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The era is feeling more and more Shakespearean, with tragic—and comic—figures,
and surprising twists and turns. The recent U.K. election was the latest in a string
of electoral surprises that continue to define the geopolitical environment these
days. But for markets, it seems, these events increasingly are “full of sound and
fury, signifying nothing,” to quote William Shakespeare from Macbeth.

Investor risk appetite increased

Midsummer Night’s Dream

in May as a positive earnings

The U.K. vote creates more uncertainty about the path ahead for Brexit

season in both the United States

negotiations, but doesn’t have broader ramifications for global markets.

and Europe helped drive

Across the channel, we still like European equities. To be sure, these trades

equities to all-time highs.

are no longer contrarian. Analysis of flows, price momentum and positioning

While political uncertainty in the

by BlackRock’s Risk and Quantitative Analysis team shows they have become

United States abounded in the

consensus. But global reflation, strong earnings recovery and attractive

wake of the firing of FBI Director

relative valuations mean they should still have room to run.

Comey and initially shook

As You Like It

markets, the continued stability
of hard and soft economic
indicators helped ease
sentiment, driving bids for
both equities and fixed income.
Investors rotated $44 billion
into global ETPs in the month,

In the United States, earnings momentum has been strong, we’re seeing
decent enough economic data and markets continue to chug along to record
highs. But valuations are extended, and prospects for tax reform have been
fading—although lowered expectations for the latter lower the bar for positive
surprises. We’re neutral on U.S. stocks overall, but we favor value, financials,
technology, selected health care and dividend growers.

with significant flows into

All’s Well That Ends Well

internationally focused funds.

We also continue to favor emerging markets. Again, this is no longer a

Source: BlackRock.

contrarian trade, but we note that the flows from investors into the asset class
this year still do not replace those that were withdrawn in the last couple of
years. In China, softer manufacturing activity and weaker commodity prices
have added to concerns about China’s economic path, but we don’t see
reasons to worry about a near-term hard landing.

The Tempest
In short, despite recent political drama and noise, the economic and earnings
backdrop for global markets is positive. For investors, at least for now, these

What’s new

ongoing signs of improved global growth and stronger earnings are “such

•• The big mo – p. 10

stuff as dreams are made on.”
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Overview
Earnings momentum

United States
We are neutral on U.S. stocks. With many investors focused on June’s poor

has been strong against a

average returns over the course of this millennium (the S&P 500 is down on

positive economic backdrop.

average 1.16% in the month), and with new all-time highs being struck in U.S.

Still, valuations are expensive

benchmarks, thoughts of a “June swoon” have surfaced. Much of the financial

and selectivity is important in

media has focused (rightly or wrongly) on the ultra-low levels of volatility as

the U.S. market, where value

though markets have lulled themselves into a false sense of security.

will vary by sector and

Geopolitics can always present a threat to market stability, but at the same

individual company.

time it seems that very little in the way of positive surprises is currently being
factored in. In such an environment, a healthy picture of market breadth,

Consider
Active mutual funds

including the number of stocks making new highs, relative strength indicators,

•• Equity Dividend Fund

supportive of stock markets at current levels. The returns of factors like

(MADVX)
•• Health Sciences

and a high percentage of the market trading above their trailing averages is
positive price momentum are among the best year-to-date in the last decade,
driven by sectors like technology where revenue gains continue to move in

Opportunities Fund

sync with the improving economy. Furthermore, we see no obvious cracks in

(SHSSX)

the economy that could cause an immediate threat to that backdrop.

•• Science & Technology
Opportunities Fund (BGSIX)

With this in mind, the Federal Reserve (Fed) continued its policy of
gradual tightening with another well-telegraphed rate hike this month.

ETFs

Unemployment is at its lowest level in 16 years, and steady, unspectacular

•• iShares Core S&P Total U.S.

wage gains leave the Fed convinced of hitting its dual mandate in the

Stock Market ETF (ITOT)
•• iShares Core Dividend
Growth ETF (DGRO)
•• iShares Edge MSCI USA
Value Factor ETF (VLUE)
•• iShares Edge MSCI Min

near future. The consumer balance sheet is healthy and business leverage
is at a reasonable level, meaning there is scope for spending and
investment to increase from current levels, helped in large part by the low
cost of funding over longer periods.

