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The Markets in Review

Dear Shareholder,

The combination of continued economic growth and cooling inflation provided a supportive backdrop for
investors during the 12-month reporting period ended October 31, 2023. Significantly tighter monetary policy
helped to rein in inflation, as the annual increase in the Consumer Price Index declined to its long-term average
of approximately 3% in October 2023. Meanwhile, real economic growth proved more resilient than many
investors anticipated. A moderating labor market also helped ease inflationary pressure, although wages
continued to grow and unemployment rates touched the lowest levels in decades before rising slightly. This
robust labor market powered further growth in consumer spending, backstopping the economy. On October 7,
2023, Hamas launched a horrific attack on Israel. The ensuing war will have a significant humanitarian impact
and could lead to heightened economic and market volatility. We see geopolitics as a structural market risk
going forward. See our geopolitical risk dashboard at blackrock.com for more details.

Equity returns were solid during the period, as the durability of consumer spending mitigated investors’ concerns
about the economy’s trajectory. The U.S. economy continued to show strength, and growth further accelerated
in the third quarter of 2023. However, equity returns were uneven, as the performance of a few notable
technology companies supported gains among large-capitalization U.S. stocks, while small-capitalization U.S.
stocks declined overall. Meanwhile, international developed market equities advanced, and emerging market
equities posted solid gains.

The 10-year U.S. Treasury yield rose during the reporting period, driving its price down, as investors reacted to
elevated inflation and attempted to anticipate future interest rate changes. The corporate bond market benefited
from improving economic sentiment, although high-yield corporate bond prices fared significantly better than
investment-grade bonds as demand from yield-seeking investors remained strong.

The U.S. Federal Reserve (the “Fed”), attempting to manage persistent inflation, raised interest rates six times
during the 12-month period, but slowed and then paused its tightening later in the period. The Fed also wound
down its bond-buying programs and incrementally reduced its balance sheet by not replacing securities that
reach maturity.

Supply constraints appear to have become an embedded feature of the new macroeconomic environment,
making it difficult for developed economies to increase production without sparking higher inflation. Geopolitical
fragmentation and an aging population risk further exacerbating these constraints, keeping the labor market
tight and wage growth high. Although the Fed has decelerated the pace of interest rate hikes and recently
opted for several pauses, we believe that the new economic regime means that the Fed will need to maintain
high rates for an extended period to keep inflation under control. Furthermore, ongoing structural changes may
mean that the Fed will be hesitant to cut interest rates in the event of faltering economic activity lest inflation
accelerate again.

While we favor an overweight position in developed market equities in the long term, we prefer an underweight
stance in the near term. Expectations for corporate earnings remain elevated, which seems inconsistent
with macroeconomic constraints. Nevertheless, we are overweight on Japanese stocks in the near term as
shareholder-friendly policies generate increased investor interest. We also believe that stocks with an Al tilt
should benefit from an investment cycle that is set to support revenues and margins. In credit, there are selective
opportunities in the near term despite tightening credit and financial conditions. For fixed income investing
with a six- to twelve-month horizon, we see the most attractive investments in short-term U.S. Treasuries,
U.S. inflation-linked bonds, euro area government bonds and gilts, U.S. mortgage-backed securities, and hard-
currency emerging market bonds.

Overall, our view is that investors need to think globally, position themselves to be prepared for a decarbonizing
economy, and be nimble as market conditions change. We encourage you to talk with your financial advisor and
visit blackrock.com for further insight about investing in today’s markets.

Sincerely,

Rob Kapito
President, BlackRock Advisors, LLC

Rob Kapito
President, BlackRock Advisors, LLC

Total Returns as of October 31, 2023

6-Month

12-Month

U.S. large cap equities (S&P
500° Index)

1.39%

10.14%

U.S. small cap equities
(Russell 2000° Index)

(5.29)

(8.56)

International equities (MSCI
Europe, Australasia, Far
East Index)

(7.88)

14.40

Emerging market equities
(MSCI Emerging Markets
Index)

(4.78)

10.80

3-month Treasury bills (ICE
BofA 3-Month U.S. Treasury
Bill Index)

2.63

477

U.S. Treasury securities
(ICE BofA 10-Year U.S.
Treasury Index)

(9.70)

(3.25)

U.S. investment grade
bonds (Bloomberg U.S.
Aggregate Bond Index)

(6.13)

0.36

Tax-exempt municipal bonds
(Bloomberg Municipal Bond
Index)

(4.65)

2.64

U.S. high yield bonds
(Bloomberg U.S. Corporate
High Yield 2% Issuer
Capped Index)

0.02

6.23

Past performance is not an indication of future results. Index
performance is shown for illustrative purposes only. You

cannot invest directly in an index.
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Shareholders can sign up for e-mail notifications of quarterly statements,
G O Pa p e r I_e S S R annual and semi-annual shareholder reports and prospectuses by enrolling

in the electronic delivery program. Electronic copies of shareholder reports
It's Easy! Economical and Green! and prospectuses are also available on BlackRock's website.

TO ENROLL IN ELECTRONIC DELIVERY:

Shareholders Who Hold Accounts with Investment Advisors, Banks or Brokerages:
Please contact your financial advisor. Please note that not all investment
advisors, banks or brokerages may offer this service.

Shareholders Who Hold Accounts Directly with BlackRock:

1. Access the BlackRock website at blackrock.com

2. Select “Access Your Account”

3. Next, select “eDelivery” in the “Related Resources” box and follow the
sign-up instructions
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Fu nd Summary as of October 31, 2023 BlackRock China A Opportunities Fund

Investment Objective

BlackRock China A Opportunities Fund’s (the “Fund”) investment objective is to seek to maximize total return. Total return means the combination of capital appreciation
and investment income.

Portfolio Management Commentary

How did the Fund perform?
For the 12-month period ended October 31, 2023 the Fund underperformed its benchmark, the MSCI China A Onshore Index.

What factors influenced performance?

China'’s onshore equity market rallied in the beginning of the reporting period, on the back of a series of pro-reopening policy changes with respect to COVID restrictions.
Despite the COVID case spike that ensued after the policy shift, the market continued to rally, with many indicators showing signs of recovery. Population movement
indicators, traffic congestion and other reopening-related indicators such as outbound travel booking and foot traffic to hotels and restaurants all saw big increases. Further,
stimulus measures directed toward the property sector were put in place, including increased financing support for existing housing developers. This allowed markets to
maintain a positive trend through the first quarter of 2023. However, an escalation of U.S.-China tensions in the wake of the surveillance balloon event and discussions
around the Russia-Ukraine conflict both began to pose challenges to market sentiment. As the period progressed, a weaker-than-expected post-COVID recovery, renminbi
depreciation and continued U.S.-China tensions combined to send the Chinese onshore equity market lower by the end of the period. This was despite the positive macro
data and supportive government fiscal and monetary policies seen late in the period.

The Fund struggled to capture the evolving market backdrop, in part due to sentiment-related measures, in particular those looking at analyst and broker reports as these
insights motivated an unsuccessful underweight to information technology companies. Additionally, faster moving insights looking at changes in analysts’ earnings per share
revisions also detracted amid the challenging market environment. Finally, fundamental quality-related insights also detracted, most notably an insight looking at job posting
data in the Chinese local market which struggled to position the portfolio within consumer staples.

Valuation-related measures were the main positive contributors for the period. On particular, insights related to dividends and earnings as well as measures capturing pricing
through proprietary value multiples performed strongly. These insights correctly motivated an overweight to luxury good companies that benefited from reopening activity in
the region. Elsewhere, a quality-related insight with a preference for lower volatility names correctly positioned the portfolio around the market backdrop in the second half of
the period. The Fund used derivatives such as future’s contracts during the period. The Fund'’s use of derivatives marginally contributed to performance.

Describe recent portfolio activity.

Over the course of the period, the Fund maintained a balanced allocation of risk across all major return drivers. However, several new signals were added within the group
of stock selection insights. In this vein, the Fund added several new signals related to mutual fund and web data along with further beta (volatility) timing signals. The Fund
also built upon its alternative data capabilities by refining some signals tracking retail investors' sentiment and added new signals looking into the Chinese banking industry.
Additionally, given current globalization challenges, the Fund added a tactical insight based on global operation expansion by Chinese companies.

Describe portfolio positioning at period end.
At period-end, the Fund’s sector positioning was largely neutral. The Fund had slight overweights to consumer discretionary and industrials and slight underweights in
materials and financials.

The views expressed reflect the opinions of BlackRock as of the date of this report and are subject to change based on changes in market, economic or other conditions.
These views are not intended to be a forecast of future events and are no guarantee of future results.
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Fund Summary as of October 31, 2023 (continued) BlackRock China A Opportunities Fund

GROWTH OF $10,000 INVESTMENT
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The Fund commenced operations on December 27, 2018.

@ Assuming transaction costs and other operating expenses, including investment advisory fees and administration fees, if any. Institutional and Class K Shares do not have a sales charge.

® Under normal circumstances, the Fund seeks to invest at least 80% of its net assets plus the amount of any borrowings for investment purposes in equity securities of issuers domiciled in the
People's Republic of China (“China” and, for the purpose of this report, excluding Hong Kong, Macau and Taiwan) and listed in China (i.e., A-shares), and derivatives that have similar economic
characteristics to such securities. The Fund primarily intends to invest in equity securities or other financial instruments that are components of, or have characteristics similar to, the securities
included in the MSCI China A Onshore Index.

© An index that captures large- and mid-cap representation across China securities listed on the Shanghai Stock Exchange and Shenzhen Stock Exchange.

Performance

Average Annual Total Retums®

Since
1 Year Inception(b)
Without Sales ~ Without Sales
Charge Charge

InstitUtional. . . . .o (0.30)% 7.41%
C1aSS K . o (0.25) 7.45
MSCI China A ONShore INGeX . . . ...ttt ittt ettt ettt ettt et e et e et ettt e st s e s aa e (0.11) 5.52
@ See “About Fund Performance” for a detailed description of share classes, including any related fees.
® The Fund commenced operations on December 27, 2018.
Past performance is not an indication of future results.
Performance results may include adjustments made for financial reporting purposes in accordance with U.S. generally accepted accounting principles.
FunND SumMMARY 5
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Fund Summary as of October 31, 2023 (continued) BlackRock China A Opportunities Fund

Expense Example

Actual Hypothetical 5% Return
Beginning Ending Expenses Beginning Ending Expenses Annualized
Account Value ~ Account Value Paid During Account Value  Account Value  Paid During Expense
(05/01/23) (10/31/23) the Period® (05/01/23) (10/31/23) the Period Ratio
Institutional .. ... .. $ 1,000.00 $ 829.30 § 4.56 $ 1,000.00 $ 1,02021 § 5.04 0.99%
Class K . . oo 1,000.00 829.50 4.33 1,000.00 1,020.47 4.79 0.94

@ For each class of the Fund, expenses are equal to the annualized expense ratio for the class, multiplied by the average account value over the period, multiplied by 184/365 (to reflect the
one-half year period shown).

See “Disclosure of Expenses” for further information on how expenses were calculated.

Overview of the Fund’s Total Investments

Portfolio Information

SECTOR ALLOCATION TEN LARGEST HOLDINGS

Percent of Percent of
Sector® Net Assets Security® Net Assets
Information Technology. . . . ................c..oooo... 19.6% Contemporary Amperex Technology Co. Ltd., ClassA ... .. 4.3%
INQUSHAIS. . . . . . oo oo e e 18.9 Kweichow Moutai Co. Ltd., ClassA...................... 41
Financials. . ............ .. . . 13.6 Ping An Insurance Group Co. of China Ltd., ClassA .......... 3.7
Consumer DISCretionary . . . .. ....oooei 125 BYD Co. Ltd., ClassA. ... 3.6
CONSUMET StaPIES . - -+« + o v 18 BOE Technology Group Co. Ltd., ClassA. .. . .............. 34
Health Care . . . 11 China Merchants Bank Co. Ltd., ClassA . .. ............... 34
Materials - . - o 6.9 Gree Electric Appliances, Inc. of Zhuhai, ClassA. .. .. ........ 3.2
Communication Services. . . ... ... ... 2.8 Lens Technology Co. Ltd., Class A . ..................... 29
RealEState. . .. ..o 15 Yutong Bus Co. Ltd,, ClassA.......................... 28
ULIHES. « o o oo e e e 1.2 TCL Technology Group Corp., ClassA. . . ................. 2.7
Energy. ... 0.4
Short-Term Securities. . .. ........... ... ... .. . ... ... 04
Liabilities in Excess of OtherAssets .. ................... 0.7

@ For Fund compliance purposes, the Fund’s sector classifications refer to one or more of the sector sub-classifications used by one or more widely recognized market indexes or ratings group
indexes, and/or as defined by the investment adviser. These definitions may not apply for purposes of this report, which may combine such sector sub-classifications for reporting ease.
® Excludes short-term investments.
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About Fund Performance

Institutional and Class K Shares are not subject to any sales charge. These shares bear no ongoing distribution or service fees and are available only to certain eligible
investors.

Past performance is not an indication of future results. Financial markets have experienced extreme volatility and trading in many instruments has been disrupted. These
circumstances may continue for an extended period of time and may continue to affect adversely the value and liquidity of the Fund’s investments. As a result, current
performance may be lower or higher than the performance data quoted. Refer to blackrock.com to obtain performance data current to the most recent month-end.
Performance results do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or the redemption of Fund shares. Figures shown in the
performance table(s) assume reinvestment of all distributions, if any, at net asset value (“NAV”) on the ex-dividend date or payable date, as applicable. Investment return
and principal value of shares will fluctuate so that shares, when redeemed, may be worth more or less than their original cost. Distributions paid to each class of shares will
vary because of the different levels of service, distribution and transfer agency fees applicable to each class, which are deducted from the income available to be paid to
shareholders.

BlackRock Advisors, LLC (the “Manager”), the Fund’s investment adviser, has contractually and/or voluntarily agreed to waive and/or reimburse a portion of the Fund’s
expenses. Without such waiver(s) and/or reimbursement(s), the Fund’s performance would have been lower. With respect to the Fund’s voluntary waiver(s), if any, the
Manager is under no obligation to waive and/or reimburse or to continue waiving and/or reimbursing its fees and such voluntary waiver(s) may be reduced or discontinued
at any time. With respect to the Fund’s contractual waiver(s), if any, the Manager is under no obligation to continue waiving and/or reimbursing its fees after the applicable
termination date of such agreement. See the Notes to Financial Statements for additional information on waivers and/or reimbursements.

Disclosure of Expenses

Shareholders of the Fund may incur the following charges: (a) transactional expenses; and (b) operating expenses, including investment advisory fees, administration
fees, service and distribution fees, including 12b-1 fees, acquired fund fees and expenses, and other fund expenses. The expense example shown (which is based on
a hypothetical investment of $1,000 invested at the beginning of the period and held through the end of the period) is intended to assist shareholders both in calculating
expenses based on an investment in the Fund and in comparing these expenses with similar costs of investing in other mutual funds.

