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BlackRock Smaller Companies Trust plc

Investment objective

The Company’s investment objective is to achieve long term 
capital growth for shareholders through investment mainly in 
smaller UK quoted companies.

 

A member of the Association of Investment Companies

Details about the Company are available on the BlackRock website at blackrock.co.uk/brsc
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2 BLACKROCK SMALLER COMPANIES TRUST PLC

Financial Highlights

Six months 
ended  

31 August 2019

Six months 
ended  

31 August 2018

Year ended  
28 February 

2019
Performance
Net asset value per share (debt at par value)1 1,481.39p 1,623.69p 1,407.88p
Movement1 +5.2% +7.8% -6.6%

Net asset value per share (debt at par value, capital 
only)1,2 1,459.19p 1,602.89p 1,386.21p
Movement1,2 +5.3% +7.8% -6.8%

Net asset value per share (debt at fair value)1,3 1,467.83p 1,615.93p 1,400.57p
Movement1,3 +4.8% +7.7% -6.6%

Numis Smaller Companies plus AIM (excluding 
Investment Companies) Index1  5,162.34  5,871.55  5,231.98 
Movement1 -1.3% +3.0% -8.2%

Ordinary share price 1,410.00p 1,485.00p 1,330.00p
Movement +6.0% +12.1% +0.4%

Revenue and dividends
Revenue return per share 22.20p 20.80p 33.67p
Interim dividend per share 12.80p 12.00p 12.00p
Final dividend per share 19.20p
Change in interim dividend +6.7% +20.0% +20.0%
Change in total dividends +20.0%

Assets
Total assets less current liabilities (£’000)  748,998  852,102  716,287 
Equity shareholders’ funds (£’000)  709,286  777,418  674,089 
Ongoing charges ratio4 0.7% 0.7% 0.7%

Dividend yield 2.3% 1.9% 2.3%
Gearing 4.9% 7.2% 4.9%

1. Excludes income reinvested.
2.  The capital only net asset value (NAV) is calculated without income for the six month periods ended 31 August 2019 and 31 August 

2018, and for the year ended 28 February 2019, respectively, net of dividends paid in respect of the relevant financial periods. More 
detail is given in the Glossary on page 44.

3.  The basis of calculation for the fair value of the debt is disclosed in note 9 to the financial statements on page 31 and in the 
Glossary.

4.  Ongoing charges ratio calculated as a percentage of average shareholders’ funds and using operating expenses, excluding finance 
costs, transaction costs and taxation, in accordance with AIC guidelines. AIC methodology is based on annual operating charges; 
the operating charges ratio shown for the six month period to 31 August is based on estimated full year expenses at the half year 
end date and is subject to change to the extent that actual operating expenses incurred in the full year vary from these estimates.

Sources: BlackRock and Datastream.

Performance record
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I am pleased to present to shareholders my first half yearly report to you as Chairman, 
following the retirement of Nick Fry at the Annual General Meeting in June. Nick stepped 
down as Chairman and a non-executive Director after serving for more than twelve 
years, and the Board would like to take this opportunity to thank him for his outstanding 
contribution. We wish him every happiness and success in the future.

Performance
The six months under review have been challenging for the UK equity market, which 
continues to underperform relative to other global indices. The uncertainties surrounding 
Brexit have had an impact on the UK economy, together with global concerns over 
elevated levels of geopolitical risk. An ongoing trade dispute between China and the 
US, a US Presidential impeachment battle and further tensions in the Middle East have 
all contributed to increased market uncertainty and volatility. Against this background, 
the Company’s net asset value (NAV) increased by a creditable 5.2%1, 2 to 1,481.39p 
per share, significantly outperforming the Company’s benchmark (the Numis Smaller 
Companies plus AIM (excluding Investment Companies) Index) by 6.5%. The Company’s 
share price increased by 6.0%1 to 1,410.00p per share over the same period. Performance 
relative to the benchmark was driven mainly by stock selection, details of which are given 
in the Investment Manager’s report on pages 7 to 11.

The FTSE 100 Index rose by 1.9%1 over the period, the FTSE 250 Index rose by 1.1%1 and 
the FTSE AIM All Share Index fell by 4.2%1. The Company’s benchmark fell by 1.3%1.

Since the period end, and up until the close of business on 1 November 2019, the 
Company’s NAV per share increased by 1.8%1,2 and the share price increased by 5.5%1, 
whilst the benchmark rose by 2.2%1.

The robust performance of both the NAV and share price over the longer term are 
illustrated in the table below:

Performance to 31 August 2019

6 months 
change 

%

1 year 
change 

%

3 years 
change 

%

5 years 
change 

%

10 years 
change 

%

Net asset value per share1, 2 +5.2 -8.8 +37.3 +60.3 +341.3

Share price1 +6.0 -5.1 +57.5 +76.1 +418.9

Benchmark1 -1.3 -12.1 +7.9 +11.5 +92.1

Net asset value per share (with income 
reinvested)2 +6.6 -6.8 +44.9 +74.8 +415.8

Share price (with income reinvested) +7.4 -2.9 +67.2 +93.9 +519.7

Benchmark (with income reinvested) +0.3 -9.6 +16.8 +27.8 +147.9

1.  Percentages in sterling terms without income reinvested.
2. Debt at par.

Chairman’s statement
for the six months to 31 August 2019
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Returns and dividends
The Company’s revenue return per share for the six months ended 31 August 2019 
amounted to 22.20p per share compared with 20.80p for the corresponding period in 
the previous year, an increase of 6.7%. After adjusting for the impact of special dividends 
received, which amounted to 2.00p per share (31 August 2018: 2.89p per share), regular 
dividend income from portfolio companies increased by 11.1% over the same period. 
Accordingly, the Board is pleased to declare an interim dividend of 12.80p per share 
(2018: 12.00p per share) representing an increase of 6.7% over the previous interim 
dividend (in line with the overall increase in revenue return per share). The interim 
dividend will be paid on 3 December 2019 to shareholders on the Company’s register on 
15 November 2019.

Portfolio Liquidity
Portfolio liquidity and concerns over unquoted and illiquid holdings have been areas of 
focus for investors over the last year, with the high profile suspension of the Woodford 
Equity Income Fund (and the subsequent decision to liquidate the Fund entirely) 
giving a stark reminder to investors of the limitations of open ended funds as vehicles 
for accessing illiquid assets. The closed-end structure of an investment trust provides 
portfolio managers with a much longer investment horizon and mitigates the pressure 
for a fire sale of assets in turbulent markets as investors can access liquidity in their shares 
intra-day through the stock exchange. While closed-end funds face other challenges 
such as the level of discount, which may widen if there is increased selling pressure in the 
market, their structure provides far more resilience during periods of market illiquidity. 
Given this backdrop, the Board considers it appropriate to set out BlackRock’s approach 
to liquidity in managing the Company’s portfolio. Although the Company may invest up 
to 50% of the portfolio in AIM holdings, which may be traded in lower volumes or be less 
liquid than peers listed on the main exchange, the Manager is mindful of liquidity and 
only invests in companies which it believes have superior long-term growth prospects 
and the right management team in place to take advantage of these prospects. Only 
small positions (typically 0.25% to 0.5% of the portfolio) are taken in new investments, 
which are closely monitored. Those that meet the Investment Manager’s longer term 
criteria for high quality growth companies (strong management, strong balance sheets, 
good growth track record, cash generative and strong market position) will go on to 
become core portfolio holdings. Although the Investment Manager may invest in less 
liquid unquoted securities with the prior approval of the Board, the Company does not 
typically invest in this type of stock, and has not done so for a number of years prior to the 
date of this report. The Company currently holds no illiquid unquoted investments in its 
portfolio, and all of the Company’s portfolio investments as at 31 August 2019 (including 
all AIM stocks) have been classified in the financial statements as ‘level 1’ (see note 12 on 
pages 32 to 34), indicating a good level of market liquidity for these stocks.
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Chairman’s statement continued

Gearing
The Company has a range of borrowing facilities in place to provide a balance between 
longer term and short term maturities and between fixed and floating rates of interest. 
Fixed rate borrowings comprise a £15 million debenture maturing in 2022 and a 
£25 million senior unsecured private placement note which matures in 2037. Variable 
rate financing available to the Company consists of a £35 million three-year revolving 
loan facility with Scotiabank (Ireland) Limited and an uncommitted overdraft facility of 
£10 million with The Bank of New York Mellon (International) Limited. The revolving loan 
facility with Scotiabank matures in May 2020, however the Board are currently reviewing 
options to extend the facility for a further three years. 

It is the Board’s intention that gearing will not exceed 15% of the net assets of the 
Company at the time of the drawdown of the relevant borrowings. Under normal 
operating conditions it is envisaged that gearing will be within a range of 0%-15% of 
net assets. Gearing levels and sources of funding are reviewed regularly and the Board 
continues to believe that moderate gearing is in the long term interests of shareholders. 
At the period end, the Company’s gearing was 4.9% of net assets.

Discount
During the period, the Company’s shares traded at an average discount to NAV (with 
debt at fair value) of 4.7%. The discount ranged between 1.2% and 10.8% and ended the 
period at 3.9%. The Company’s shares were trading at a discount of 0.5% as at close of 
business on 1 November 2019 (based on the NAV with debt at fair value).

Outlook
The outlook for the UK equity market is unclear, with potential for significant volatility 
as the impact of a UK election and further Brexit negotiations play out in the economy. 
Globally, growth also looks set to be constrained as geopolitical tensions increase, 
trade tensions, especially between China and the US continue to rumble and economic 
data worsens. However, supportive monetary policy, with the ECB and the US Federal 
Reserve cutting rates, has at least partially mitigated the risk of a global recession in 2019 
and our Portfolio Manager expects the global economy to continue to grow albeit at a 
much slower rate. Against this backdrop, the Company’s portfolio is well diversified by 
sector and geography, with a significant portion of revenues from portfolio companies 
generated through overseas exposure. The Portfolio Manager focuses on well capitalised 
companies with strong management teams that are good cash generators and are 
therefore well placed to weather difficult economic conditions.