Equity market relative strength index
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Sources: Thomson Reuters Datastream and BlackRock Investment Institute, June 5, 2017.
Top charts show equity index level. Bottom charts show relative strength indicator (RSI). RSI is a technical momentum
indicator that compares the magnitude of recent gains to losses in an attempt to determine overbought and oversold
conditions. Index returns are for illustrative purposes only. Index performance returns do not reflect any
management fees, transaction costs or expenses. Indexes are unmanaged and one cannot invest directly
in an index. Past performance does not guarantee future results.
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International developed markets
We remain overweight eurozone equities, an exposure that appears to
be more consensus but with room to run. This year, just under $20 billion
of global exchange traded product (ETP) flows have gone into eurozone
equities, which suggests the trade is becoming more popular with
investors. Yet the money has not replaced the $40 billion of outflows
witnessed from eurozone equities in 2016. Investors seem to have been
encouraged by a removal of near-term political risks in the region with a
market-friendly outcome from the final round of the French presidential
election in May. Going forward, a number of political risks remain,
including a potential early Italian general election—recent chatter points
to a date as soon as September 2017 alongside the German vote—with
anti-euro parties looking to take part. Eurozone equities finished May flat.
We think future performance momentum will come mostly from
continued earnings outperformance, with the region recently beating
other developed markets such as the United States in its earnings growth
showing. Historically, eurozone equities have outperformed their U.S.
counterparts almost solely during periods of earnings outperformance.

Europe/U.S. equity outperformance: it is an earnings story
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Source: BlackRock Investment Institute, as of May 31, 2017. Earnings values represented have been numerically
indexed to 100 with 12/31/69 as a base.
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Overview

We are overweight Japanese equities. A raft of positive data over the

We favor European and

last month has helped to compress some of the underperformance of

Japanese equities, but

Japanese stocks to other global equity peers like Europe, as well as

selectivity is key.

emerging markets. We continue to see Japan as a geared play on global
growth. When growth is improving (and surprising), we could expect to

Consider
Active mutual funds

see that the historical positive sensitivity to that improvement can once

•• Global Dividend Fund

yen and positive expectations can continue to follow stronger growth.

(BIBDX)
•• Global Allocation Fund
(MALOX)

again repeat itself. In that case, the combination of stronger data, a stable
Furthermore, positioning is not yet at crowded levels, and flows have
actually come out of the largest Japan-focused ETFs during a record year
for ETF flows. We expect the Bank of Japan to remain supportive for the

•• International Fund (MAILX)

medium term.

ETFs

12-month trailing earnings of major regions
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Sources: Thomson Reuters Datastream, BlackRock Investment Institute, June 8, 2017. Earnings values represented have
been numerically indexed to 100, with 1/1/08 taken as the base.
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We remain cautious on U.K. equities. The U.K. election resulted in a hung
parliament, an outcome that creates uncertainty about the path ahead for
Brexit negotiations. Although this is a mild short-term negative for U.K.
domestic assets due to the uncertainty, we see a bigger risk of an
economically disruptive “no deal” Brexit—one that leaves the United
Kingdom without existing trade or security agreements by the hard March
30, 2019 deadline. After the Brexit vote, consensus was that sterling
weakness would have less of an influence on U.K. large-cap companies,
which typically have more internationally derived revenue, while hurting
U.K. small-cap companies, which typically derive more of their revenue
domestically. But since Brexit, the MSCI United Kingdom Index has gained
23% and the MSCI United Kingdom Small Cap Index has added 31%,
according to Bloomberg as of June 6, 2017. However, recent returns aside,
the investment rationale behind the expectation of a U.K. large-cap and
small-cap divergence still holds and further sterling weakness could help
drive the performance of large cap over small cap.

Trading places
% of total economic exposure

Revenue breakdown by region of the MSCI UK and UK Small Cap Indexes
60

40

20

0
United Kingdom

USA

Other
MSCI UK

MSCI UK Small Cap

Source: MSCI, as of June 8, 2017. Economic exposure refers to the source of revenue attributed to the listed regions.

