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Institutional investors have increasingly turned to
private markets to meet their return requirements.
As a result, private equity, being one of the more
mature and established components of the private
markets universe, has seen phenomenal growth
and is now considered less “alternative” and more
“core” to an institutional investor’s overall portfolio
[1, 2, 3]. Typically, investors allocate to private
equity to achieve a higher return than obtained in
public or listed equity. Such outperformance is
often attributed to a combination of operational
improvements, active ownership, increased direct
corporate governance, better alignment of
interests, longer investment horizons and financial
leverage. Beyond the meteoric growth of private
equity, the industry has witnessed a variety of
structural changes since it took off in the early
1980s.

Strategic evolution
The first private equity funds were created in the
1950s in the US and UK. However, there were few
such formal structures and they were mostly
marketed to individual investors rather than to
institutional investors. Regulatory changes were key
to the growth of the industry. For example, the
‘prudent man’ rule in the US prohibited pension funds
from allocating to high risk assets such as private
equity funds, and was relaxed in 1979. Another
milestone in the 1980s was the easier access for nonexpert investors either through fund-of-funds, a
gatekeeper or a consultant. Institutional investors
were suddenly able to effectively outsource the
management of fund investments to specialized
firms and eliminate the need for in-house expertise.
All of these favorable regulatory events together with
the evolution of the limited partnership resulted in a
spectacular growth of the private equity industry.

Private Equity Trends

1980’s

1990’s

2000’s

2010’s

Rise of the modern-day leveraged
buyout (LBO), attracting new
competitors such as Bain Capital,
The Blackstone Group, The Carlyle
Group, Warburg Pincus and
Hellman & Friedman. Additionally,
the venture capital industry grew 10
fold. Early age of LP-led secondaries
and syndicated co-investments
Rise of the big 4 players, consisting of
KKR, Blackstone, Carlyle and Apollo.
LBO bust and collapse of Drexel
Burnham Lambert, transitioning into
the venture capital boom and the
dotcom bubble.
In the wake of the dotcom crisis, the
mega-buyout emerged in addition to
the public offerings of KKR and
Blackstone. An institutional
secondary market was established,
offering investors an early exit from
existing positions
In the wake of the GFC, niche players
and strategies gained traction with
investors. Additionally, trends in data
science slowly crept into private equity
offering an opportunity to bring clarity
to a previously opaque industry.
Significant growth of co-investments,
GP-led secondaries and thematic
offerings such as ESG.

In this article we study the returns and outperformance of
private equity over the last four decades. Through various
periods of financial duress we analyze how private equity
behaved in market downturns and discuss various stylized
facts and return drivers. In addition, we provide insight into
long term correlations between private equity and a set of
observable variables. We wrap-up by discussing trends we
see when entering the next decade.

Source: BlackRock. Fenn, Liang, Prowse 1995. Gompers, Lerner 1999. Brown et. al 2020.
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Comparison to other assets

Historical performance

Figure 1 shows the value, on 31 December 2019, of

Fig 2: Pooled, absolute and relative performance
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reinvestment of all proceeds. Private equity clearly
shows the highest returns with an ending value of
USD 27,024, equating to an annual time-weighted
return of 15.0% - an outperformance of 5.5% and
4.3% over the MSCI World and S&P 500 indices,
respectively.
Fig 1: Time-weighted returns across 5 asset classes
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Table 1: Detailed performance of private equity
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Global
IRR
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Fig 1: Value of USD 100 invested into five financial instruments on 1
January 1980. Private equity: Burgiss; Fixed income: Barclays US
Aggregated Bond index; Hedge funds: HFRI FOF index; both MSCI
World and S&P500 represent total return indices. Private Equity
data sourced from Burgiss covers vintages 1980-2019, 5,643 funds,
and USD 3,992 billion in market capitalization. Private equity
strategies include all equity strategies. All dollar figures are USD.
Indexes are unmanaged and one cannot invest directly in an index.

Past performance does not guarantee future returns.

Fig 2/Table 1: Global private equity fund pooled, absolute and
relative performance against the MSCI World index for 40 vintage
years and 4 pooled aggregates – all in USD as of 31 December 2019.
Private Equity data sourced from Burgiss covers vintages 19802019, 5,643 funds, and USD 3,992 billion in market capitalization.
Private equity strategies include all equity strategies. Indexes are
unmanaged and one cannot invest directly in an index. Past

performance does not guarantee future returns.

