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The Markets in Review

Dear Shareholder,

Significant economic headwinds emerged during the 12-month reporting period ended December 31, 2022,
as investors navigated changing economic conditions and volatile markets. The U.S. economy shrank in the
first half of 2022 before returning to modest growth in the third quarter, marking a shift to a more challenging
post-reopening economic environment. Changes in consumer spending patterns and a tight labor market led to
elevated inflation, which reached a 40-year high before beginning to moderate. Moreover, while the foremost
effect of Russia’s invasion of Ukraine has been a severe humanitarian crisis, the ongoing war continued to
present challenges for both investors and policymakers.

Equity prices fell as interest rates rose, particularly during the first half of the reporting period. Both large- and
small-capitalization U.S. stocks fell, although equities began to recover in the second half of the year as inflation
eased and economic growth resumed. Emerging market stocks and international equities from developed
markets declined overall, pressured by rising interest rates and a strengthening U.S. dollar.

The 10-year U.S. Treasury yield rose notably during the reporting period, driving its price down, as investors
reacted to fluctuating inflation data and attempted to anticipate its impact on future interest rate changes. The
corporate bond market also faced inflationary headwinds, and heightened uncertainty led to higher corporate
bond spreads (the difference in yield between U.S. Treasuries and similarly-dated corporate bonds).

The U.S. Federal Reserve (the “Fed”), acknowledging that inflation has been more persistent than expected,
raised interest rates seven times. Furthermore, the Fed wound down its bond-buying programs and is
accelerating the reduction of its balance sheet. While the Fed suggested that additional rate hikes were likely, it
also gave indications that the pace of increases would slow if inflation continued to subside.

The pandemic’s restructuring of the economy brought an ongoing mismatch between supply and demand,
contributing to the current inflationary regime. While growth slowed in 2022, we believe that taming inflation
requires a more dramatic economic decline to bring demand back to a level more in line with the economy’s
capacity. The Fed has been raising interest rates at the fastest pace in decades, and seems set to overtighten
in its effort to get inflation back to target. With this in mind, we believe the possibility of a U.S. recession in the
near-term is high, but this prospect has not yet been fully priced in by markets. Investors should expect a period
of higher volatility as markets adjust to the new economic reality and policymakers attempt to adapt to rapidly
changing conditions.

In this environment, while we favor an overweight to equities in the long-term, the market's concerns over
excessive rate hikes from central banks moderate our outlook. Rising input costs and a deteriorating economic
backdrop are likely to challenge corporate earnings, so we are underweight equities overall in the near term.
However, we see better opportunities in credit, where valuations are attractive and higher yields provide income
opportunities. We believe that global investment-grade corporates, global inflation-linked bonds, and U.S.
mortgage-backed securities offer strong opportunities for a six- to twelve-month horizon.

Overall, our view is that investors need to think globally, position themselves to be prepared for a decarbonizing
economy, and be nimble as market conditions change. We encourage you to talk with your financial advisor and
visit blackrock.com for further insight about investing in today’s markets.

Sincerely,

Rob Kapito
President, BlackRock Advisors, LLC

THIs PAGE 1s NOoT PART oF YOUR FunD REPORT

Rob Kapito

President, BlackRock Advisors, LLC

Total Returns as of December 31, 2022

6-Month 12-Month
U.S. large cap equities (S&P | 2.31% (18.11)%
500 Index)
U.S. small cap equities 3.91 (20.44)
(Russell 2000° Index)
International equities (MSCI 6.36 (14.45)
Europe, Australasia, Far
East Index)
Emerging market equities (2.99) (20.09)
(MSCI Emerging Markets
Index)
3-month Treasury bills (ICE 1.32 147
BofA 3-Month U.S. Treasury
Bill Index)
U.S. Treasury securities (5.58) (16.28)
(ICE BofA 10-Year U.S.
Treasury Index)
U.S. investment grade (2.97) (13.01)
bonds (Bloomberg U.S.
Aggregate Bond Index)
Tax-exempt municipal bonds 0.50 (8.53)
(Bloomberg Municipal Bond
Index)
U.S. high yield bonds 3,50 (11.18)

(Bloomberg U.S. Corporate
High Yield 2% Issuer
Capped Index)

Past performance is not an indication of future results. Index
performance is shown for illustrative purposes only. You

cannot invest directly in an index.
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Fund Summary as of December 31, 2022 BlackRock 60/40 Target Allocation ETF V.I. Fund

Investment Objective

BlackRock 60/40 Target Allocation ETF V.I. Fund’s (the “Fund”) investment objective is to seek to provide total return.
Portfolio Management Commentary

How did the Fund perform?