RONALD GOULD
Chairman
5 November 2019
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Investment manager’s report
for the six months to 31 August 2019

Market review
Equity markets rallied through the first half of the Company’s financial year (March – 
August), shrugging off a host of weak economic data, corporate earnings downgrades 
and political confusion in the UK. In response to slowing global growth and moderate 
inflation, central banks dramatically shifted away from restrictive toward more 
accommodative monetary policies. Notably, the US Federal Reserve lowered interest 
rates in July 2019, the first rate cut since the financial crisis in 2008. The European Central 
Bank also changed its outlook by signaling a high likelihood of future rate cuts and the 
return of its bond purchase programme. Geopolitical risks remained elevated as the 
trade dispute between China and the US alternated between retaliatory tariffs and the 
resumption of trade talks, whilst the Brexit debate drove more political uncertainty in 
Europe as the EU (European Union) granted the UK a six-month extension to its deadline 
for leaving only for this to highlight the lack of a viable and achievable solution within the 
UK Parliament. 

The UK market continues to be a relative underperformer compared to other global 
markets, while sterling remained under pressure versus other currencies, touching 
new lows in early August as the probability of a no deal Brexit continued to rise. Given 
this dynamic and the continued investor underweight towards the UK market, it was 
unsurprising to see UK small and mid-caps continue to underperform their larger peers. 
However, whilst equity investors may struggle to see value in the UK market others are not 
so shy, leading to bids for a wide variety of UK companies across the market cap spectrum.

Performance review
During the period under review, the Company’s NAV per share (debt at par) rose by 
5.2% which compares to a fall of 1.3% in our benchmark and the FTSE 100 Index which 
increased by 1.9% (All percentages stated without income reinvested).

Despite the complex market environment, the Company has continued to outperform 
its benchmark, with our continued focus on bottom up company fundamentals driving 
performance. In particular our ability to position the portfolio towards UK listed 
companies with global revenue streams in attractive industries and companies that 
are able to drive their own growth has been key to outperformance during the period. 
Key contributors have been 4imprint Group, AB Dynamics, Future, Liontrust Asset 
Management and YouGov.

4imprint Group, a long-term core holding, has continued to deliver organic top-line 
growth, as the company’s investment in brand marketing has generated accelerated 
new customer acquisitions, and increased participation from existing customers. The 
business generates 97% of its revenues in the US, where it is the market leader despite 
having a small share of this highly fragmented market, creating a significant opportunity 
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Investment manager’s report continued

for future growth. AB Dynamics, the designer and manufacturer of testing products for 
the automotive industry, reported interim results ahead of market expectations, coupled 
with a positive outlook for the remainder of the year. The move to more autonomous 
vehicle technologies has driven an increase in research and development spend in 
the automotive industry which AB Dynamics is well placed to benefit from. Meanwhile 
the company continues to invest for growth, improving operational efficiencies and 
expanding its international footprint. Specialist media business, Future, rallied in response 
to reporting a record breaking start to the year. Acquisitions have been performing 
well, while organic growth has stayed strong and the company remains focused on 
increasing scale as a global platform operation driven by leading technology. Liontrust 
Asset Management has continued to see positive inflows, resulting in assets under 
management increasing to £14 billion, with market moves also contributing to the 
rise. The CEO commented that the positive start to the financial year was achieved 
through both strong investment performance and the quality of sales and marketing, 
demonstrating the growth strategy is on track. YouGov was once again a top contributor 
to performance as their data divisions outpace the wider advertising market. This 
company is a great example of a nimble business that continues to expand its product 
offering, adapting to changing customer demands and opening up future channels 
for growth.

Unsurprisingly given the outperformance during the period, detractors to performance 
were limited. Out of the top five largest detractors to relative performance, only two 
were stocks that we have actually owned (Central Asia Metals and XPS Pensions); the 
rest were companies that do not meet our stringent investment criteria but which were 
included in the benchmark index and performed well. Central Asia Metals reported full 
year results showing positive growth in revenues and pre-tax profits, helped by a strong 
performance at the recently acquired Sasa facility. The shares are however linked to the 
performance of the underlying commodity prices of Copper and Zinc, which have been 
weak in the period and this detracted from performance. Shares in XPS Pensions fell after 
the company highlighted that additional costs relating to exiting a transitional service 
agreement with Punter Southall Group would impact profit growth over the next twelve 
months before returning to mid-single digit growth in 2020.

Activity
Recognising the strong performance in a number of our holdings year to date, we have 
recently been reducing exposures in stocks where we have felt there has been a slight 
disconnect between the share prices and the earnings. Our investment thesis on many 
of these companies remains intact, however we felt that it was a prudent measure to take 
some profits off the back of extremely strong share price moves.
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We took part in the IPO of Watches of Switzerland, the retailer of luxury watches 
operating in the UK and USA. The company has built a leading position in both markets, 
where there is little competition from online or on the high street and a large opportunity 
to expand their store footprint. Close relationships with key brands allows the business 
to offer an unrivalled product range, which has enabled it to grow sales despite the 
headwinds currently facing many other retailers.

We have purchased a new holding in Serco Group. We have followed the company’s 
progress carefully over recent years as the management has unpicked a raft of legacy, 
loss-making contracts. It had identified the US Navy as a client with which it wanted to 
grow given future spending patterns so we were not surprised to see the announcement 
of a deal to acquire the Naval Systems Business Unit, a leading supplier of ship design 
and engineering services to that sector.

Investor disenchantment with UK equities, in particular domestically focused businesses, 
has resulted in a number of companies being oversold and looking attractively valued. 
We have therefore taken the opportunity to add to our exposure to the UK building 
sector through investment in Bovis Homes, Grafton Group plc and Grainger plc. 

Portfolio positioning
Portfolio positioning results principally from individual stock selection and therefore 
sector positioning relative to the benchmark remains broadly unchanged from previous 
reports, which reflects the conviction we have in our core holdings. Relative to our 
benchmark we are overweight financial services companies, media companies and 
industrial engineers. Within the financial services sector our holdings have more of a 
focus on equities and outsourcing services. Holdings include IntegraFin, Premier Asset 
Management Group, Liontrust Asset Management and Polar Capital Holdings. Our media 
companies include 4imprint Group and Next Fifteen Communications (which are both 
heavily exposed to the US), Future (which is investing to diversify its revenue streams and 
increase its global footprint), and YouGov (which is adapting its business to changing 
customer demands opening up future channels for growth). Our engineering holdings 
include Bodycote, Trifast and AB Dynamics. These are all very internationally diversified 
companies with strong market positions that are exposed to attractive end markets.

Our portfolio exposure to travel & leisure companies, food producers and general 
retailers remains underweight. Whilst many of these companies are more UK focused, 
we are more concerned about some of the structural issues the industries are facing 
rather than their domestic nature. We are also underweight in exposure to software 
and computer services businesses as ongoing uncertainty could continue to impact 
investment decisions, such as IT spend. 
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Investment manager’s report continued

Our investment universe remains well diversified by sector and geography, allowing us to 
build a portfolio of market leading globally exposed businesses. We have maintained a 
high exposure to international companies, with over half of the revenues of our portfolio 
companies originating from overseas. Our UK exposure is very deliberate, either focussed 
on more defensive sectors or on companies supported by positive structural or cyclical 
trends.

Outlook
Equity markets globally have continued to grind higher during the first half of the 
Company’s financial year, shrugging off ongoing geopolitical uncertainty and softening 
economic data, and instead receiving support from easing monetary policy. Despite the 
market strength that we have witnessed year to date, we continue to recognise that at 
this point in the cycle, there is potential for sudden spikes in volatility and large swings 
in sentiment as economic uncertainty increases and the range of possible outcomes 
remains wide. As we progress through 2019 our key considerations will be around the 
outlook for global economic growth and, importantly, the implications for the UK equity 
market.

Whilst this has been a long cycle, there are few of the traditional signs we would expect 
ahead of a global recession. Despite moderating expectations for real GDP1 growth, 
the global economy continues to grow. The US, which has been leading the charge in 
fuelling the global economy for a number of years, is beginning to slow, but remains 
ahead of most other major economies. It is also clear that policy makers are prepared to 
mitigate the risks to economic growth in the near term. Most notably, the Fed has pivoted 
to a more dovish stance, lowering rates in July 2019, (the first rate cut since the financial 
crisis in 2008) with two further 25 basis point rate cuts since. Therefore, while the risks 
of a recession in the US inevitably rises as the cycle continues, we see the likelihood of 
this happening in 2019 as relatively low, a view that is echoed by observers including the 
BlackRock Investment Institute.

At the time of writing the outcome of the Brexit process remains uncertain and we 
are therefore continuing to construct the portfolio based on bottom-up company 
fundamentals, rather than placing a bet on an unfathomable binary outcome. The risk 
aversion from the UK market and the relative valuation opportunities arising as a result 
have driven an increase in mergers and acquisitions activity, particularly from overseas 
corporates that are prepared to take advantage of such opportunities even if the equity 
market remains unconvinced. With ongoing sterling weakness and low interest rates, this 
is a trend that we expect to continue and one which reaffirms our confidence in the value 
of the UK stockmarket.

1. Gross Domestic Product.
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Given our exposure to market leading global businesses, which are operating in 
attractive end markets and run by strong management teams, we look to the future with 
confidence, although we have to remember that the market has become unforgiving of 
those companies that are priced for growth but fail to deliver. It is therefore important for 
us to continually assess whether the investment thesis for each of our holdings remains 
intact. We also take comfort in the merits of our proven investment process over the 
long term through all market conditions. One of our key investment criteria is balance 
sheet strength, so should uncertainty persist, and as we move to the later stages of the 
economic cycle, we would expect investors to shelter in financially strong businesses; the 
type of businesses that our portfolio predominantly consists of.