Figure 2 demonstrates strong performance for each
of the four decades in isolation for various aggregates

However, as opposed to public equity investments

on both an absolute (IRR) and relative (direct alpha)

where the investor is immediately fully invested,

basis. In aggregate and since inception, the direct

private equity managers call committed capital from

alpha over these 40 vintage years (1980-2019) is

their investors over time as they find investment

5.7%. This pooled outperformance is also substantial,

opportunities and distribute principal and gains as

when looking at different time windows and ranges

investments are exited. For this reason, the timing

from 3.6% for 5 year to 4.4% for 15 years. The 10 year

and size of cash flows is more important than in

pooled outperformance is the lowest, resulting from

traditional asset classes. Private equity practitioners

the longest public equity rally in history fueled by

do not typically report time-weighted returns as in

monetary policies. The equivalent outperformance on

Figure 1 but analyze and report performance in a

an absolute basis for TVPI ranges from 9% for 5 year

money-weighted performance metric, the internal

to 16% for 15 years. On a look-through basis, the

rate of return (IRR). The money-weighted mechanic of

direct alpha or pooled outperformance over the MSCI

the IRR better reflects the timing and size of the

World index is positive in 37 of 40 vintages. For

underlying cash flows. In addition, TVPI and other

instance, vintage years ’05, ’06 and ’07 are generally

multiples are used to reflect cash-on-cash returns.

considered difficult private equity vintages with
record capital raised and, partially because of that,
disappointing performance (high single digit IRRs).
However,

these

vintages

still

show

a

clear

outperformance over listed equity of about 1.5%.
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Stylized facts

asset growth and market share [4]

The empirical results shown thus far represent the

Analysis on the deal-level shows that deals during

historical outperformance of a large universe of

periods of financial duress are on average 3 times

private equity funds as of 31 December 2019,

more profitable compared to long-term average

however,

returns [source: BlackRock internal data].

the

variation

or

volatility

of

the

outperformance over time is not displayed. Figure 3
displays the direct alpha over time across the same
universe. The universe shown grows over time when
new funds are raised and invested. The endpoint of
Figure 2 and Figure 3 are the same, i.e. a pooled
outperformance of 5.7%.

Figure 3 also shows that over recent years the
outperformance has stabilized mostly due to the
lasting public equity rally fueled by monetary policies.
Fig 4: peak-to-trough returns across time periods
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respectively. Figure 4 is directly related and compares

MSCI World

the peak-to-trough decline of valuations during 4
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crisis periods to the decline in public equity markets.

These aggregate returns can be interpreted as a

As it can be seen, the decline seen in private equity

passive investment in a private equity index, having

is consistently and significantly smaller than seen

exposure to all private equity funds. Clearly, such

in public equity markets. Recently, valuations took a

passive strategy is not feasible and investors must

major hit, with the total universe across private

select managers and size the commitment to their

capital

aggregate,

funds. The choice of manager and commitment size

compared to the MSCI World at 21% during Q1 of

is the biggest and most important investment

2020. While a part of this dampening is explained by

decision to achieve incremental returns and manage

smoothed

the

risk. Figure 3 also shows that the dispersion of

outperformance of private equity and is consistent

returns is higher than seen in other asset classes,

with academic studies that show that private equity-

making manager selection ever more important,

backed companies cut investments less than their

especially knowing that persistence of performance

peers during the crisis and experienced higher

by managers has declined considerably [3].

decreasing

by

valuations,

8%

it

in

also

the

hints

to

Fig 3: time-evolution of direct alpha and dispersion over time
Direct Alpha [%]

20.0%
10.0%
0.0%
-10.0%
-20.0%

25th-75th

Pooled

Fig 3: Private Equity data sourced from Burgiss covers vintages 1980-2019, 5,643 funds, and USD 3,992 billion in market capitalization.
Private equity strategies include all equity strategies. Past performance does not guarantee future returns.
Fig 4: Private Equity data sourced from Burgiss covers vintages 1980-2019, 5,643 funds, and USD 3,992 billion in market capitalization.
Private equity strategies include all equity strategies. Black Monday defined as 9/30/1987-12/31/1987, Dotcom Crisis defined as
3/31/2000-9/30/2002, GFC defined as 9/30/2007-3/31/2009, and European Debt Crisis defined as 6/30/2011 – 12/31/2011. Past

performance does not guarantee future returns.
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Figure 5 illustrates the importance of manager

businesses in the early and growth stages, can only

selection in private equity. The bar on the left-hand

be accessed through private equity. On a relative

side corresponds to previous figures and represents

basis the amount of investible capital (dry powder)

a fictious investor allocated pro-rata to all funds in

has remained fairly constant. [1,2]

the market. The bar in the middle represents an

Figure 6 shows the pooled outperformance over the

investor with the ability to select 75% of the
managers in the upper median and the remaining
25% in lower median performing funds. Clearly, the
outperformance increases to 8% and the risk or
uncertainty of outcomes between the 25th and 75th
percentiles reduces considerably.

vintages were excluded as these are still in their J
curve and so were vintages with less than USD 5
billion in market capitalization. First, every vintage

year

demonstrated

outperformance

over

public

equities. Second, outperformance seems inversely

Fig 5: Outperformance across various investors

correlated with total capital raising on a vintage by
vintage basis. [10]. This emphasizes that market

15%

timing is difficult if not impossible and calls for a

10%

consistent allocation across vintage years.
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Fig 6: Inverse relationship between fundraising and
outperformance

0%

30%

-5%

Pooled

25th

-10%

Median
25%

Broad market

Select Winners

Exclude
laggards

Fig 5: data sourced from Burgiss covers vintages 1980-2019, 5,643
funds, and USD 3,992 billion in market capitalization. Private equity
strategies include all equity strategies. All dollar figures are USD.
Indexes are unmanaged and one cannot invest directly in an index.

