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Introduction 

The past year saw borrowers adapt to a very different world, as 
surging inflation, interest rate rises, and recession fears took 
hold. Credit conditions tightened, public debt issuance volume 
dropped sharply and pricing widened. Heading into 2023, it’s 
difficult to make the case for a significant change in the 
environment without material improvement in the economic 
outlook. We think that’s unlikely given the new inflationary and 
interest-rate regime, but we do see reasons for optimism, with 
strong fundamentals across public and private credit, and the 
markets offering an attractive entry point for investors over an 
intermediate time horizon.

Uncertainty is still high and markets are likely to remain 
volatile. But the global credit landscape is changing. As it does, 
new challenges and opportunities are presented, which we 
explore in more detail in this outlook.

There are three main themes we are watching as we move into 
the first quarter, each of which influences our asset-class and 
geographic preferences.
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Three themes to watch

• Volatility in public debt markets: This influences the 

behavior of borrowers and lenders, creating new 

challenges and opportunities for investors.

• Inflation’s impact on credit fundamentals: Higher costs 

and tighter financial conditions may force companies to 

rethink their business models. 

• Restructurings and defaults: When markets change, 

companies may need capital to pivot. Opportunities 

typically arise in challenging times like these.
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The impact of the challenging macroeconomic 
environment varies, which drives greater dispersion.

It’s a lender’s market. Risk is difficult to price, leading to 
tighter financing conditions and higher premiums.

Credit conditions remain attractive, thanks to strong 
balance sheets and low volumes of near-term maturities.
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Portfolio implications

Key takeaways

• Following a difficult environment in 2022, we enter the new year 
with a cautious outlook, generally defensive positioning, a focus 
on lower beta, and a U.S.-centric regional bias. 

• The higher starting point for yields and spreads in traded credit 
has increased the attractiveness of the potential returns, with 
default-risk pricing overly bearish in our view.

• The illiquidity risk of private credit continues to deliver high 
premiums, while tighter documentation and greater covenant 
protections can help mitigate downside risks.

• Idiosyncratic credit selection matters most in periods of rising 
dispersion. For illiquid investments, we like non-cyclical 
businesses with strong recurring revenues and flexible costs. 

• We prefer sectors within energy, defense and technology that 
benefit from supply-demand technicals and a greater ability to 
pass through higher costs to customers. 

• We are cautious on retailers, gaming and entertainment sectors, 
which are  struggling to maintain margins amid higher input and 
wage costs and lower consumer spending power.

FOR PROFESSIONAL, INSTITUTIONAL AND PERMITTED CLIENTS ONLY – NOT FOR PUBLIC DISTRIBUTION (PLEASE READ IMPORTANT DISCLOSURES)

Liquid credit spreads and all-in yields are attractive. But 
pressure on earnings underscores the need for selectivity.

Private credit benefits from higher base rates, illiquidity 
premiums, and document-driven downside protections. 

Opportunistic deal flow is likely to increase as businesses 
adapt to the higher inflation and interest-rate regime.
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Theme 1: Volatility

Global markets faced a number of 
challenges last year in the form of 
rising inflation, rapid rate 
increases and the prospect of 
recessions in major economies. 
Negative returns across a host of 
asset classes were driven by 
higher rates, which helped loans 
to outperform in 2022. 

A sharp decline in global M&A 
volumes led public debt market 
issuance volumes to their lowest 
levels since the Global Financial 
Crisis. This came after a record 
year in 2021, when many 
companies took advantage of 
favorable conditions to refinance 
their existing debt. That extended 
the maturities of the majority of 
outstanding loans and bonds to 
2024 and beyond.

Although issuance picked up 
slightly in the fourth quarter, 
public debt markets were 
effectively closed for most of 
2022 as pricing widened, causing 
more large-cap companies to 
access the private credit markets 
for financing.

With approximately US$50 
billion1 of hung syndications on 

their balance sheets, U.S. and 
European banks have 
significantly tightened their 
lending standards, further 
restricting small- and mid-sized 
companies’ access to capital.

We don’t expect to see a 
significant change in conditions 
until investor confidence 
improves, which will likely only 
happen when earnings pressure 
subsides and central banks pause 
in tightening financial conditions.

We think high-yield and loan 
markets are at an attractive entry 
point for investors, though we do 
expect further volatility (and 
potentially opportunity) in the 
year ahead. The seniority and 
floating-rate profile of loans is 
attractive, while bonds offer 
attractive pull-to-par upside from 
their current levels.