For the 12-month period ended December 31, 2022, the Fund outperformed its blended benchmark (60% MSCI All Country World Index / 40% Bloomberg U.S. Aggregate
Bond Index).

What factors influenced performance?

The largest positive contributors to the Fund’s performance relative to the benchmark included exposure to energy stocks and other commodity-related areas of the market
which benefited from a strong pricing environment. In addition, exposure to developed market value-oriented stocks proved additive as they notably outperformed their
growth counterparts over the reporting period.

The largest detractors from performance relative to the benchmark within the equity allocation were exposures to U.S. and international information technology stocks for
which performance suffered against the backdrop of higher interest rates. Within the fixed income allocation, exposure to longer maturity Treasury bonds weighed on relative
return as yields moved higher.

Describe recent portfolio activity.

Throughout 2022, the Fund sought to lower risk across the portfolio amid concerns including high inflation and rising interest rates. The Fund trimmed its equity overweight
to move the split between stocks and bonds closer to the benchmark. In addition, sector tilts were reduced, most notably to growth and small-cap equities to brace against
the volatility seen throughout 2022. The Fund maintained exposure to commodities and value equities to help insulate performance from inflation headlines. In addition, the
Fund maintained an allocation to Treasury inflation-protected securities to hedge against the risk of further upside surprises on inflation.

Describe portfolio positioning at period end.

At period end, the Fund’s exposure to stocks and bonds via underlying funds was close to the benchmark, while within the equity allocation the growth vs. value exposure
was essentially neutral relative to the equity component of the benchmark. On the fixed income side, the Fund maintained a modest underweight relative to the benchmark
with respect to duration and corresponding interest rate sensitivity, while holding exposure to attractively priced mortgage-backed securities.

The views expressed reflect the opinions of BlackRock as of the date of this report and are subject to change based on changes in market, economic or other conditions.
These views are not intended to be a forecast of future events and are no guarantee of future results.
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Fund Summ ary as of December 31, 2022 (continued) BlackRock 60/40 Target Allocation ETF V.I. Fund

GROWTH OF $10,000 INVESTMENT
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**** Class | Shares(@®) Class lll Shares@®)  ==60% MSCI All Country World Index / MSCI All Country World Index® —Blooml))erg U.S. Aggregate Bond

40% Bloomberg U.S. Aggregate Indext®
Bond Index(®)

The Fund commenced operations on April 30, 2014.

® Assuming transaction costs, if any, and other operating expenses, including investment advisory fees. Does not include insurance-related fees and expenses. The Fund's total returns prior to
May 1, 2019, are the returns of the Fund when it followed different investment strategies under the name BlackRock iShares® Dynamic Allocation V.I. Fund.

® The Fund, which is a fund of funds, invests in a portfolio of underlying exchange-traded funds that seek to track equity and fixed-income indices.

© A customized weighted index comprised of 60% MSCI All Country World Index and 40% Bloomberg U.S. Aggregate Bond Index.

@ An index that captures large- and mid-cap representation across certain developed and emerging markets.

)

(
(
(
© A broad-based flagship benchmark that measures the investment grade, U.S. dollar-denominated, fixed-rate taxable bond market.

Performance
Average Annual Total Returns®
Since
1 Year 5 Years Inception®
ClaSS 1 (14.82)% 4.77% 4.84%
Lo P PP PP (15.04) 4.52 4.58
60% MSCI All Country World Index / 40% Bloomberg U.S. Aggregate Bond Index . . ........................ (16.02) 345 455
MSCIAI Country World IndeX . . . . . ..o oot e e e e e e (18.36) 523 6.45
Bloomberg U.S. Aggregate Bond IndeX . . . . ..ttt e (13.01) 0.02 1.15

@ For a portion of the period, the Fund’s investment adviser waived and/or reimbursed a portion of its fee. Without such waiver and/or reimbursement, the Fund’s performance would have been
lower.

® The Fund commenced operations on April 30, 2014.

© Average annual total returns are based on changes in net asset value (‘“NAV”) for the periods shown, and assume reinvestment of all distributions at NAV on the ex-dividend date. Insurance-
related fees and expenses are not reflected in these returns. The Fund’s total returns prior to May 1, 2019 are the returns of the Fund when it followed different investment strategies under
the name BlackRock iShares® Dynamic Allocation V.I. Fund.