Past performance does not guarantee future returns.

Yet, top performing funds are often oversubscribed
and hard to access. An equivalent way to add value
would be to exclude

4th

quartile funds and invest pro-

rata in the remaining funds, this is shown in the bar
on the right-hand side. Also here the incremental
value-add through selection is material and pooled
outperformance equals 8% and a notably smaller
spread between the 25th and 75th percentiles can be
observed.

Interestingly, the downside at the 25th
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Fig 6: data sourced from Burgiss covers vintages 1986-2017, 4,756
funds, and USD 3,153 billion in market capitalization. Private equity
strategies include all equity strategies. All dollar figures are USD.
Indexes are unmanaged and one cannot invest directly in an index.

Past performance does not guarantee future returns.

percentile is limited in both scenarios to flat public

Many scholars have studied correlations between

equity outperformance.

macro-economics

Often investors are concerned with the amount of
capital that has been allocated to the private equity
industry. While the growth of the industry is
impressive, more and more companies are moving
from being publicly owned to privately owned. Over
the past two decades, the number of listed companies

variables

and

private

equity

returns. Whether public or private, equity investments
are exposed to the same factors and hence private
equity returns show a high correlation with public
returns. Depending on time period, region and level,
correlations ranging between 60% and 90% have
been reported. [4,8].

in the US has halved, while the number of privately

Correlations between interest rates and private

held

equity returns is found to be minimal which is

companies

has

continuously

increased.

Furthermore, companies that are too small or

explained

unsuitable for public ownership, as well as

maturities across economies and regions [11].

by

diversified

debt
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Outlook into the 2020s
In the next decade, we see the private equity industry evolving
further along with the following trends:
The recent approval of including private equity in 401(k) plans by
the US Department of Labor provides a number of future
implications on the industry as a whole. Private equity solution
providers will play a large role, adding an additional layer of
fiduciary responsibility to the existing 401(k) sponsor. The
secondary market will have an active role given the desire to front
load portfolios with seasoned investments, in addition to the need
to re-allocate portfolios on a semi-regular basis. Given the total
401(k) market represents approximately $6T of assets, with half of
that in target date funds, the total market opportunity is roughly
$450b assuming a 15% allocation to private equity. [12]

Consistent outperformance

Private equity has consistently
outperformed public markets over the past
40 years1

Democratization of access

Recent regulatory approvals in the United
States have paved the way for the
inclusion of private equity into investors
401(k) accounts

Emerging technologies and data science techniques have swept
across public equities given the vast amount of data publicly
available. The private equity industry has largely been left in the
dust given its opaque nature, however, recent improvements in
natural language processing and other techniques have opened
the door to a world of analytical capabilities. Utilizing a variety of
alternative data sets enables investors to provide differentiated
insights into companies with traditionally limited data available.

Impact of technology

GPs from across the globe have begun fundraising a variety of
sustainable focused strategies. A focus on UN SDG-related
themes can provide both financial returns and positive outcomes
to society and environment. Attractive themes in the impact
investing space include healthcare, financial inclusion, climate,
resources, and education.

ESG/Impact Investing
“Driver of financial returns is the driver of
sustainable outcomes”

Additionally, investors increasingly see their private and public
equity allocation as one integrated equity investment. This will
pose important constraints and drive advancements in
transparency, reporting and analytics for the private equity
industry.
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Advancements in artificial intelligence and
data science have reached the private
equity industry and offer sophisticated
players a unique advantage over
competitors

Integrated equities
Shift in investor attitudes will drive
advancements such as transparency,
reporting and analytics

1. Global private equity fund pooled, absolute and relative
performance against the MSCI World index for 40 vintage
years – all in USD as of 31 December 2019. Private Equity
data sourced from Burgiss covers vintages 1980-2019,
5,643 funds, and USD 3,992 billion in market capitalization.
Private equity strategies include all equity strategies.
Indexes are unmanaged and one cannot invest directly in an
index. Past performance does not guarantee future

returns.
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Risks
Capital at risk. All financial investments involve an element of risk. Therefore, the value of the investment and the income from it will vary and the
initial investment amount cannot be guaranteed.
The investor may not get back the amount originally invested. Past performance is not a reliable indicator of current or future results and should not
be the sole factor of consideration when selecting a product or strategy. Changes in the rates of exchange between currencies may cause the value of
investments to diminish or increase. Fluctuation may be particularly marked in the case of a higher volatility fund and the value of an investment may
fall suddenly and substantially. Levels and basis of taxation may change from time to time.
Past performance is not a guarantee of future results. Indexes are unmanaged, are used for illustrative purposes only and are not intended to be
indicative of any fund’s performance. It is not possible to invest directly in an index. Investment involves risk, including a risk of total loss. Asset
allocation and diversification strategies do not guarantee profit and may not protect against loss.

