activity. These have tended to be reliable
macro indicators, historically contributing 20-30% of alpha in our emerging
markets strategy. Source: BlackRock, October 2020.
Risk: There is no guarantee that research capabilities will contribute to a positive
investment outcome.
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Style-flexible approach to take advantage of
opportunities through the cycle
We believe our style-flexible approach and ability to search the
breadth of the emerging market asset class can enable us to
take advantage of opportunities through the cycle, and deliver
consistency of returns regardless of the dominant market styles.
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The chart shows the standard distribution of the peer group (~1,000 funds)
running EM assets. The left axis shows how many percent of the group achieve
a certain return. PM inception date 29 March 2017. Source: Morningstar,
September 2020.
Performance

YTD
2020

BGF Emerging
Markets Fund
(A2 USD)

-0.9%

MSCI Emerging
Markets Index
(USD)

-1.2%

2019

2018

2017

2016

2015

24.6%

-10.5%

41.7%

8.1%

-19.3%

18.4%

-14.6%

37.3%

11.2%

-14.9%

The figures shown relate to past performance. Past performance is not a reliable
indicator of current or future results and should not be the sole factor of
consideration when selecting a product or strategy. Performance figures are
calculated net of annual fees in USD on a NAV price basis with income reinvested.
Index returns are for illustrative purposes only. Index performance returns do not
reflect any management fees, transaction costs or expenses. Indices are unmanaged
and one cannot invest directly in an index. Source: BlackRock, September 2020.
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The team
Gordon Fraser
Portfolio Manager

Kevin Jia
Portfolio Manager

The Fund is managed by Lead
Portfolio Manager Gordon Fraser
and Co-Portfolio Manager Kevin Jia,
who are supported by a wellresourced team of 40 investment
professionals located in six countries,
speaking 25 languages and native in
14 countries, with differentiated views
focused on company fundamentals.

provides a key information advantage.
Our on-the-ground investment teams
conduct approx 4,000 meetings per
annum across all emerging and
frontier markets.
Our local teams are backed
up by our global capabilities,
which provide access to ideas,
information and investment
opportunities few other
managers possess.

Company visits form the cornerstone
of our information gathering process
and repeated company contact

40 investment professionals across the markets
we invest in - Asia, Latin America,
emerging Europe
75% of the team is based in Asia
25 languages spoken
4,000 meetings per annum
Source: BlackRock, September 2020.

.

Risk: There is no guarantee that a positive investment outcome will
be achieved.
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Key features
Aim
The Fund aims to maximise the return on
your investment through a combination
of capital growth and income on the
Fund’s assets. The Fund invests globally at
least 70% of its total assets in the shares
of companies domiciled in, or the main
business of which is in, emerging markets.
Investment may also be made in shares
of companies domiciled in, or the main
business of which is in, developed markets
that have significant business operations in
emerging markets.

Investable universe 3,500 stocks
Holdings 50-70 shares
Fund launch date 3 November 1993
Portfolio Manager inception date
Gordon Fraser March 2017,
Kevin Jia April 2020.
Source: BlackRock, September 2020.
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Risk Warnings
Capital at risk. The value of investments and the income from them can fall as well
as rise and are not guaranteed. Investors may not get back the amount originally
invested.
Past performance is not a reliable indicator of current or future results and should
not be the sole factor of consideration when selecting a product or strategy.
Changes in the rates of exchange between currencies may cause the value of
investments to diminish or increase. Fluctuation may be particularly marked in the
case of a higher volatility fund and the value of an investment may fall suddenly
and substantially. Levels and basis of taxation may change from time to time.

Description of Fund Risks
Emerging Markets Risk: Emerging markets are generally more sensitive to
economic and political conditions than developed markets. Other factors include
greater ‘Liquidity Risk’, restrictions on investment or transfer of assets and failed/
delayed delivery of securities or payments to the Fund.
Currency Risk: The Fund invests in other currencies. Changes in exchange rates
will therefore affect the value of the investment.
Equity Risk: The value of equities and equity-related securities can be affected
by daily stock market movements. Other influential factors include political,
economic news, company earnings and significant corporate events.
Counterparty Risk: The insolvency of any institutions providing services
such as safekeeping of assets or acting as counterparty to derivatives or other
instruments, may expose the Fund to financial loss. –
Liquidity Risk: Lower liquidity means there are insufficient buyers or sellers to
allow the Fund to sell or buy investments readily.