The expense example provides information about actual account values and actual expenses. Annualized expense ratios reflect contractual and voluntary fee waivers, if any.
In order to estimate the expenses a shareholder paid during the period covered by this report, shareholders can divide their account value by $1,000 and then multiply the
result by the number corresponding to their share class under the heading entitled “Expenses Paid During the Period.”

The expense example also provides information about hypothetical account values and hypothetical expenses based on the Fund’s actual expense ratio and an assumed
rate of return of 5% per year before expenses. In order to assist shareholders in comparing the ongoing expenses of investing in the Fund and other funds, compare the 5%
hypothetical example with the 5% hypothetical examples that appear in shareholder reports of other funds.

The expenses shown in the expense example are intended to highlight shareholders’ ongoing costs only and do not reflect transactional expenses, such as sales charges,
if any. Therefore, the hypothetical example is useful in comparing ongoing expenses only and will not help shareholders determine the relative total expenses of owning
different funds. If these transactional expenses were included, shareholder expenses would have been higher.

Derivative Financial Instruments

The Fund may invest in various derivative financial instruments. These instruments are used to obtain exposure to a security, commodity, index, market, and/or other assets
without owning or taking physical custody of securities, commodities and/or other referenced assets or to manage market, equity, credit, interest rate, foreign currency
exchange rate, commodity and/or other risks. Derivative financial instruments may give rise to a form of economic leverage and involve risks, including the imperfect
correlation between the value of a derivative financial instrument and the underlying asset, possible default of the counterparty to the transaction or illiquidity of the
instrument. Pursuant to Rule 18f-4 under the 1940 Act, among other things, the Fund must either use derivative financial instruments with embedded leverage in a limited
manner or comply with an outer limit on fund leverage risk based on value-at-risk. The Fund’s successful use of a derivative financial instrument depends on the investment
adviser’s ability to predict pertinent market movements accurately, which cannot be assured. The use of these instruments may result in losses greater than if they had not
been used, may limit the amount of appreciation the Fund can realize on an investment and/or may result in lower distributions paid to shareholders. The Fund’s investments
in these instruments, if any, are discussed in detail in the Notes to Financial Statements.

ABouT FunpD PERFORMANCE / DiscLoSURE oF ExPENSES / DERIVATIVE FINANCIAL INSTRUMENTS 7
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Schedule of Investments
October 31, 2023

BlackRock China A Opportunities Fund

(Percentages shown are based on Net Assets)

Security Shares Value Security Shares Value
Common Stocks Construction & Engineering — 2.5%
China State Construction Engineering Corp.
Aerospace & Defense — 0.2% Ltd., CIaSSA. ..o 499,200 352,129
AVICOPTER plc, ClassA . ............ 6,088 $ 31,496 ' ’ '
. . . Electrical Equipment — 7.2%
Air Ffe'th & Logistics — 1.2% Contemporary Amperex Technology Co. Ltd.,
SF Holding Co. Ltd., ClassA........... 30,937 165,437 ClassA ..o 24,129 610,651
Automobile Components — 2.3% Goldwind Science & Technology Co. Ltd., Class
Huayu Automotive Systems Co. Ltd., Class A 136,400 326,040 Ao 130,804 156,757
Gongniu Group Co. Ltd., ClassA . .. ... .. 2,360 33,993
Automobiles — 4.2% Kehua Data Co. Ltd., ClassA. . . ........ 29,772 113,531
BYD Co. Ltd., ClassA. . .............. 15,600 507,335 Shenzhen Hopewind Electric Co. Ltd., Class A 6,600 22,022
SAIC Motor Corp. Ltd., ClassA ... ...... 45,600 90,237 Sunwoda Electronic Co. Ltd., ClassA . . . .. 34,662 76,090
597,572 1,013,044
Banks — 6.3% Electronic Equipment, Instruments & Components — 11.2%
China Merchants Bank Co. Ltd., ClassA . . . 112,559 471,986 Avary Holding Shenzhen Co. Ltd., Class A. . 98,000 286,218
Industrial Bank Co. Ltd., ClassA. .. ... ... 124,168 255,175 BOE Technology Group Co. Ltd., Class A. . . 897,900 479,673
Ping An Bank Co. Ltd., ClassA. . ... ... .. 92,000 131,150 Lens Technology Co. Ltd., ClassA . . ... .. 229,900 409,341
Shanghai Rural Commercial Bank Co. Ltd., Lingyi iTech Guangdong Co., ClassA . . . .. 41,700 34,547
ClassA ....................... 31,900 25,902 TCL Technology Group Corp., Class A® . . . 697,023 373,554
884,213 1,583,333
Beverages — 9.1% Entertainment — 1.2%
Anhui Kouzi Distillery Co. Ltd., ClassA . . . . 3,200 21,888 Perfect World Co. Ltd., ClassA .. ....... 103,071 168,613
Beijing Yanjing Brewery Co. Ltd., Class A. . . 212,300 300,792
Chongqing Brewery Co. Ltd., ClassA . . . . . 20,000 213,874 Food Products —2.7%
Kweichow Moutai Co. Ltd., ClassA. . . .. . . 2524 579,363 Heilongjiang Agnsulture Cp. Ltd., ClassA. . . 15,000 26,032
Shanxi Xinghuacun Fen Wine Factory Co. Ltd., Inner Mongolia Yili Industrial Group Co. Ltd.,
ClassA . .o 4’941 166,333 ClassA . ...................... 48,400 180,842
Muyuan Foods Co. Ltd., ClassA. .. ...... 4,465 22,949
1,282,250 Qianhe Condiment & Food Co. Ltd., Class A. 58,300 140,962
Building Products — 0.1% Wens Foodstuffs Group Co. Ltd., Class A. . . 5,840 14,949
Jiangshan Oupai Door Industry Co. Ltd., Class
Ao 1,950 9,060 385,734
Health Care Equipment & Supplies — 3.2%
Capital Markets — 3.7% Jiangsu Yuyue Medical Equipment & Supply
China Merchants Securities Co. Ltd., Class A 27,400 52,792 Co.Ltd.,ClassA................. 25,300 115,955
CITIC Securities Co. Ltd., ClassA. ... .. .. 49,705 147,054 Shenzhen Mindray Bio-Medical Electronics Co.
Guotai Junan Securities Co. Ltd., Class A . . 7,500 15,098 Ltd,ClassA.................... 6,597 256,990
Huatai Securities Co. Ltd., ClassA . ... ... 16,500 36,041 Sinocare, Inc., ClassA . . ............. 16,900 69,352
Industrial Securities Co. Ltd., ClassA . . . .. 145,200 123,475 Well Lead Medical Co. Ltd., ClassA . .. ... 6,000 12,225
Nanhua Futures Co. Ltd., ClassA. .. ... .. 9,000 15,100
SDIC Capital Co. Ltd., ClassA. . ........ 141,828 132,062 454,522
Health Care Providers & Services — 1.0%
521,622 Shanghai Pharmaceuticals Holding Co. Ltd.,
Chemicals — 3.5% ClassA ... 59,700 146,603
Anhui Guangxin Agrochemical Co. Ltd., Class A 8,933 20,245 .
Anhui Jinhe Industrial Co. Ltd., ClassA . . . . 11,200 33,226 Hotels, Restaurants & Leisure — 0.2%
Kingfa Sci & Tech Co. Ltd., ClassA. . . . . . . 9,800 10,257 Shanghai Jinjiang International Hotels Co. Ltd.,
LB Group Co. Ltd., ClassA . . . ......... 8,900 22,576 ClassA ... 4,965 22,218
Lianhe Chemical Technology Co. Ltd., Class A 92,000 97,608 Household Durables — 5.7%
Sinoma Science & Technology Co. Ltd., Class A 23,885 56,278 Gree Electric Appliances, Inc. of Zhuhai, Class
Skshu Paint Co. Ltd., Class A® . ... .. 1,120 9,086 A 97,615 451,247
Sobute New Materials Co. Ltd., Class A. . . . 8,200 13,186 Midea Group Co. Ltd., ClassA. . ........ 49,404 356,208
Tiangi Lithium Corp., ClassA. . ... ...... 4,900 36,746
Transfar Zhilian Co. Ltd., ClassA .. ... ... 18,400 12,436 807,455
Valiant Co. Ltd., ClassA ... ........... 8,500 19,893 Independent Power and Renewable Electricity Producers — 0.9%
Wanhua Chemical Group Co. Ltd., Class A. . 800 9,672 CECEP Solar Energy Co. Ltd., ClassA .. . . 165,500 129,423
Xinfengming Group Co. Ltd., Class A® . . .. 51,100 87,705 Insurance — 3.7%
Zhejiang Wansheng Co. Ltd., ClassA . . . .. 46,000 71,103 Ping An Insuran.ce Group Co. of China Lid.,
500,017 ClassA . ... ... . 84,071 520,631
Communications Equipment — 2.5% IT Services — 0.1%
g?‘é”g’;:g”‘gggﬁ‘)“d C'ass .A' e 88;22 223‘;‘1‘2 DHC Software Co. Ltd., ClassA. . . .. . ... 10,100 8,674
Machinery — 7.0%
365,755 CRRC Corp. Ltd., ClassA. .. .. ..... ... 190,590 138738
Sinotruk Jinan Truck Co. Ltd., ClassA. . . . . 35,800 71,921
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Schedule of Investments (continued)
October 31, 2023

BlackRock China A Opportunities Fund

(Percentages shown are based on Net Assets)

Security Shares Value Security Shares Value
Machinery (continued) Semiconductors & Semiconductor Equipment — 3.7%
Tian Di Science & Technology Co. Ltd., Class A 23,100 $ 16,237 LONGi Green Energy Technology Co. Ltd.,
Weichai Power Co. Ltd., ClassA. ... .. ... 47,300 89,595 ClassA . ... 4900 $ 16,120
Yutong Bus Co. Ltd., ClassA. .. ........ 214,375 398,355 Shenzhen SC New Energy Technology Corp.,
Zhengzhou Coal Mining Machinery Group Co. ClassA ....... ... ... ....... 27,174 270,328
Ltd,ClassA. ................... 124,200 209,524 Tongwei Co. Ltd., ClassA . . ........... 52,273 194,608
Zoomlion Heavy Industry Science & Technology Zhejiang Jingsheng Mechanical & Electrical Co.
Co.Ltd,ClassA................. 71,881 62,866 Ltd,ClassA.................... 7,390 43,800
987,236 524,856
Media — 0.1% Software — 2.1%
Chinese Universe Publishing and Media Group 360 Security Technology, Inc., Class A®@ . . . 63,600 77,889
Co.Ltd.,ClassA................. 10,400 16,388 Arcsoft Corp. Ltd., ClassA. . ........... 5,157 24,651
n . Beijing Deep Glint Technology Co. Ltd., Class
Metals & Mining — 3.4% AG 5,325 13,577
Baoshan Iron & Steel Co. Ltd., ClassA . . ... 116,600 99,413 Beijing Kingsoft Office Software, Inc., Class A 1,952 76,523
M.aanshan Iron & Steel CO.' Ltd., ClassA . .. 17,600 6,618 Fujian Foxit Software Development JSC Ltd.,
Ningbo Boway Alloy Material Co. Ltd., Class A 12,300 26,162 ClassA . ... . 1738 16,094
Yunnan Copper Co. Ltd, ClassA........ 233,600 351 ,052 Glodon Co. Ltd, ClassA. . ..., 7,280 18,285
483.245 Sangfor Technologies, Inc., Class A® . . . .. 4,927 56,333
0il, Gas & Consumable Fuels — 0.3% Yonyou Network Technology Co. Ltd., Class A 4,400 9,822
PetroChina Co. Ltd., ClassA . .. ...... .. 51,500 49,999 293174
Passenger Airlines — 0.7% Specialty Retail —0.1%
Air China Ltd.. ClassA . . ..o, 36.300 39676 Shanghai Yuyuan Tourist Mart Group Co. Ltd. 11,900 10,536
China Eas?elrn Airlines Corp. Ltd., ClassA . . 28,800 17,106 Water Utilities — 0.3%
Juneyao Airlines Co. Ltd., ClassA. . ... ... 20,800 41,334 Chengdu Xingrong Environment Co. Ltd., Class
98116 A 33,800 26,465
Personal Care Products — 0.0% ' Luenmei Quantum Co. Ltd., ClassA . . . . .. 15,700 12,573
Proya Cosmetics Co. Ltd., ClassA . .. .. .. 20 283 39,038
Pharmaceuticals — 6.8% Wireless Telecommunication Services — 1.5%
DOng-E'E'JiaO Co. Ltd.. ClassA. . .. .. ... 52 600 332 579 China United Network Communications Ltd,
Hubei Jumpcan Pharmaceutical Co. Ltd., Class ClassA . ... ... 345,879 210,093
.A --------- e 16,475 60,833 Total Long-Term Investments — 100.3%
Joincare Pharmaceutical Group Industry Co. (Cost: $14,805,382). . . . ...\ oot 14,161,308
Ltd,ClassA. ................... 145,997 235,812
Sichuan Kelun Pharmaceutical Co. Ltd., Class hort-Term riti
A 88,268 330,441 Short-Term Securities
959,665 Money Market Funds — 0.4%
Professional Services — 0.1% BlackRock Liquidity Funds, T-Fund, Institutional
Centre Testing International Group Co. Ltd., Class, 5.24%¢ . .. .............. 51,164 51,164
ClassA . ... .. ... .. ... .. 6,697 13,811 »
Total Short-Term Securities — 0.4%
Real Estate Management & Development — 1.5% (Cost: $51,164) .. .. ... ... ... .. 51,164
ICalhlmz—ii)Vanlke Co. It_td., dCIIiSTdA . G . C : 120,700 186,077 Total Investments — 100.7%
© E’t . e‘g °p”/‘f” $ and Foldings Broup ©0. 15300 2950 (Cost: $14,856,546). . . . ... ... 14,212,472
PSS AL ’ ' Liabilities in Excess of Other Assets — (0.7)% .. ... ....... (105,146)
209,027 NetAssets —100.0% . .. .............. .. .. ... ... .. $ 14,107,326
@ Non-income producing security.
®  Affiliate of the Fund.
@ Annualized 7-day yield as of period end.
SCHEDULE OF INVESTMENTS 9
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Schedule of Investments (continued) BlackRock China A Opportunities Fund
October 31, 2023

Affiliates

Investments in issuers considered to be affiliate(s) of the Fund during the year ended October 31, 2023 for purposes of Section 2(a)(3) of the Investment Company Act of
1940, as amended, were as follows:

Capital Gain
Change in Distributions
Net Unrealized Shares from
Value at Purchases Proceeds Realized  Appreciation Value at Held at Underlying
Affiliated Issuer 10/31/22 at Cost from Sale Gain (Loss)  (Depreciation) 10/31/23 10/31/23 Income Funds
BlackRock Liquidity Funds,
T-Fund, Institutional Class. . . $ -3 51,164 § — — 8 — 9 51,164 51,164 § 10,891 § —

@  Represents net amount purchased (sold).