Important information
This material is for distribution to Professional Clients (as defined by the Financial Conduct Authority or MiFID Rules) and Qualified Investors only and should not be relied upon by any
other persons. Until 31 December 2020, issued by BlackRock Investment Management (UK) Limited, authorised and regulated by the Financial Conduct Authority. Registered office: 12
Throgmorton Avenue, London, EC2N 2DL. Tel: + 44 (0)20 7743 3000. Registered in England and Wales No. 02020394. For your protection telephone calls are usually recorded. Please
refer to the Financial Conduct Authority website for a list of authorised activities conducted by BlackRock.
From 1 January 2021, in the event the United Kingdom and the European Union do not enter into an arrangement which permits United Kingdom firms to offer and provide financial
services into the European Economic Area, the issuer of this material is:
(i) BlackRock Investment Management (UK) Limited for all outside of the European Economic Area; and
(ii) BlackRock (Netherlands) B.V. for in the European Economic Area,
BlackRock (Netherlands) B.V. is authorised and regulated by the Netherlands Authority for the Financial Markets. Registered office Amstelplein 1, 1096 HA, Amsterdam, Tel: 020 – 549
5200, Tel: 31-20-549-5200. Trade Register No. 17068311 For your protection telephone calls are usually recorded.
This material is provided for educational purposes only and is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation
to buy or sell any securities or to adopt any investment strategy. The opinions expressed are subject to change. References to specific securities, asset classes and financial markets are for
illustrative purposes only and are not intended to be and should not be interpreted as recommendations. Reliance upon information in this material is at the sole risk and discretion of the
reader. The material was prepared without regard to specific objectives, financial situation or needs of any investor.
This material may contain ‘forward-looking’ information that is not purely historical in nature. Such information may include, among other things, projections, forecasts, and estimates of
yields or returns. No representation is made that any performance presented will be achieved by any BlackRock Funds, or that every assumption made in achieving, calculating or
presenting either the forward-looking information or any historical performance information herein has been considered or stated in preparing this material. Any changes to assumptions
that may have been made in preparing this material could have a material impact on the investment returns that are presented herein. Past performance is not a reliable indicator of current
or future results and should not be the sole factor of consideration when selecting a product or strategy.
All $ figures are in USD.
The information and opinions contained in this material are derived from proprietary and nonproprietary sources deemed by BlackRock to be reliable, are not necessarily all-inclusive and
are not guaranteed as to accuracy.
Private Equity: Private Equity Funds invest exclusively or almost entirely in financial instruments issued by companies that are not listed (or that take-over publicly listed companies with a
view to delisting them). Investment in private equity funds is typically by way of commitment (i.e. whereby an investor agrees to commit to invest a certain amount in the fund and this
amount is drawn down by the fund as and when it is needed to make private equity investments). Interest in an underling private equity fund will consist primarily of capital commitments
to, and investments in private equity strategies and activities which involve a high level of risk and uncertainty. Except for certain secondary funds, private equity funds will have no
operating history upon which to evaluate their likely performance. Historical performance of private equity funds is not a guarantee or prediction of their future performance. Investments
in Private Equity are often illiquid and investors seeking to redeem their holdings can experience significant delays and fluctuations in value.
In the US, this material is for Institutional use only – not for public distribution.
In Canada, this material is intended for permitted clients only, is for educational purposes only, does not constitute investment advice and should not be construed as a solicitation or
offering of units of any fund or other security in any jurisdiction.
For qualified investors in Switzerland, this document is marketing material. This document shall be exclusively made available to, and directed at, qualified investors as defined in the Swiss
Collective Investment Schemes Act of 23 June 2006, as amended.
For investors in Israel: BlackRock Investment Management (UK) Limited is not licenced under Israel’s Regulation of Investment Advice, Investment Marketing and Portfolio Management
Law, 5755-1995 (the ‘Advice Law’), nor does it carry insurance thereunder.
In Hong Kong, this material is issued by BlackRock Asset Management North Asia Limited and has not been reviewed by the Securities and Futures Commission of Hong Kong. This
material is for distribution to ‘Professional Investors’ (as defined in the Securities and Futures Ordinance (Cap.571 of the laws of Hong Kong) and any rules made under that ordinance)
and should not be relied upon by any other persons or redistributed to retail clients in Hong Kong.
In Singapore, this is issued by BlackRock (Singapore) Limited (Co. registration no. 200010143N) for use with institutional investors as defined in Section 4A of the Securities and Futures
Act, Chapter 289 of Singapore. This advertisement or publication has not been reviewed by the Monetary Authority of Singapore.
In Korea, this material is for distribution to the Qualified Professional Investors (as defined in the Financial Investment Services and Capital Market Act and its subregulations) and for
information or educational purposes only, and does not constitute investment advice or an offer or solicitation to purchase or sells in any securities or any investment strategies.
In Taiwan, Independently operated by BlackRock Investment Management (Taiwan) Limited. Address: 28F., No. 100, Songren Rd., Xinyi Dist., Taipei City 110, Taiwan. Tel: (02)23261600.
In China, this material may not be distributed to individuals resident in the People’s Republic of China (‘PRC’, for such purposes, excluding Hong Kong, Macau and Taiwan) or entities
registered in the PRC unless such parties have received all the required PRC government approvals to participate in any investment or receive any investment advisory or investment
management services.
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Definitions and disclosures
Issued in Australia and New Zealand by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975 AFSL 230 523 (BIMAL) for the exclusive use of the recipient who
warrants by receipt of this material that they are a wholesale client and not a retail client as those terms are defined under the Australian Corporations Act 2001 (Cth) and the New Zealand
Financial Advisers Act 2008 respectively. BIMAL is the issuer of financial products and acts as an investment manager in Australia. BIMAL does not offer financial products to persons in