ROLAND ARNOLD
BlackRock Investment Management (UK) Limited
5 November 2019
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Twenty largest investments
as at 31 August 2019

Company Business activity
Market 

 value 

 % of  
 total 

portfolio 

£’000

4imprint Group Promotional merchandise in the US   19,530 2.6

YouGov Survey and data specialist data analytics   18,443 2.5

IntegraFin Investment platform for financial advisers  15,521 2.1

Dechra Pharmaceuticals Pharmaceutical products focused on the 
veterinary market

  12,848 1.7

Liontrust Asset 
Management

Asset management   12,819 1.7

Big Yellow Self-storage facilities   12,777 1.7

Avon Rubber Safety masks and dairy related products   12,753 1.7

Johnson Service Group Textile rental and related services   12,494 1.7

Fuller Smith & Turner –  
A Shares

Pubs in the London area and South East 
England

  12,281 1.7

Advanced Medical 
Solutions

Products for wound care   11,770 1.6

Oxford Instruments Tools and systems for industry and 
research

  11,601 1.6

Polar Capital Holdings Specialist asset management   11,425 1.5

Next Fifteen 
Communications

Digital communications services   11,100 1.5

RWS Holdings Translation and localisation, intellectual 
property support solutions and life 
sciences language services

 11,047 1.5

Stock Spirits Group Branded spirits mainly in Eastern Europe   10,879 1.4

AB Dynamics Specialist automotive testing systems  10,624 1.4

Central Asia Metals Mining operations in Kazakhstan and 
North Macedonia

  10,438 1.4

Workspace Group Flexible workspace to businesses in 
London

  10,429 1.4
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Company Business activity
Market 

 value 

 % of  
 total 

portfolio 

£’000

Robert Walters Specialist professional recruitment 
services

  10,339 1.4

Watches of Switzerland Retailer of luxury watches 10,149 1.4

Twenty largest investments 249,267 33.5

Remaining investments 494,439 66.5

Total 743,706 100.0

Details of the full portfolio are available on the Company’s website at blackrock.co.uk/brsc.
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Investment exposure
as at 31 August 2019

Investment size

Source: BlackRock. Number of investments Market value of investment as % of portfolio
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Interim management report and 
responsibility statement

The Chairman’s Statement on pages 4 to 6 and the Investment Manager’s Report on 
pages 7 to 11 give details of the important events which have occurred during the period 
and their impact on the financial statements.

Principal risks and uncertainties
The principal risks faced by the Company can be divided into various areas as follows:

• Investment performance risk;
• Market risk;
• Income/dividend risk;
• Legal & compliance risk;
• Operational risk;
• Financial risk; and
• Marketing risk.

The Board reported on the principal risks and uncertainties faced by the Company in the 
Annual Report and Financial Statements for the year ended 28 February 2019.  A detailed 
explanation can be found in the Strategic Report on pages 22 to 24, and in note 16 on 
pages 72 to 80 of the Annual Report and Financial Statements which is available on the 
website maintained by BlackRock, at blackrock.co.uk/brsc. 

In the view of the Board, there have not been any changes to the fundamental nature 
of these risks since the previous report and these principal risks and uncertainties are 
equally applicable to the remaining six months of the financial year as they were to the six 
months under review.

Going concern
The Directors, having considered the nature and liquidity of the portfolio, the Company’s 
investment objectives and the Company’s projected income and expenditure, are 
satisfied that the Company has adequate resources to continue in operational existence 
for the foreseeable future, and is financially sound. For this reason, they continue to 
adopt the going concern basis in preparing the financial statements. The Company is 
able to meet all of its liabilities from its assets and income generated from these assets 
and the ongoing charges (excluding finance costs, transaction charges and taxation) are 
approximately 0.7% of average net assets.
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Interim management report and 
responsibility statement continued

Related Party Disclosure and Transactions with the AIFM and Investment 
Manager
BlackRock Fund Managers Limited (BFM) was appointed as the Company’s AIFM with 
effect from 2 July 2014. BFM has (with the Company’s consent) delegated certain 
portfolio and risk management services, and other ancillary services, to BlackRock 
Investment Management (UK) Limited (BIM (UK)). Both BFM and BIM (UK) are regarded 
as related parties under the Listing Rules. Details of the management fees payable are set 
out in note 4 on page 26 and note 13 on page 35. 

The related party transactions with the Directors are set out in note 14 on pages 35 
and 36.

Directors’ responsibility statement
The Disclosure and Transparency Rules (DTR) of the UK Listing Authority require the 
Directors to confirm their responsibilities in relation to the preparation and publication of 
the Interim Management Report and Financial Statements. The Directors confirm to the 
best of their knowledge that:

• the condensed set of financial statements contained within the half yearly financial 
report has been prepared in accordance with applicable Financial Reporting Council’s 
Standard, FRS 104 ‘Interim Financial Reporting’; and

• the Interim Management Report together with the Chairman’s Statement and 
Investment Manager’s Report, include a fair review of the information required by 
4.2.7R and 4.2.8R of the FCA’s Disclosure and Transparency Rules.

The half yearly financial report has not been audited or reviewed by the Company’s 
Auditors.

The half yearly financial report was approved by the Board on 5 November 2019 and the 
above responsibility statement was signed on its behalf by the Chairman.

RONALD GOULD
For and on behalf of the Board
5 November 2019
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Six months ended 31 August 2019 Six months ended 31 August 2018 Year ended 28 February 2019

Notes

Revenue
£’000

(unaudited)

Capital 
£’000

(unaudited)

Total
£’000

(unaudited)

Revenue
£’000

(unaudited)

Capital 
£’000

(unaudited)

Total
£’000

(unaudited)

Revenue
£’000

(audited)

Capital 
£’000

(audited)

Total
£’000

(audited)

Gains/(losses) on investments held at 
fair value through profit or loss – 36,238 36,238 – 56,469 56,469 – (44,856) (44,856)

Gains on foreign exchange – – – – 8 8 – 16 16 

Income from investments held at fair 
value through profit or loss 3 11,876 – 11,876 11,215 – 11,215 18,434 – 18,434 

Other income 3 31 – 31 32 – 32 135 – 135 

Total income/(expenses) 11,907 36,238 48,145 11,247 56,477 67,724 18,569 (44,840) (26,271)

Expenses

Investment management fee 4 (571) (1,713) (2,284) (619) (1,859) (2,478) (1,147) (3,443) (4,590)

Operating expenses 5 (424) (11) (435) (320) (14) (334) (650) (29) (679)

Total operating expenses (995) (1,724) (2,719) (939) (1,873) (2,812) (1,797) (3,472) (5,269)

Net profit/(loss) on ordinary activities 
before finance costs and taxation 10,912 34,514 45,426 10,308 54,604 64,912 16,772 (48,312) (31,540)

Finance costs 6 (251) (752) (1,003) (308) (924) (1,232) (586) (1,757) (2,343)

Net profit/(loss) on ordinary activities 
before taxation 10,661 33,762 44,423 10,000 53,680 63,680 16,186 (50,069) (33,883)

Taxation (33) – (33) (43) – (43) (63) – (63)

Net profit/(loss) on ordinary activities 
after taxation 10,628 33,762 44,390 9,957 53,680 63,637 16,123 (50,069) (33,946)

Return/(loss) per ordinary share (pence) 8 22.20 70.51 92.71 20.80 112.11 132.91 33.67 (104.57) (70.90)

The total column of this statement represents the Company’s Profit and Loss Account. 
The supplementary revenue and capital columns are both prepared under guidance 
published by the Association of Investment Companies (AIC). All items in the above 
statement derive from continuing operations. No operations were acquired or 
discontinued during the period. All income is attributable to the equity holders of the 
Company. 

The net profit/(loss) for the period disclosed above represents the Company’s total 
comprehensive income/(loss).

Income statement
for the six months ended 31 August 2019
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Six months ended 31 August 2019 Six months ended 31 August 2018 Year ended 28 February 2019

Notes

Revenue
£’000

(unaudited)

Capital 
£’000

(unaudited)

Total
£’000

(unaudited)

Revenue
£’000

(unaudited)

Capital 
£’000

(unaudited)

Total
£’000

(unaudited)

Revenue
£’000

(audited)

Capital 
£’000

(audited)

Total
£’000

(audited)

Gains/(losses) on investments held at 
fair value through profit or loss – 36,238 36,238 – 56,469 56,469 – (44,856) (44,856)

Gains on foreign exchange – – – – 8 8 – 16 16 

Income from investments held at fair 
value through profit or loss 3 11,876 – 11,876 11,215 – 11,215 18,434 – 18,434 

Other income 3 31 – 31 32 – 32 135 – 135 

Total income/(expenses) 11,907 36,238 48,145 11,247 56,477 67,724 18,569 (44,840) (26,271)

Expenses

Investment management fee 4 (571) (1,713) (2,284) (619) (1,859) (2,478) (1,147) (3,443) (4,590)

Operating expenses 5 (424) (11) (435) (320) (14) (334) (650) (29) (679)

Total operating expenses (995) (1,724) (2,719) (939) (1,873) (2,812) (1,797) (3,472) (5,269)

Net profit/(loss) on ordinary activities 
before finance costs and taxation 10,912 34,514 45,426 10,308 54,604 64,912 16,772 (48,312) (31,540)

Finance costs 6 (251) (752) (1,003) (308) (924) (1,232) (586) (1,757) (2,343)

Net profit/(loss) on ordinary activities 
before taxation 10,661 33,762 44,423 10,000 53,680 63,680 16,186 (50,069) (33,883)

Taxation (33) – (33) (43) – (43) (63) – (63)

Net profit/(loss) on ordinary activities 
after taxation 10,628 33,762 44,390 9,957 53,680 63,637 16,123 (50,069) (33,946)

Return/(loss) per ordinary share (pence) 8 22.20 70.51 92.71 20.80 112.11 132.91 33.67 (104.57) (70.90)

The total column of this statement represents the Company’s Profit and Loss Account. 
The supplementary revenue and capital columns are both prepared under guidance 
published by the Association of Investment Companies (AIC). All items in the above 
statement derive from continuing operations. No operations were acquired or 
discontinued during the period. All income is attributable to the equity holders of the 
Company. 