For Fund compliance purposes, the Fund's industry classifications refer to one or more of the industry sub-classifications used by one or more widely recognized market
indexes or rating group indexes, and/or as defined by the investment adviser. These definitions may not apply for purposes of this report, which may combine such industry
sub-classifications for reporting ease.

10 2023 BLAckRock ANNUAL REPORT TO SHAREHOLDERS
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Schedule of Investments (continued) BlackRock China A Opportunities Fund
October 31, 2023

Derivative Financial Instruments Outstanding as of Period End

Futures Contracts

Value/
Unrealized
Number of Expiration Notional Appreciation
Description Contracts Date Amount (000) (Depreciation)
Long Contracts
FTSE China AB0 INAEX . . . . . oottt e e e 6 11/29/23 $ 72 $ 733
Derivative Financial Instruments Categorized by Risk Exposure
As of period end, the fair values of derivative financial instruments located in the Statement of Assets and Liabilities were as follows:
Foreign
Currency Interest
Commodity Credit Equity Exchange Rate Other
Contracts Contracts Contracts Contracts Contracts Contracts Total
Assets — Derivative Financial Instruments
Futures contracts
Unrealized appreciation on futures contracts®. . . . . . $ — 9 — 9 733 § — 9 — 9 — 9 733

@ Net cumulative unrealized appreciation (depreciation) on futures contracts, if any, are reported in the Schedule of Investments. In the Statement of Assets and Liabilities, only current day’s
variation margin is reported in receivables or payables and the net cumulative unrealized appreciation (depreciation) is included in accumulated earnings (loss).

For the period ended October 31, 2023, the effect of derivative financial instruments in the Statement of Operations was as follows:

Foreign
Currency Interest
Commodity Credit Equity Exchange Rate Other
Contracts Contracts Contracts Contracts Contracts Contracts Total

Net Realized Gain (Loss) from
Futures contracts. . .. ................... $ — 3 — 3 10,835 $§ — $ — $ — 3§ 10,835
Net Change in Unrealized Appreciation

(Depreciation) on
Futures contracts. . . .................... $ — 9 — 3§ 15414 § — 9 — 9 — 9 15,414
Average Quarterly Balances of Outstanding Derivative Financial Instruments
Futures contracts

Average notional value of CONTaCES — I0NG. . . . . . oottt et ettt $ 214,738

For more information about the Fund's investment risks regarding derivative financial instruments, refer to the Notes to Financial Statements.

Fair Value Hierarchy as of Period End

Various inputs are used in determining the fair value of financial instruments. For a description of the input levels and information about the Fund’s policy regarding valuation
of financial instruments, refer to the Notes to Financial Statements.

The following table summarizes the Fund’s financial instruments categorized in the fair value hierarchy. The breakdown of the Fund's financial instruments into major
categories is disclosed in the Schedule of Investments above.

Level 1 Level 2 Level 3 Total

Assets

Investments
Long-Term Investments
Common Stocks

Aerospace & Defense. .. ......... ... $ — $ 31,496 $ — $ 31,496
Air Freight & Logistics . . . .. ..o — 165,437 — 165,437
Automobile Components . . .. ... .. — 326,040 — 326,040
SCHEDULE OF INVESTMENTS 11
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Schedule of Investments (continued)
October 31, 2023

Fair Value Hierarchy as of Period End (continued)

BlackRock China A Opportunities Fund

Level 1 Level 2 Level 3 Total
Automobiles . . ... $ — $ 597,572 $ — $ 597,572
Banks. . . ... — 884,213 — 884,213
Beverages .. ... ... — 1,282,250 — 1,282,250
Building Products. . .. ........ . . — 9,060 — 9,060
Capital Markets . . .. ... ... — 521,622 — 521,622
Chemicals. . .. ..o 20,245 479,772 — 500,017
Communications Equipment. . ... ......... .. ... — 355,755 — 355,755
Construction & Engineering . . . .. ... — 352,129 — 352,129
Electrical Equipment. . .. .. ... ... ... — 1,013,044 — 1,013,044
Electronic Equipment, Instruments & Components. .. .. ............ — 1,583,333 — 1,583,333
Entertainment . . ... ... . ... — 168,613 — 168,613
Food Products. . ........ ... . . — 385,734 — 385,734
Health Care Equipment & Supplies . . .. ......... ... ... ...... 12,225 442,297 — 454,522
Health Care Providers & Services . . . ............ .. ... . ... .... — 146,603 — 146,603
Hotels, Restaurants & Leisure ... ......... ... ... ... .. ... ... — 22,218 — 22,218
Household Durables. . . ...... ... — 807,455 — 807,455
Independent Power and Renewable Electricity Producers . . ... ....... — 129,423 — 129,423
INSUTANCE . . . o o — 520,631 — 520,631
ITServiCeS . . ..o — 8,674 — 8,674
Machinery. . ... — 987,236 — 987,236
Media. . ..o 16,388 — — 16,388
Metals & Mining. .. ... ..ot — 483,245 — 483,245
Qil, Gas & Consumable Fuels. . . ............................ — 49,999 — 49,999
Passenger Aitlines . .. ... — 98,116 — 98,116
Personal Care Products .. ........... ... ... ... ... ... — 283 — 283
Pharmaceuticals .. ........... ... ... .. ... .. — 959,665 — 959,665
Professional Services . . .. ... ... . . — 13,811 — 13,811
Real Estate Management & Development. . ... .................. — 209,027 — 209,027
Semiconductors & Semiconductor Equipment. .. .. ... .. ... L. — 524,856 — 524,856
Software. .. ... — 293,174 — 293,174
Specialty Retail .. ... .. — 10,536 — 10,536
Water Utilities . .. ... . 12,573 26,465 — 39,038
Wireless Telecommunication Services . . .. ..................... — 210,093 — 210,093
Short-Term Securities
Money MarketFunds . . ... ... .. . 51,164 — — 51,164
$ 112,595 $ 14,099,877 $ — $ 14,212,472
Derivative Financial Instruments®®
Assets
Equitycontracts . .. ... ..o $ — $ 733§ — % 733
@

See notes to financial statements.
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Derivative financial instruments are futures contracts. Futures contracts are valued at the unrealized appreciation (depreciation) on the instrument.
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Statement of Assets and Liabilities
October 31, 2023

BlackRock
China A
Opportunities
Fund
ASSETS
Investments, at value — unaffiliated® . . . . .. .. L $ 14,161,308
Investments, at value — affliated®) . . . . .. .. 51,164
Cash pledged:

FUURES COMraCtS . . . . o o 8,000
Foreign CUIENCY, at ValUE . . . . . o o 1,310
Receivables:

Dividends — affiliated . . . . ... .. . 806

Fromthe Manager . . . . .. oo 28,675
Prepaid EXPENSES . . . . . oot 11,299
TOtAl @SSBES . . . . oo 14,262,562
LIABILITIES
Payables:

Accounting SEIVICES fEES . . . . . . o oo 15,661

AdMIniStration f8ES . . . . . 47

Capital shares redeemed. . . . . . ..o 34,766

CUStOdian fEBS. . . . .o 27,261

Trustees' and OffiCers fEES . . . . . . o 1,722

Printing and postage fees . . . . . .o 41,528

Professional fES . . . . . . . 23,364

RegiStration feeS . . . . . . o 8,512

Variation margin on futures CONtracts . . . . . . ... o e 141

Other aCCTUBA BXPENSES . . . . . . ottt et et e e e e e e e e 2,234
Total labilities . . . . o 155,236
Commitments and contingent liabilities
NET ASSETS . . $ 14,107,326
NET ASSETS CONSIST OF:

Paid-in capital . . . . . . $ 15,820,225
Accumulated 10SS . . . o oo (1,712,899)
NET ASSE TS . . $ 14,107,326
@ Investments, at cost — unaffiliated . . . . .. . $ 14,805,382
B Investments, at cost — affiliated. . . . . . ... $ 51,164
© FOreign CUMTENCY, @t COSE . . . . o o oot $ 1,312
See notes to financial statements.

FINANCIAL STATEMENTS 13

BNM1223U-3300304-10475088



Statement of Assets and Liabilities (continued)
October 31, 2023

BlackRock China
A Opportunities
Fund
NET ASSET VALUE
Institutional
NEEASSEES. . . . . vttt e et e $ 7,760,413
SHares OUESTANGING . . . . . oo 659,782
NEtASSELVAIUE . . . . o oottt e e e e $ 11.76
Shares aUtNOMZEA . . . .. . oot Unlimited
ParValUE . . . ettt e e $ 0.001
Class K
NEt ASSBES. . . o oot $ 6,346,913
Shares oUtSTANAING . . . . .. o 539,282
NetassetValUE . . . . oo $ 1.77
Shares aUthOMiZed . . . . . .. Unlimited
ParValUe . . . . oo $ 0.001

See notes to financial statements.
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Statement of Operations
Year Ended October 31, 2023

BlackRock
China A
Opportunities
Fund

INVESTMENT INCOME
Dividends — unaffiliated . . . . ... ...
Dividends — affiliated. . . ... ......
Foreign taxes withheld . . ... ......

Total investmentincome . . .. ........

EXPENSES
Investment advisory . ... .........
Professional . .. ...............
Custodian. .. .................
Accounting services. .. ..........
Registration . .. ...............
Printingand postage .. ..........
Transfer agent — class specific . . . . .
Administration . ...............
Trustees and Officer. . .. .........
Administration — class specific . . . . .
Miscellaneous . . .. .............
Total expenses excluding interest expense
Interestexpense . .. .......... ..
Totalexpenses .. ................
Less:
Administration fees waived . . ... ...

Administration fees waived by the Manager — class SPecific. . . . . .. ... ...
Fees waived and/or reimbursed by the Manager . . . . . ... o
Transfer agent fees waived and/or reimbursed by the Manager — class Specific. . . . ... ... .

Total expenses after fees waived and/or reimbursed . . . .. ...

Net investmentincome. .. ..........

REALIZED AND UNREALIZED GAIN (LOSS)

Net realized gain (loss) from:
Investments — unaffiliated . . . . . .
Foreign currency transactions . . . .
Futures contracts. . . ..........

Net change in unrealized appreciation (depreciation) on:

Investments — unaffiliated . . .. ..
Foreign currency translations. . . . .
Futures contracts. . . ..........

Net realized and unrealized loss. . . . . ..

NET INCREASE IN NET ASSETS RESULTING FROM OPERATIONS . . . . ..o e

See notes to financial statements.
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508,584
10,891
(50,913)

468,562

154,446
143,846
51,955
47,675
43,423
42,917
9,037
8,752
6,555
4,119
9,131

521,856

376

522,232

(8,752)
(3,947)
(306,166)
(2,783)
200,584
267,978

(1,335,746)
8,742
10,835

(1,316,169)

1,267,548
4,228
15,414
1,287,190

(28,979)
238,999
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Statements of Changes in Net Assets

BlackRock China A Opportunities Fund

Year Ended Year Ended
10/31/23 10/31/22
INCREASE (DECREASE) IN NETASSETS
OPERATIONS
NetinvestmentinCome . . . . . . .. $ 267978 $ 220,170
Net realized gain (I0SS). . . . . . ..ot (1,316,169) 2,652,363
Net change in unrealized appreciation (depreciation). . . . ... ... ... . 1,287,190 (13,304,573)
Net increase (decrease) in net assets resulting from operations. . . . ... ... .. . 238,999 (10,432,040)
DISTRIBUTIONS TO SHAREHOLDERS®
Institutional . . . . .. (135,504) (456,079)
ClasS K . oo (69,731) (122,720)
Decrease in net assets resulting from distributions to shareholders. . ... ... .. . (205,235) (578,799)
CAPITAL SHARE TRANSACTIONS
Net decrease in net assets derived from capital share transactions. . . .. ... . (4,560,942) (18,214,785)
NETASSETS
Total decrease iN NBL ASSELS . . . . . oot (4,527,178) (29,225,624)
Beginning Of Year. . . . .o 18,634,504 47,860,128
BN OF YOI, o o ettt e $ 14,107,326  § 18,634,504
@ Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
See notes to financial statements.
16 2023 BLAckRock ANNUAL REPORT TO SHAREHOLDERS
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Financial Highlights

(For a share outstanding throughout each period)

BlackRock China A Opportunities Fund

Institutional
Period from
Year Ended Year Ended Year Ended Year Ended 12/27/181)
10/31/23 10/31/22 10/31/21 10/31/20 to 10/31/19
Net asset value, beginning of period . . .. .................... 1.9 § 1867 § 16.78  § 13.44 $ 10.00
Net investment income® . .. ........ ... ... ... ...... 017 0.11 0.15 0.11 020
Net realized and unrealized gain (108S). . . ... .............. (0.19) (6.66) 2.41 4.87 3.24
Net increase (decrease) from investment operations .. .. ........ (0.02) (6.55) 2.56 4.98 3.44
Distributions®
From net investmentincome . ......................... (0.12) (0.22) (0.04) (0.42) -
Fromnetrealizedgain. . ............................. — — (0.63) (1.22) —
Total distributions . . . . ...\t (0.12) (0.22) (0.67) (1.64) —
Net asset value, end of period. . . .......................... 11.76 $ 11.90 $ 1867 § 16.78 $ 13.44
Total Return®
Basedonnetassetvalue ... ........................... (0.30)% (35.52)% 15.58% 41.53% 34.40%"
Ratios to Average Net Assets®®
Total EXPENSES . . . .\ 2.54% 1.94% 1.69% 2.53% 3.319 00
Total expenses after fees waived and/or reimbursed . . ... ....... 0.99% 0.99% 0.98% 0.97% 0.96%0
Netinvestmentincome .......... ... ... ... .. .. .. ... 1.27% 0.68% 0.80% 0.78% 1.85%M
Supplemental Data
Net assets, end of period (000) .. .......... ... ... . ... ..... 7,760 $ 12,309 $ 37918  § 12,925 $ 8,592
Portfolio turnoverrate. . .. ... ... .. 139% 168% 164% 214% 128%

=

Commencement of operations.
Based on average shares outstanding.

ENE

Not annualized.

" Annualized.

See notes to financial statements.

FINANCIAL HIGHLIGHTS

9 Excludes fees and expenses incurred indirectly as a result of investments in underlying funds.

Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
Where applicable, assumes the reinvestment of distributions.
Includes payment from an affiliate, which impacted the Fund's total return. Excluding the payment from an affiliate, the Fund's total return is 40.35%.