New Zealand who are retail investors (as that term is defined in the Financial Markets Conduct Act 2013 (FMCA)). This material does not constitute or relate to such an offer. To the extent
that this material does constitute or relate to such an offer of financial products, the offer is only made to, and capable of acceptance by, persons in New Zealand who are wholesale
investors (as that term is defined in the FMCA). This material has not been prepared specifically for Australian or New Zealand investors and may contain references to dollar amounts
which are not Australian or New Zealand dollars and financial information which are not prepared in accordance with Australian or New Zealand law or practices.
For Other Countries in APAC, this material is issued for Institutional Investors only (or professional/sophisticated/qualified investors, as such term may apply in local jurisdictions) and does
not constitute investment advice or an offer or solicitation to purchase or sell in any securities, BlackRock funds or any investment strategy nor shall any securities be offered or sold to any
person in any jurisdiction in which an offer, solicitation, purchase or sale would be unlawful under the securities laws of such jurisdiction.
For Southeast Asia: This document is issued by BlackRock and is intended for the exclusive use of any recipient who warrants, by receipt of this material, that such recipient is an
institutional investors or professional/sophisticated/qualified/accredited/expert investor as such term may apply under the relevant legislations in Southeast Asia (for such purposes,
includes only Malaysia, the Philippines, Thailand, Brunei and Indonesia). BlackRock does not hold any regulatory licenses or registrations in Southeast Asia countries listed above, and is
therefore not licensed to conduct any regulated business activity under the relevant laws and regulations as they apply to any entity intending to carry on business in Southeast Asia, nor
does BlackRock purport to carry on, any regulated activity in any country in Southeast Asia. BlackRock funds, and/or services shall not be offered or sold to any person in any jurisdiction in
which such an offer, solicitation, purchase, or sale would be deemed unlawful under the securities laws or any other relevant laws of such jurisdiction(s).
This material is provided to the recipient on a strictly confidential basis and is intended for informational or educational purposes only. Nothing in this document, directly or indirectly,
represents to you that BlackRock will provide, or is providing BlackRock products or services to the recipient, or is making available, inviting, or offering for subscription or purchase, or
invitation to subscribe for or purchase, or sale, of any BlackRock fund, or interests therein. This material neither constitutes an offer to enter into an investment agreement with the recipient
of this document, nor is it an invitation to respond to it by making an offer to enter into an investment agreement.
The distribution of the information contained herein may be restricted by law and any person who accesses it is required to comply with any such restrictions. By reading this information
you confirm that you are aware of the laws in your own jurisdiction regarding the provision and sale of funds and related financial services or products, and you warrant and represent that
you will not pass on or utilize the information contained herein in a manner that could constitute a breach of such laws by BlackRock, its affiliates or any other person.
In South Africa, please be advised that BlackRock Investment Management (UK) Limited is an authorised Financial Services provider with the South African Financial Services Board, FSP
No. 43288.
The information contained in this document is intended strictly for sophisticated institutions who meet the description of a Professional Client under the Conduct of Business (COB)
Module of the Dubai Financial Services Authority (DFSA) Rulebook, and who are: • in the Kingdom of Saudi Arabia – Exempt Persons, Authorised Persons or Investment Institutions, as
defined in the relevant implementing regulations issued by the Capital Markets Authority (CMA) of the Kingdom of Saudi Arabia; • in the United Arab Emirates (other than the Dubai
International Financial Centre (DIFC) and the Abu Dhabi Global Market (ADGM) financial free zones) – non-natural Qualified Investors as defined by the Securities and Commodities
Authority (SCA) Chairman Decision No. 3/R.M. of 2017 concerning Promoting and Introducing Regulations; • in the ADGM – Authorised Persons regulated by the Financial Services
Regulatory Authority (the FSRA) only; • in the State of Kuwait – those who meet the description of a Professional Client as defined under the Kuwait Capital Markets Law and its Executive
Bylaws;• in the Kingdom of Bahrain – to Central Bank of Bahrain (CBB) Category 1 or Category 2 licensed investment firms, CBB licensed banks or those who would meet the description of
an Expert Investor or Accredited Investors as defined in the CBB Rulebook. The information contained in this document, does not constitute and should not be construed as an offer of,
invitation, inducement or proposal to make an offer for, recommendation to apply for or an opinion or guidance on a financial product, service and/or strategy. Whilst great care has been
taken to ensure that the information contained in this document is accurate, no responsibility can be accepted for any errors, mistakes or omissions or for any action taken in reliance
thereon. You may only reproduce, circulate and use this document (or any part of it) with the consent of BlackRock. The information contained in this document is for information purposes
only. It is not intended for and should not be distributed to, or relied upon by, members of the public. The information contained in this document, may contain statements that are not
purely historical in nature but are “forward looking statements”. These include, amongst other things, projections, forecasts or estimates of income. These forward looking statements are
based upon certain assumptions, some of which are described in other relevant documents or materials. If you do not understand the contents of this document, you should consult an
authorised financial adviser. None of the various financial regulatory authorities in the jurisdictions above (the “Authorities”) are responsible for reviewing or verifying any information
contained within this document or any other materials in connection with this document. Accordingly, the none of the Authorities have approved this document or any other associated
documents, nor have taken any steps to verify the information set out in this document and have no responsibility for it. Blackrock Advisors (UK) Limited - Dubai Branch is a DIFC Foreign
Recognised Company registered with the DIFC Registrar of Companies (DIFC Registered Number 546), with its office at Unit 06/07, Level 1, Al Fattan Currency House, DIFC, PO Box
506661, Dubai, UAE, and is regulated by the DFSA to engage in the regulated activities of ‘Advising on Financial Products’ and ‘Arranging Deals in Investments’ in or from the DIFC, both
of which are limited to units in a collective investment fund (DFSA Reference Number F000738)