The net profit/(loss) for the period disclosed above represents the Company’s total 
comprehensive income/(loss).

Income statement
for the six months ended 31 August 2019
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Statement of changes in equity
for the six months ended 31 August 2019

Called up 
share  

capital

Share  
premium 

account

Capital 
redemption 

reserve
Capital  

reserves
Revenue  

reserve Total
£’000 £’000 £’000 £’000 £’000 £’000

For the six months ended 31 August 2019 (unaudited)

At 28 February 2019 12,498 38,952 1,982 596,722 23,935 674,089 

Total comprehensive income:

   Net profit for the period – – – 33,762 10,628 44,390 

Transactions with owners, recorded directly to equity:

   Dividends paid(a) – – – – (9,193) (9,193)

At 31 August 2019 12,498 38,952 1,982 630,484 25,370 709,286 

For the six months ended 31 August 2018 (unaudited)

At 28 February 2018 12,498 38,952 1,982 646,791 21,219 721,442 

Total comprehensive income:

   Net profit for the period – – – 53,680 9,957 63,637 

Transactions with owners, recorded directly to equity:

   Dividends paid(b) – – – – (7,661) (7,661)

At 31 August 2018 12,498 38,952 1,982 700,471 23,515 777,418 

For the year ended 28 February 2019 (audited)

At 28 February 2018 12,498 38,952 1,982 646,791 21,219 721,442 

Total comprehensive income/(expenses):

   Net (loss)/profit for the year – – – (50,069) 16,123 (33,946)

Transactions with owners, recorded directly to equity:

   Dividends paid (b),(c) – – – – (13,407) (13,407)

At 28 February 2019 12,498 38,952 1,982 596,722 23,935 674,089 
(a)  Final dividend of 19.20p per share for the year ended 28 February 2019, declared on 3 May 2019 and paid on 

12 June 2019.
(b)  Final dividend of 16.00p per share for the year ended 28 February 2018, declared on 27 April 2018 and paid on 

15 June 2018.
(c)  Interim dividend paid in respect of the year ended 28 February 2019 of 12.00p, declared on 29 October 2018 

and paid on 26 November 2018.

The transaction costs incurred on the acquisition and disposal of investments are 
included within the capital reserves and amounted to £380,000 for the six months ended 
31 August 2019 (six months ended 31 August 2018: £601,000; year ended 28 February 
2019: £1,175,000).
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Statement of changes in equity
for the six months ended 31 August 2019

Called up 
share  

capital

Share  
premium 

account

Capital 
redemption 

reserve
Capital  

reserves
Revenue  

reserve Total
£’000 £’000 £’000 £’000 £’000 £’000

For the six months ended 31 August 2019 (unaudited)

At 28 February 2019 12,498 38,952 1,982 596,722 23,935 674,089 

Total comprehensive income:

   Net profit for the period – – – 33,762 10,628 44,390 

Transactions with owners, recorded directly to equity:

   Dividends paid(a) – – – – (9,193) (9,193)

At 31 August 2019 12,498 38,952 1,982 630,484 25,370 709,286 

For the six months ended 31 August 2018 (unaudited)

At 28 February 2018 12,498 38,952 1,982 646,791 21,219 721,442 

Total comprehensive income:

   Net profit for the period – – – 53,680 9,957 63,637 

Transactions with owners, recorded directly to equity:

   Dividends paid(b) – – – – (7,661) (7,661)

At 31 August 2018 12,498 38,952 1,982 700,471 23,515 777,418 

For the year ended 28 February 2019 (audited)

At 28 February 2018 12,498 38,952 1,982 646,791 21,219 721,442 

Total comprehensive income/(expenses):

   Net (loss)/profit for the year – – – (50,069) 16,123 (33,946)

Transactions with owners, recorded directly to equity:

   Dividends paid (b),(c) – – – – (13,407) (13,407)

At 28 February 2019 12,498 38,952 1,982 596,722 23,935 674,089 
(a)  Final dividend of 19.20p per share for the year ended 28 February 2019, declared on 3 May 2019 and paid on 

12 June 2019.
(b)  Final dividend of 16.00p per share for the year ended 28 February 2018, declared on 27 April 2018 and paid on 

15 June 2018.
(c)  Interim dividend paid in respect of the year ended 28 February 2019 of 12.00p, declared on 29 October 2018 

and paid on 26 November 2018.

The transaction costs incurred on the acquisition and disposal of investments are 
included within the capital reserves and amounted to £380,000 for the six months ended 
31 August 2019 (six months ended 31 August 2018: £601,000; year ended 28 February 
2019: £1,175,000).
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Balance sheet
as at 31 August 2019

Notes
31 August 

2019
31 August 

2018
28 February 

2019

£’000 
(unaudited)

£’000 
(unaudited)

£’000 
(audited)

Fixed assets
Investments held at fair value 
through profit or loss 12 743,706 833,433 707,150 

Current assets    
Debtors 1,693 1,537 2,379 
Cash and cash equivalents 15,522 19,556 11,719 

 17,215 21,093 14,098 

Creditors – amounts falling due 
within one year
Other creditors (1,918) (2,424) (4,961)
Bank overdraft 9 (5) – – 
Revolving loan facility 9, 10 (10,000) – –

Net current assets 5,292 18,669 9,137 

Total assets less current liabilities 748,998 852,102 716,287 

Creditors – amounts falling due 
after more than one year 9, 10 (39,712) (74,684) (42,198)

Net assets 709,286 777,418 674,089 

Capital and reserves    
Called up share capital 11 12,498 12,498 12,498 
Share premium account 38,952 38,952 38,952 
Capital redemption reserve 1,982 1,982 1,982 
Capital reserves 630,484 700,471 596,722 
Revenue reserve 25,370 23,515 23,935 

Total shareholders’ funds 8 709,286 777,418 674,089 

Net asset value per ordinary 
share (debt at par value) (pence) 8 1,481.39 1,623.69 1,407.88 

Net asset value per ordinary 
share (debt at fair value) (pence) 8 1,467.83 1,615.93 1,400.57 
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Statement of cash flows
for the six months ended 31 August 2019

Six months 
ended 

31 August 
2019

Six months 
ended 

31 August 
2018

Year 
ended 

28 February 
2019

£’000 
(unaudited)

£’000 
(unaudited)

£’000 
(audited)

Operating activities    
Net profit/(loss) on ordinary activities before 
taxation 44,423 63,680 (33,883)
Add back finance costs 1,003 1,232 2,343 
(Gains)/losses on investments held at fair value 
through profit or loss (36,238) (56,469) 44,856 
Net movement in foreign exchange – (8) (16)
Sales of investments held at fair value through 
profit or loss 99,999 193,819 330,276 
Purchases of investments held at fair value 
through profit or loss (101,533) (184,102) (295,132)
Increase in debtors (245) (853) (584)
Decrease in other creditors (861) (2,594) (1,624)
Taxation on investment income (54) (71) (63)
Net cash generated from operating activities 6,494 14,634 46,173 

Financing activities
Net drawdowns/(repayments) on Scotiabank 
revolving credit facility 7,500 – (32,500)
Interest paid (1,003) (1,217) (2,355)
Dividends paid (9,193) (7,661) (13,407)
Net cash used in financing activities (2,696) (8,878) (48,262)

Increase/(decrease) in cash and cash equivalents 3,798 5,756 (2,089)

Cash and cash equivalents at beginning of the 
period/year 11,719 13,792 13,792 
Effect of foreign exchange rate changes – 8 16 
Cash and cash equivalents at end of period/year 15,517 19,556 11,719 

Comprised of:
Cash at bank 2,587 3,984 1,535 
Bank overdraft (5) – – 
BlackRock Institutional Cash Series plc – Sterling 
Liquidity Fund (“Cash Fund”) 12,935 15,572 10,184 

15,517 19,556 11,719 
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1. Principal activity
The principal activity of the Company is that of an investment trust company within the 
meaning of section 1158 of the Corporation Tax Act 2010. 

2. Basis of preparation
The Company presents its results and positions under FRS 102, ‘The Financial Reporting 
Standard applicable in the UK and Republic of Ireland’ (FRS 102), which forms part of 
revised Generally Accepted Accounting Practice (New UK GAAP) issued by the Financial 
Reporting Council (FRC) in 2013 and updated in March 2018.

The condensed set of financial statements has been prepared on a going concern basis 
in accordance with FRS 102 and FRS 104, ‘Interim Financial Reporting’ issued by the 
FRC in March 2015 and the revised Statement of Recommended Practice – ‘Financial 
Statements of Investment Trust Companies and Venture Capital Trusts’ (SORP) issued 
by the Association of Investment Companies (AIC) in November 2014 and updated in 
February 2018.

The accounting policies applied for the condensed set of financial statements with regard 
to measurement and classification are as set out in the Company’s Annual Report and 
Financial Statements for the year ended 28 February 2019. This reflects the Company’s 
application of Sections 11 and 12 of FRS 102, in relation to financial instruments, in full. 

Notes to the financial statements
for the six months ended 31 August 2019
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3. Income

Six months 
ended 

31 August 
2019

Six months 
ended 

31 August 
2018

Year 
ended 

28 February 
2019

£’000 
 (unaudited)

£’000 
 (unaudited)

£’000 
 (audited)

Investment income:    

UK listed dividends 9,122 8,165 14,020 

UK listed scrip dividends – – 54 

UK listed special dividends 854 1,227 1,372 

Property income dividends 455 360 777 

Overseas listed dividends 1,343 1,305 2,053 

Overseas listed special dividends 102 158 158 

11,876 11,215 18,434 

Other income:

Bank interest 4 3 14 

Interest from Cash Fund 27 29 121 

31 32 135 

Total 11,907 11,247 18,569 

Dividends and interest received in cash in the period amounted to £11,558,000 and 
£34,000 (six months ending 31 August 2018: £10,382,000 and £22,000; year ended 
28 February 2019: £17,762,000 and £128,000) respectively.