BNM1223U-3300304-10475088

O Audit, offering and organization costs were not annualized in the calculation of the expense ratios. If these expenses were annualized, the total expenses would have been 3.60%.
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Financial Highlights (continued)

(For a share outstanding throughout each period)

BlackRock China A Opportunities Fund

Class K
Period from
Year Ended Year Ended Year Ended Year Ended 12/27/181)
10/31/23 10/31/22 10/31/21 10/31/20 to 10/31/19
Net asset value, beginning of period . . ... ................... $ not § 1868 § 16.78  $ 1345  § 10.00
Netinvestmentincome® . .. ... ... ... .. ... 018 0.15 0.1 0.10 019
Net realized and unrealized gain (0ss). . ... .................. (0.19) (6.69) 246 4.87 3.26
Net increase (decrease) from investment operations . . .. ........... (0.01) (6.54) 2.57 4.97 3.45
Distributions®
From net investmentincome .. ...................ooi... (0.13) (0.23) (0.04) (0.42) -
Fromnetrealizedgain. . ...................ooviiino.... — — (0.63) (1.22) —
Total diStribUtions . . . . ..o\t (0.13) (0.23) (0.67) (1.64) —
Net asset value, end of period. . . .......................... $ 11.77 $ 11.91 $ 1868 § 16.78 $ 13.45
Total Return®
Based onnetassetvalue . ............. .. ... .. ... (0.25)% (35.47)% 15.67% 41.45% 34.50%"
Ratios to Average Net Assets®®
Total EXPENSES - . - . v 2.53% 1.94% 1.66% 2,549 3.36% M0
Total expenses after fees waived and/or reimbursed . ... ........... 0.94% 0.94% 0.94% 0.94% 0.94% 0
Netinvestmentincome ............. .. .. .. ... . L. 1.36% 0.97% 0.61% 0.76% 1.81%M
Supplemental Data
Net assets, end of period (000) .. .......... ... ... . ... ..... $ 6,347 $ 6,326 $ 9942 § 8,727 $ 6,901
Portfolio turnoverrate. . .. .. ... .. 139% 168% 164% 214% 128%

a

Commencement of operations.

Based on average shares outstanding.

) Distributions for annual periods determined in accordance with U.S. federal income tax regulations.

9 Where applicable, assumes the reinvestment of distributions.

® Includes payment from an affiliate, which impacted the Fund's total return. Excluding the payment from an affiliate, the Fund's total return is 40.19%.

) Not annualized.

9 Excludes fees and expenses incurred indirectly as a result of investments in underlying funds.

" Annualized.

O Audit, offering and organization costs were not annualized in the calculation of the expense ratios. If these expenses were annualized, the total expenses would have been 3.65%.

)
)

ER I

See notes to financial statements.
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Notes to Financial Statements

1. ORGANIZATION

BlackRock Funds®" (the “Trust”) is registered under the Investment Company Act of 1940, as amended (the “1940 Act”), as an open-end management investment company.
The Trust is organized as a Massachusetts business trust. BlackRock China A Opportunities Fund (the “Fund”) is a series of the Trust. The Fund is classified as diversified.

The Fund offers multiple classes of shares. All classes of shares have identical voting, dividend, liquidation and other rights and are subject to the same terms and conditions.
Institutional and Class K Shares are sold only to certain eligible investors.

Share Class Initial Sales Charge CDSC Conversion Privilege
Institutional Shares. . . . . ... .. No No None
ClassKShares . . . ... ... No No None

The Fund, together with certain other registered investment companies advised by BlackRock Advisors, LLC (the “Manager”) or its affiliates, is included in a complex of funds
referred to as the BlackRock Multi-Asset Complex.

2. SIGNIFICANT ACCOUNTING POLICIES

The financial statements are prepared in conformity with accounting principles generally accepted in the United States of America (“U.S. GAAP”), which may require
management to make estimates and assumptions that affect the reported amounts of assets and liabilities in the financial statements, disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of increases and decreases in net assets from operations during the reporting period. Actual
results could differ from those estimates. The Fund is considered an investment company under U.S. GAAP and follows the accounting and reporting guidance applicable to
investment companies. Below is a summary of significant accounting policies:

Investment Transactions and Income Recognition: For financial reporting purposes, investment transactions are recorded on the dates the transactions are executed.
Realized gains and losses on investment transactions are determined using the specific identification method. Dividend income and capital gain distributions, if any, are
recorded on the ex-dividend dates. Non-cash dividends, if any, are recorded on the ex-dividend dates at fair value. Dividends from foreign securities where the ex-dividend
dates may have passed are subsequently recorded when the Fund is informed of the ex-dividend dates. Under the applicable foreign tax laws, a withholding tax at various
rates may be imposed on capital gains, dividends and interest. Income, expenses and realized and unrealized gains and losses are allocated daily to each class based on
its relative net assets.

Foreign Currency Translation: The Fund’s books and records are maintained in U.S. dollars. Securities and other assets and liabilities denominated in foreign currencies
are translated into U.S. dollars using exchange rates determined as of the close of trading on the New York Stock Exchange (‘NYSE"). Purchases and sales of investments
are recorded at the rates of exchange prevailing on the respective dates of such transactions. Generally, when the U.S. dollar rises in value against a foreign currency, the
investments denominated in that currency will lose value; the opposite effect occurs if the U.S. dollar falls in relative value.

The Fund does not isolate the effect of fluctuations in foreign exchange rates from the effect of fluctuations in the market prices of investments for financial reporting purposes.
Accordingly, the effects of changes in exchange rates on investments are not segregated in the Statement of Operations from the effects of changes in market prices of
those investments, but are included as a component of net realized and unrealized gain (loss) from investments. The Fund reports realized currency gains (losses) on foreign
currency related transactions as components of net realized gain (loss) for financial reporting purposes, whereas such components are generally treated as ordinary income
for U.S. federal income tax purposes.

Foreign Taxes: The Fund may be subject to foreign taxes (a portion of which may be reclaimable) on income, stock dividends, capital gains on investments, or certain foreign
currency transactions. All foreign taxes are recorded in accordance with the applicable foreign tax regulations and rates that exist in the foreign jurisdictions in which the Fund
invests. These foreign taxes, if any, are paid by the Fund and are reflected in its Statement of Operations as follows: foreign taxes withheld at source are presented as a
reduction of income, foreign taxes on securities lending income are presented as a reduction of securities lending income, foreign taxes on stock dividends are presented as
“Foreign taxes withheld”, and foreign taxes on capital gains from sales of investments and foreign taxes on foreign currency transactions are included in their respective net
realized gain (loss) categories. Foreign taxes payable or deferred as of October 31, 2023, if any, are disclosed in the Statement of Assets and Liabilities.

The Fund files withholding tax reclaims in certain jurisdictions to recover a portion of amounts previously withheld. The Fund may record a reclaim receivable based on
collectability, which includes factors such as the jurisdiction’s applicable laws, payment history and market convention. The Statement of Operations includes tax reclaims
recorded as well as professional and other fees, if any, associated with recovery of foreign withholding taxes.

Collateralization: If required by an exchange or counterparty agreement, the Fund may be required to deliver/deposit cash and/or securities to/with an exchange, or broker-
dealer or custodian as collateral for certain investments.

Distributions: Distributions paid by the Fund are recorded on the ex-dividend dates. The character and timing of distributions are determined in accordance with U.S. federal
income tax regulations, which may differ from U.S. GAAP.

Indemnifications: In the normal course of business, the Fund enters into contracts that contain a variety of representations that provide general indemnification. The Fund'’s
maximum exposure under these arrangements is unknown because it involves future potential claims against the Fund, which cannot be predicted with any certainty.

Other: Expenses directly related to the Fund or its classes are charged to the Fund or the applicable class. Expenses directly related to the Fund and other shared expenses
prorated to the Fund are allocated daily to each class based on its relative net assets or other appropriate methods. Other operating expenses shared by several funds,
including other funds managed by the Manager, are prorated among those funds on the basis of relative net assets or other appropriate methods.
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Notes to Financial Statements (continued)

3. INVESTMENT VALUATION AND FAIR VALUE MEASUREMENTS

Investment Valuation Policies: The Fund’s investments are valued at fair value (also referred to as “market value” within the financial statements) each day that the Fund is
open for business and, for financial reporting purposes, as of the report date. U.S. GAAP defines fair value as the price a fund would receive to sell an asset or pay to transfer
a liability in an orderly transaction between market participants at the measurement date. The Board of Trustees of the Trust (the “Board”) has approved the designation of
the Fund’s Manager as the valuation designee for the Fund. The Fund determines the fair values of its financial instruments using various independent dealers or pricing
services under the Manager’s policies. If a security’s market price is not readily available or does not otherwise accurately represent the fair value of the security, the security
will be valued in accordance with the Manager’s policies and procedures as reflecting fair value. The Manager has formed a committee (the “Valuation Committee”) to develop
pricing policies and procedures and to oversee the pricing function for all financial instruments, with assistance from other BlackRock pricing committees.

Fair Value Inputs and Methodologies: The following methods and inputs are used to establish the fair value of the Fund’s assets and liabilities:

+ Equity investments traded on a recognized securities exchange are valued at that day’s official closing price, as applicable, on the exchange where the stock is
primarily traded. Equity investments traded on a recognized exchange for which there were no sales on that day may be valued at the last available bid (long positions)
or ask (short positions) price.

* Investments in open-end U.S. mutual funds (including money market funds) are valued at that day’s published net asset value (“NAV”).
+ Futures contracts are valued based on that day’s last reported settlement or trade price on the exchange where the contract is traded.

Generally, trading in foreign instruments is substantially completed each day at various times prior to the close of trading on the NYSE. Each business day, the Fund uses
current market factors supplied by independent pricing services to value certain foreign instruments (“Systematic Fair Value Price”). The Systematic Fair Value Price is
designed to value such foreign securities at fair value as of the close of trading on the NYSE, which follows the close of the local markets.

If events (e.g., market volatility, company announcement or a natural disaster) occur that are expected to materially affect the value of such investment, or in the event
that application of these methods of valuation results in a price for an investment that is deemed not to be representative of the market value of such investment, or if a
price is not available, the investment will be valued by the Valuation Committee in accordance with the Manager's policies and procedures as reflecting fair value (“Fair
Valued Investments”). The fair valuation approaches that may be used by the Valuation Committee include market approach, income approach and cost approach. Valuation
techniques such as discounted cash flow, use of market comparables and matrix pricing are types of valuation approaches and are typically used in determining fair value.
When determining the price for Fair Valued Investments, the Valuation Committee seeks to determine the price that the Fund might reasonably expect to receive or pay
from the current sale or purchase of that asset or liability in an arm’s-length transaction. Fair value determinations shall be based upon all available factors that the Valuation
Committee deems relevant and consistent with the principles of fair value measurement.

Fair Value Hierarchy: Various inputs are used in determining the fair value of financial instruments. These inputs to valuation techniques are categorized into a fair value
hierarchy consisting of three broad levels for financial reporting purposes as follows:

+ Level 1 — Unadjusted price quotations in active markets/exchanges for identical assets or liabilities that the Fund has the ability to access;

+ Level 2 — Other observable inputs (including, but not limited to, quoted prices for similar assets or liabilities in markets that are active, quoted prices for identical or
similar assets or liabilities in markets that are not active, inputs other than quoted prices that are observable for the assets or liabilities (such as interest rates, yield
curves, volatilities, prepayment speeds, loss severities, credit risks and default rates) or other market—corroborated inputs); and

+ Level 3— Unobservable inputs based on the best information available in the circumstances, to the extent observable inputs are not available (including the Valuation
Committee’s assumptions used in determining the fair value of financial instruments).

The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to
unobservable inputs (Level 3 measurements). Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments categorized in Level 3.
The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for disclosure purposes, the fair value hierarchy classification is
determined based on the lowest level input that is significant to the fair value measurement in its entirety. Investments classified within Level 3 have significant unobservable
inputs used by the Valuation Committee in determining the price for Fair Valued Investments. Level 3 investments include equity or debt issued by privately held companies
or funds that may not have a secondary market and/or may have a limited number of investors. The categorization of a value determined for financial instruments is based
on the pricing transparency of the financial instruments and is not necessarily an indication of the risks associated with investing in those securities.

4. DERIVATIVE FINANCIAL INSTRUMENTS

The Fund engages in various portfolio investment strategies using derivative contracts both to increase the returns of the Fund and/or to manage its exposure to certain risks
such as credit risk, equity risk, interest rate risk, foreign currency exchange rate risk, commodity price risk or other risks (e.g., inflation risk). Derivative financial instruments
categorized by risk exposure are included in the Schedule of Investments. These contracts may be transacted on an exchange or over-the-counter.

Futures Contracts: Futures contracts are purchased or sold to gain exposure to, or manage exposure to, changes in interest rates (interest rate risk) and changes in the
value of equity securities (equity risk) or foreign currencies (foreign currency exchange rate risk).

Futures contracts are exchange-traded agreements between the Fund and a counterparty to buy or sell a specific quantity of an underlying instrument at a specified price and
on a specified date. Depending on the terms of a contract, it is settled either through physical delivery of the underlying instrument on the settlement date or by payment of
a cash amount on the settlement date. Upon entering into a futures contract, the Fund is required to deposit initial margin with the broker in the form of cash or securities in
an amount that varies depending on a contract's size and risk profile. The initial margin deposit must then be maintained at an established level over the life of the contract.
Amounts pledged, which are considered restricted, are included in cash pledged for futures contracts in the Statement of Assets and Liabilities.
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Securities deposited as initial margin are designated in the Schedule of Investments and cash deposited, if any, are shown as cash pledged for futures contracts in the
Statement of Assets and Liabilities. Pursuant to the contract, the Fund agrees to receive from or pay to the broker an amount of cash equal to the daily fluctuation in market
value of the contract (“variation margin”). Variation margin is recorded as unrealized appreciation (depreciation) and, if any, shown as variation margin receivable (or payable)
on futures contracts in the Statement of Assets and Liabilities. When the contract is closed, a realized gain or loss is recorded in the Statement of Operations equal to the
difference between the notional amount of the contract at the time it was opened and the notional amount at the time it was closed. The use of futures contracts involves the
risk of an imperfect correlation in the movements in the price of futures contracts and interest rates, foreign currency exchange rates or underlying assets.

5. INVESTMENT ADVISORY AGREEMENT AND OTHER TRANSACTIONS WITH AFFILIATES

Investment Advisory: The Trust, on behalf of the Fund, entered into an Investment Advisory Agreement with the Manager, the Fund’s investment adviser and an indirect,
wholly-owned subsidiary of BlackRock, Inc. (“BlackRock”), to provide investment advisory services. The Manager is responsible for the management of the Fund’s portfolio
and provides the personnel, facilities, equipment and certain other services necessary to the operations of the Fund.

For such services, the Fund pays the Manager a monthly fee at an annual rate equal to the following percentages of the average daily value of the Fund’s net assets:

Investment
Average Daily Net Assets Advisory Fees
First 1 DION . . o 0.75%
S1bIloN - B3 bIllON . . . o 0.71
Greater than $3 DillION . . . . .. .. 0.68

Administration: The Trust, on behalf of the Fund, entered into an Administration Agreement with the Manager, an indirect, wholly-owned subsidiary of BlackRock, to provide
administrative services. For these services, the Manager receives an administration fee computed daily and payable monthly, based on a percentage of the average daily net
assets of the Fund. The administration fee, which is shown as administration in the Statement of Operations, is paid at the annual rates below.