In Latin America, for Institutional Investors and Financial Intermediaries Only (Not for public distribution). This material is for educational purposes only and does not constitute an offer or
solicitation to sell or a solicitation of an offer to buy any shares of any fund (nor shall any such shares be offered or sold to any person) in any jurisdiction in which an offer, solicitation,
purchase or sale would be unlawful under the securities law of that jurisdiction. It is possible that some or all of the funds mentioned in this document have not been registered with the
securities regulator of Argentina, Brazil, Chile, Colombia, Mexico, Panama, Peru, Uruguay or any other securities regulator in any Latin American country and thus might not be publicly
offered within any such country. The securities regulators of such countries have not confirmed the accuracy of any information contained herein. No information discussed herein can be
provided to the general public in Latin America.
In Argentina, only for use with Qualified Investors under the definition as set by the Comisión Nacional de Valores (CNV).
In Chile, the offer of each security not registered with the Comisión para el Mercado Financiero (‘CMF’) is subject to General Rule No. 336 issued by the SVS (now the CMF). The subject
matter of this offer may include securities not registered with the CMF; therefore, such securities are not subject to the supervision of the CMF. Since the securities are not registered in
Chile, there is no obligation of the issuer to make publicly available information about the securities in Chile. The securities shall not be subject to public offering in Chile unless registered
with the relevant registry of the CMF.
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Definitions and disclosures
In Colombia, the offer of each Fund is addressed to less than one hundred specifically identified investors, and such Fund may not be promoted or marketed in Colombia or to Colombian
residents unless such promotion and marketing is made in compliance with Decree 2555 of 2010 and other applicable rules and regulations related to the promotion of foreign financial
and/or securities related products or services in Colombia.
IN MEXICO, FOR QUALIFIED AND INSTITUTIONAL INVESTORS USE ONLY. Investing involves risk, including possible loss of principal. This material is provided for educational and
informational purposes only and does not constitute an offer or solicitation to sell or a solicitation of an offer to buy any shares of any fund or security. This material represents an
assessment at a specific time and its information should not be relied upon by the you as research or investment advice regarding the funds, any security or investment strategy in
particular. Reliance upon information in this material is at your sole discretion. It is your responsibility to inform yourself of, and to observe, all applicable laws and regulations of Mexico. If
any funds, securities or investment strategies are mentioned or inferred in this material, such funds, securities or strategies have not been registered with the Mexican National Banking
and Securities Commission (Comisión Nacional Bancaria y de Valores, the “CNBV”) and thus, may not be publicly offered in Mexico. The CNBV has not confirmed the accuracy of any
information contained herein. BlackRock México Operadora, S.A. de C.V., Sociedad Operadora de Fondos de Inversión (“BlackRock México Operadora”) is a Mexican subsidiary of
BlackRock, Inc., authorized by the CNBV as a Mutual Fund Manager (Operadora de Fondos de Inversión), and as such, authorizedto manage Mexican mutual funds, ETFs and provide
investment management and investment advisory services (“Investment Services”) to Institutional and Sophisticated Clients in Mexico. The provision of Investment Services is a regulated
activity in Mexico, subject to strict rules, and performed under the supervision of the CNBV. For more information on the Investment Services offered by BlackRock Mexico, please review
our Investment Services Guide available in www.BlackRock.com/mx. BlackRock México is not authorized to receive deposits, carry out intermediation activities, or act as a broker dealer, or
bank in Mexico. For more information on BlackRock México, please visit: www.BlackRock.com/mx. BlackRock receives revenue in the form of advisory fees for our advisory services and
management fees for our mutual funds, exchange traded funds and collective investment trusts. Any modification, change, distribution or inadequate use of information of this document
is not responsibility of BlackRock or any of its affiliates. This information does not consider the investment objectives, risk tolerance or the financial circumstances of any specific investor.
This information is for educational purposes and does not replace the obligation of financial advisor to apply his/her best judgment in making investment decisions or investment
recommendations. The information is “as-is”, if you copy, storage or otherwise modify the content, BlackRock is not responsible for damage or loss related to the tool, including without
limit, any liability for direct, indirect or punitive damages (including loss of benefits or principal). Pursuant to the Mexican Data Privacy Law (Ley Federal de Protección de Datos Personales
en Posesión de Particulares), to register your personal data you must confirm that you have read and understood the Privacy Notice of BlackRock México Operadora. For the full disclosure,
please visit www.blackrock.com/mx and accept that your personal information will be managed according with the terms and conditions set forth therein. :copyright: 2020 BlackRock, Inc.
All Rights reserved.
In Peru, this material is for the sole use of Institutional Investors, as such term is defined by the Superintendencia de Banca, Seguros y AFP.
These materials have been provided to you on a confidential basis for information purposes only, are subject to modification, change or supplement without prior notice to you (including
without limitation any information pertaining to strategies used), and do not constitute investment advice or recommendation and should not be relied upon by you in evaluating the merits