Important Information
This material is for distribution to Professional Clients (as defined by the
Financial Conduct Authority or MiFID Rules) only and should not be relied
upon by any other persons.
Until 31 December 2020, issued by BlackRock Investment Management (UK)
Limited, authorised and regulated by the Financial Conduct Authority. Registered
office: 12 Throgmorton Avenue, London, EC2N 2DL. Tel: + 44 (0)20 7743 3000.
Registered in England and Wales No. 02020394. For your protection telephone
calls are usually recorded. Please refer to the Financial Conduct Authority website
for a list of authorised activities conducted by BlackRock.
From 1 January 2021, in the event the United Kingdom and the European Union
do not enter into an arrangement which permits United Kingdom firms to offer
and provide financial services into the European Economic Area, the issuer of this
material is:
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i BlackRock Investment Management (UK) Limited for all outside of the European
Economic Area; and
ii BlackRock (Netherlands) B.V. for in the European Economic Area,
BlackRock (Netherlands) B.V. is authorised and regulated by the Netherlands
Authority for the Financial Markets. Registered office Amstelplein 1, 1096 HA,
Amsterdam, Tel: 020 – 549 5200, Tel: 31-20-549-5200. Trade Register No.
17068311 For your protection telephone calls are usually recorded.
BlackRock Global Funds (BGF)
BlackRock Global Funds (BGF) is an open-ended investment company established
and domiciled in Luxembourg which is available for sale in certain jurisdictions
only. BGF is not available for sale in the U.S. or to U.S. persons. Product information
concerning BGF should not be published in the U.S. BlackRock Investment
Management (UK) Limited is the Principal Distributor of BGF. Subscriptions
in BGF are valid only if made on the basis of the current Prospectus, the most
recent financial reports and the Key Investor Information Document, which are
available on our website. Prospectuses, Key Investor Information Documents and
application forms may not be available to investors in certain jurisdictions where
the Fund in question has not been authorised.
Austria
For further information, the prospectus, Key Investor Information Document,
annual report and semi-annual report can be obtained free of charge in hardcopy
form from the Austrian paying agent: Raiffeisen Zentralbank Österreich AG,
A-1030 Vienna, Am Stadtpark 9.
Dubai (DIFC)
Blackrock Advisors (UK) Limited - Dubai Branch is a DIFC Foreign Recognised
Company registered with the DIFC Registrar of Companies (DIFC Registered
Number 546), with its office at Unit 06/07, Level 1, Al Fattan Currency House,
DIFC, PO Box 506661, Dubai, UAE, and is regulated by the DFSA to engage in the
regulated activities of ‘Advising on Financial Products’ and ‘Arranging Deals in
Investments’ in or from the DIFC, both of which are limited to units in a collective
investment fund (DFSA Reference Number F000738).
Finland
The prospectus (in English language) and KIID (in Finnish language) are available
at BlackRock Investment Management (UK) Limited.
For investors in Israel
BlackRock Investment Management (UK) Limited is not licensed under
Israel’s Regulation of Investment Advice, Investment Marketing and Portfolio
MKTGH1120E-1333432-9/13
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Management Law, 5755-1995 (the “Advice Law”). No action has been taken or will
be taken in Israel that would permit a public offering or distribution of the products
mentioned in this document to the public in Israel. The products mentioned in this
document have not been approved by the Israel Securities Authority. In addition,
the products mentioned in this document are not regulated under the provisions
of Israel’s Joint Investment Trusts Law, 5754-1994 (the “Joint Investment Trusts
Law”). This document has not been approved by the Israel Securities Authority and
will only be distributed to Israeli residents in a manner that will not constitute “an
offer to the public” under sections 15 and 15a of the Israel Securities Law, 57281968 (the “Securities Law”) or section 25 of the Joint Investment Trusts Law, as
applicable.This document and the products mentioned herein are being offered to
those categories of investors listed in the First Addendum (the “Addendum”) to the
Securities Law, (“Institutional Investors”); in all cases under circumstances that
will fall within the private placement or other exemptions of the Joint Investment
Trusts Law, the Securities Law and any applicable guidelines, pronouncements or
rulings issued from time to time by the Israel Securities Authority. This document