Collateralized loan obligation  
investments could also provide 
strong risk-adjusted income and 
returns across the capital 
structure in 2023.
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A difficult year
Total returns in 2022
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T he figures shown relate to past performance.  Past performance is not a reliable indicator of 
current or future results. Source: BBg Barclays, Bloomberg and J.P. Morgan. US HY = BBg Barclays 
US High Yield. Euro HY = BBgBarclays Pan-European High Yield USD hedged. US Loans = 
S&P/LSTA Leveraged Loan. US IG = BBg Barclays US Corporate IG. Euro IG = BBg Barclays Pan-
Euro Corporate USD hedged. EM Corp = JP Morgan CEMBI Index. EM Sov = JP Morgan Global 
EMBI Index. Euro Loans = S&P/LSTA European Leveraged Loan Index USD hedged. Asia HY = JP 
Morgan Asia Credit (JACI) Non-Investment Grade Index. Asia IG = JPMorgan Asia Credit (JACI) 
Investment Grade Index. Global Agg = BBG Barclays Global Aggregate (USD hedged). Global 
Equities = MSCI ACWI Index. Index performance is shown for illustrative purposes only. It is not 
possible to invest directly in an index. Performance is shown for illustrative purposes only. Indexes 
are unmanaged. It is not possible to invest directly in an index . All performance shown in US 
dollars. 1. Source: BlackRock estimates as of December 2022. 
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Theme 2: Inflation
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Strong starting point
Interest coverage is historically high and leverage is historically low

Source: JP Morgan, as of 30 September 2022. This analysis of high-yield credit fundamentals 
encompasses the Last Twelve Months (LTM) financial performance, weighted based on average debt 
outstanding, of 529 US high-yield companies, excluding the Financials and Utility sectors. The 
financial data is derived from J.P. Morgan high-yield credit analysts and Capital IQ. All metrics 
beginning in 1Q21 take into account Operating Lease Accounting Standards ASC 842 and IFRS 16.
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1. Source: Bloomberg as of 30 September 2022. Represents BLS Employment Cost Index.

Rising rates impact businesses 
directly by increasing debt service 
costs, and indirectly by reducing 
customer demand. Slower growth, 
with potential recessions in the 
world’s largest economies, is 
undermining business and 
investor confidence, and affecting 
supply and demand dynamics in 
credit markets globally. Increased 
geopolitical risk, from Russia’s 
invasion of Ukraine to growing 
U.S.-China tensions, adds 
complexity to an already 
uncertain landscape.

High and volatile costs, such as 
wages, which are rising at a 
historically high level of 5% in the 
U.S.1, and commodities, are 
adding uncertainty along the 
value chain that businesses must 
continue to adapt to. Against a 
backdrop of uncertain demand, 
we expect further earnings 
volatility in the months ahead.

But at the same time, the credit 
quality of issuers – both public 
and private - is, on the whole, 
much better than it was at the 
beginning of the Covid pandemic. 

Interest coverage ratios are 
generally high and leverage levels 
have dropped. Borrowers are pro-
actively managing their risk by 
passing costs on to their 
customers and hedging interest-
rate exposures. 

Some will be able to adapt more 
effectively than others, causing 
dispersion across geographies 
and sectors, so investment 
selection is key. We prefer higher 
quality credit for the additional 
downside protection it offers in 
the current environment. 

We expect attractive 
opportunities to arise from 
consolidation within sectors and 
geographies as underperformers 
become acquisition targets. We 
also see private markets finding 
opportunistic investments either 
in unfavored sectors or in 
businesses that are less able to 
adapt to the challenges of the 
new environment.

Net leverage (LHS) Interest coverage (RHS)
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Theme 3: Restructurings and defaults

FOR PROFESSIONAL, INSTITUTIONAL AND PERMITTED CLIENTS ONLY – NOT FOR PUBLIC DISTRIBUTION (PLEASE READ IMPORTANT DISCLOSURES) 6

Too gloomy
Historical default rates vs. the rates currently priced into the market

T he figures shown relate to past performance.  Past performance is not a reliable indicator of 
current or future results. Source: Bloomberg, Moody’s, Bloomberg Barclays U.S. High Yield Index 
as of 16 December 2022. The High Yield universe includes issuers with public data via 
Bloomberg and issuers that have analyst consensus expectations.
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Slowing growth inevitably drives 
balance sheet restructurings, as 
well as the potential for increased 
default volumes. 

For credit investors, it is 
important to consider how the 
market prices in potential 
negative outcomes, versus the 
actual results. This is where 
mitigants to credit losses such as 
deal structures and attachment 
points can be decisive. A lender’s 
ability to use these tools to 
navigate challenges can improve 
potential outcomes significantly. 

In high-yield debt, many bonds 
are trading at steep discounts to 
par as a result of higher interest 
rates and wider spreads. This 
provides attractive convexity 
profiles relative to their expected 
recovery values with likely low 
realized default rates.

The majority of defaults occur 
when issuers are unable to 
refinance maturing debt. But the 
majority of the public market debt 
that was due to mature this year 
was refinanced in 2021. The lack 
of a maturity wall in the public 
debt markets this year should 
help keep default rates low.

Earnings are likely to be 
challenged in 2023, which poses 
a risk to equity valuations and 
markets in general. However, 
issuers are now generally much 
better-capitalized, with relatively 
lower-cost debt than in the past, 
making them relatively less 
susceptible to financial stress. 