In a reversal of fortunes from 2016, Canadian stocks have lagged most
international equity markets this year by a wide margin, particularly those
in Asia and Europe. This stands in stark contrast to Canadian economic
activity and earnings growth, which so far have eclipsed gains in the rest of
the developed world. Annualized first-quarter 2017 GDP growth in Canada
expanded 3.2% compared to just 2.0% in the United States and 1.7% in
Germany. Estimated 12-month forward earnings per share for Canadian
stocks has increased a touch over 20% in the past year, reflecting higher oil
prices, better economic growth and fewer energy sector-related writedowns
among Canadian banks. Much of the underperformance in Canada this
year owes to having too little technology and health care (global leaders)
and too much energy and financials (global laggards), but valuations also
started the year on the expensive side. Although Canadian stocks have
cheapened modestly, expected earnings growth could prove tough to
achieve without higher oil prices and more robust economic activity.
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Overview
The broad outlook remains

Emerging markets
We remain overweight emerging market equities. As optimism around

positive for emerging markets,

the outlook for global growth has been building and tail risks such as

but investors should be

trade wars appear to be receding—even if only momentarily—investors

aware of the risks and remain

have been pouring into the asset class. Yet the strong inflows this year

very selective.

have only replaced one-quarter of the outflows experienced over the past
four years. Continued global reflation, a pickup in earnings momentum

Consider
Active mutual funds

and still-reasonable valuations continue to bode well for emerging market

•• Total Emerging Markets

asset class, we favor countries showing strong commitment to reforms

Fund (BEEIX)

equities. The path of the dollar remains a key factor to monitor. Within the
and solid economic fundamentals, including India and select Southeast
Asian markets.

ETFs
•• iShares Core MSCI

Positioning across asset classes, 2015-2017
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Source: Bloomberg, as of May 1, 2017. Indexes are unmanaged and one cannot invest directly in an index.
Past performance does not guarantee future results.

We maintain our overweight to Chinese equities. We anticipate
continued stability throughout 2017 but recognize Chinese authorities
must strike the right balance between carrying out structural reforms and
sustaining economic growth. Recent data have been mixed, with PMIs
showing a trend of divergence between weakening manufacturing activity
and a still-solid service sector. Furthermore, demand for exports fueled
by the broader uptick in global growth remains steady, and industrial
profits continue to show momentum, albeit rising at a more moderate
pace than prior months. That said, we continue to monitor closely the
pace and magnitude of targeted tightening by the People’s Bank of China
as they could have significant impact on credit growth and economic
activity. From an equity perspective, we continue to see potential
opportunities in what we see as an underowned asset class and news flow
around the opening of China’s capital markets as potential catalysts.
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We hold a strategic overweight in Indian equities. Investor confidence in
the pro-reform government has continued to fuel returns for risk assets in
the Asian country. Economic data including fiscal and trade balances, as
well as domestic earnings, are showing slow improvements. As we enter
the 2017 monsoon season, rainfall expectations are for a normal year,
which is supportive of a continued benign inflation outlook. We watch out
for the implementation of the Goods and Services Tax in the near term.
Nevertheless, we believe India is on a promising path for the long term
and investors should consider building a strategic exposure to its stock
market, taking advantage of potential attractive entry points.
We hold a neutral view in Brazil. Recent news surrounding the current
president’s potential involvement in a bribery scheme have brought
political uncertainty in Brazil back to the forefront. This comes at a time
when investors had been bidding up the country’s assets on the back of
optimism about the recovery and what the current administration could
deliver from a reform perspective. Renewed uncertainty and the
consequent potential delays in passing much-needed structural reforms
will likely weigh on the near-term prospects for the Latin American
economy, especially on the fiscal front. From an economic perspective,
activity is displaying signs of an early recovery with the latest first-quarter
GDP reading showing a positive number, the first after eight consecutive
quarters of contraction. Meanwhile, the central bank continues its easing
program with a recent cut of 100 basis points, adding up to 400 basis
points so far in this cycle. The equity market itself has regained some
value after the recent correction, but we remain cautious in the face of
rising uncertainty.