may not be reproduced or used for any other purpose, nor be furnished to any
other person other than those to whom copies have been sent. Nothing in this
document should be considered investment advice or investment marketing
as defined in the Regulation of Investment Advice, Investment Marketing and
Portfolio Management Law, 5755-1995. This document does not constitute an
offer to sell or solicitation of an offer to buy any securities, nor does it constitute
an offer to sell to or solicitation of an offer to buy from any person or persons in
any state or other jurisdiction in which such offer or solicitation would be unlawful,
or in which the person making such offer or solicitation is not qualified to do so,
or to a person or persons to whom it is unlawful to make such offer or solicitation.
Germany
This is a financial promotion. For further information, the prospectus, Key
Investor Information Document, annual report and semi-annual report can be
obtained free of charge in hardcopy form from the German information centre:
BlackRock Investment Management (UK) Limited German Branch, Frankfurt
am Main, Bockenheimer Landstraße 2–4, 60306 Frankfurt am Main.The paying
agent in Germany is J.P. Morgan AG, CIB / Investor Services – Trustee & Fiduciary,
Taunustor 1 (Taunus Turm), D-60310 Frankfurt am Main.
Netherlands
The risk indicator shown on this document refers to the D2 share class of the Fund.
Higher or lower risk may apply to the other share classes of the Fund. BlackRock
Global Funds (“BGF”) is a UCITS (icbe) as defined in section 1:1 Financial Markets
Supervision Act (Wet op het financieel toezicht; “FMSA”). BGF and its sub funds
are listed in the register as defined in section 1:107 FMSA. Please refer to the
Key Investor Information Document (essentiële beleggersinformatie; “EBI”) for
MKTGH1120E-1333432-10/13
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further information about BGF and its sub-funds. The prospectus and EBI of
BGF and its sub funds are available on BlackRock’s website www.BlackRock.nl. All
financial investments contain a certain risk. The value of the assets managed by
BGF and its sub-funds may greatly fluctuate as a result of the investment policy
and your initial investment is not guaranteed.
Norway
The prospectus and KIID are available at BlackRock Investment Management
(UK) Limited.
Sweden
The prospectus and KIID are available at BlackRock Investment Management
(UK) Limited, Stockholm branch, Norrlandsgatan 16, 111 43 Stockholm, Sweden.
Investors should read the KIID before making an investment decision.
Switzerland
This document is marketing material. This document shall be exclusively made
available to, and directed at, qualified investors as defined in the Swiss Collective
Investment Schemes Act of 23 June 2006, as amended. The BlackRock Global
Funds (BGF) Next Generation Technology Fund is domiciled in Luxembourg.
BlackRock Asset Management Schweiz AG, Bahnhofstrasse 39, CH-8001 Zurich,
is the Swiss Representative and State Street Bank International GmbH, Munich,
Zurich Branch, Beethovenstrasse 19, CH-8002 Zurich, the Swiss Paying Agent.
The Prospectus, Key Investor Information Document, the Articles of Incorporation,
the latest and any previous annual and semi-annual reports are available free of
charge from the Swiss Representative. Investors should read the fund specific
risks in the Key Investor Information Document and the Prospectus.
Spain
In Spain, BlackRock Global Funds (BGF) is registered with the number 140 in the
Comisión Nacional del Mercado de Valores de España (CNMV) and the Prospectus
for each registered fund has been registered with the CNMV.
Any research in this document has been procured and may have been acted on
by BlackRock for its own purpose. The results of such research are being made
available only incidentally. The views expressed do not constitute investment
or any other advice and are subject to change. They do not necessarily reflect
the views of any company in the BlackRock Group or any part thereof and no
assurances are made as to their accuracy.
This document is for information purposes only and does not constitute an offer
or invitation to anyone to invest in any BlackRock funds and has not been prepared
in connection with any such offer.
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© 2020 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK
SOLUTIONS, iSHARES, BUILD ON BLACKROCK and SO WHAT DO I DO WITH
MY MONEY are trademarks of BlackRock, Inc. or its subsidiaries in the United
States and elsewhere. All other trademarks are those of their respective owners.
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Want to know more?
blackrock.com
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