of investing in any securities referred to herein. The information presented herein is provided solely as reference material with respect to PEP and its activities. It does not constitute an offer
to sell or a solicitation of an offer to buy any interests in any PEP fund (each, a “PEP Fund” and, collectively, the “PEP Funds”). Any such offering will occur only at such time that a private
placement memorandum (“PPM”) of a PEP Fund is made available and only in accordance with the terms and conditions set forth in the PPM. Prospective investors are strongly urged to
review the PPM when available for more complete information (including the risk factors described therein). All information provided herein is qualified by reference to the PPM. There can
be no assurance that a PEP Fund’s investment objectives will be achieved and investment results may vary substantially over time. Investment in a PEP Fund is not intended to be a
complete investment program for any investor.
PEP is not making any recommendation or soliciting any action based upon the information contained herein. This information is furnished to you with the express understanding that it
does not constitute: (i) an offer, solicitation or recommendation to invest in a particular investment in any jurisdiction; (ii) a means by which any such investment may be offered or sold; or
(iii) advice or an expression of PEP’s view as to whether a particular investment is appropriate for you and meets your financial objectives.
The information contained in these materials has been compiled as of August 2020, unless otherwise stated herein. Where the information is from third party sources, the information is
from sources believed to be reliable, but none of the PEP Funds, their placement agent, BlackRock, Inc., PEP, PEP Funds’ advisers or any of their respective affiliates, or the partners,
officers or employees (as the case may be) of any of them, has independently verified any of the information contained herein or assumes any liability for it. Additionally, none of these
parties is required to provide recipients of this document with updates, modifications, or amendments to the information, opinions, estimates, or forecasts described herein should
BlackRock, its affiliates, or any third party sources determine that such currently set forth communication becomes inaccurate.
Any research in this document has been procured and may have been acted on by BlackRock for its own purpose. The results are being made available only incidentally. The views
expressed do not constitute investment or any other advice and are subject to change. They do not necessarily reflect the views of BlackRock as a whole or any part thereof and no
assurances are made as to their accuracy.
Past performance is not indicative of future results. The value of investments and the income from them can fall as well as rise and is not guaranteed. You may not get back the amount
originally invested. Changes in the rates of exchange between currencies may cause the value of investments to diminish or increase. Fluctuations may be particularly marked in the case of
a higher volatility fund and the value of an investment may fall suddenly and substantially.
All investments risk the loss of capital. No guarantee or representation is made that any private equity investment or fund offered or sponsored by PEP will achieve its investment objective.
In addition, there are risks associated with investing in private equity that are not applicable to typical investments in the public equity markets. These risks include, but are not limited to,
the following: private equity investments are speculative and involve a high degree of risk; an investor could lose all or a substantial amount of his or her investment; interests in private
equity investments are illiquid and there is no secondary market nor is one expected to develop for interests in such investments or any fund offered or sponsored by PEP; there are
significant restrictions on transferring private equity investments; private equity investments experience volatile performance; private equity funds are often concentrated and lack
diversification and regulatory oversight; private equity funds have high fees and expenses (including “carried interest”) that will reduce such investments’ returns and a private equity
investment or a fund offered or sponsored PEP may invest in other funds which themselves charge management fees and carried interest (typically, 20% of the net profits generated by the
fund and paid to the manager); a private equity investor has an ongoing financial commitment to make contributions to such funds, is subject to severe consequences in cases of default
and may have to recontribute distributions to private equity investments; and funds offered or sponsored by PEP can be subject to various conflicts of interest arising from the fact that
many private equity sponsors, including BlackRock, are global financial services firms which provide a broad array of financial services and are, in some cases, related to other large
financial services firms. Private equity funds may make a limited number of investments. These investments may be in start-up ventures with little or no operating histories or in companies
that may utilize significant leverage and will involve a high degree of risk. In addition, a PEP Fund may make minority equity investments where such PEP Fund may not be able to protect
its investment or control or influence effectively the business or affairs of such entities. The performance of a PEP Fund may be substantially adversely affected by a single investment. A
PEP Fund may obtain rights to substantially influence the conduct of the management of companies in which it invests, including its members serving on the board of directors. This or
other measures could expose the assets of a PEP Fund to claims by a portfolio company, its security holders, its creditors and others. Also, private equity investments may be highly
leveraged, which increases the risk of investment losses. For a more extensive discussion of the risks associated with an investment in such funds, you should carefully review the “Certain
Risk Factors” and “Potential Conflicts of Interest” sections of the respective PEP Fund’s PPM.
