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THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR ATTENTION.   

If you are in any doubt about the content you should consult your relationship manager or other 
professional adviser. 

 
BLACKROCK STRATEGIC FUNDS 

 
Registered office: 49, avenue, J.F.Kennedy, L-1855 Luxembourg, Grand Duchy of Luxembourg 

R.C.S. Luxembourg B 127481 
 

 
30th April 2019 

 
Dear Shareholder 
 
The board of directors (the “Directors”) of BlackRock Strategic Funds (the “Company”) is writing to you 
to advise you of changes that it proposes to make to the Company and its sub-funds (the “Funds”).  
 
Unless otherwise indicated, the changes set out in this letter will take effect from 1 June 2019 (the 
“Effective Date”) and this letter forms notice to Shareholders of the facts set out below. You are being 
sent this letter because you are currently invested in a Fund that charges a performance fee (a 
“Performance Fee Fund”).  
 
Terms not defined herein shall have the same meaning as set out in the Prospectus dated on or around 
the date of this letter (available at www.BlackRock.com). 
 
Changes to the performance fee 
 
As part of a comprehensive review and to reflect developments in industry practice, BlackRock has 
proposed a change to the performance fee calculation methodology.  
 
The introduction of the money weighted component to the calculation better reconciles the interests of 
Shareholders with BlackRock and ensures that Shareholders pay a performance fee more closely aligned 
with the performance that they have experienced. The revised methodology introduces a clear set of 
protection mechanisms for Shareholders regardless of the point at which they invest in the Share Class 
during the performance period.  

 
The Management Company and Directors have reviewed the proposal in detail and believe the change of 
methodology is appropriate. 
 
Performance Fee Funds are divided into two types: Type A Funds, which is where the relevant Fund’s 
performance is measured net of an interest rate (such as LIBOR) and Type B Funds, where a market 
benchmark is used instead. Details of whether a Fund is Type A or Type B can be found in Appendix F of 
the Prospectus. Type A Funds generally target an absolute return and as such, their performance cannot 
be measured relative to the market.  
 
The material changes to the performance fee calculation will affect Type A Funds only. 
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The revised wording will be available from the Effective Date. However, we have provided some further 
explanation below in advance of the full wording being made available from the Effective Date.  

1. Money Weighted Price 

The Money Weighted Price has been introduced to the calculation methodology so as to weight 
subscriptions or switches into the Fund during the Performance Period to ensure that the calculation 
of any performance fee due to the Manager is proportionate with the size of the Share Class and the 
performance achieved. The Money Weighted Price definition is as follows:  

“(i) the Launch NAV; or 

(ii) on the first day of a subsequent Performance Period, the higher of: 

(a) the previous day’s Money Weighted Price; and 

(b) the previous day’s Net Asset Value per Share if a Performance Fee has been paid out; or 

(iii) in respect of any other Valuation Day, the previous day's Money Weighted Price adjusted by 
subscriptions or switches into the Share Class on that Valuation Day.” 

2. High Watermark definition  

A definition of the High Watermark will be included as follows:  

(i) “For the first Performance Period of a Share Class the initial NAV per Share; or  

(ii) in subsequent Performance Periods the Net Asset Value per Share at the end of the last 
Performance Period where a performance fee has been paid out.” 

3. Definition of Reference NAV 

The definition of Reference NAV has been amended to reflect the inclusion of the Money Weighted 
Price. A table showing the changes can be found below:  

Current wording Revised wording  

With respect to Type A Funds, either for the first 
Performance Period of a Share Class the initial 
Net Asset Value per Share, or in subsequent 
Performance Periods the Reference NAV will be 
the higher of: 

(a) the NAV per Share of the Share Class at 
the end of the previous Performance Period 
where a performance fee has been paid out, 
adjusted by an accumulated hurdle since the last 
performance fee was paid out; or 

(b) the NAV per Share at the end of the 
previous Performance Period 

With respect to Type A Funds, the Reference 
NAV will be the higher of (in each case as 
adjusted by the Benchmark Return): 

(a) the High Watermark; or 

(b) the Money Weighted Price, 

in each case as reduced by the rate of any 
distribution in respect of Shares made during the 
relevant Performance Period.   
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4. Calculation Methodology change  

In respect of Type A Funds, a mechanism will be introduced (incorporated in the Money Weighted 
Price, the Reference NAV and the High Watermark concepts, as explained above) that ensures that 
any performance fee calculation remains proportional to the size of the Fund. As the calculation 
methodology is no longer a day on day return calculation but a difference between the Reference 
NAV and the Current Day NAV (net of fees), the calculation methodologies in respect of Type A Funds 
and Type B Funds have been split for the purposes of clarity and transparency. 

 
Action to be taken by you 
 
As highlighted above, the calculation better reconciles the interests of Shareholders with those of 
BlackRock and ensures that Shareholders pay a performance fee more closely aligned with the 
performance that they have experienced. Hence, shareholders are not required to take any action in 
relation to the changes described in this letter. If, however, you do not agree with the changes described 
in this letter you may redeem your Shares free of any redemption charges at any time prior to the 
Effective Date, in accordance with the provisions of the Prospectus. If you have any questions regarding 
the redemption process, please contact your local representative or the Investor Services Team (see 
details below). 
 
Redemption proceeds will be paid to Shareholders within three Business Days of the relevant Dealing 
Day, provided that the relevant documents (as described in the Prospectus) have been received.  
 
General Information 
 
Updated versions of the Prospectus will be available to Shareholders free of charge from the Effective 
Date. Copies of the Company’s Articles of Incorporation, annual and semi-annual reports are also 
available free of charge upon request from your local representative or for Korea shareholders on +82 
(0)2 751-0500 from the Korea Representative. 
  
The Directors accept responsibility for the contents of this letter. To the best of the knowledge and belief 
of the Directors (who have taken all reasonable care to ensure that this is the case) the information 
contained in this letter is in accordance with the facts and does not omit anything likely to affect the 
impact of such information. 
  
If you would like any further information, please contact the Company’s Korea Representative, BlackRock 
Investment Management (Korea) Limited, by telephone on +82 (0)2 751-0500. 
 
Yours faithfully 
 

 
_________________________ 
Paul Freeman 
Chairman  