No special dividends have been recognised in capital during the period ended 
31 August 2019 (six months ended 31 August 2018: £nil; year ended 28 February 
2019: £nil).
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Notes to the financial statements continued

4. Investment management fee

Six months ended 
31 August 2019 

(unaudited)

Six months ended 
31 August 2018 

(unaudited)

Year ended 
28 February 2019 

(audited)

Revenue 
£’000

Capital 
£’000

Total 
£’000

Revenue 
£’000

Capital 
£’000

Total 
£’000

Revenue 
£’000

Capital 
£’000

Total 
£’000

Investment 
management fee 571 1,713 2,284 619 1,859 2,478 1,147 3,443 4,590 

Total 571 1,713 2,284 619 1,859 2,478 1,147 3,443 4,590 

The investment management fee is based on a rate of 0.6% of the first £750 million of 
total assets (excluding current year income) less the current liabilities of the Company (the 
“Fee Asset Amount”), reducing to 0.5% above this level. The fee is calculated at the rate 
of one quarter of 0.6% of the Fee Asset Amount up to the initial threshold of £750 million, 
and one quarter of 0.5% of the Fee Asset Amount in excess thereof, at the end of each 
quarter. The investment management fee is allocated 75% to the capital column and 25% 
to the revenue column of the Income Statement.
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5. Other operating expenses

Six months 
ended 

31 August 
2019

Six months 
ended 

31 August 
2018

Year 
ended 

28 February 
2019

£’000 
 (unaudited)

£’000 
 (unaudited)

£’000 
 (audited)

Taken to revenue:

Custody fees 3 3 6 

Depositary fees 41 55 98 

Auditor’s remuneration: 

– audit services 14 13 27 

– non audit services1 3 6 6 

Registrar’s fee 19 23 41 

Directors’ emoluments 85 76 155 

Marketing fees 66 49 113 

Broker fees 24 18 36 

Stock exchange listings 11 10 21 

Printing and postage fees 21 12 24 

Bank charges 52 2 18 

AIC Fees 13 10 23 

FCA Fees 9 9 18 

Other administrative costs 63 34 64 

424 320 650 

Taken to capital:

Custody transaction charges 11 14 29 

435 334 679 

1. Fees for non audit services relate to the debenture compliance work carried out by the Auditors.
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Notes to the financial statements continued

6. Finance costs

Six months ended 
31 August 2019 

(unaudited)

Six months ended 
31 August 2018 

(unaudited)

Year ended 
28 February 2019 

(audited)

Revenue 
£’000

Capital 
£’000

Total 
£’000

Revenue 
£’000

Capital 
£’000

Total 
£’000

Revenue 
£’000

Capital 
£’000

Total 
£’000

Interest on 7.75% 
debenture stock 
2022 147 443 590 147 443 590 290 871 1,161 

Interest on 2.74% 
loan note 2037 86 257 343 86 257 343 170 511 681 

Interest on bank 
loan 14 42 56 71 213 284 118 353 471 

Interest on 
overdraft – – – – – – – 2 2 

Amortised 
debenture stock 
issue expenses 2 5 7 2 6 8 4 10 14 

Amortised 
loan note issue 
expenses 2 5 7 2 5 7 4 10 14 

Total 251 752 1,003 308 924 1,232 586 1,757 2,343 

Finance costs have been allocated 75% to the capital column and 25% to the revenue 
column of the Income Statement in line with the Directors’ expected long term split of 
returns from the investment portfolio.

7. Dividends
In accordance with FRS 102, Section 32 ‘Events After the End of the Reporting Period’, the 
interim dividend payable on the ordinary shares has not been included as a liability in the 
financial statements, as interim dividends are only recognised when they have been paid.

The Board has declared an interim dividend of 12.80p per share (2018: 12.00p per 
share), payable on 3 December 2019 to shareholders on the Company’s register as 
at 15 November 2019; the ex dividend date is 14 November 2019. The total cost of 
this dividend, based on 47,879,792 shares in issue at 5 November 2019, is £6,129,000 
(2018: £5,746,000).
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8. Returns and Net Asset Value per share
Revenue, capital returns and net asset value per ordinary share are shown below and 
have been calculated using the following:

Six months 
ended 

31 August 
2019

Six months 
ended 

31 August 
2018

Year 
ended 

28 February 
2019

 (unaudited)  (unaudited)  (audited)

Revenue return attributable to ordinary 
shareholders (£’000)

10,628 9,957 16,123 

Capital return/(loss) attributable to ordinary 
shareholders (£’000)

33,762 53,680 (50,069)

Total profit/(loss) attributable to ordinary 
shareholders (£’000)

44,390 63,637 (33,946)

Equity shareholders’ funds (£’000) 709,286 777,418 674,089 

The weighted average number of ordinary shares 
in issue during the period on which the basic 
return per ordinary share was calculated was:

47,879,792 47,879,792 47,879,792 

The actual number of ordinary shares in issue at 
the end of each period on which the undiluted 
net asset value was calculated was:

47,879,792 47,879,792 47,879,792 

Revenue return per ordinary share (pence) 22.20 20.80 33.67 

Capital return/(loss) per ordinary share (pence) 70.51 112.11 (104.57)

Total return/(loss) per ordinary share (pence) 92.71 132.91 (70.90)
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8. Returns and Net Asset Value per share continued

As at 
31 August 

2019

As at 
31 August 

2018

As at 
28 February 

2019

(unaudited) (unaudited) (audited)

Net asset value per ordinary share  
(debt at par value) (pence)

1,481.39 1,623.69 1,407.88 

Net asset value per ordinary share  
(debt at fair value) (pence)

1,467.83 1,615.93 1,400.57 

Net asset value per ordinary share (debt at par 
value, capital only) (pence)

1,459.19 1,602.89 1,386.21 

Ordinary share price (pence) 1,410.00 1,485.00 1,330.00 

9. Borrowings

Six months 
ended 

31 August 
2019

Six months 
ended 

31 August 
2018

Year 
ended 

28 February 
2019

£’000 
 (unaudited)

£’000 
 (unaudited)

£’000 
 (audited)

Amounts falling due after more than one year

7.75% debenture stock 2022 15,000 15,000 15,000 
Unamortised debenture stock issue expenses (43) (57) (50)

14,957 14,943 14,950 

2.74% loan note 2037 25,000 25,000 25,000 
Unamortised loan note issue expenses (245) (259) (252)

24,755 24,741 24,748 

Revolving loan facility – Scotiabank – 35,000 2,500 

Total amounts falling due after more than one 
year 39,712 74,684 42,198 

Notes to the financial statements continued
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Six months 
ended 

31 August 
2019

Six months 
ended 

31 August 
2018

Year 
ended 

28 February 
2019

£’000 
 (unaudited)

£’000 
 (unaudited)

£’000 
 (audited)

Amounts falling due within one year

Revolving loan facility – Scotiabank 10,000 – –
Bank overdraft 5 – –

Total amounts falling due within one year 10,005 – –

Total borrowings 49,717 74,684 42,198

The fair value of the 7.75% debenture stock using the last available quoted offer price 
from the London Stock Exchange as at 31 August 2019 was 122.00p per debenture 
(31 August 2018: 126.50p; 28 February 2019: 125.00p), a total of £18,300,000 (31 August 
2018: £18,975,000; 28 February 2019: £18,750,000). The fair value of the 2.74% loan 
note has been determined based on a comparative yield for UK Gilts for similar duration 
maturity and spreads, and as at 31 August 2019 equated to a valuation of 111.61p 
per note (31 August 2018: 97.69p; 28 February 2019: 97.78p), a total of £27,903,000 
(31 August 2018: £24,423,000; 28 February 2019: £24,445,000).

The £15 million debenture stock was issued on 8 July 1997. Interest on the stock is 
payable in equal half yearly instalments on 31 July and 31 January in each year. The stock 
is secured by a first floating charge over the whole of the assets of the Company and is 
redeemable at par on 31 July 2022.

The £25 million loan note was issued on 24 May 2017. Interest on the note is payable in 
equal half yearly instalments on 24 May and 24 November in each year. The loan note is 
unsecured and is redeemable at par on 24 May 2037.

The Company has in place a £35 million three year multi-currency revolving loan facility 
with Scotiabank (Ireland) Limited. At 31 August 2019, £10 million of the facility had 
been utilised (31 August 2018: £35 million; 28 February 2019: £2.5 million). Under the 
amended agreement the termination date of this facility is the third anniversary of the 
effective date being May 2020. Interest on this facility is reset every three months and is 
currently charged at the rate of 1.69% (six months ended 31 August 2018: 1.75%, year 
ended 28 February 2019: 1.68%).

The Company also has available an uncommitted overdraft facility of £10 million with 
The Bank of New York Mellon, of which £5,000 had been utilised (31 August 2018: £nil, 
28 February 2019: £nil).
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10. Reconciliation of liabilities arising from financing activities

Six months 
ended 

31 August 
2019

£’000 
 (unaudited)

Debt arising from financing activities  

Debt arising from financing activities at beginning of the year  42,198 

Cash flows:

Drawdown on Scotiabank revolving credit facility  7,500 

Drawdown on bank overdraft 5

Non-cash flows:

Amortisation of debenture and loan note issue expenses  14 

Debt arising from financing activities at end of the period  49,717 

11. Called up share capital

Ordinary 
shares

Treasury 
shares

Total shares 
in issue

Nominal 
value

(number) (number) (number) £’000

Allotted, called up and fully paid 
share capital comprised:

Ordinary shares of 25p each:

At 31 August 2019 47,879,792 2,113,731 49,993,523 12,498 

There has been no change in share capital in the six months to 31 August 2019 or up to 
the date of this report.