At the same time, private equity 
sponsors have high levels of dry 
powder, making them well-
positioned to provide capital to 
support portfolio companies.

The terms of private debt 
investments have tightened 
significantly post-Covid, which 
should improve investment 
outcomes in the event of default.

Some companies aren’t built to 
withstand the stress of a potential 
recession. And in those situations 
the availability of capital to solve 
a problem may make the 
difference between default and 
weathering near-term uncertainty 
to reach longer-term growth. This 
is one more reason why credit 
selection in this environment is 
absolutely critical. 

Implied default (@30-40 recovery range)

Best 25th %tile (since Jul ‘04)

Median (since Jul ‘04)

Worst 75th %tile (since Jul ‘04)

Max (since Jul ‘04)
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Regional view: U.S.
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Looking forward: U.S. high yield
Yield to worst (%) since 2002 vs. next 12-months total return (%)
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There have been 305 weeks where yields were >8%. Roughly 83% of 
these scenarios delivered positive returns for the following 12 month 
period with a median return of 14.3%.

T he figures shown relate to past performance.  Past performance is not a reliable indicator of 
current or future results. 1) Analysis based on Weekly Bloomberg Data from 1/1/2002-
9/30/2022 used to determine historical forward returns. Yields, spread, and returns derived from 
Bloomberg Ba, B, Caa US High Yield Total Return Indices with floating weights to correspond with 
actual market composition. We are focused on the performing part of the HY market and as such, 
we have excluded CCs and below from this analysis. Global Financial Crisis “GFC” defined as the 
period between 10/01/07 and 1/1/10. YTW = Yield to Worst of Bloomberg Ba, B, Caa US High 
Yield Total Return Indices with floating weights to correspond with market composition.

The U.S. growth picture appears 
relatively attractive, with inflation 
peaking at lower levels and 
beginning to ease faster than in 
Europe. Whether a technical 
recession occurs or not, we expect 
any downturn to be relatively 
mild. Key macro considerations in 
the U.S. in early 2023 include 
Federal Reserve policy and 
improving inflation data, which 
should allow the Fed to reduce 
the scale of tightening. 

The market’s current projections 
for Fed funds suggest that rate 
cuts may come as soon as May. 
But we remain skeptical and 
believe a persistently high rate is 
likely to be maintained until 
inflation declines more 
significantly. Greater variation 
around economic data 
projections is likely to keep 
volatility elevated.

With a focus on quality and credit 
selection, high-yield in particular 
should perform well and looks 
reasonably priced at current 
levels. We expect a modest uptick 
in defaults, though below the 
spread-implied levels and with a 
concentration among challenged 

issuers with less flexibility to 
manage costs. Bond-versus-loan 
relative value analysis is more 
idiosyncratic, though we believe 
the majority of U.S. interest rate 
movement has already been 
priced in, and that credit 
fundamentals are the critical 
consideration going forward.

Overall deal flow in private debt 
remains attractive as the floating-
rate asset class has benefitted 
from higher rates, while retaining 
the illiquidity premium to traded 
markets, along with an ability to 
negotiate tighter terms. Near-
term deployment has slowed, 
though year-to-date private credit 
volumes are not far behind 
2021’s record levels. 

For companies that are struggling 
in the current market, or seeking 
either growth capital or balance 
sheet relief, opportunistic credit 
strategies have a larger potential 
role to play. We see increasing 
volume of deal activity in this 
space, and we are reviewing 
potential deals closely to ensure 
that downside risk is structured 
and priced appropriately.
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Regional view: Europe
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Looking forward: European high yield 
Bond pricing and forward-looking 12-month returns, 2007-22
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T he figures shown relate to past performance.  Past performance is not a reliable indicator of current 
o r  future results. Source: Barclays & Credit Suisse, as of 31 October 2022. All figures in Euros. 

Covid Crisis
HY price: €86.7

12m forward return: +21.9%

31/12/2018
HY price: €96.4

12m forward return: +9.6%

Euro sovereign crisis
HY price: €81.9

12m forward return: +29.2%

Global financial crisis
HY price: €48.1

12m forward return: +85%

The effects of inflation, rising 
interest rates and the 
consequences of Russia’s 
invasion of Ukraine shaped the 
European credit market 
throughout 2022. And those 
factors should continue to play a 
role, at least through early 2023.

In this environment, the ability of 
borrowers to meet higher 
financing costs is a critical area of 
focus, particularly in private-
credit markets that are 
predominantly floating rate.

On the whole, however, the credit 
quality of the European debt 
universe is good, with relatively 
few CCC-rated issuers (those 
most likely to default) in the 
public debt markets.

Dry powder in Europe-focused 
private equity funds reached 
almost US$440 billion at the end 
of October 2022, providing a 
tailwind for forward-looking M&A 
deal volume and, with it, demand 
for both public and private debt. 