Average Daily Net Assets Administration Fees
First §500 MIlion . . . . . o o 0.0425%
$500 million = $1 DIION . . . . o oo 0.0400
S bIION - G2 DIlliON . . . . e 0.0375
B2bIlIoN - §4 DIllION . . . . 0.0350
BADIION - BT DION . . . . e 0.0325
Greater than $18 billoN. . . . . o 0.0300

In addition, the Manager charges each of the share classes an administration fee, which is shown as administration — class specific in the Statement of Operations, at an
annual rate of 0.02% of the average daily net assets of each respective class.

For the year ended October 31, 2023, the Fund paid the following to the Manager in return for these services, which are included in administration — class specific in the
Statement of Operations:

Institutional Class K Total
Administration fees - class SPeCIfic . . . . . . .. $ 2,671 $ 1,448 $ 4119

Transfer Agent: Pursuant to written agreements, certain financial intermediaries, some of which may be affiliates, provide the Fund with sub-accounting, recordkeeping,
sub-transfer agency and other administrative services with respect to servicing of underlying investor accounts. For these services, these entities receive an asset-based
fee or an annual fee per shareholder account, which will vary depending on share class and/or net assets. For the year ended October 31, 2023, the Fund paid the following
amounts to affiliates of BlackRock in return for these services, which are included in transfer agent — class specific in the Statement of Operations:

INSHIULIONAL . . . . . $ 191

The Manager maintains a call center that is responsible for providing certain shareholder services to the Fund. Shareholder services include responding to inquiries and
processing purchases and sales based upon instructions from shareholders. For the year ended October 31, 2023, the Fund reimbursed the Manager the following amounts
for costs incurred in running the call center, which are included in transfer agent — class specific in the Statement of Operations:

Institutional Class K Total
Reimbursed AmOUNt. . . . . . $ 327 $ 128 $ 455
For the year ended October 31, 2023, the following table shows the class specific transfer agent fees borne directly by each share class of the Fund:

Institutional Class K Total
Transfer agent fees - Class SPECIiC . . . . . ottt et e $ 8750 § 287 § 9,037

Expense Limitations, Waivers, Reimbursements and Recoupments: The Manager contractually agreed to waive its investment advisory fees by the amount of investment
advisory fees the Fund pays to the Manager indirectly through its investment in affiliated money market funds (the “affiliated money market fund waiver”) through June 30,
2024. The contractual agreement may be terminated upon 90 days’ notice by a majority of the trustees who are not “interested persons” of the Trust, as defined in the 1940
Act (“Independent Trustees”), or by a vote of a majority of the outstanding voting securities of the Fund. The amount of waivers and/or reimbursements of fees and expenses
made pursuant to the expense limitation described below will be reduced by the amount of the affiliated money market fund waiver. This amount is included in fees waived
and/or reimbursed by the Manager in the Statement of Operations. For the year ended October 31, 2023, the amount waived was $176.

The Manager has contractually agreed to waive its investment advisory fee with respect to any portion of the Fund’s assets invested in affiliated equity and fixed-income mutual
funds and affiliated exchange-traded funds that have a contractual management fee through June 30, 2024. The contractual agreement may be terminated upon 90 days’
notice by a majority of the Independent Trustees, or by a vote of a majority of the outstanding voting securities of the Fund. For the year ended October 31, 2023, there were
no fees waived and/or reimbursed by the Manager pursuant to this arrangement.
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The Manager contractually agreed to waive and/or reimburse fees or expenses in order to limit expenses, excluding interest expense, dividend expense, tax expense,
acquired fund fees and expenses, and certain other fund expenses, which constitute extraordinary expenses not incurred in the ordinary course of the Fund’s business
(“expense limitation”). The expense limitations as a percentage of average daily net assets are as follows:

Institutional Class K
EXpeNse Limitations . . . . o e 0.99% 0.94%

The Manager has agreed not to reduce or discontinue the contractual expense limitations through June 30, 2024, unless approved by the Board, including a majority of
the Independent Trustees, or by a vote of a majority of the outstanding voting securities of the Fund. For the year ended October 31, 2023, the Manager waived and/or
reimbursed investment advisory fees of $305,990 which is included in fees waived and/or reimbursed by the Manager in the Statement of Operations.

The Fund also had a waiver of administration fees, which is included in Administration fees waived in the Statement of Operations. For the year ended October 31, 2023,
the amount was $8,752.

In addition, these amounts waived and/or reimbursed by the Manager are included in administration fees waived by the Manager — class specific and transfer agent fees
waived and/or reimbursed by the Manager — class specific, respectively, in the Statement of Operations. For the year ended October 31, 2023, class specific expense
waivers and/or reimbursements are as follows:

Transfer Agent Fees

Waived and/or

Administration Fees Reimbursed by

Waived by the Manager the Manager

Share Class - Class Specific - Class Specific
INSHEULIONAL. . . . . e $ 2,517 $ 2,498
ClaSS K . o 1,430 285
$ 3,947 $ 2,783

With respect to the contractual expense limitation, if during the Fund’s fiscal year the operating expenses of a share class, that at any time during the prior two fiscal years
received a waiver and/or reimbursement from the Manager, are less than the current expense limitation for that share class, the Manager is entitled to be reimbursed by such
share class up to the lesser of: (a) the amount of fees waived and/or expenses reimbursed during those prior two fiscal years under the agreement and (b) an amount not to
exceed either the current expense limitation of that share class or the expense limitation of the share class in effect at the time that the share class received the applicable
waiver and/or reimbursement, provided that:

(1) the Fund, of which the share class is a part, has more than $50 million in assets for the fiscal year, and
(2) the Manager or an affiliate continues to serve as the Fund’s investment adviser or administrator.

This repayment applies only to the contractual expense limitation on net expenses and does not apply to the contractual investment advisory fee waiver described above
or any voluntary waivers that may be in effect from time to time. Effective December 27, 2025, the repayment arrangement between the Fund and the Manager pursuant to
which such Fund may be required to repay amounts waived and/or reimbursed under the Fund’s contractual caps on net expenses will be terminated.

As of October 31, 2023, the fund level and class specific waivers and/or reimbursements subject to possible future recoupment under the expense limitation agreement were
as follows:

Expiring October 31,
Fund Level/Share Class 2024 2025
FUNA Vel . . . o $ 267,062 $ 314,742
INSttUtIONal . . . . . 7,001 5,015
ClasS K . . 2,589 1,715

The following fund level and class specific waivers and/or reimbursements previously recorded by the Fund, which were subject to recoupment by the Manager, expired on
October 31, 2023:

FUNG Ve . . o $ 316,326
ISt UtONal . . . . o 3,520
ClaSS K e e e e e e e e e e 2,238

Interfund Lending: In accordance with an exemptive order (the “Order”) from the U.S. Securities and Exchange Commission (“SEC”), the Fund may participate in a joint
lending and borrowing facility for temporary purposes (the “Interfund Lending Program”), subject to compliance with the terms and conditions of the Order, and to the extent
permitted by the Fund’s investment policies and restrictions. The Fund is currently permitted to borrow and lend under the Interfund Lending Program.

Alending BlackRock fund may lend in aggregate up to 15% of its net assets but may not lend more than 5% of its net assets to any one borrowing fund through the Interfund
Lending Program. A borrowing BlackRock fund may not borrow through the Interfund Lending Program or from any other source more than 33 1/3% of its total assets (or any
lower threshold provided for by the fund’s investment restrictions). If a borrowing BlackRock fund’s total outstanding borrowings exceed 10% of its total assets, each of its
outstanding interfund loans will be subject to collateralization of at least 102% of the outstanding principal value of the loan. All interfund loans are for temporary or emergency
purposes and the interest rate to be charged will be the average of the highest current overnight repurchase agreement rate available to a lending fund and the bank loan
rate, as calculated according to a formula established by the Board.

During the year ended October 31, 2023, the Fund did not participate in the Interfund Lending Program.
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Trustees and Officers: Certain trustees and/or officers of the Trust are directors and/or officers of BlackRock or its affiliates. The Fund reimburses the Manager for a portion
of the compensation paid to the Funds’ Chief Compliance Officer, which is included in Trustees and Officer in the Statement of Operations.
6. PURCHASES AND SALES

For the year ended October 31, 2023, purchases and sales of investments, excluding short-term securities, were $27,715,936 and $31,906,196, respectively.

7.  INCOME TAX INFORMATION

It is the Fund’s policy to comply with the requirements of the Internal Revenue Code of 1986, as amended, applicable to regulated investment companies, and to distribute
substantially all of its taxable income to its shareholders. Therefore, no U.S. federal income tax provision is required.

The Fund files U.S. federal and various state and local tax returns. No income tax returns are currently under examination. The statute of limitations on the Fund’s U.S. federal
tax returns generally remains open for a period of three years after they are filed. The statutes of limitations on the Fund's state and local tax returns may remain open for an
additional year depending upon the jurisdiction.

Management has analyzed tax laws and regulations and their application to the Fund as of October 31, 2023, inclusive of the open tax return years, and does not believe
that there are any uncertain tax positions that require recognition of a tax liability in the Fund’s financial statements.

The tax character of distributions paid was as follows:

Year Ended Year Ended

Fund Name 10/31/23 10/31/22
BlackRock China A Opportunities Fund
Ordinary INCOME. . . . o o ottt et e e $ 205235 $ 578,799

As of October 31, 2023, the tax components of accumulated earnings (loss) were as follows:

Undistributed Non-Expiring
Ordinary Capital Loss Net Unrealized
Fund Name Income Carryforwards Gains (Losses)? Total
BlackRock China A Opportunities Fund . . . . ... ... $ 278,803 $(1,332,812) $(658,890) $(1,712,899)

@ The difference between book-basis and tax-basis net unrealized gains (losses) was attributable primarily to the tax deferral of losses on wash sales.

As of October 31, 2023, gross unrealized appreciation and depreciation based on cost of investments (including short positions and derivatives, if any) for U.S. federal income
tax purposes were as follows:

Net Unrealized

Gross Unrealized Gross Unrealized Appreciation

Fund Name Tax Cost Appreciation Depreciation (Depreciation)
BlackRock China A Opportunities Fund . . . ... ... ... ... .. .. . ... .. ... .... $ 14,872,093 § 778333  § (1,437,221)  § (658,888)

8. BANK BORROWINGS

The Trust, on behalf of the Fund, along with certain other funds managed by the Manager and its affiliates (“Participating Funds”), is party to a 364-day, $2.50 billion credit
agreement with a group of lenders. Under this agreement, the Fund may borrow to fund shareholder redemptions. Excluding commitments designated for certain individual
funds, the Participating Funds, including the Fund, can borrow up to an aggregate commitment amount of $1.75 billion at any time outstanding, subject to asset coverage
and other limitations as specified in the agreement. The credit agreement has the following terms: a fee of 0.10% per annum on unused commitment amounts and interest at
a rate equal to the higher of (a) Overnight Bank Funding Rate (“OBFR”) (but, in any event, not less than 0.00%) on the date the loan is made plus 0.80% per annum, (b) the
Fed Funds rate (but, in any event, not less than 0.00%) in effect from time to time plus 0.80% per annum on amounts borrowed or (c) the sum of (x) Daily Simple Secured
Overnight Financing Rate (“SOFR”) (but, in any event, not less than 0.00%) on the date the loan is made plus 0.10% and (y) 0.80% per annum. The agreement expires in
April 2024 unless extended or renewed. These fees were allocated among such funds based upon portions of the aggregate commitment available to them and relative net
assets of Participating Funds. During the year ended October 31, 2023, the Fund did not borrow under the credit agreement.

9. PRINCIPAL RISKS

In the normal course of business, the Fund invests in securities or other instruments and may enter into certain transactions, and such activities subject the Fund to various
risks, including among others, fluctuations in the market (market risk) or failure of an issuer to meet all of its obligations. The value of securities or other instruments may also
be affected by various factors, including, without limitation: (i) the general economy; (ii) the overall market as well as local, regional or global political and/or social instability;
(iii) regulation, taxation or international tax treaties between various countries; or (iv) currency, interest rate and price fluctuations. Local, regional or global events such as war,
acts of terrorism, the spread of infectious illness or other public health issues, recessions, or other events could have a significant impact on the Fund and its investments.
The Fund’s prospectus provides details of the risks to which the Fund is subject.
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Market Risk: The Fund invests in A-shares (i.e., equity securities of companies based in the People’s Republic of China (“China” or “PRC") that trade on the Shanghai
Stock Exchange and Shenzhen Stock Exchange) primarily through the Shanghai-Hong Kong Stock Connect program or the Shenzhen-Hong Kong Stock Connect program
(together, “Stock Connect’). Investing in A-shares through Stock Connect is subject to trading, clearance and settlement procedures, which could pose risks to the Fund.
Trading through Stock Connect is subject to a daily quota, which limits the maximum net purchases under Stock Connect each day. The daily quota may restrict the Fund’s
ability to invest in A-shares on a timely basis and could affect the Fund’s ability to effectively pursue its investment strategy. Additionally, the Fund may be subject to the risk
of price fluctuations on days when the Chinese markets are open, but Stock Connect is not trading. The A-shares market has a higher propensity for trading suspensions
than many other global equity markets.

Infectious lliness Risk: An outbreak of an infectious illness, such as the COVID-19 pandemic, may adversely impact the economies of many nations and the global
economy, and may impact individual issuers and capital markets in ways that cannot be foreseen. An infectious illness outbreak may result in, among other things, closed
international borders, prolonged quarantines, supply chain disruptions, market volatility or disruptions and other significant economic, social and political impacts.

Valuation Risk: The market values of equities, such as common stocks and preferred securities or equity related investments, such as futures and options, may decline
due to general market conditions which are not specifically related to a particular company. They may also decline due to factors which affect a particular industry or
industries. The Fund may invest in illiquid investments. An illiquid investment is any investment that the Fund reasonably expects cannot be sold or disposed of in current
market conditions in seven calendar days or less without the sale or disposition significantly changing the market value of the investment. The Fund may experience difficulty
in selling illiquid investments in a timely manner at the price that it believes the investments are worth. Prices may fluctuate widely over short or extended periods in response
to company, market or economic news. Markets also tend to move in cycles, with periods of rising and falling prices. This volatility may cause the Fund’s NAV to experience
significant increases or decreases over short periods of time. If there is a general decline in the securities and other markets, the NAV of the Fund may lose value, regardless
of the individual results of the securities and other instruments in which the Fund invests.

Counterparty Credit Risk: The Fund may be exposed to counterparty credit risk, or the risk that an entity may fail to or be unable to perform on its commitments related to
unsettled or open transactions, including making timely interest and/or principal payments or otherwise honoring its obligations. The Fund manages counterparty credit risk
by entering into transactions only with counterparties that the Manager believes have the financial resources to honor their obligations and by monitoring the financial stability
of those counterparties. Financial assets, which potentially expose the Fund to market, issuer and counterparty credit risks, consist principally of financial instruments and
receivables due from counterparties. The extent of the Fund’s exposure to market, issuer and counterparty credit risks with respect to these financial assets is approximately
their value recorded in the Statement of Assets and Liabilities, less any collateral held by the Fund.

A derivative contract may suffer a mark-to-market loss if the value of the contract decreases due to an unfavorable change in the market rates or values of the underlying
instrument. Losses can also occur if the counterparty does not perform under the contract.