12. Valuation of financial instruments
Financial assets and financial liabilities are either carried in the Balance Sheet at their fair 
value (investments) or at an amount which is a reasonable approximation of fair value 
(due from brokers, dividends and interest receivable, due to brokers, accruals, cash and 
cash equivalents and overdrafts). Section 11 of FRS 102 requires the Company to classify 
fair value measurements using a fair value hierarchy that reflects the significance of inputs 

Notes to the financial statements continued
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used in making the measurements. The valuation techniques used by the Company are 
explained in the accounting policies note on page 63 of the Annual Report and Financial 
Statements for the year ended 28 February 2019.

Categorisation within the hierarchy has been determined on the basis of the lowest level 
input that is significant to the fair value measurement of the relevant asset.

The fair value hierarchy has the following levels:

Level 1 – Quoted market price for identical instruments in active markets

A financial instrument is regarded as quoted in an active market if quoted prices are 
readily and regularly available from an exchange, dealer, broker, industry group, pricing 
service or regulatory agency and those prices represent actual and regularly occurring 
market transactions on an arm’s length basis. The Company does not adjust the quoted 
price for these instruments.

Level 2 – Valuation techniques using observable inputs

This category includes instruments valued using quoted prices for similar instruments in 
markets that are considered less active, or other valuation techniques where significant 
inputs are directly or indirectly observable from market data.

Level 3 – Valuation techniques using significant unobservable inputs

This category includes all instruments where the valuation technique includes inputs 
not based on observable data and these inputs could have a significant impact on the 
instrument’s valuation.

This category also includes instruments that are valued based on quoted prices for 
similar instruments where significant entity determined adjustments or assumptions are 
required to reflect differences between the instruments and instruments for which there 
is no active market. The Investment Manager considers observable data to be that market 
data that is readily available, regularly distributed or updated, reliable and verifiable, 
not proprietary, and provided by independent sources that are actively involved in the 
relevant market.

The level in the fair value hierarchy within which the fair value measurement is categorised 
in its entirety is determined on the basis of the lowest level input that is significant to 
the fair value measurement. For this purpose, the significance of an input is assessed 
against the fair value measurement in its entirety. If a fair value measurement uses 
observable inputs that require significant adjustment based on unobservable inputs, that 
measurement is a Level 3 measurement.
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12. Valuation of financial instruments continued

Assessing the significance of a particular input to the fair value measurement in its 
entirety requires judgement, considering factors specific to the asset or liability. 

The table below sets out measurements using the FRS102 fair value hierarchy.

Financial assets at fair value 
through profit or loss at 
31 August 2019 Level 1 Level 2 Level 3 Total

£’000 
(unaudited)

£’000 
(unaudited)

£’000 
(unaudited)

£’000 
(unaudited)

Equity investments 743,706 – – 743,706 

Total 743,706 – – 743,706 

Financial assets at fair value 
through profit or loss at 
31 August 2018 Level 1 Level 2 Level 3 Total

£’000 
(unaudited)

£’000 
(unaudited)

£’000 
(unaudited)

£’000 
(unaudited)

Equity investments 833,433 – – 833,433 

Total 833,433 – – 833,433 

Financial assets at fair value 
through profit or loss at 
28 February 2019 Level 1 Level 2 Level 3 Total

£’000 
(audited)

£’000 
(audited)

£’000 
(audited)

£’000 
(audited)

Equity investments 707,150 – – 707,150 

Total 707,150 – – 707,150 

There were no transfers between levels for financial assets and financial liabilities during 
the period recorded at fair value as at 31 August 2019, 28 February 2019 and 31 August 
2018. The Company did not hold any Level 3 securities throughout the six month period 
or as at 31 August 2019 (31 August 2018: nil; 28 February 2019: nil).

Notes to the financial statements continued
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13. Transactions with the Manager and the Investment Manager
The Manager was appointed as the Company’s Alternative Investment Fund Manager 
(AIFM) with effect from 2 July 2014. The Manager has (with the Company’s consent) 
delegated certain portfolio and risk management services, and other ancillary services, to 
the Investment Manager. Details of the fees payable to the Manager are set out in note 4.

The investment management fee payable for the six months ended 31 August 2019 
amounted to £2,284,000 (six months ended 31 August 2018: £2,478,000; year ended 
28 February 2019: £4,590,000). At the period end £1,104,000 was outstanding in respect 
of the management fee (31 August 2018: £1,238,000; 28 February 2019: £2,099,000).

In addition to the above services, BIM (UK) provided the Company with marketing 
services. The total fees paid or payable for these services for the period ended 31 August 
2019 amounted to £66,000, including VAT (six months ended 31 August 2018: £49,000, 
year ended 28 February 2019: £113,000). Marketing fees of £218,000 were outstanding 
at 31 August 2019 (31 August 2018: £88,000; 28 February 2019: £152,000).

The Company has an investment in the BlackRock Institutional Cash Series plc – Sterling 
Liquidity Fund of £12,935,000 as at 31 August 2019 (31 August 2018: £15,572,000; 
28 February 2019: £10,184,000).

14. Related party disclosure
The Board consists of five non-executive Directors, all of whom are considered to 
be independent by the Board. None of the Directors has a service contract with the 
Company. With effect from 1 March 2019, the remuneration of the Chairman was 
increased from £40,000 to £42,500, the remuneration of the Chairman of the Audit 
Committee was increased from £30,000 to £32,500 and for the other Directors the 
remuneration was increased from £26,750 to £28,500.

At 31 August 2019, an amount of £13,000 (31 August 2018: £13,000; 28 February 2019: 
£13,000) was outstanding in respect of Director’s fees.
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Notes to the financial statements continued

14. Related party disclosure continued

At the period end members of the Board held ordinary shares in the Company as set out 
below:

Ordinary 
shares 

5 November 
2019

Ordinary 
shares 

31 August 
2019

Caroline Burton 5,500 5,500

Ronald Gould (Chairman) – –

Michael Peacock 1,000 1,000

Susan Platts-Martin 2,000 2,000

Robert Robertson 91,062 91,062

15. Publication of non statutory accounts
The financial information contained in this half yearly report does not constitute statutory 
accounts as defined in section 435 of the Companies Act 2006. The financial information 
for the six months ended 31 August 2019 and 31 August 2018 has not been audited, or 
reviewed by the Company’s auditors.

The information for the year ended 28 February 2019 has been extracted from the 
latest published audited financial statements, which have been filed with the Registrar 
of Companies. The report of the auditor in those financial statements contained no 
qualification or statement under sections 498(2) or (3) of the Companies Act 2006.

16. Contingent liabilities
There were no contingent liabilities at 31 August 2019, 31 August 2018 or 28 February 
2019.

17. Annual results
The Board expects to announce the annual results for the year ending 28 February 2020 
in late April 2020. Copies of the annual results announcement can be obtained from 
the Secretary on 020 7743 3000 and a copy of the Annual Report is available from the 
Company’s website at blackrock.co.uk/brsc. The Annual Report should be available by the 
beginning of May 2020 with the Annual General Meeting being held in June 2020.
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Directors
Ronald Gould (Chairman) 
Michael Peacock  

(Chairman of the Audit Committee)
Robert Robertson  

(Senior Independent Director)
Caroline Burton
Susan Platts-Martin

Registered Office
(Registered in Scotland, No. 006176) 
Exchange Place One
1 Semple Street Edinburgh EH3 8BL

Investment Manager and 
Company Secretary
BlackRock Investment Management (UK)  

Limited1

12 Throgmorton Avenue
London EC2N 2DL
Email: cosec@blackrock.com

Alternative Investment Fund 
Manager
BlackRock Fund Managers Limited1

12 Throgmorton Avenue
London EC2N 2DL
Telephone: 020 7743 3000

Depositary
The Bank of New York Mellon  

(International) Limited1

1 Canada Square
London E14 5AL

Registrar
Computershare Investor Services PLC1

The Pavilions
Bridgwater Road
Bristol BS99 6ZZ
Telephone: 0370 707 1649

Stockbrokers
Investec Bank Plc1,2

30 Gresham Street
London, EC2V 7QP

Solicitors
CMS Cameron McKenna Nabarro  

Olswang LLP
Saltire Court
20 Castle Terrace 
Edinburgh EH1 2EN

Auditors
PricewaterhouseCoopers LLP
Chartered Accountants and Statutory 

Auditors
7 More London Riverside 
London SE1 2RT

Directors, management and other service 
providers

1. Authorised and regulated by the Financial Conduct Authority.
2.  The Company’s broker was Canaccord Genuity Limited up to 24 June 2019. On 24 June the Canaccord 

Genuity Investment Companies Team moved across to work for Investec Bank plc, who became the 
Company’s broker with effect from this date.
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Financial calendar
The timing of the announcement and publication of the Company’s results may normally 
be expected in the months shown below:

April/May

Annual results and final dividend for year announced.

Annual Report and Financial Statements published.

June

Annual General Meeting.

June/July

Final dividend paid.

October/November

Half yearly results to 31 August announced and half yearly financial report published.

November/December

Interim dividend paid.

Interim dividend
The proposed interim dividend in respect of the year ended 29 February 2020 is 12.80p 
per share.

Ex-dividend date (shares transferred without the dividend) 14 November 2019

Record date (last date for registering transfers to receive the dividend) 15 November 2019

Last date for registering DRIP instructions 19 November 2019

Dividend payment date 3 December 2019

Payment of dividends
Cash dividends will be sent by cheque to the first-named shareholder at their registered 
address. Dividends may also be paid direct into a shareholder’s bank account via 
BACSTEL-IP (Bankers’ Automated Clearing Service – Telecom Internet Protocol). This may 
be arranged by contacting the Company’s registrar, Computershare Investor Services 
PLC, through their secure website investorcentre.co.uk, or by telephone on 0370 707 
1649, or by completing the Mandate Instructions section on the reverse of your dividend 
counterfoil. Confirmation of dividends paid will be sent to shareholders at their registered 
address, unless other instructions have been given, to arrive on the payment date.