In private credit markets, we 
anticipate continued strong 
demand from borrowers building 

market share through 
acquisitions, among others. As a 
predominantly floating-rate asset 
class, private credit’s forward-
looking returns have become 
more attractive following recent 
rate increases. Private credit can 
still deliver a premium over public 
credit on a like-for-like basis.

In traditional direct lending, we 
see the risk/return profile of low-
levered first-lien investments as 
particularly attractive, with strong 
borrower demand. And 
investments in out-of-favor
sectors or businesses recovering 
from pandemic-related 
underperformance continue to 
offer the opportunity for higher 
risk-adjusted returns.

We see the current price levels in 
the public credit markets as an 
attractive entry point over an 
intermediate time horizon. And we 
currently find high-yield bonds 
more attractive than loans given 
the higher credit quality and 
greater upside in that market.

HY 12Mo forward return (RHS) HY price (LHS)
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Regional view: Asia

9

More attractive
JACI HY ex-China property sector option adjusted spread differentials

T he figures shown relate to past performance.  Past performance is not a reliable indicator of 
current or future results. Source: BlackRock, JP Morgan as of 30 November 2022. Dashed lines 
indicate spread differential as of 30 November 2022. Indices used: JP Morgan Asia Credit Index, 
US High Yield Corporate Index, European High Yield Corporate Index, JP Morgan Corporate EMBI 
Broad Diversified Index.
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Since mid-2021, volatility and 
illiquidity in public credit markets 
have led to a slew of credit events 
related to redemptions, notably in 
Chinese high-yield, and 
specifically related to real estate. 

Investor confidence in public 
credit markets is low, leading to a 
decrease of more than 90% in 
year-over-year high-yield 
issuance, in our estimations. That 
has led to an increase in private-
credit deal flow. 

Divergent economic cycles and 
asynchronous rate-hike cycles 
between Asia and the U.S. 
continue to drive the complexity 
surrounding investment 
decisions. But recent actions by 
the Bank of Japan related to the 
tolerable band for yield-curve 
control suggest that policy in the 
region may be starting to move in 
a more hawkish direction.

Credit-spread differentials in 
Asian high-yield (ex-China real 
estate) look attractively priced, as 
shown in the chart, right. But the 
current uncertainty around 
Chinese policy along with shifting 
geopolitical dynamics may 
require a further premium 

before we see a return of external 
investor demand.

The Asian credit default rate is 
~13% year to date, but only 1.2% 
ex-China property, according to 
data from JP Morgan. The 
prospect of easing lockdowns in 
China and the announced plans 
to provide support for the 
property sector are promising 
developments, though our view 
remains cautious. We are focused 
on higher-quality opportunities. 

Although Asian credit markets 
may experience more relative 
volatility in the coming months, 
they also offer reasonable 
diversification at attractive yields, 
with limited duration risk. 

Public credit markets in 
economies such as India do not 
exist, creating more private credit 
opportunities, including large-cap 
companies that are high on the 
credit-quality curve. We continue 
to see robust deal flow in private 
credit for new-economy growth, 
with deals having high 
contractual yields, low starting 
loan-to-value ratios and high 
equity upside. 
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Disclaimer 

FOR PROFESSIONAL, INSTITUTIONAL, WHOLESALE AND QUALIFIED INVESTORS/PROFESSIONAL, QUALIFIED AND PERMITTED CLIENT USE 
ONLY

RISKS

Capital at risk. The value of investments and the income from them can fall as well as rise and are not guaranteed. Investors may not get back the amount 
originally invested. 

Past performance is not a reliable indicator of current or future results and should not be the sole factor of consideration when selecting a product or 
strategy. 

Changes in the rates of exchange between currencies may cause the value of investments to diminish or increase. Fluctuation may be particularly marked 
in the case of a higher volatility fund and the value of an investment may fall suddenly and substantially. Levels and basis of taxation may change from 
time to time. 

IMPORTANT INFORMATION

This material is provided for educational purposes only and is not intended to be relied upon as a forecast, research or investment advice, and is not a 
recommendation, offer or solicitation to buy or sell any securities or to adopt any investment strategy. The opinions expressed are subject to change. 
References to specific securities, asset classes and financial markets are for illustrative purposes only and are not intended to be and should not be 
interpreted as recommendations. Reliance upon information in this material is at the sole risk and discretion of the reader. The material was prepared 
without regard to specific objectives, financial situation or needs of any investor. 

This material may contain “forward-looking” information that is not purely historical in nature. Such information may include, among other things, 
projections, forecasts, and estimates of yields or returns. No representation is made that any performance presented will be achieved by any BlackRock 
Funds, or that every assumption made in achieving, calculating or presenting either the forward-looking information or any historical performance 
information herein has been considered or stated in preparing this material. Any changes to assumptions that may have been made in preparing this 
material could have a material impact on the investment returns that are presented herein. Past performance is not a reliable indicator of current or future 
results and should not be the sole factor of consideration when selecting a product or strategy. 