Valuations of assets vs. historical norm
Current valuation (bars) vs. one year ago (dots)
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May 2016
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Sources: BlackRock Investment Institute and Thomson Reuters, as of May 31, 2017.
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Overview
With interest rates still at historic

Fixed income
We remain underweight U.S. Treasuries. Treasury yields are trading back

lows in the United States, fixed

near post-election levels, with 10-year yields breaking the recent lower

income investors continue to

bound of 2.20%. Political turmoil is placing legislative initiatives in doubt

face challenges in their bond

and recent CPI data calls into question a trend in firming core inflation.

portfolios in managing interest

With oil prices once again falling and a number of inflation metrics rolling

rate duration and interest rate

over, we could be seeing a transitory pause in the reflationary trend, as

risk, as well as in seeking income

well as potential yield curve steepening. While many market participants

or building a diversified core.

believe that the Fed could pause after the June hike, we believe that at
least one more hike is likely to follow later in 2017 as the Fed seems to be

Consider
Active mutual funds

determined to embark on an overall policy of “normalization” with respect

•• Strategic Income

reflation trend, investors should consider TIPS longer term for Treasury

Opportunities Fund (BSIIX)
•• Total Return Fund (MAHQX)

to the Fed Funds rate and balance sheet. Despite the pause in the
exposure in portfolios, as tightening labor conditions and wage pressure
should eventually impact price levels more broadly.

•• Multi-Asset Income Fund
(BIICX)
•• Strategic Municipal

We are underweight non-U.S. developed market bonds. While some
potential event risk exists (e.g., the aftermath of the U.K. election and its

Opportunities Fund

implications for Brexit, as well as ongoing questions over funding for

(MAMTX)

Greece), European growth prospects remain largely intact and the

•• High Yield Bond Fund
(BHYIX)

ETFs
•• iShares Core U.S.
Aggregate Bond ETF
(AGG)
•• iShares Core Total USD

European Central Bank seems to be retaining a relatively neutral posture.
We maintain a benchmark weight in high yield. On the back of volatile
oil prices and questions surrounding U.S. growth prospects, high yield
spreads have ceased tightening and have recently started to come under
pressure. While recognizing the income contribution of the sector, we are
increasingly cautious as downside risk continues to increase.
We remain overweight investment grade corporates. While remaining at

Bond Market ETF (IUSB)

fairly tight levels in spread terms, we continue to favor investment grade

•• iShares iBoxx $ Investment

as an asset class due to its income profile relative to U.S. Treasuries and

Grade Corporate Bond

more balanced risk profile relative to high yield.

ETF (LQD)
•• iShares Edge U.S. Fixed
Income Balanced Risk ETF
(FIBR)
•• iShares iBoxx $ High Yield
Corporate Bond ETF (HYG)
•• iShares 0-5 Year High Yield
Corporate Bond ETF (SHYG)
•• iShares National Muni
Bond ETF (MUB)
•• iShares J.P. Morgan USD
Emerging Markets Bond
ETF (EMB)
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Inflation pause?
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Source: Bloomberg, as of June 12, 2017.

We remain neutral on municipal bonds. Municipal bonds turned in a
strong performance in May, with the S&P National AMT-Free Municipal
Bond Index up nearly 1.5%. With dramatic changes to the tax code
seemingly put off for now, there is less uncertainty surrounding the asset
class. Supply technicals actually appear favorable, with net maturities and
coupon payments projected to exceed seasonal issuance. However, we
remain neutral as the asset class now appears somewhat richly valued,
especially compared to Treasuries.
We maintain a benchmark weight in U.S. agency mortgages. With interest
rate levels and volatility remaining relatively constrained, agency mortgages
are currently providing better risk-adjusted yield relative to similar duration
U.S. Treasuries. Longer term, however, change to the Fed’s reinvestment
policy regarding holdings of mortgage-backed securities (balance sheet
normalization) does create some risk for the asset class and current
valuations underscore our neutral rating.
We maintain a neutral position on emerging market bonds. EM debt,
particularly hard currency, has been the beneficiary of significant flows as
of late and the asset class posted strong returns in May. While local
currency, which we favored on a relative basis, did indeed outperform
hard currency debt in May, EM debt broadly appears to be richly valued,
causing us to maintain our neutral position.
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The big mo
The recent return of the “FANG” stocks (Facebook, Amazon/Apple,
Netflix, Google) to the popular lexicon is no surprise given the
performance of technology this year. However, the performance of stocks
overall comes against a backdrop of solid economic data, with markets
generally aligned with and accepting of Federal Reserve policy.
Stocks have been demonstrating elements of classic “momentum,” the
investment approach that isolates stocks with improving prices or for
which there is strong market sentiment, with the idea that they will
continue to trend higher in the short term. Our research indicates that the
prevailing economic environment and the breadth of returns in equity
markets are supportive of momentum continuing to contribute to returns.
Moreover, when nearly 80% of the names in each of the major U.S.,
European and Japanese markets are trading above their one-year moving
average by mid-May, U.S. equity markets have posted solid gains in the
next 6 to 12 months.1 Of course, high momentum markets do not exclude
the chances of bumps in the road.
For example, in each of the last five years with gaudy year-end returns,
there were temporary second-half pullbacks in the S&P 500, ranging from
monthly returns of -1.2% to -14.6%, with the average being -5.8%.
To be sure, past performance does not indicate the future, and we still
believe that future market returns are likely to be muted in the United
States. But with the economic cycle on solid footing and the current
expansion continuing with room to progress further, investors will want to
pay attention to the market’s breadth.