Shareholder information
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Dividend reinvestment scheme (“DRIP”)
Shareholders may request that their dividends be used to purchase further shares in the 
Company. Dividend reinvestment forms may be obtained from Computershare Investor 
Services PLC through their secure website investorcentre.co.uk, or on 0370 707 1649. 
Shareholders who have already opted to have their dividends reinvested do not need 
to reapply. The last date for registering for this service for the forthcoming dividend is 
19 November 2019.

Share price
The Company’s mid-market ordinary share price is quoted daily in The Financial Times 
under “Investment Companies” and in The Daily Telegraph and The Times under 
“Investment Trusts”. The share price is also available on the BlackRock website at 
blackrock.co.uk/brsc.

ISIN/SEDOL numbers
The ISIN/SEDOL numbers and mnemonic codes for the Company’s shares are:

Ordinary shares

ISIN GB0006436108

SEDOL 0643610

Reuters code BRSC

Bloomberg code BRSC LN

Share dealing
Investors wishing to purchase more shares in the Company or sell all or part of their existing 
holding may do so through a stockbroker. Most banks also offer this service. It is also possible 
to trade the Company’s shares through many of the online dealing service providers.

Computershare Investor Services PLC
For existing shareholders, the Company’s registrar, Computershare Investor Services 
PLC, has both internet and telephone share dealing services. To access the internet share 
dealing service, log on to www.computershare.trade. The telephone share dealing service 
is available on 0370 703 0084. To use these services, you will need your shareholder 
reference number which is detailed on your share certificate. To purchase this investment, 
you must have read the Key Information Document before the trade can be executed. 
Computershare can email or post this to you.

Internet dealing – The fee for this service is 1% of the value of each sale or purchase of 
shares (subject to a minimum of £30). Stamp duty of 0.5% is payable on purchases.
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Telephone dealing – The fee for this service will be 1% of the value of the transaction 
(plus £35). Stamp duty of 0.5% is payable on purchases.

CREST
The Company’s shares may be held in CREST, an electronic system for uncertificated 
securities trading. Private investors can continue to retain their share certificates and 
remain outside the CREST system. Private investors are able to buy and sell their holdings 
in the same way as they did prior to the introduction of CREST, although there may be 
differences in dealing charges.

Electronic communications
We encourage you to play your part in reducing our impact on the environment and elect 
to be notified by email when your shareholder communications become available online. 
This means you will receive timely, cost-effective and greener online annual reports, half 
yearly financial reports and other relevant documentation. Shareholders who opt for this 
service will receive an email from Computershare with a link to the relevant section of 
the BlackRock website where the documents can be viewed and downloaded. Please 
submit your email address by visiting investorcentre.co.uk/ecomms. You will require your 
shareholder reference number which you will find on your share certificate or dividend 
confirmation statement. You will continue to receive a printed copy of these reports if 
you have elected to do so. Alternatively, if you have not submitted your email address 
nor have elected to receive printed reports, we will write and let you know where you can 
view these reports online.

Risk factors
• Past performance is not necessarily a guide to future performance.
• The value of your investment in the Company and the income from it can fluctuate as 

the value of the underlying investments fluctuate.
• The price at which the Company’s shares trade on the London Stock Exchange is not 

the same as their net asset value (NAV) (although they are related) and therefore you 
may realise returns which are lower or higher than NAV performance.

Nominee Code
Where shares are held in a nominee company name, the Company undertakes:

• to provide the nominee company with multiple copies of shareholder 
communications, so long as an indication of quantities has been provided in advance; 
and

• to allow investors holding shares through a nominee company to attend general 
meetings, provided the correct authority from the nominee company is available.

Shareholder information continued
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Publication of net asset value/portfolio analysis
The NAV per share of the Company is calculated daily, with details of the Company’s 
investments and performance being published monthly. The daily NAV per share and 
monthly information are released through the London Stock Exchange’s Regulatory News 
Service and are available on the BlackRock website at blackrock.co.uk/brsc and through 
the Reuters News Service under the code “BLRKINDEX”, on page 8800 on Topic 3 (ICV 
terminals) and under “BLRK” on Bloomberg (monthly information only).

Online access
Other details about the Company are available on the BlackRock website at blackrock.
co.uk/brsc. The financial statements and other literature are published on the website. 
Visitors to the website need to be aware that legislation in the United Kingdom governing 
the preparation and dissemination of the financial statements may differ from legislation 
in their jurisdiction.

Shareholders can also manage their shareholding online by using Investor Centre, 
Computershare’s secure website, at investorcentre.co.uk. To access Computershare’s 
website you will need your shareholder reference number (SRN) which can be found on 
paper or electronic communications you have previously received from Computershare. 
Listed below are the most frequently used features of the website.

• Holding enquiry – view balances, values, history, payments and reinvestments.
• Payments enquiry – view your dividends and other payment types.
• Address change – change your registered address.
• Bank details update – choose to receive your dividend payment directly into your bank 

account instead of by cheque.
• Outstanding payments – reissue payments using the online replacement service.
• Downloadable forms – including dividend mandates, stock transfer, dividend 

reinvestment and change of address forms.

Dividend Tax Allowance
The annual tax-free allowance is currently £2,000 on dividend income across an individual’s 
entire share portfolio. Above this amount, individuals pay tax on their dividend income at 
a rate dependent on their income tax bracket and personal circumstances. The Company 
continues to provide registered shareholders with a confirmation of the dividends paid and 
this should be included with any other dividend income received when calculating and 
reporting total dividend income received. It is the shareholder’s responsibility to include all 
dividend income when calculating any tax liability.

If you have any tax queries, please contact a Financial Advisor.
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Stocks and Shares Individual Savings Accounts (“ISA”)
ISAs are a tax-efficient method of investment and the Company’s shares are eligible 
investments for inclusion within stocks and shares Individual Savings Accounts. In the 
2019/2020 tax year investors have an annual ISA allowance of £20,000 (2018/2019: 
£20,000) which can be invested in either cash and/or shares.

Shareholder enquiries
The Company’s registrar is Computershare Investor Services PLC. Certain details relating 
to your holding can be checked through the Computershare Investor Centre website. As 
a security check, specific information needs to be input accurately to gain access to an 
individual’s account. This includes your shareholder reference number (SRN), available 
from either your share certificate, tax voucher or other communications you have 
previously received from Computershare. The address of the Computershare website is 
investorcentre.co.uk. Alternatively, please contact the registrar on 0370 707 1649.

Changes of name or address must be notified in writing either through Computershare’s 
website, or to the registrar at:

Computershare Investor Services PLC
The Pavilions
Bridgwater Road
Bristol 
BS99 6ZZ

General enquiries
Enquiries about the Company should be directed to:

The Secretary
BlackRock Smaller Companies Trust plc
12 Throgmorton Avenue
London
EC2N 2DL

Telephone: 020 7743 3000
Email: cosec@blackrock.com

Website
blackrock.co.uk/brsc

Shareholder information continued
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Alternative Performance Measures (APM)
An APM is a measure of performance or financial position that is not defined in applicable 
accounting standards and cannot be directly derived from the financial statements. 
The Company’s APMs are set out below and are cross-referenced where relevant to the 
Financial inputs used to derive them as contained in other sections of the half-yearly 
Financial report.

Discount and premium
Investment trust shares can frequently trade at a discount to NAV. This occurs when the 
share price (based on the mid-market share price) is less than the NAV (Debt at Fair Value) 
and investors may therefore buy shares at less than the value attributable to them by 
reference to the underlying assets. This discount is the difference between the share price 
and the NAV, expressed as a percentage of the NAV. For example, if the share price was 
100p and the NAV 110p, the discount would be 9.1%.

A premium occurs when the share price (based on the mid-market share price) is more 
than the NAV and investors therefore would be paying more than the value attributable to 
the shares by reference to the underlying assets. For example, if the share price was 100p 
and the NAV 90p, the premium would be 11.1%. Discounts and premiums are mainly the 
consequence of supply and demand for the shares on the stock market.

Gearing
Gearing is calculated in line with AIC guidelines and represents net gearing. This is 
defined as total assets of the Company less current liabilities (excluding bank overdrafts), 
less any cash or cash equivalents held minus total shareholders’ funds, divided by total 
shareholders’ funds. Cash and cash equivalents are defined by the AIC as net current 
assets or net current liabilities (as relevant). To the extent that the Company has net 
current liabilities, the net current liabilities total is added back to the total assets of the 
Company to calculate the numerator in this equation. The calculation and the various 
inputs are set out in the following table. 

Glossary
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Net gearing calculation Page

31 August 
2019 
£’000 

(unaudited)

31 August 
2018 
£’000 

(unaudited)

28 February 
 2019 
£’000 

(audited)

Net assets 22  709,286  777,418  674,089 (a)

Borrowings 31  49,717  74,684  42,198 (b)

Total assets (a + b) 759,003 852,102 716,287 (c)

Current assets1 22  17,215  21,093  14,098 (d)

Current liabilities (excluding 
borrowings)

22  (1,918)  (2,424)  (4,961) (e)

Cash and cash equivalents (d + e)  15,297  18,669  9,137 (f)

Net gearing figure (g = (c - f - a)/ a) 4.9% 7.2% 4.9% (g)

1.  Includes cash at bank and the Company’s investment in BlackRock’s Institutional Cash Series plc – Sterling 
Liquidity Fund.

Net asset value per share (“NAV”)
This is the value of the Company’s assets attributable to one ordinary share. It is calculated 
by dividing shareholders’ funds by the total number of shares in issue. For example, as 
at 31 August 2019, shareholders’ funds were £709,286,000 and there were 47,879,792 
ordinary shares in issue (excluding shares held in treasury) (as set out in note 8 of the 
notes to the Financial Statements); the NAV per share was therefore 1,481.39p per share 
(debt at par value) and 1,467.83p per share (debt at fair value). Shareholders’ funds 
are calculated by deducting the Company’s current and long term liabilities and any 
provision for liabilities and charges from its total assets.