Diversification does not guarantee investment returns and does not eliminate the risk of loss. 

The information and opinions contained in this material are derived from proprietary and non-proprietary sources deemed by BlackRock to be reliable, are 
not necessarily all-inclusive and are not guaranteed as to accuracy. 

In the U.S., this material is for Institutional use only – not for public distribution. 

In Canada, this material is intended for permitted clients as defined under Canadian securities law, is for educational purposes only, doesnot constitute 
investment advice and should not be construed as a solicitation or offering of units of any fund or other security in any jur isdiction.
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For investors in the Caribbean, any funds mentioned or inferred in this material have not been registered under the provisions of the Investment Funds 
Act of 2003 of the Bahamas, nor have they been registered with the securities regulators of Bermuda, Dominica, the Cayman Isl ands, the British Virgin 
Islands, Grenada, Trinidad & Tobago or any jurisdiction in the Organisation of Eastern Caribbean States, and thus, may not be publicly offered in any such 
jurisdiction. The shares of any fund mentioned herein may only be marketed in Bermuda by or on behalf of the fund or fund manager only in compliance 
with the provision of the Investment Business Act 2003 of Bermuda and the Companies Act of 1981. Engaging in marketing, offer ing or selling any fund 
from within the Cayman Islands to persons or entities in the Cayman Islands may be deemed carrying on business in the Cayman Islands. As a non-
Cayman Islands person, BlackRock may not carry on or engage in any trade or business unless it properly registers and obtains a license for such 
activities in accordance with the applicable Cayman Islands law. 

In Latin America, for institutional investors and financial intermediaries only (not for public distribution). This material is for educational purposes only 
and does not constitute investment advice or an offer or solicitation to sell or a solicitation of an offer to buy any shares of any fund or security and it is 
your responsibility to inform yourself of, and to observe, all applicable laws and regulations of your relevant jurisdiction. If any funds are mentioned or 
inferred in this material, such funds may not been registered with the securities regulators of Argentina, Chile, Colombia, Mexico, Panama, Peru, Uruguay 
or any other securities regulator in any Latin American country and thus, may not be publicly offered in any such countries. The securities regulators of 
any country within Latin America have not confirmed the accuracy of any information contained herein. No information discussed herein can be provided 
to the general public in Latin America. The contents of this material are strictly confidential and must not be passed to any third party. 

IN MEXICO, for institutional and qualified investors use only. Investing involves risk, including possible loss of principal. This mat erial is provided for 
educational and informational purposes only and does now constitute an offer or solicitation of an offer to buy an shares of any fund or security. 

This information does not consider the investment objectives, risk tolerance or the financial circumstances of any specific i nvestor. This information does 
not replace the obligation of financial advisor to apply his/her best judgment in making investment decisions or investment recommendations. It is your 
responsibility to inform yourself of, and to observe, all applicable laws and regulations of Mexico. If any funds, securities or investment strategies are 
mentioned or inferred in this material, such funds, securities or strategies have not been registered with the Mexican National Banking and Securities 
Commission (ComisiónNacional Bancaria y de Valores, the “CNBV”) and thus, may not be publicly offered in Mexico. The CNBV has not confirmed the 
accuracy of any information contained herein. The provision of investment management and investment advisory services (“Investment Services”) is a 
regulated activity in Mexico, subject to strict rules, and performed under the supervision of the CNBV. The materials that may be shared in this forum are 
for information purposes only, do not constitute investment advice, and are being shared in the understanding that the addres see is an Institutional or 
Qualified investor as defined under Mexican Law. BlackRock México Operadora, S.A. de C.V., Sociedad Operadora de Fondosde Inversión(“BlackRock 
México Operadora”) is a Mexican subsidiary of BlackRock, Inc., authorized by the CNBV as a Mutual Fund Manager (Operadora de Fondos), and as such, 
authorized to manage Mexican mutual funds, ETFs and provide Investment Advisory Services. 

For more information on the Investment Services offered by BlackRock Mexico, please review our Investment Services Guide avai lable in 
www.blackrock.com/mx. This material represents an assessment at a specific time and its information should not be relied upon by the you as research
or investment advice regarding the funds, any security or investment strategy in particular. Reliance upon information in thi s material is at your sole 
discretion. BlackRock México is not authorized to receive deposits, carry out intermediation activities, or act as a broker dealer, or bank in Mexico. 

For more information on BlackRock México, please visit: www.BlackRock.com/mx. BlackRock receives revenue in the form of advisory fees for our 
advisory services and management fees for our mutual funds, exchange traded funds and collective investment trusts. Any modif ication, change, 
distribution or inadequate use of information of this document is not responsibility of BlackRock or any of its affiliates. P ursuant to the Mexican Data 
Privacy Law (Ley Federal de Protecciónde Datos Personalesen Posesión de Particulares), to register your personal data you must confirm that you have 
read and understood the Privacy Notice of BlackRock México Operadora. 
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For the full disclosure, please visit www.BlackRock.com/mx and accept that your personal information will be managed according with the terms and 
conditions set forth therein. 