“FANG” internet search interest (Category: Finance, United States)

Search interest popularity
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Source: Google Trends, as of June 8, 2017. Numbers represent search interest relative to the highest point on the
chart for the given region and time. A value of 100 is the peak popularity for the term. A value of 50 means that the
term is half as popular. Likewise a score of 0 means the term was less than 1% as popular as the peak.
1 Source: BlackRock analysis of S&P 500 data since 1990.
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Drilling down: Equity and fixed income outlooks
Our View and Outlook
Global Region
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Developed markets
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Heather Apperson is an Investment Strategist for the ETF
Investment Strategies & Insights group.

North America
United States

Grant Dechert is an Analyst for the ETF Investment

Canada

Strategies & Insights group.

Europe
Eurozone

Maria Eugenia Heyaca is an Investment Strategist for the

United Kingdom

ETF Investment Strategies & Insights group.

Asia Pacific

David Kurapka, Editor, is Head of Investment

Japan
Emerging Markets

Communications for the ETF Investment Strategies &

Asia Pacific
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China
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Stephen Laipply is Product Strategist for BlackRock’s

South Korea
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Latin America

Kurt Reiman is BlackRock’s Chief Investment Strategist

Brazil

for Canada and is a member of the BlackRock Investment

Mexico
Fixed Income Sector

underweight

neutral

overweight

U.S. Treasuries

Institute (BII).
Matt Tucker, CFA, is the Head of North American Fixed

U.S. TIPS
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Portfolio Management team.
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Tushar Yadava is an Investment Strategist for the ETF
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Non-U.S.
Developed Markets

Let us know…

Emerging Markets

How do you use this market commentary and
underweight

neutral

overweight

Gold

underweight outlook
current neutral outlook
overweight outlook

do you find it useful? Please share your
feedback and any questions or concerns you

slightly underweight outlook
slightly overweight outlook

Underweight: Potentially decrease allocation
Neutral: Consider benchmark allocation
Overweight: Potentially increase allocation

have at blackrockinvestments@blackrock.com.
You also can find the latest market commentary
from the ETF Investment Strategies & Insights
group at BlackRockblog.com, BlackRock.com
and iShares.com.

This information is strictly for illustrative and educational purposes and is subject to change. This information does not represent the actual current,
past or future holdings or portfolio of any BlackRock client.
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This material represents an assessment of the market environment as of the date indicated; is
subject to change; and is not intended to be a forecast of future events or a guarantee of future
results. This information should not be relied upon by the reader as research or investment
advice regarding the funds or any issuer or security in particular. The strategies discussed are
strictly for illustrative and educational purposes and should not be construed as a
recommendation to purchase or sell, or an offer to sell or a solicitation of an offer to buy any
security. There is no guarantee that any strategies discussed will be effective.
The information presented does not take into consideration commissions, tax implications, or
other transactions costs, which may significantly affect the economic consequences of a given
strategy or investment decision. This document contains general information only and does
not take into account an individual's financial circumstances. An assessment should be made
as to whether the information is appropriate in individual circumstances and consideration
should be given to talking to a financial advisor before making an investment decision.