With exchange-traded futures, there is less counterparty credit risk to the Fund since the exchange or clearinghouse, as counterparty to such instruments, guarantees against
a possible default. The clearinghouse stands between the buyer and the seller of the contract; therefore, credit risk is limited to failure of the clearinghouse. While offset
rights may exist under applicable law, the Fund does not have a contractual right of offset against a clearing broker or clearinghouse in the event of a default (including the
bankruptcy or insolvency). Additionally, credit risk exists in exchange-traded futures with respect to initial and variation margin that is held in a clearing broker’s customer
accounts. While clearing brokers are required to segregate customer margin from their own assets, in the event that a clearing broker becomes insolvent or goes into
bankruptcy and at that time there is a shortfall in the aggregate amount of margin held by the clearing broker for all its clients, typically the shortfall would be allocated on a
pro rata basis across all the clearing broker’s customers, potentially resulting in losses to the Fund.

Geographic/Asset Class Risk: A diversified portfolio, where this is appropriate and consistent with a fund’s objectives, minimizes the risk that a price change of a particular
investment will have a material impact on the NAV of a fund. The investment concentrations within the Fund’s portfolio are disclosed in its Schedule of Investments.

The Fund invests a significant portion of its assets in securities of issuers located in Asia or with significant exposure to Asian issuers or countries. The Asian financial markets
have recently experienced volatility and adverse trends due to concerns in several Asian countries regarding monetary policy, government intervention in the markets, rising
government debt levels or economic downturns. These events may spread to other countries in Asia and may affect the value and liquidity of certain of the Fund's investments.

The Fund invests a significant portion of its assets in securities of issuers located in China or with significant exposure to Chinese issuers. Investments in Chinese securities,
including certain Hong Kong-listed securities, involve risks specific to China. China may be subject to considerable degrees of economic, political and social instability and
demonstrates significantly higher volatility from time to time in comparison to developed markets. Chinese markets generally continue to experience inefficiency, volatility and
pricing anomalies resulting from governmental influence, a lack of publicly available information and/or political and social instability. Internal social unrest or confrontations
with other neighboring countries may disrupt economic development in China and result in a greater risk of currency fluctuations, currency non-convertibility, interest rate
fluctuations and higher rates of inflation. Incidents involving China’s or the region’s security may cause uncertainty in Chinese markets and may adversely affect the Chinese
economy and the Fund’s investments. Reduction in spending on Chinese products and services, institution of tariffs or other trade barriers, or a downturn in any of the
economies of China’s key trading partners may have an adverse impact on the Chinese economy. In addition, measures may be taken to limit the flow of capital and/or
sanctions may be imposed, which could prohibit or restrict the ability to own or transfer fund assets and may also include retaliatory actions, such as seizure of fund assets.

Significant Shareholder Redemption Risk: Certain shareholders may own or manage a substantial amount of fund shares and/or hold their fund investments for a limited
period of time. Large redemptions of fund shares by these shareholders may force a fund to sell portfolio securities, which may negatively impact the fund’'s NAV, increase
the fund’s brokerage costs, and/or accelerate the realization of taxable income/gains and cause the fund to make additional taxable distributions to shareholders.
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10. CAPITAL SHARE TRANSACTIONS

Transactions in capital shares for each class were as follows:

Year Ended Year Ended
10/31/23 10/31/22
Fund Name/Share Class Shares Amount Shares Amount
BlackRock China A Opportunities Fund
Institutional
Sharessold . . ... ... ... 320,350 $ 4,411,049 626,133 $ 10,017,051
Shares issued in reinvestment of distributions . . .. ........ .. .. L. 5,355 73,952 17,966 344,038
Shares redeemed . . . . ..o (700,418) (9,150,412) (1,640,270) (28,563,260)
(374713) § (4,665,411) (996171) § (18,202,171)
Class K
Sharessold . . . . ... 13556 $ 176,280 2,087 § 26,858
Shares issued in reinvestment of distributions . . .. ... ... ... L 368 5,076 389 7,451
Sharesredeemed . . .. ... ... ... (5,965) (76,887) (3,473) (46,923)
7959 § 104,469 997) § (12,614)
(366,754) $ (4,560,942) (997,168) § (18,214,785)
As of October 31, 2023, shares owned by BlackRock Financial Management, Inc., an affiliate of the Fund, were as follows:
INSttUtIONal . . . . o 500,000
ClaSS K o e 500,000

11. SUBSEQUENT EVENTS

Management has evaluated the impact of all subsequent events on the Fund through the date the financial statements were issued and has determined that there were no

subsequent events requiring adjustment or additional disclosure in the financial statements.
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Report of Independent Registered Public Accounting Firm

To the Shareholders of BlackRock China A Opportunities Fund and the Board of Trustees of BlackRock Funds®S":

Opinion on the Financial Statements and Financial Highlights

We have audited the accompanying statement of assets and liabilities of BlackRock China A Opportunities Fund of BlackRock Funds®™ (the “Fund”), including the schedule
of investments, as of October 31, 2023, the related statement of operations for the year then ended, the statements of changes in net assets for each of the two years in the
period then ended, the financial highlights for each of the four years in the period then ended and for the period from December 27, 2018 (commencement of operations)
through October 31, 2019, and the related notes. In our opinion, the financial statements and financial highlights present fairly, in all material respects, the financial position
of the Fund as of October 31, 2023, and the results of its operations for the year then ended, the changes in its net assets for each of the two years in the period then ended,
and the financial highlights for each of the four years in the period then ended and for the period from December 27, 2018 (commencement of operations) through October
31, 2019, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements and financial highlights are the responsibility of the Fund’s management. Our responsibility is to express an opinion on the Fund’s financial
statements and financial highlights based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Fund in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements and financial highlights are free of material misstatement, whether due to error or fraud. The Fund is not required to have, nor were we
engaged to perform, an audit of its internal control over financial reporting. As part of our audits we are required to obtain an understanding of internal control over financial
reporting but not for the purpose of expressing an opinion on the effectiveness of the Fund's internal control over financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements and financial highlights, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements and financial highlights. Our audits also included evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements and financial highlights. Our procedures included confirmation of securities owned as of October 31, 2023, by
correspondence with custodians or counterparties; when replies were not received, we performed other auditing procedures. We believe that our audits provide a reasonable
basis for our opinion.

Deloitte & Touche LLP
Boston, Massachusetts
December 21, 2023

We have served as the auditor of one or more BlackRock investment companies since 1992.
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Important Tax Information (unaudited)

The following amount, or maximum amount allowable by law, is hereby designated as qualified dividend income for individuals for the fiscal year ended October 31, 2023:

Qualified Dividend
Fund Name Income
BlackRock China A Opportunities FUNG . . . . . . oo e $ 496,723

The Fund intends to pass through to its shareholders the following amount, or maximum amount allowable by law, of foreign source income earned and foreign taxes paid
for the fiscal year ended October 31, 2023:

Foreign Source Foreign
Fund Name Income Earned Taxes Paid
BlackRock China A Opportunities FUNd . . . . . . o $ 315,788 $ 50,913

The Fund hereby designates the following amount, or maximum amount allowable by law, of distributions from direct federal obligation interest for the fiscal year ended
October 31, 2023:

Fund Name Federal Obligation Interest
BlackRock China A Opportunities FUND . . . . . .. o $ 1,710

The law varies in each state as to whether and what percent of ordinary income dividends attributable to federal obligations is exempt from state income tax. Shareholders
are advised to check with their tax advisers to determine if any portion of the dividends received is exempt from state income tax.

The Fund hereby designates the following amount, or maximum amount allowable by law, as interest income eligible to be treated as a Section 163(j) interest dividend for
the fiscal year ended October 31, 2023:

Fund Name Interest Dividends
BlackRock China A Opportunities FUND . . . . . . .o $ 6,913

The Fund hereby designates the following amount, or maximum amount allowable by law, as interest-related dividends eligible for exemption from U.S. withholding tax for
nonresident aliens and foreign corporations for the fiscal year ended October 31, 2023:

Interest-Related
Fund Name Dividends
BlackRock China A Opportunities FUND . . . . . . ..ottt et ettt e e e e e e $ 6,913
IMPORTANT TAX INFORMATION 27
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Disclosure of Investment Advisory Agreement

The Board of Trustees (the “Board,” the members of which are referred to as “Board Members”) of BlackRock Funds (the “Trust”) met on April 18, 2023 (the “April
Meeting”) and May 23-24, 2023 (the “May Meeting”) to consider the approval to continue the investment advisory agreement (the “Agreement’) between the Trust, on behalf
of BlackRock China A Opportunities Fund (the “Fund”), and BlackRock Advisors, LLC (the “Manager” or “BlackRock”), the Fund'’s investment advisor.

The Approval Process

Consistent with the requirements of the Investment Company Act of 1940 (the “1940 Act’), the Board considers the approval of the continuation of the Agreement
for the Fund on an annual basis. The Board members who are not “interested persons” of the Trust, as defined in the 1940 Act, are considered independent Board members
(the “Independent Board Members”). The Board’s consideration entailed a year-long deliberative process during which the Board and its committees assessed BlackRock’s
various services to the Fund, including through the review of written materials and oral presentations, and the review of additional information provided in response to
requests from the Independent Board Members. The Board had four quarterly meetings per year, each of which extended over a two-day period, as well as additional ad hoc
meetings and executive sessions throughout the year, as needed. The committees of the Board similarly met throughout the year. The Board also had an additional one-day
meeting to consider specific information regarding the renewal of the Agreement. In considering the renewal of the Agreement, the Board assessed, among other things,
the nature, extent and quality of the services provided to the Fund by BlackRock, BlackRock’s personnel and affiliates, including (as applicable): investment management
services; accounting oversight; administrative and shareholder services; oversight of the Fund’s service providers; risk management and oversight; and legal, regulatory and
compliance services. Throughout the year, including during the contract renewal process, the Independent Board Members were advised by independent legal counsel, and
met with independent legal counsel in various executive sessions outside of the presence of BlackRock's management.

During the year, the Board, acting directly and through its committees, considered information that was relevant to its annual consideration of the renewal of the
Agreement, including the services and support provided by BlackRock to the Fund and its shareholders. BlackRock also furnished additional information to the Board in
response to specific questions from the Board. Among the matters the Board considered were: (a) investment performance for one-year, three-year, five-year, and/or since
inception periods, as applicable, against peer funds, relevant benchmarks, and other performance metrics, as applicable, as well as BlackRock senior management’s and
portfolio managers’ analyses of the reasons for any outperformance or underperformance relative to its peers, benchmarks, and other performance metrics, as applicable;
(b) fees, including advisory, administration, if applicable, and other amounts paid to BlackRock and its affiliates by the Fund for services; (c) Fund operating expenses and
how BlackRock allocates expenses to the Fund; (d) the resources devoted to, risk oversight of, and compliance reports relating to, implementation of the Fund’s investment
objective, policies and restrictions, and meeting regulatory requirements; (e) BlackRock’s and the Fund’s adherence to applicable compliance policies and procedures; (f)
the nature, character and scope of non-investment management services provided by BlackRock and its affiliates and the estimated cost of such services, as available;
(9) BlackRock’s and other service providers’ internal controls and risk and compliance oversight mechanisms; (h) BlackRock’s implementation of the proxy voting policies
approved by the Board; (i) the use of brokerage commissions and execution quality of portfolio transactions; (j) BlackRock’s implementation of the Fund’s valuation and
liquidity procedures; (k) an analysis of management fees paid to BlackRock for products with similar investment mandates across the open-end fund, exchange-traded
fund (“ETF”), closed-end fund, sub-advised mutual fund, separately managed account, collective investment trust, and institutional separate account product channels, as
applicable, and the similarities and differences between these products and the services provided as compared to the Fund; (1) BlackRock’s compensation methodology for
its investment professionals and the incentives and accountability it creates, along with investment professionals’ investments in the fund(s) they manage; and (m) periodic
updates on BlackRock’s business.

Prior to and in preparation for the April Meeting, the Board received and reviewed materials specifically relating to the renewal of the Agreement. The Independent
Board Members are continuously engaged in a process with their independent legal counsel and BlackRock to review the nature and scope of the information provided to the
Board to better assist its deliberations. The materials provided in connection with the April Meeting included, among other things: (a) information independently compiled and
prepared by Broadridge Financial Solutions, Inc. (‘Broadridge”), based on either a Lipper classification or Morningstar category, regarding the Fund’s fees and expenses as
compared with a peer group of funds as determined by Broadridge (“Expense Peers”) and the investment performance of the Fund as compared with a peer group of funds
(“Performance Peers”); (b) information on the composition of the Expense Peers and Performance Peers and a description of Broadridge’s methodology; (c) information
on the estimated profits realized by BlackRock and its affiliates pursuant to the Agreement and a discussion of fall-out benefits to BlackRock and its affiliates; (d) a general
analysis provided by BlackRock concerning investment management fees received in connection with other types of investment products, such as institutional accounts,
sub-advised mutual funds, ETFs, closed-end funds, open-end funds, and separately managed accounts, under similar investment mandates, as well as the performance of
such other products, as applicable; (e) a review of non-management fees; (f) the existence, impact and sharing of potential economies of scale, if any, with the Fund; (g) a
summary of aggregate amounts paid by the Fund to BlackRock; (h) sales and redemption data regarding the Fund’s shares; and (i) various additional information requested
by the Board as appropriate regarding BlackRock's and the Fund's operations.

At the April Meeting, the Board reviewed materials relating to its consideration of the Agreement and the Independent Board Members presented BlackRock with
questions and requests for additional information. BlackRock responded to these questions and requests with additional written information in advance of the May Meeting.

At the May Meeting, the Board concluded its assessment of, among other things: (a) the nature, extent and quality of the services provided by BlackRock; (b) the
investment performance of the Fund as compared to its Performance Peers and to other metrics, as applicable; (c) the advisory fee and the estimated cost of the services
and estimated profits realized by BlackRock and its affiliates from their relationship with the Fund; (d) the Fund’s fees and expenses compared to its Expense Peers; () the
existence and sharing of potential economies of scale; (f) any fall-out benefits to BlackRock and its affiliates as a result of BlackRock's relationship with the Fund; and (g)
other factors deemed relevant by the Board Members.

The Board also considered other matters it deemed important to the approval process, such as other payments made to BlackRock or its affiliates relating
to securities lending and cash management, and BlackRock’s services related to the valuation and pricing of Fund portfolio holdings. The Board noted the willingness
of BlackRock’s personnel to engage in open, candid discussions with the Board. The Board Members evaluated the information available to it on a fund-by-fund basis.
The following paragraphs provide more information about some of the primary factors that were relevant to the Board’s decision. The Board Members did not identify any
particular information, or any single factor as determinative, and each Board Member may have attributed different weights to the various items and factors considered.
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Disclosure of Investment Advisory Agreement (continued)

A. Nature, Extent and Quality of the Services Provided by BlackRock

The Board, including the Independent Board Members, reviewed the nature, extent and quality of services provided by BlackRock, including the investment
advisory services, and the resulting performance of the Fund. Throughout the year, the Board compared Fund performance to the performance of a comparable group of
mutual funds, relevant benchmarks, and performance metrics, as applicable. The Board met with BlackRock’s senior management personnel responsible for investment
activities, including the senior investment officers. The Board also reviewed the materials provided by the Fund's portfolio management team discussing the Fund’s
performance, investment strategies and outlook.