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Definitions and disclosures
Please note that, generally, an investor in a PEP Fund may not transfer, assign, or otherwise dispose of his/her/its interests in such PEP Fund (the “Interests”), except with the prior written
consent of the general partner of the relevant PEP Fund, which has sole discretion regarding the granting of such consent. In addition, investors who do not fund their capital commitments
when due will be subject to severe penalties, including forfeiture of their Interests. Investors should carefully review the relevant PEP Fund’s PPM, when it becomes available, and,
specifically, the “Certain Risk Factors” section.
Interests have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”), or any other U.S. or non-U.S. securities laws, will not be offered or
sold in the United States or to U.S. persons unless the securities are registered under the Securities Act or an exemption from the registration requirements of the Securities Act is available,
and will be offered and sold for investment pursuant to an exemption from the registration requirements of the Securities Act and in compliance with any other applicable U.S. and non-U.S.
securities laws. The Interests may not be transferred or resold except as permitted under the Securities Act and any applicable U.S. or non-U.S. securities laws. The Interests have not been
recommended by any U.S. federal, other U.S. or non-U.S. securities commission or regulatory authority. Furthermore, the foregoing authorities have not confirmed the accuracy or
determined the adequacy of these materials. Any representation to the contrary is a criminal offense. Interests are not insured by the U.S. Federal Deposit Insurance Company or any
government agency, are not guaranteed by any bank and are subject to investment risks, including the loss of the principal amount invested. Investors should be aware that they may be
required to bear the financial risks of an investment in the Interests for an indefinite period of time because the Interests (i) cannot be sold unless they are subsequently registered under all
applicable securities laws or an exemption from registration exists and (ii) are subject to the restrictions on transfer contained in the limited partnership agreement of the relevant PEP
Fund.
Private equity investments are less transparent than public investments and private equity investors are afforded less regulatory protection than investors in registered public securities.
Private equity funds are sold in private placements and may be offered only to individuals who are both “qualified purchasers” (as defined in U.S. Investment Company Act of 1940, as
amended) and “accredited investors” (as defined in the Securities Act) and for whom the investment is otherwise suitable.
There can be no assurance that a PEP’s investment objectives will be achieved and investment results may vary substantially over time. Investment in a PEP Fund is not intended to be a
complete investment program for any investor.
Opinions and estimates offered herein constitute the judgment of BlackRock and are subject to change. All opinions and estimates are based on assumptions, all of which are difficult to
predict and many of which are beyond the control of BlackRock. In addition, any calculations used to generate the estimates were not prepared with a view towards public disclosure or
compliance with any published guidelines. In preparing this document, BlackRock has relied upon and assumed, without independent verification, the accuracy and completeness of
information provided by third parties. BlackRock believes that the information provided herein is reliable; however, it does not warrant its accuracy or completeness.
The information contained herein is proprietary and confidential and may contain commercial or financial information, trade secrets and/or intellectual property of BlackRock. If this
information is provided to an entity or agency that has, or is subject to, open records or open meeting laws or similar or related laws, rules, regulations or policies that do or may permit
disclosure of any portion of this information to any person or entity other than the entity to which it was provided by BlackRock (collectively, “Sunshine Laws”), BlackRock hereby asserts
any and all available exemption, exception, procedures, rights to prior consultation or the protection from disclosure which may be available to it under the applicable Sunshine Laws.
Any research in this document has been procured and may have been acted on by BlackRock for its own purpose. The results of such research are being made available only incidentally.
The views expressed do not constitute investment or any other advice and are subject to change. They do not necessarily reflect the views of any company in the BlackRock Group or any
part thereof and no assurances are made as to their accuracy.
This document is for information purposes only and does not constitute an offer or invitation to anyone to invest in any BlackRock funds and has not been prepared in connection with any
such offer.
© 2020 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS, iSHARES, SO WHAT DO I DO WITH MY MONEY, INVESTING FOR A NEW WORLD, and BUILT FOR
THESE TIMES are registered and unregistered trademarks of BlackRock, Inc. or its subsidiaries in the United States and elsewhere. All other trademarks are those of their respective owners.
No part of this document may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or otherwise, without
the prior written consent of BlackRock. BlackRock is registered in the U.S. Patent and Trademark Office.
This document is only for your use and must not be circulated to anyone else without our consent or given or shown to the general public under any circumstances.
Issued in the United States by BlackRock Investments, LLC., a member of FINRA.
This material is solely for informational purposes and does not constitute an offer or solicitation to sell or a solicitation of an offer to buy any shares of any fund (nor shall any such shares
be offered or sold to any person) in any jurisdiction in which an offer, solicitation, purchase or sale would be unlawful under the securities law of that jurisdiction.
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