For investors in Central America, these securities have not been registered before the Securities Superintendence of the Republic of Panama, nor did the 
offer, sale or their trading procedures. The registration exemption has made according to numeral 3 of Article 129 of the Consolidated Text containing of 
the Decree-Law No. 1 of July 8, 1999 (institutional investors). Consequently, the tax treatment set forth in Articles 334 to 336 of the Unified Text 
containing Decree-Law No. 1 of July 8, 1999, does not apply to them. 

These securities are not under the supervision of the Securities Superintendence of the Republic of Panama. The information contained herein does not 
describe any product that is supervised or regulated by the National Banking and Insurance Commission (CNBS) in Honduras. Therefore any investment 
described herein is done at the investor’s own risk. 

This is an individual and private offer which is made in Costa Rica upon reliance on an exemption from registration before the General Superintendence of 
Securities (“SUGEVAL”), pursuant to articles 7 and 8 of the Regulations on the Public Offering of Securities (“Reglamento sobre Oferta Pública de 
Valores”). This information is confidential, and is not to be reproduced or distributed to third parties as this is NOT a public offering of securities in Costa 
Rica. The product being offered is not intended for the Costa Rican public or market and neither is registered or will be registered before the SUGEVAL, nor 
can be traded in the secondary market. 

If any recipient of this documentation receives this document in El Salvador, such recipient acknowledges that the same has been delivered upon his 
request and instructions, and on a private placement basis. 

In Argentina, only for use with Qualified Investors under the definition as set by the Comisión Nacional de Valores(CNV). 

In Chile, the sale of each fund not registered with the CMF began on the date as indicated for such fund as described herein and the sale of such 
securities is subject to General Rule No. 336 issued by the SVS (now the CMF). The subject matter of this sale may include securities not registered with 
the CMF; therefore, such securities are not subject to the supervision of the CMF. Since the securities are not registered in Chile, there is no obligation of 
the issuer to make publicly available information about the securities in Chile. The securities shall not be subject to public offering in Chile unless 
registered with the relevant registry of the CMF. 

In Peru, this private offer does not constitute a public offer, and is not registered with the Securities Market Public Registry of the Peruvian Securities 
Market Commission, for use only with institutional investors as such term is defined by the Superintendencia de Banca, Seguros y AFP. 

In Uruguay, the Securities are not and will not be registered with the Central Bank of Uruguay. The Securities are not and will not be offered publicly in or 
from Uruguay and are not and will not be traded on any Uruguayan stock exchange. This offer has not been and will not be anno unced to the public and 
offering materials will not be made available to the general public except in circumstances which do not constitute a public offering of securities in 
Uruguay, in compliance with the requirements of the Uruguayan Securities Market Law (Law Nº 18.627 and Decree 322/011). 

In the EEA and UK, this material is for distribution to Professional Clients (as defined by the Financial Conduct Authority or MiFID Rules) only and should 
not be relied upon by any other persons. 

In the UK and Non-European Economic Area (EEA) countries, this is Issued by BlackRock Investment Management (UK) Limited, authorisedand 
regulated by the Financial Conduct Authority. Registered office: 12 Throgmorton Avenue, London, EC2N 2DL. Tel: + 44 (0)20 7743 3000. Registered in 
England and Wales No. 02020394. For your protection telephone calls are usually recorded. Please refer to the Financial Conduct Authority website for a 
list of authorisedactivities conducted by BlackRock. 
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In the European Economic Area (EEA), this is Issued by BlackRock (Netherlands) B.V. is authorised and regulated by the Netherlands Authority for the 

Financial Markets. Registered office Amstelplein 1, 1096 HA, Amsterdam, Tel: 020 – 549 5200, Tel: 31-20-549-5200. Trade Register No. 17068311 For 

your protection telephone calls are usually recorded. For information on investor rights and how to raise complaints please go to 

https://www.blackrock.com/corporate/compliance/investor-right available in Italian.

For Qualified Investors in Switzerland:

For Qualified Investors only. This document is marketing material.

This document shall be exclusively made available to, and directed at, qualified investors as defined in Article 10 (3) of the CISA of 23 June 2006, as 

amended, at the exclusion of qualified investors with an opting-out pursuant to Art. 5 (1) of the Swiss Federal Act on Financial Services ("FinSA").

For information on art. 8 / 9 Financial Services Act (FinSA) and on your client segmentation under art. 4 FinSA, please see the following website: 
www.blackrock.com/finsa.

In Saudi Arabia, Bahrain, Dubai (DIFC), Kuwait, Oman, Qatar and UAE , the information contained in this document, does not constitute and should not 
be construed as an offer of, invitation or proposal to make an offer for, recommendation to apply for or an opinion or guidance on a financial product, 
service and/or strategy. Whilst great care has been taken to ensure that the information contained in this document is accurate, no responsibility can be 
accepted for any errors, mistakes or omissions or for any action taken in reliance thereon. You may only reproduce, circulate and use this document (or 
any part of it) with the consent of BlackRock. 