Past performance is not an indication of future results. Performance results do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or the
redemption of Fund shares.
Performance results may include adjustments made for financial reporting purposes in accordance with U.S. generally accepted accounting principles.
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Fund Summ ary as of December 31, 2022 (continued) BlackRock 60/40 Target Allocation ETF V.I. Fund

Expense Example

Actual Hypothetical 5% Return
Beginning Ending Expenses Beginning Ending Expenses Annualized
Account Value  Account Value Paid During Account Value  Account Value  Paid During Expense
(07/01/22) (12/31/22) the Period® (07/01/22) (12/31/22) the Period? Ratio
Class | ... .o $ 1,000.00 $ 1,003.40 § 0.96 $ 1,000.00 $ 1,024.25 § 0.97 0.19%
Class Il . . . oo 1,000.00 1,002.00 222 1,000.00 1,022.99 2.24 0.44

@ For each class of the Fund, expenses are equal to the annualized expense ratio for the class, multiplied by the average account value over the period, multiplied by 184/365 (to reflect the
one-half year period shown).

See “Disclosure of Expenses” for further information on how expenses were calculated.

Portfolio Information

PORTFOLIO COMPOSITION
Percent of
Affiliated Investment
Asset Type Companies
EquityFunds. . .. ... .. 58.3%
Fixed-Income Funds. . ........ ... ... ... ... ... .. ... 37.8
Short-Term Securities. . .. ... ... . 3.9
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Disclosure of Expenses

Shareholders of the Fund may incur the following charges: (a) transactional expenses; and (b) operating expenses, including investment advisory fees, service and distribution
fees, including 12b-1 fees, acquired fund fees and expenses, and other fund expenses. The expense example shown (which is based on a hypothetical investment of $1,000
invested at the beginning of the period and held through the end of the period) is intended to assist shareholders both in calculating expenses based on an investment in the
Fund and in comparing these expenses with similar costs of investing in other mutual funds.

The expense example provides information about actual account values and actual expenses. Annualized expense ratios reflect contractual and voluntary fee waivers, if any.
In order to estimate the expenses a shareholder paid during the period covered by this report, shareholders can divide their account value by $1,000 and then multiply the
result by the number corresponding to their share class under the heading entitled “Expenses Paid During the Period.”

The expense example also provides information about hypothetical account values and hypothetical expenses based on the Fund’s actual expense ratio and an assumed
rate of return of 5% per year before expenses. In order to assist shareholders in comparing the ongoing expenses of investing in the Fund and other funds, compare the 5%
hypothetical example with the 5% hypothetical examples that appear in shareholder reports of other funds.

The expenses shown in the expense example are intended to highlight shareholders’ ongoing costs only and do not reflect transactional expenses, such as sales charges,
if any. Therefore, the hypothetical example is useful in comparing ongoing expenses only and will not help shareholders determine the relative total expenses of owning
different funds. If these transactional expenses were included, shareholder expenses would have been higher.

DiscLoSURE oF EXPENSES NM0623U-2958885-9/624 5



Schedule of Investments
December 31, 2022

BlackRock 60/40 Target Allocation ETF V.I. Fund

(Percentages shown are based on Net Assets)

Security Shares Value Security Shares Value
Investment Companies® Fixed-Income Funds — 39.3%
. iShares 0-5 Year High Yield Corporate Bond
Equity Funds — 60.7% ETF e 270273 § 11,051,463
!Shares Core S&P 500 ETF. . . . . SRR 233,110 89,563,193 iShares 10-20 Year Treasury Bond ETFO. . . . 81,140 8.777.725
iShares Core S&P Small-Cap ETF® . ... ... 64,252 6,080,809 iShares Convertible Bond ETE® . .. .. . 54,232 3767497
iShares ESG Aware MSCI USAETE. ... S11.720 43,368,270 iShares Core Total USD Bond Market ETF®. . 1,808,390 81,250,963
iShares MSCI EAFE Growth ETF® . .. ... .. 223,973 18,759,978 iShares Fallen Angels USD Bond ETFY. . . 174181 4,286,594
iShares MSCI EAFE Value ETF ... .. ... .. 578,388 26,536,441 iShares GSCI Commodity Dynamic Roll
iShares MSCI Emerging Markets Min Vol Factor Strategy ETF®. ................. 119,982 3,382,293
CETRO.. RS AERRE 314,164 16,666,400 ishares MBS ETF . ... ............. 241,354 22,385,584
iShares MSCI USA Min Vol Factor ETF®. . . . 100,163 7,221,752 iShares U.S. Treasury Bond ETF 588 269 13365472
iShares MSCI USA Momentum Factor ETF®) 52,099 7,602,807 T T ' .
iShares U.S. Infrastructure ETF . . ... ... .. 107,641 3,903,063 148,267,591
iShares U.S. Technology ETF .. ......... 120,640 8,986,474
Total Long-Term Investments — 100.0%
228,689,187 (Cost: $398,623,680) . . ... .......... ...t 376,956,778
Short-Term Securities
Money Market Funds — 4.1%©
BlackRock Liquidity Funds, T-Fund, Institutional
Class,4.03%. . ...t 848,962 848,962
SL Liquidity Series, LLC, Money Market Series,
449%9 14,524,410 14,522,958