Carefully consider the Funds’ investment objectives, risk factors, and
charges and expenses before investing. This and other information can
be found in the Funds’ prospectuses or, if available, the summary
prospectuses which may be obtained by visiting iShares.com or
BlackRock.com. Read the prospectus carefully before investing.
Investing involves risk, including possible loss of principal.
The BlackRock mutual funds are actively managed and their characteristics will vary. Investing
in long/ short strategies presents the opportunity for significant losses, including the loss of
your total investment. Such strategies have the potential for heightened volatility and, in
general, are not suitable for all investors.
International investing involves risks, including risks related to foreign currency, limited
liquidity, less government regulation and the possibility of substantial volatility due to
adverse political, economic or other developments. These risks often are heightened for
investments in emerging/developing markets, in concentrations of single countries or smaller
capital markets. Frontier markets involve heightened risks related to the same factors and
may be subject to a greater risk of loss than investments in more developed and emerging
markets. There is no guarantee that any fund will pay dividends.
Fixed income risks include interest-rate and credit risk. Typically, when interest rates rise, there
is a corresponding decline in bond values. Credit risk refers to the possibility that the bond
issuer will not be able to make principal and interest payments. There may be less information
on the financial condition of municipal issuers than for public corporations. The market for
municipal bonds may be less liquid than for taxable bonds. Some investors may be subject to
federal or state income taxes or the Alternative Minimum Tax (AMT). Capital gains
distributions, if any, are taxable. Noninvestment-grade debt securities (high-yield/junk
bonds) may be subject to greater market fluctuations, risk of default or loss of income and
principal than higher-rated securities.
Shares of ETFs trade at market price, which may be greater or less than net asset value. The
iShares® iBonds® ETFs (“Funds”) will terminate within the month and year in each Fund’s
name. An investment in the Fund(s) is not guaranteed, and an investor may experience losses
and/or tax consequences, including near or at the termination date. In the final months of
each Fund’s operation, its portfolio will transition to cash and cash-like instruments. As a
result, its yield will tend to move toward prevailing money market rates, and may be lower
than the yields of the bonds previously held by the Fund and lower than prevailing yields in
the bond market.
A fund's use of derivatives may reduce a fund's returns and/or increase volatility and subject
the fund to counterparty risk, which is the risk that the other party in the transaction will not
fulfill its contractual obligation. A fund could suffer losses related to its derivative positions
because of a possible lack of liquidity in the secondary market and as a result of unanticipated
market movements, which losses are potentially unlimited. There can be no assurance that
any fund's hedging transactions will be effective.
An investment in the Fund(s) is not insured or guaranteed by the Federal Deposit Insurance
Corporation or any other government agency and its return and yield will fluctuate with
market conditions.
There can be no assurance that performance will be enhanced for funds that seek to
provide exposure to certain quantitative investment characteristics ("factors"). Exposure to
such investment factors may detract from performance in some market environments,
perhaps for extended periods. In such circumstances, a fund may seek to maintain
exposure to the targeted investment factors and not adjust to target different factors, which
could result in losses. The iShares Minimum Volatility ETFs may experience more than
minimum volatility as there is no guarantee that the underlying index’s strategy of seeking to
lower volatility will be successful.
Funds that concentrate investments in specific industries, sectors, markets or asset classes
may underperform or be more volatile than other industries, sectors, markets or asset classes
and than the general securities market. Technology companies may be subject to severe
competition and product obsolescence.
The iShares Funds are not sponsored, endorsed, issued, sold or promoted by Markit Indices
Limited, MSCI Inc. or S&P Dow Jones Indices LLC. None of these companies make any
representation regarding the advisability of investing in the Funds. BlackRock is not affiliated
with the companies listed above. Index data related to the underlying indexes is provided by
the respective companies above.