The information contained in this document is for information purposes only. It is not intended for and should not be distributed to, or relied upon by, 
members of the public. 

The information contained in this document, may contain statements that are not purely historical in nature but are “forward-looking statements”. These 
include, amongst other things, projections, forecasts or estimates of income. These forward-looking statements are based upon certain assumptions, 
some of which are described in other relevant documents or materials. If you do not understand the contents of this document, you should consult an 
authorised financial adviser. 

Saudi Arabia: The information contained in this document is intended strictly for sophisticated institutions.

Bahrain: The information contained in this document is intended strictly for sophisticated institutions. 

Dubai (DIFC): Blackrock Advisors (UK) Limited -Dubai Branch is a DIFC Foreign Recognised Company registered with the DIFC Registrar of Companies 
(DIFC Registered Number 546), with its office at Unit L15 - 01A, ICD Brookfield Place, Dubai International Financial Centre, PO Box 506661, Dubai, UAE, 
and is regulated by the DFSA to engage in the regulated activities of ‘Advising on Financial Products’ and ‘Arranging Deals i n Investments’ in or from the 
DIFC, both of which are limited to units in a collective investment fund (DFSA Reference Number F000738).

The information contained in this document is intended strictly for Professional Clients as defined under the Dubai Financial Services Authority (“DFSA”) 
Conduct of Business (COB) Rules.
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Kuwait: The information contained in this document is intended strictly for sophisticated institutions that are ‘Professional Clients’ as defined under the 

Kuwait Capital Markets Law and its Executive Bylaws. 

Oman: The information contained in this document is intended strictly for sophisticated institutions. 

Qatar: The information contained in this document is intended strictly for sophisticated institutions. 

UAE: The information contained in this document is intended strictly for non-natural Qualified Investors as defined in the UAE Securities and 

Commodities Authority’s Board Decision No. 3/R.M of 2017 concerning Promoting and Introducing Regulations.

For investors in Israel: BlackRock Investment Management (UK) Limited is not licenced under Israel's Regulation of Investment Advice, Investment 
Marketing and Portfolio Management Law, 5755-1995 (the “Advice Law”), nor does it carry insurance thereunder.

In South Africa, please be advised that BlackRock Investment Management (UK) Limited is an authorised Financial Services provider with the South 
African Financial Services Conduct Authority, FSP No. 43288. 

Any research in this document has been procured and may have been acted on by BlackRock for its own purpose. The results of s uch research are being 
made available only incidentally. The views expressed do not constitute investment or any other advice and are subject to change. They do not necessarily 
reflect the views of any company in the BlackRock Group or any part thereof and no assurances are made as to their accuracy. 

This document is for information purposes only and does not constitute an offer or invitation to anyone to invest in any BlackRock funds and has not been 
prepared in connection with any such offer. 

In Singapore, this document is provided by BlackRock (Singapore) Limited (company registration number:200010143N）for use only with institutional 
investors as defined in Section 4A of the Securities and Futures Act, Chapter 289 of Singapore. This advertisement or publication has not been reviewed 
by the Monetary Authority of Singapore. 

In Hong Kong, this material is issued by BlackRock Asset Management North Asia Limited and has not been reviewed by the Securities and Futures 
Commission of Hong Kong. This material is for distribution to "Professional Investors" (as defined in the Securities and FuturesOrdinance (Cap.571 of the 
laws of Hong Kong) and any rules made under that ordinance.) and should not be relied upon by any other persons or redistributed to retail clients in 
Hong Kong. 

In South Korea, this information is issued by BlackRock Investment (Korea) Limited. This material is for distribution to the Qualified Prof essional 
Investors (as defined in the Financial Investment Services and Capital Market Act and its sub-regulations) and for information or educational purposes 
only and does not constitute investment advice or an offer or solicitation to purchase or sells in any securities or any investment strategies.

In Taiwan, independently operated by BlackRock Investment Management (Taiwan) Limited. Address: 28F., No. 100, Songren Rd., Xinyi Dist., Taipei City 
110, Taiwan. Tel: (02)23261600. 
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In Australia and New Zealand, [MM3] issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975, AFSL 230 523 (BIMAL) for 
the exclusive use of the recipient, who warrants by receipt of this material that they are a wholesale client as defined under the Australian Corporations Act 
2001 (Cth) and the New Zealand Financial Advisers Act 2008 respectively.

This material provides general information only and does not take into account your individual objectives, financial situation, needs or circumstances. 
Before making any investment decision, you should therefore assess whether the material is appropriate for you and obtain financial advice tailored to 
you having regard to your individual objectives, financial situation, needs and circumstances. Refer to BIMAL’s Financial Services Guide on its website for 
more information. This material is not a financial product recommendation or an offer or solicitation with respect to the purchase or sale of any financial 
product in any jurisdiction.