Net asset value per share – Capital Only (“Capital Only NAV”)
This is the capital value of the Company’s assets attributable to one ordinary share. It 
is calculated by taking the total shareholders’ funds and subtracting the current year 
net revenue (net of dividends paid out for the year) and then dividing by the total 
number of shares in issue. For example, as at 31 August 2019, shareholders’ funds were 
£709,286,000 (1,481.39p) and current year net revenue was £10,628,000 (22.20p). The 
net total is £698,658,000 and there were 47,879,792 ordinary shares in issue (excluding 
shares held in treasury); the Capital Only NAV was therefore 1,459.19p per share. 
Shareholders’ funds are calculated by deducting the Company’s current and long term 
liabilities and any provision for liabilities and charges from its total assets. (Please see 
note 8 of the Financial Statements for the inputs to the calculation).

Glossary continued
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Net asset value and share price return per share with income reinvested 
(“Total return NAV”)
This is the theoretical return on shareholders’ funds per share or share price, reflecting 
the change in value of the NAV per share or share price assuming that dividends paid to 
shareholders were reinvested at the first opportunity. The measure is also known as ‘total 
return’ and this information enables investors to make performance comparisons between 
investment trusts with different dividend policies. The dividend reinvestment calculation 
measures the combined effect of any dividends paid, together with the rise or fall in the 
share price or NAV. This is calculated by the movement in the share price or NAV plus the 
dividends paid by the Company assuming these are reinvested in the Company at the 
prevailing NAV/Share price (please see the performance record on page 2 for the inputs 
to the calculations which are set out in the tables below).

NAV total return  
(Debt at par value) Page

Six months 
to 

31 August 
2019 

(unaudited)

Six months 
to 

31 August 
2018 

(unaudited)

Year 
ended 

28 February 
 2019 

(audited)

Closing NAV per share (pence) 30  1,481.39  1,623.69  1,407.88 

Add back interim and final 
dividends (pence) 28  19.20  16.00  28.00 

Effect of dividend reinvestment 
(pence)

 (0.37)  0.21  (2.16)

Adjusted closing NAV (pence)  1,500.22  1,639.90  1,433.72 (a)

Opening NAV per share (pence) 30  1,407.88  1,506.78  1,506.78 (b)

NAV total return (c = ((a - b)/b)) (%)  6.6  8.8  (4.8) (c)
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NAV total return  
(Debt at fair value) Page

Six months 
to 

31 August 
2019 

(unaudited)

Six months 
to 

31 August 
2018 

(unaudited)

Year 
ended 

28 February 
 2019 

(audited)
Closing NAV per share (pence) 30  1,467.83  1,615.93  1,400.57 

Add back interim and final 
dividends (pence) 28  19.20  16.00  28.00 

Effect of dividend reinvestment 
(pence)

 (0.43)  0.20  (2.18)

Adjusted closing NAV (pence)  1,486.60  1,632.13  1,426.39 (a)

Opening NAV per share (pence) 30  1,400.57  1,500.04  1,500.04 (b)

NAV total return (c = ((a - b)/b)) (%)  6.1  8.8  (4.9) (c)

Share price total return Page

Six months 
to 

31 August 
2019 

(unaudited)

Six months 
to 

31 August 
2018 

(unaudited)

Year 
ended 

28 February 
 2019 

(audited)

Closing share price (pence) 30  1,410.00  1,485.00  1,330.00 

Add back interim and final 
dividends (pence)

28
 19.20  16.00  28.00 

Effect of dividend reinvestment 
(pence)

 (0.71) –    (1.59)

Adjusted closing share price 
(pence)

 1,428.49  1,501.00  1,356.41 (a)

Opening share price (pence) 30  1,330.00  1,325.00  1,325.00 (b)

Share price total return  
(c = ((a - b)/b)) (%)  7.4  13.3  2.4 (c)

Glossary continued



Job No: 40315 Proof Event: 15 Black Line Level: 6 Park Communications Ltd Alpine Way  
London E6 6LA

Customer: BlackRock Project Title: BRSCT Interim Report T: 0207 055 6500 F: 020 7055 6600

47HALF YEARLY FINANCIAL REPORT 31 AUGUST 2019

N
et

 a
ss

et
 v

al
ue

 p
er

 s
ha

re
 w

ith
 d

eb
t a

t f
ai

r 
va

lu
e

Th
e 

ne
t a

ss
et

 v
al

ue
 p

er
 s

ha
re

 a
d

ju
st

ed
 to

 in
cl

ud
e 

th
e 

d
eb

en
tu

re
 s

to
ck

 a
nd

 lo
an

 n
o

te
 a

t f
ai

r v
al

ue
 ra

th
er

 th
an

 a
t 

p
ar

 is
 a

s 
fo

llo
w

s:

Pa
g

e

A
s 

 a
t 3

1 
A

ug
us

t 2
01

9
A

s 
at

 3
1 

A
ug

us
t 2

01
8

A
s 

at
 2

8 
Fe

b
ru

ar
y 

20
19

N
A

V
1  

 p
er

 s
ha

re
Sh

ar
eh

o
ld

er
s’

 
fu

nd
s

N
A

V
1  

 p
er

 s
ha

re
Sh

ar
eh

o
ld

er
s’

 
fu

nd
s

N
A

V
1  

 p
er

 s
ha

re
Sh

ar
eh

o
ld

er
s’

 
fu

nd
s

(p
en

ce
)

£’
00

0
(p

en
ce

)
£’

00
0

(p
en

ce
)

£’
00

0

N
et

 a
ss

et
 v

al
ue

 (d
eb

t a
t 

p
ar

 v
al

ue
)

1,
48

1.
39

 
70

9,
28

6 
1,

62
3.

69
 

77
7,

41
8 

1,
40

7.
88

 
67

4,
08

9 

A
d

d
 b

ac
k:

 7
.7

5%
 

d
eb

en
tu

re
 s

to
ck

 2
02

2 
– 

d
eb

t a
t p

ar
31

.2
4 

14
,9

57
 

31
.2

1 
14

,9
43

 
31

.2
2 

14
,9

50
 

A
d

d
 b

ac
k:

 2
.7

4%
 lo

an
 

no
te

 2
03

7 
– 

d
eb

t a
t p

ar
51

.7
0 

24
,7

55
 

51
.6

7 
24

,7
41

 
51

.6
9 

24
,7

48
 

A
d

d
 b

ac
k:

 re
vo

lv
in

g
 lo

an
 

fa
ci

lit
y 

– 
Sc

o
tia

b
an

k
20

.8
9 

10
,0

00
 

73
.1

0 
35

,0
00

 
5.

22
 

2,
50

0 

Le
ss

: 7
.7

5%
 d

eb
en

tu
re

 
st

o
ck

 2
02

2 
– 

d
eb

t a
t f

ai
r 

va
lu

e
(3

8.
22

)
(1

8,
30

0)
(3

9.
63

)
(1

8,
97

5)
(3

9.
17

)
(1

8,
75

0)

Le
ss

: 2
.7

4%
 lo

an
 n

o
te

 
20

37
 –

 d
eb

t a
t f

ai
r v

al
ue

(5
8.

28
)

(2
7,

90
3)

(5
1.

01
)

(2
4,

42
3)

(5
1.

05
)

(2
4,

44
5)

Le
ss

: r
ev

o
lv

in
g

 lo
an

 
fa

ci
lit

y 
– 

Sc
o

tia
b

an
k

(2
0.

89
)

(1
0,

00
0)

(7
3.

10
)

(3
5,

00
0)

(5
.2

2)
(2

,5
00

)

N
et

 a
ss

et
 v

al
ue

 (d
eb

t a
t 

fa
ir

 v
al

ue
)

1,
46

7.
83

 
70

2,
79

5 
1,

61
5.

93
 

77
3,

70
4 

1,
40

0.
57

 
67

0,
59

2 

1.
 B

as
ed

 o
n 

47
,8

79
,7

92
 o

rd
in

ar
y 

sh
ar

es
 in

 is
su

e 
as

 a
t 3

1 
A

ug
us

t 2
01

9,
 3

1 
A

ug
us

t 2
01

8 
an

d
 2

8 
Fe

b
ru

ar
y 

20
19

.



Job No: 40315 Proof Event: 15 Black Line Level: 6 Park Communications Ltd Alpine Way  
London E6 6LA

Customer: BlackRock Project Title: BRSCT Interim Report T: 0207 055 6500 F: 020 7055 6600

48 BLACKROCK SMALLER COMPANIES TRUST PLC

Ongoing charges ratio

Ongoing charges 
ratio (%)  =

Ongoing charges for the year

Average NAV over the year

Ongoing charges are those expenses of a type which are likely to recur in the foreseeable 
future, whether charged to capital or revenue, and which relate to the operation of the 
investment company as a collective fund, excluding the costs of acquisition/disposal 
of investments, financing charges and gains/losses arising on investments (as set out in 
notes 4 and 5 of the notes to the financial statement on pages 65 and 66 of the 2019 
Annual Report and Financial Statements). The inputs that have been used to calculate the 
ongoing charges percentage are set out in the following table. 

Ongoing charges calculation

28 February 
2019 
£’000 

(audited)

28 February 
2018 
£’000 

(audited)

Management fee 4,590 3,884

Other operating expenses 650 625

Total management fee and other operating expenses 5,240 4,509 (a)

Performance fee N/A 1,794 (b)

Total management and performance fees and other 
operating expenses (c = a+b) 5,240 6,303 (c)

Average net assets in the year  722,793  676,477 (d)

Ongoing charges in the year excluding 
performance fees (e = a/d) 0.7% 0.7% (e)

Ongoing charges in the year including 
performance fees (f = c/d) N/A 1.0% (f)

As recommended by the AIC in its guidance, ongoing charges are the Company’s 
annualised revenue and capital expenses (excluding performance fees, finance costs, VAT 
refunded, transaction charges, taxation and certain non-recurring items) expressed as a 
percentage of the average monthly net assets of the Company during the year.

Glossary continued
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