The Board considered, among other factors, with respect to BlackRock: the experience of investment personnel generally and the Fund’s portfolio management
team; research capabilities; investments by portfolio managers in the funds they manage; portfolio trading capabilities; use of technology; commitment to compliance; credit
analysis capabilities; risk analysis and oversight capabilities; and the approach to training and retaining portfolio managers and other research, advisory and management
personnel. The Board also considered BlackRock'’s overall risk management program, including the continued efforts of BlackRock and its affiliates to address cybersecurity
risks and the role of BlackRock’s Risk & Quantitative Analysis Group. The Board engaged in a review of BlackRock’s compensation structure with respect to the Fund’s
portfolio management team and BlackRock's ability to attract and retain high-quality talent and create performance incentives.

In addition to investment advisory services, the Board considered the nature and quality of the administrative and other non-investment advisory services
provided to the Fund. BlackRock and its affiliates provide the Fund with certain administrative, shareholder and other services (in addition to any such services provided to
the Fund by third parties) and officers and other personnel as are necessary for the operations of the Fund. In particular, BlackRock and its affiliates provide the Fund with
administrative services including, among others: (i) responsibility for disclosure documents, such as the prospectus, the summary prospectus (as applicable), the statement
of additional information and periodic shareholder reports; (ii) oversight of daily accounting and pricing; (iii) responsibility for periodic filings with regulators; (iv) overseeing
and coordinating the activities of third-party service providers including, among others, the Fund's custodian, fund accountant, transfer agent, and auditor; (v) organizing
Board meetings and preparing the materials for such Board meetings; (vi) providing legal and compliance support; (vii) furnishing analytical and other support to assist the
Board in its consideration of strategic issues such as the merger, consolidation or repurposing of certain open-end funds; and (viii) performing or managing administrative
functions necessary for the operation of the Fund, such as tax reporting, expense management, fulfilling regulatory filing requirements, overseeing the Fund’s distribution
partners, and shareholder call center and other services. The Board reviewed the structure and duties of BlackRock’s fund administration, shareholder services, and legal
and compliance departments and considered BlackRock’s policies and procedures for assuring compliance with applicable laws and regulations. The Board considered the
operation of BlackRock’s business continuity plans.

B. The Investment Performance of the Fund and BlackRock

The Board, including the Independent Board Members, reviewed and considered the performance history of the Fund throughout the year and at the April Meeting.
In preparation for the April Meeting, the Board was provided with reports independently prepared by Broadridge, which included an analysis of the Fund’s performance as of
December 31, 2022, as compared to its Performance Peers. Broadridge ranks funds in quartiles, ranging from first to fourth, where first is the most desirable quartile position
and fourth is the least desirable. In connection with its review, the Board received and reviewed information regarding the investment performance of the Fund as compared
to its Performance Peers and the respective Morningstar Category (“Morningstar Category”). The Board and its Performance Oversight Committee regularly review and meet
with Fund management to discuss the performance of the Fund throughout the year.

In evaluating performance, the Board focused particular attention on funds with less favorable performance records. The Board also noted that while it found
the data provided by Broadridge generally useful, it recognized the limitations of such data, including in particular, that notable differences may exist between a fund and its
Performance Peers (for example, the investment objectives and strategies). Further, the Board recognized that the performance data reflects a snapshot of a period as of a
particular date and that selecting a different performance period could produce significantly different results. The Board also acknowledged that long-term performance could
be impacted by even one period of significant outperformance or underperformance, and that a single investment theme could have the ability to disproportionately affect
long-term performance.

The Board noted that for the one-year, three-year and since-inception periods reported, the Fund ranked in the third, first and first quartiles, respectively, against
its Morningstar Category. The Board noted that BlackRock believes that the Morningstar Category is an appropriate performance metric for the Fund, and that BlackRock has
explained its rationale for this belief to the Board. The Board and BlackRock reviewed the Fund’s underperformance relative to its Morningstar Category during the applicable
period.

C. Consideration of the Advisory/Management Fees and the Estimated Cost of the Services and Estimated Profits Realized by
BlackRock and its Affiliates from their Relationship with the Fund

The Board, including the Independent Board Members, reviewed the Fund’s contractual management fee rate compared with those of its Expense Peers. The
contractual management fee rate represents a combination of the advisory fee and any administrative fees, before taking into account any reimbursements or fee waivers.
The Board also compared the Fund’s total expense ratio, as well as its actual management fee rate, to those of its Expense Peers. The total expense ratio represents a fund’s
total net operating expenses, including any 12b-1 or non-12b-1 service fees. The total expense ratio gives effect to any expense reimbursements or fee waivers, and the
actual management fee rate gives effect to any management fee reimbursements or waivers. The Board considered that the fee and expense information in the Broadridge
report for the Fund reflected information for a specific period and that historical asset levels and expenses may differ from current levels, particularly in a period of market
volatility. The Board considered the services provided and the fees charged by BlackRock and its affiliates to other types of clients with similar investment mandates, as
applicable, including institutional accounts and sub-advised mutual funds (including mutual funds sponsored by third parties).

The Board received and reviewed statements relating to BlackRock’s financial condition. The Board reviewed BlackRock'’s profitability methodology and was also
provided with an estimated profitability analysis that detailed the revenues earned and the expenses incurred by BlackRock for services provided to the Fund. The Board
reviewed BlackRock's estimated profitability with respect to the Fund and other funds the Board currently oversees for the year ended December 31, 2022 compared to
available aggregate estimated profitability data provided for the prior two years. The Board reviewed BlackRock's estimated profitability with respect to certain other U.S. fund
complexes managed by the Manager and/or its affiliates. The Board reviewed BlackRock’s assumptions and methodology of allocating expenses in the estimated profitability
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Disclosure of Investment Advisory Agreement (continued)

analysis, noting the inherent limitations in allocating costs among various advisory products. The Board recognized that profitability may be affected by numerous factors
including, among other things, fee waivers and expense reimbursements by the Manager, the types of funds managed, precision of expense allocations and business mix.
The Board thus recognized that calculating and comparing profitability at the individual fund level is difficult.

The Board noted that, in general, individual fund or product line profitability of other advisors is not publicly available. The Board reviewed BlackRock’s overall
operating margin, in general, compared to that of certain other publicly traded asset management firms. The Board considered the differences between BlackRock and these
other firms, including the contribution of technology at BlackRock, BlackRock’s expense management, and the relative product mix.

The Board considered whether BlackRock has the financial resources necessary to attract and retain high quality investment management personnel to perform
its obligations under the Agreement and to continue to provide the high quality of services that is expected by the Board. The Board further considered factors including
but not limited to BlackRock's commitment of time and resources, assumption of risk, and liability profile in servicing the Fund, including in contrast to what is required of
BlackRock with respect to other products with similar investment mandates across the open-end fund, ETF, closed-end fund, sub-advised mutual fund, separately managed
account, collective investment trust, and institutional separate account product channels, as applicable.

The Board noted that the Fund’s contractual management fee rate ranked in the first quartile, and that the actual management fee rate and total expense ratio
each ranked in the first quartile relative to the Fund’s Expense Peers. The Board also noted that the Fund has an advisory fee arrangement that includes breakpoints that
adjust the fee rate downward as the size of the Fund increases above certain contractually specified levels. The Board additionally noted that the breakpoints can, conversely,
adjust the advisory fee rate upward as the size of the Fund decreases below certain contractually specified levels. The Board further noted that BlackRock and the Board
have contractually agreed to a cap on the Fund'’s total expenses as a percentage of the Fund’s average daily net assets on a class-by-class basis.

D. Economies of Scale

The Board, including the Independent Board Members, considered the extent to which economies of scale might be realized as the assets of the Fund increase,
including the existence of fee waivers and/or expense caps, as applicable, noting that any contractual fee waivers and contractual expense caps had been approved by
the Board. In its consideration, the Board further considered the continuation and/or implementation of fee waivers and/or expense caps, as applicable. The Board also
considered the extent to which the Fund benefits from such economies of scale in a variety of ways, and whether there should be changes in the advisory fee rate or
breakpoint structure in order to enable the Fund to more fully participate in these economies of scale. The Board considered the Fund’s asset levels and whether the current
fee schedule was appropriate.

E. Other Factors Deemed Relevant by the Board Members

The Board, including the Independent Board Members, also took into account other ancillary or “fall-out” benefits that BlackRock or its affiliates may derive from
BlackRock’s respective relationships with the Fund, both tangible and intangible, such as BlackRock’s ability to leverage its investment professionals who manage other
portfolios and its risk management personnel, an increase in BlackRock's profile in the investment advisory community, and the engagement of BlackRock’s affiliates as
service providers to the Fund, including for administrative, distribution, securities lending and cash management services. With respect to securities lending, during the year
the Board also considered information provided by independent third-party consultants related to the performance of each BlackRock affiliate as securities lending agent.
The Board also considered BlackRock's overall operations and its efforts to expand the scale of, and improve the quality of, its operations. The Board also noted that, subject
to applicable law, BlackRock may use and benefit from third-party research obtained by soft dollars generated by certain registered fund transactions to assist in managing
all or a number of its other client accounts.

In connection with its consideration of the Agreement, the Board also received information regarding BlackRock's brokerage and soft dollar practices. The Board
received reports from BlackRock which included information on brokerage commissions and trade execution practices throughout the year.

The Board noted the competitive nature of the open-end fund marketplace, and that shareholders are able to redeem their Fund shares if they believe that the
Fund's fees and expenses are too high or if they are dissatisfied with the performance of the Fund.

Conclusion

At the May Meeting, in a continuation of the discussions that occurred during the April Meeting, and as a culmination of the Board’s year-long deliberative process,
the Board, including the Independent Board Members, unanimously approved the continuation of the Agreement between the Manager and the Trust, on behalf of the Fund,
for a one-year term ending June 30, 2024. Based upon its evaluation of all of the aforementioned factors in their totality, as well as other information, the Board, including the
Independent Board Members, was satisfied that the terms of the Agreement were fair and reasonable and in the best interest of the Fund and its shareholders. In arriving
at its decision to approve the Agreement, the Board did not identify any single factor or group of factors as all-important or controlling, but considered all factors together,
and different Board Members may have attributed different weights to the various factors considered. The Independent Board Members were advised by independent legal
counsel throughout the deliberative process.
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Trustee and Officer Information

Independent Trustees®

Name
Year of Birth®

Position(s) Held
(Length of Service)©

Number of BlackRock-Advised
Registered Investment Companies
(“RICs”) Consisting of Investment
Portfolios (“Portfolios”) Overseen Held During Past 5 Years

Principal Occupation(s) During Past 5 Years

Public Company and
Other Investment
Company Directorships

Mark Stalnecker
1951

Chair of the Board
(Since 2019)
and Trustee
(Since 2015)

Chief Investment Officer, University of Delaware from 1999

to 2013; Trustee and Chair of the Finance and Investment
Committees, Winterthur Museum and Country Estate from

2005 to 2016; Member of the Investment Committee, Delaware
Public Employees’ Retirement System since 2002; Member of
the Investment Committee, Christiana Care Health System from
2009 to 2017; Member of the Investment Committee, Delaware
Community Foundation from 2013 to 2014; Director and Chair of
the Audit Committee, SEI Private Trust Co. from 2001 to 2014.

28 RICs consisting of 169 Portfolios

None

Susan J. Carter
1956

Trustee
(Since 2016)

Trustee, Financial Accounting Foundation from 2017 to

2021; Advisory Board Member, Center for Private Equity and
Entrepreneurship at Tuck School of Business from 1997 to 2021;
Director, Pacific Pension Institute from 2014 to 2018; Senior
Advisor, Commonfund Capital, Inc. (“CCI") (investment adviser) in
2015; Chief Executive Officer, CCl from 2013 to 2014; President
& Chief Executive Officer, CCI from 1997 to 2013; Advisory
Board Member, Girls Who Invest from 2015 to 2018 and Board
Member thereof from 2018 to 2022; Advisory Board Member,
Bridges Fund Management since 2016; Practitioner Advisory
Board Member, Private Capital Research Institute ("PCRI") since
2017; Lecturer in the Practice of Management, Yale School of
Management since 2019; Advisor to Finance Committee, Altman
Foundation since 2020; Investment Committee Member, Tostan
since 2021; Member of the President's Counsel, Commonfund
since 2023.

28 RICs consisting of 169 Portfolios

None

Collette Chilton
1958

Trustee
(Since 2015)

Chief Investment Officer, Williams College from 2006 to 2023;
Chief Investment Officer, Lucent Asset Management Corporation
from 1998 to 2006; Director, Boys and Girls Club of Boston since
2017; Director, B1 Capital since 2018; Director, David and Lucile
Packard Foundation since 2020.

28 RICs consisting of 169 Portfolios

None

Neil A. Cotty
1954

Trustee
(Since 2016)

Bank of America Corporation from 1996 to 2015, serving

in various senior finance leadership roles, including Chief
Accounting Officer from 2009 to 2015, Chief Financial Officer of
Global Banking, Markets and Wealth Management from 2008

to 2009, Chief Accounting Officer from 2004 to 2008, Chief
Financial Officer of Consumer Bank from 2003 to 2004, Chief
Financial Officer of Global Corporate Investment Bank from 1999
to 2002.

28 RICs consisting of 169 Portfolios

None

Lena G. Goldberg
1949

Trustee
(Since 2019)

Director, Pioneer Legal Institute since 2023; Director, Charles
Stark Draper Laboratory, Inc. from 2013 to 2021; Senior Lecturer,
Harvard Business School from 2008 to 2021; FMR LLC/Fidelity
Investments (financial services) from 1996 to 2008, serving in
various senior roles including Executive Vice President - Strategic
Corporate Initiatives and Executive Vice President and General
Counsel; Partner, Sullivan & Worcester LLP from 1985 to 1996
and Associate thereof from 1979 to 1985.

28 RICs consisting of 169 Portfolios

None

Henry R. Keizer
1956

Trustee
(Since 2019)

Director, Park Indemnity Ltd. (captive insurer) from 2010 to 2022. 28 RICs consisting of 169 Portfolios

GrafTech International Ltd.
(materials manufacturing);
Sealed Air Corp.
(packaging); WABCO
(commercial vehicle
safety systems) from 2015
to 2020; Hertz Global
Holdings (car rental) from
2015 to 2021.