The iShares Funds and BlackRock mutual funds that are registered with the U.S. Securities
and Exchange Commission under the Investment Company Act of 1940 (“Funds”) are
distributed in the U.S. by BlackRock Investments, LLC (together with its affiliates, “BlackRock”).
This material is solely for educational purposes and does not constitute an offer or solicitation
to sell or a solicitation of an offer to buy any shares of any fund (nor shall any such shares be
offered or sold to any person) in any jurisdiction in which an offer, solicitation, purchase or sale
would be unlawful under the securities law of that jurisdiction.
In Latin America: FOR INSTITUTIONAL AND PROFESSIONAL INVESTORS ONLY
(NOT FOR PUBLIC DISTRIBUTION)
It is possible that some or all of the funds mentioned or inferred to in this material have not
been registered with the securities regulator of Brazil, Chile, Colombia, Mexico, Peru,
Uruguay or any other securities regulator in any Latin American country, and thus, might not
be publicly offered within any such country. The securities regulators of such countries have
not confirmed the accuracy of any information contained herein. No information discussed
herein can be provided to the general public in Latin America.
In Hong Kong, this information is issued by BlackRock Asset Management North Asia Limited.
This material is for distribution to “Professional Investors” (as defined in the Securities and
Futures Ordinance (Cap.571 of the laws of Hong Kong)) and should not be relied upon by any
other persons. In Singapore, this document is issued by BlackRock (Singapore) Limited
(company registration number: 200010143N) for institutional investors only. For distribution
in Korea and Taiwan for Institutional Investors only (or “professional clients,” as such term may
apply in local jurisdictions). This document is for distribution to professional and institutional
investors only and should not be relied upon by any other persons. This document is provided
for informational purposes only and does not constitute a solicitation of any securities or
BlackRock funds in any jurisdiction in which such solicitation is unlawful or to any person to
whom it is unlawful. Moreover, it neither constitutes an offer to enter into an investment
agreement with the recipient of this document nor an invitation to respond to it by making an
offer to enter into an investment agreement. Past performance is not a guide to future
performance. There are risks associated with investing, including loss of principal. Changes in
the rates of exchange between currencies may cause the value of investments to fluctuate.
This document is for informational purposes only and does not constitute an offer or invitation
to anyone to invest in any BlackRock fund and has not been prepared in connection with any
such offer. Any research in this document has been procured and may have been acted on by
BlackRock for its own purpose. The results of such research are being made available only
incidentally. The views expressed do not constitute investment or any other advice and are
subject to change. They do not necessarily reflect the views of any company in the BlackRock
Group or any part thereof and no assurances are made as to their accuracy. This document
contains general information only and does not take into account an individual’s circumstances
and consideration should be given to talking to a financial or other professional adviser before
making an investment decision. You are reminded to refer to the relevant prospectus for
specific risk considerations which are available from BlackRock websites. BlackRock® is a
registered trademark of BlackRock, Inc., or its subsidiaries in the United States and elsewhere.
All other trademarks, servicemarks or registered trademarks are the property of their
respective owners. © 2017 BlackRock Inc. All rights reserved.
Notice to residents in Australia:
FOR WHOLESALE CLIENTS AND PROFESSIONAL INVESTORS ONLY –
NOT FOR PUBLIC DISTRIBUTION
Issued in Australia by BlackRock Investment Management (Australia) Limited ABN 13 006
165 975, AFSL 230523 (“BlackRock”). This information is provided for ‘wholesale clients’
and ‘professional investors’ only. Before investing in an iShares exchange traded fund, you
should carefully consider whether such products are appropriate for you, read the applicable
prospectus or product disclosure statement available at iShares.com.au and consult an
investment adviser. Past performance is not a reliable indicator of future performance.
Investing involves risk including loss of principal. No guarantee as to the capital value of
investments nor future returns is made by BlackRock or any company in the BlackRock group.
Recipients of this document must not distribute copies of the document to third parties. This
information is indicative, subject to change, and has been prepared for informational or
educational purposes only. No warranty of accuracy or reliability is given and no responsibility
arising in any way for errors or omissions (including responsibility to any person by reason of
negligence) is accepted by BlackRock. No representation or guarantee whatsoever, express or
implied, is made to any person regarding this information. This information is general in
nature and has been prepared without taking into account any individual's objectives,
financial situation, or needs. You should seek independent professional legal, financial,
taxation, and/or other professional advice before making an investment decision regarding
the iShares funds. An iShares fund is not sponsored, endorsed, issued, sold or promoted by
the provider of the index which a particular iShares fund seeks to track. No index provider
makes any representation regarding the advisability of investing in the iShares funds.
©2017 BlackRock, Inc. All rights reserved. BLACKROCK, iSHARES, iBONDS and SO WHAT
DO I DO WITH MY MONEY are registered trademarks of BlackRock, Inc. in the United States
and elsewhere. All other marks are the property of their respective owners.
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