This material is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use would be 
contrary to local law or regulation. BIMAL is a part of the global BlackRock Group which comprises of financial product issuers and investment managers 
around the world. BIMAL is the issuer of financial products and acts as an investment manager in Australia. BIMAL does not of ferfinancial products to 
persons in New Zealand who are retail investors (as that term is defined in the Financial Markets Conduct Act 2013 (FMCA)). This material does not 
constitute or relate to such an offer. To the extent that this material does constitute or relate to such an offer of financial products, the offer is only made 
to, and capable of acceptance by, persons in New Zealand who are wholesale investors (as that term is defined in the FMCA).

BIMAL, its officers, employees and agents believe that the information in this material and the sources on which it is based (which may be sourced from 
third parties) are correct as at the date of publication. While every care has been taken in the preparation of this material , no warranty of accuracy or 
reliability is given and no responsibility for the information is accepted by BIMAL, its officers, employees or agents. Except where contrary to law, BIMAL 
excludes all liability for this information.

In China, this material may not be distributed to individuals resident in the People's Republic of China ("PRC", for such purposes, not applicable to Hong 
Kong, Macau and Taiwan) or entities registered in the PRC unless such parties have received all the required PRC government approvals to participate in 
any investment or receive any investment advisory or investment management services.

For Southeast Asia: This document is issued by BlackRock and is intended for the exclusive use of any recipient who warrants, by receipt of this material, 
that such recipient is an institutional investors or professional/sophisticated/qualified/ accredited/expert investor as such term may apply under the 
relevant legislations in Southeast Asia (for such purposes, includes only Malaysia, the Philippines, Thailand, Indonesia and Brunei). BlackRock does not 
hold any regulatory licenses or registrations in Southeast Asia countries listed above, and is therefore not licensed to conduct any regulated business 
activity under the relevant laws and regulations as they apply to any entity intending to carry on business in Southeast Asia, nor does BlackRock purport to 
carry on, any regulated activity in any country in Southeast Asia. BlackRock funds, and/or services shall not be offered or s old to any person in any 
jurisdiction in which such an offer, solicitation, purchase, or sale would be deemed unlawful under the securities laws or any other relevant laws of such 
jurisdiction(s). 

This material is provided to the recipient on a strictly confidential basis and is intended for informational or educational purposes only. Nothing in this 
document, directly or indirectly, represents to you that BlackRock will provide, or is providing BlackRock products or services to the recipient, or is making 
available, inviting, or offering for subscription or purchase, or invitation to subscribe for or purchase, or sale, of any Bl ackRock fund, or interests therein. 
This material neither constitutes an offer to enter into an investment agreement with the recipient of this document, nor is it an invitation to respond to it 
by making an offer to enter into an investment agreement.
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The distribution of the information contained herein may be restricted by law and any person who accesses it is required to comply with any such 
restrictions. By reading this information you confirm that you are aware of the laws in your own jurisdiction regarding the provision and sale of funds and 
related financial services or products, and you warrant and represent that you will not pass on or utilize the information co ntained herein in a manner that 
could constitute a breach of such laws by BlackRock, its affiliates or any other person.

In Japan, this is issued by BlackRock Japan. Co., Ltd. (Financial Instruments Business Operator: The Kanto Regional Financial Bureau. License No375, 
Association Memberships: Japan Investment Advisers Association, The Investment Trusts Association, Japan, Japan Securities Dealers Association, Type 
II Financial Instruments Firms Association.) for Professional Investors only (Professional Investor is defined in Financial Instruments and Exchange Act).

For Other Countries in APAC: This material is provided for your informational purposes only and must not be distributed to any other persons or 
redistributed. This material is issued for Institutional Investors only (or professional/sophisticated/qualified investors as such term may apply in local 
jurisdictions) and does not constitute investment advice or an offer or solicitation to purchase or sell in any securities, BlackRock funds or any investment 
strategy nor shall any securities be offered or sold to any person in any jurisdiction in which an offer, solicitation, purchase or sale would be unlawful 
under the securities laws of such jurisdiction. 

The information provided here is neither tax nor legal advice. Investors should speak to their tax professional for specific information regarding their tax 
situation. Investment involves including possible loss of principal. International investing involves risks, including risks related to foreign currency, limited 
liquidity, less government regulation, and the possibility of substantial volatility due to adverse political, economic or ot her developments. These risks are 
often heightened for investments in emerging/developing markets or smaller capital markets. 

FOR PROFESSIONAL, INSTITUTIONAL, WHOLESALE AND QUALIFIED INVESTORS/PROFESSIONAL, QUALIFIED AND PERMITTED CLIENT USE 
ONLY

©2023 BlackRock, Inc. All Rights Reserved. BLACKROCK is a registered trademark of BlackRock, Inc. All other trademarks are those of their respective 
owners.
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