Cynthia A. Montgomery
1952

Trustee
(Since 2007)

TRUSTEE AND OFFICER INFORMATION

Professor, Harvard Business School since 1989. 28 RICs consisting of 169 Portfolios
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Trustee and Officer Information (continued)

Independent Trustees® (continued)

Name
Year of Birth®

Position(s) Held
(Length of Service)©

Number of BlackRock-Advised Public Company and
Registered Investment Companies Other Investment
(“RICs”) Consisting of Investment Company Directorships
Principal Occupation(s) During Past 5 Years Portfolios (“Portfolios”) Overseen Held During Past 5 Years

Donald C. Opatrny
1952

Trustee
(Since 2019)

Chair of the Board of Phoenix Art Museum since 2022 and 28 RICs consisting of 169 Portfolios None
Trustee thereof since 2018; Chair of the Investment Committee
of The Arizona Community Foundation since 2022 and Trustee
thereof since 2020; Director, Athena Capital Advisors LLC
(investment management firm) from 2013 to 2020; Trustee,

Vice Chair, Member of the Executive Committee and Chair of
the Investment Committee, Cornell University from 2004 to
2019; President and Trustee, the Center for the Arts, Jackson
Hole from 2011 to 2018; Member of the Board and Investment
Committee, University School from 2007 to 2018; Member of
Affordable Housing Supply Board of Jackson, Wyoming since
2017; Member, Investment Funds Committee, State of Wyoming
since 2017; Trustee, Artstor (a Mellon Foundation affiliate) from
2010 to 2015; Member of the Investment Committee, Mellon
Foundation from 2009 to 2015; President, Trustee and Member
of the Investment Committee, The Aldrich Contemporary Art
Museum from 2007 to 2014; Trustee and Chair of the Investment
Committee, Community Foundation of Jackson Hole since 2014.

Kenneth L. Urish
1951

Trustee
(Since 2007)

Managing Partner, Urish Popeck & Co., LLC (certified public 28 RICs consisting of 169 Portfolios None
accountants and consultants) since 1976; Past-Chairman of

the Professional Ethics Committee of the Pennsylvania Institute
of Certified Public Accountants and Committee Member

thereof since 2007; Member of External Advisory Board, The
Pennsylvania State University Accounting Department since
2001, Emeritus since 2022; Principal, UP Strategic Wealth
Investment Advisors, LLC since 2013; Trustee, The Holy Family
Institute from 2001 to 2010; President and Trustee, Pittsburgh
Catholic Publishing Associates from 2003 to 2008; Director, Inter-
Tel from 2006 to 2007; Member, Advisory Board, ESG Competent
Boards since 2020.

Claire A. Walton
1957

Trustee
(Since 2016)

Advisory Board Member, Grossman School of Business atthe 28 RICs consisting of 169 Portfolios None
University of Vermont since 2023; Advisory Board Member,

Scientific Financial Systems since 2022; General Partner of Neon

Liberty Capital Management, LLC since 2003; Chief Operating

Officer and Chief Financial Officer of Liberty Square Asset

Management, LP from 1998 to 2015; Director, Boston Hedge

Fund Group from 2009 to 2018; Director, Massachusetts Council

on Economic Education from 2013 to 2015.; Director, Woodstock

Ski Runners from 2013 to 2022.
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Trustee and Officer Information (continued)

Interested Trustees(@

Number of BlackRock-Advised Public Company and

Registered Investment Companies Other Investment
Name Position(s) Held (“RICs”) Consisting of Investment Company Directorships
Year of Birth® (Length of Service)© Principal Occupation(s) During Past 5 Years Portfolios (“Portfolios”) Overseen Held During Past 5 Years
Robert Fairbairn Trustee Vice Chairman of BlackRock, Inc. since 2019; Member of 98 RICs consisting of 273 Portfolios None
1965 (Since 2018) BlackRock's Global Executive and Global Operating Committees;
Co-Chair of BlackRock's Human Capital Committee; Senior
Managing Director of BlackRock, Inc. from 2010 to 2019;
oversaw BlackRock's Strategic Partner Program and Strategic
Product Management Group from 2012 to 2019; Member of
the Board of Managers of BlackRock Investments, LLC from
2011 to 2018; Global Head of BlackRock's Retail and iShares®
businesses from 2012 to 2016.
John M. Perlowski®© Trustee Managing Director of BlackRock, Inc. since 2009; Head of 100 RICs consisting of 275 Portfolios ~ None
1964 (Since 2015); BlackRock Global Accounting and Product Services since
President 2009; Advisory Director of Family Resource Network (charitable
and Chief foundation) since 2009.
Executive
Officer
(Since 2010)

=

The address of each Trustee is c/o BlackRock, Inc., 50 Hudson Yards, New York, New York 10001.

Independent Trustees serve until their resignation, retirement, removal or death, or until December 31 of the year in which they turn 75. The Board may determine to extend the terms of
Independent Trustees on a case-by-case basis, as appropriate.

Following the combination of Merrill Lynch Investment Managers, L.P. ("MLIM") and BlackRock, Inc. in September 2006, the various legacy MLIM and legacy BlackRock fund boards were
realigned and consolidated into three new fund boards in 2007. Furthermore, effective January 1, 2019, three BlackRock Fund Complexes were realigned and consolidated into two BlackRock
Fund Complexes. As a result, although the chart shows the year that each Independent Trustee joined the Board, certain Independent Trustees first became members of the boards of other
BlackRock-advised Funds, legacy MLIM funds or legacy BlackRock funds as follows: Cynthia A. Montgomery, 1994; Kenneth L. Urish, 1999; Lena G. Goldberg, 2016; Henry R. Keizer, 2016;
Donald C. Opatrny, 2015.

Mr. Fairbairn and Mr. Perlowski are both “interested persons,” as defined in the 1940 Act, of the Trust based on their positions with BlackRock, Inc. and its affiliates. Mr. Fairbairn and Mr.
Perlowski are also board members of the BlackRock Fixed-Income Complex.

Mr. Perlowski is also a trustee of the BlackRock Credit Strategies Fund and BlackRock Private Investments Fund.

(b)

=

=

=
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Trustee and Officer Information (continued)

Officers Who Are Not Trustees®

Name

Year of Birth®

Position(s) Held
(Length of Service)

Principal Occupation(s) During Past 5 Years

Roland Villacorta
1971

Vice President
(Since 2022)

Managing Director of BlackRock, Inc. since 2022; Head of Global Cash Management and Head of Securities Lending
within BlackRock's Portfolio Management Group since 2022; Member of BlackRock's Global Operating Committee since
2022; Head of Portfolio Management in BlackRock's Financial Markets Advisory Group within BlackRock Solutions from
2008 to 2015; Co-Head of BlackRock Solutions' Portfolio Analytics Group; previously Mr. Villacorta was Co-Head of Fixed
Income within BlackRock's Risk & Quantitative Analysis Group.

Jennifer McGovern

Vice President

Managing Director of BlackRock, Inc. since 2016; Director of BlackRock, Inc. from 2011 to 2015; Head of Americas

1977 (Since 2014) Product Development and Governance for BlackRock's Global Product Group since 2019; Head of Product Structure and
Oversight for BlackRock's U.S. Wealth Advisory Group from 2013 to 2019.

Trent Walker Chief Financial Officer Managing Director of BlackRock, Inc. since September 2019; Executive Vice President of PIMCO from 2016 to 2019;

1974 (Since 2021) Senior Vice President of PIMCO from 2008 to 2015; Treasurer from 2013 to 2019 and Assistant Treasurer from 2007 to
2017 of PIMCO Funds, PIMCO Variable Insurance Trust, PIMCO ETF Trust, PIMCO Equity Series, PIMCO Equity Series
VIT, PIMCO Managed Accounts Trust, 2 PIMCO-sponsored interval funds and 21 PIMCO-sponsored closed-end funds.

Jay M. Fife Treasurer Managing Director of BlackRock, Inc. since 2007.

1970 (Since 2007)

Aaron Wasserman
1974

Chief Compliance Officer
(Since 2023)

Managing Director of BlackRock, Inc. since 2018; Chief Compliance Officer of the BlackRock-advised funds in the
BlackRock Multi-Asset Complex, the BlackRock Fixed-Income Complex and the iShares Complex since 2023; Deputy
Chief Compliance Officer for the BlackRock-advised funds in the BlackRock Multi-Asset Complex, the BlackRock Fixed-
Income Complex and the iShares Complex from 2014 to 2023.

Lisa Belle Anti-Money Laundering Managing Director of BlackRock, Inc. since 2019; Global Financial Crime Head for Asset and Wealth Management of

1968 Compliance Officer JP Morgan from 2013 to 2019; Managing Director of RBS Securities from 2012 to 2013; Head of Financial Crimes for
(Since 2019) Barclays Wealth Americas from 2010 to 2012.

Janey Ahn Secretary Managing Director of BlackRock, Inc. since 2018; Director of BlackRock, Inc. from 2009 to 2017.

1975 (Since 2019)

@ The address of each Officer is c/o BlackRock, Inc., 50 Hudson Yards, New York, New York 10001.
©) QOfficers of the Trust serve at the pleasure of the Board.

Further information about the Trust's Trustees and Officers is available in the Trust's Statement of Additional Information, which can be obtained without charge by calling (800) 537-4942.

Effective December 31, 2022, Joseph P. Platt retired as a Trustee of the Trust.

Effective July 1, 2023, Aaron Wasserman replaced Charles Park as Chief Compliance Officer of the Trust.

34

2023 BLAckRock ANNUAL REPORT TO SHAREHOLDERS
BNM1223U-3300304-10475088



Additional Information

Tailored Shareholder Reports for Open-End Mutual Funds and ETFs

Effective January 24, 2023, the SEC adopted rule and form amendments to require open-end mutual funds and ETFs to transmit concise and visually engaging streamlined
annual and semiannual reports to shareholders that highlight key information. Other information, including financial statements, will no longer appear in a streamlined
shareholder report but must be available online, delivered free of charge upon request, and filed on a semiannual basis on Form N-CSR. The rule and form amendments
have a compliance date of July 24, 2024. At this time, management is evaluating the impact of these amendments on the shareholder reports for the Funds.

General Information

Quarterly performance, semi-annual and annual reports, current net asset value and other information regarding the Fund may be found on BlackRock’s website, which can
be accessed at blackrock.com. Any reference to BlackRock's website in this report is intended to allow investors public access to information regarding the Fund and does
not, and is not intended to, incorporate BlackRock’s website in this report.

Householding

The Fund will mail only one copy of shareholder documents, including prospectuses, annual and semi-annual reports, Rule 30e-3 notices and proxy statements, to
shareholders with multiple accounts at the same address. This practice is commonly called “householding” and is intended to reduce expenses and eliminate duplicate
mailings of shareholder documents. Mailings of your shareholder documents may be householded indefinitely unless you instruct us otherwise. If you do not want the mailing
of these documents to be combined with those for other members of your household, please call the Fund at (800) 537-4942.

Availability of Quarterly Schedule of Investments

The Fund files its complete schedule of portfolio holdings with the SEC for the first and third quarters of each fiscal year as an exhibit to its reports on Form N-PORT. The
Fund’s Form N-PORT is available on the SEC’s website at sec.gov. Additionally, the Fund makes its portfolio holdings for the first and third quarters of each fiscal year
available at blackrock.com/fundreports.

Availability of Proxy Voting Policies, Procedures and Voting Records

A description of the policies and procedures that the Fund uses to determine how to vote proxies relating to portfolio securities and information about how the Fund voted
proxies relating to securities held in the Fund's portfolio during the most recent 12-month period ended June 30 is available without charge, upon request (1) by calling (800)
537-4942; (2) on the BlackRock website at blackrock.com; and (3) on the SEC’s website at sec.gov.

BlackRock’s Mutual Fund Family

BlackRock offers a diverse lineup of open-end mutual funds crossing all investment styles and managed by experts in equity, fixed-income and tax-exempt investing. Visit
blackrock.com for more information.

Shareholder Privileges

Account Information

Call us at (800) 537-4942 from 8:00 AM to 6:00 PM ET on any business day to get information about your account balances, recent transactions and share prices. You can
also visit blackrock.com for more information.

Automatic Investment Plans

Investor class shareholders who want to invest regularly can arrange to have $50 or more automatically deducted from their checking or savings account and invested in
any of the BlackRock funds.

Systematic Withdrawal Plans

Investor class shareholders can establish a systematic withdrawal plan and receive periodic payments of $50 or more from their BlackRock funds, as long as their account
balance is at least $10,000.

Retirement Plans

Shareholders may make investments in conjunction with Traditional, Rollover, Roth, Coverdell, Simple IRAs, SEP IRAs and 403(b) Plans.
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Additional Information (continued)

BlackRock Privacy Principles

BlackRock is committed to maintaining the privacy of its current and former fund investors and individual clients (collectively, “Clients”) and to safeguarding their non-public
personal information. The following information is provided to help you understand what personal information BlackRock collects, how we protect that information and why
in certain cases we share such information with select parties.

If you are located in a jurisdiction where specific laws, rules or regulations require BlackRock to provide you with additional or different privacy-related rights beyond what is
set forth below, then BlackRock will comply with those specific laws, rules or regulations.

BlackRock obtains or verifies personal non-public information from and about you from different sources, including the following: (i) information we receive from you or, if
applicable, your financial intermediary, on applications, forms or other documents; (i) information about your transactions with us, our affiliates, or others; (iii) information we
receive from a consumer reporting agency; and (iv) from visits to our websites.

BlackRock does not sell or disclose to non-affiliated third parties any non-public personal information about its Clients, except as permitted by law or as is necessary to
respond to regulatory requests or to service Client accounts. These non-affiliated third parties are required to protect the confidentiality and security of this information and
to use it only for its intended purpose.

We may share information with our affiliates to service your account or to provide you with information about other BlackRock products or services that may be of interest
to you. In addition, BlackRock restricts access to non-public personal information about its Clients to those BlackRock employees with a legitimate business need for the
information. BlackRock maintains physical, electronic and procedural safeguards that are designed to protect the non-public personal information of its Clients, including
procedures relating to the proper storage and disposal of such information.

Fund and Service Providers

Investment Adviser and Administrator Independent Registered Public Accounting Firm
BlackRock Advisors, LLC Deloitte & Touche LLP

Wilmington, DE 19809 Boston, MA 02116

Accounting Agent Distributor

JPMorgan Chase Bank, N.A. BlackRock Investments, LLC

New York, NY 10179 New York, NY 10001

Transfer Agent Legal Counsel

BNY Mellon Investment Servicing (US) Inc. Sidley Austin LLP

Wilmington, DE 19809 New York, NY 10019

Custodian Address of the Trust

JPMorgan Chase Bank, N.A. 100 Bellevue Parkway

New York, NY 10179 Wilmington, DE 19809
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Want to know more?
blackrock.com | 800-537-4942

This report is intended for current holders. It is not authorized for use as an offer of sale or a solicitation of an offer to buy
shares of the Fund unless preceded or accompanied by the Fund’s current prospectus. Past performance results shown
in this report should not be considered a representation of future performance. Investment returns and principal value of
shares will fluctuate so that shares, when redeemed, may be worth more or less than their original cost. Statements and
other information herein are as dated and are subject to change.

CHINA-10/23-AR

Go paperless. . . \
BIaCKROCK® It's Easy, Economical and Green!

Go to www.blackrock.com/edelivery
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