Affiliate of the Fund.
All or a portion of this security is on loan.
Annualized 7-day yield as of period end.

ssss

e e

Affiliates

Total Short-Term Securities — 4.1%

(Cost: $15,371,920) . . . oo e

Total Investments — 104.1%

(Cost: $413,995,600) . . ... ........ ... i
Liabilities in Excess of Other Assets — (4.1)%

NetAssets —100.0% . .. .o vi et e e $

All or a portion of this security was purchased with the cash collateral from loaned securities.

15,371,920

392,328,698
(15,369,485)

376,959,213

Investments in issuers considered to be affiliate(s) of the Fund during the year ended December 31, 2022 for purposes of Section 2(a)(3) of the Investment Company Act of 1940, as amended,

were as follows:

Capital Gain
Change in Distributions
Net Unrealized Shares from
Value at Purchases Proceeds Realized  Appreciation Value at Held at Underlying
Affiliated Issuer 12/31/21 at Cost from Sale Gain (Loss)  (Depreciation) 12/31/22 12/31/22 Income Funds
BlackRock Liquidity Funds,
T-Fund, Institutional Class. .. $ 1,571,351 $ — (722,389)@ § — 3 - 848,962 848,962 $ 18470 §$ —
SL Liquidity Series, LLC, Money
Market Series . . ......... 65,412,403 — (50,882,309)@ (7,136) — 14,522,958 14,524,410 192,957 —
iShares 0-5 Year High Yield
Corporate Bond ETF . . .. .. — 10,968,313 (60,974) 1,452 142,672 11,051,463 270,273 159,449 —
iShares 10-20 Year Treasury Bond
ETF. ..o — 10,965,465 (269,777) (31,437) (1,886,526) 8,777,725 81,140 192,633 —
iShares Convertible Bond ETF . . — 5,937,759 (2,028,579) (3,046) (138,637) 3,767,497 54,232 60,631 —
iShares Core High Dividend ETF© — 9,456,735 (8,684,782) (771,953) — — — 144,380 —
iShares Core S&P 500 ETF . . . . 62,598,260 45,136,650 (2,207,235) 818,478 (16,782,960) 89,563,193 233,110 1,389,464 —
iShares Core S&P Small-Cap ETF 13,677,189 8,452,791 (13,741,284) 808,560 (3,116,447) 6,080,809 64,252 75,733 —
iShares Core Total USD Bond
Market ETF ... ......... 52,794,288 40,273,955 (1,781,159) (145,668) (9,890,453) 81,250,963 1,808,390 1,695,246 —
iShares ESG Aware MSCI EM
ETFO .o 9,058,310 3,003,656 (10,324,501) (1,881,551) 144,086 — — — —
iShares ESG Aware MSCI USA
ETF. ... 62,644,474 10,727,232 (15,522,996) 3,974,833 (18,455,273) 43,368,270 511,720 766,914 —
iShares Fallen Angels USD Bond
ETF. ... o 18,507,614 1,983,220 (13,631,431) (1,701,627) (871,182) 4,286,594 174,181 402,419 —
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Schedule of Investments (continued) BlackRock 60/40 Target Allocation ETF V.I. Fund
December 31, 2022

Capital Gain
Change in Distributions
Net Unrealized Shares from
Value at Purchases Proceeds Realized  Appreciation Value at Held at Underlying
Affiliated Issuer 12/31/21 at Cost from Sale Gain (Loss)  (Depreciation) 12/31/22 12/31/22 Income Funds
iShares Global Financials ETF©. $ 7,557,184 $ 220,493 $§  (7,415585) $  (336,578) $ (25,514) $ - -9 — 3 -
iShares Global Tech ETF© . . .. 10,403,170 459,447 (8,677,776) (1,148,813) (1,036,028) — — — —
iShares GSCI Commodity
Dynamic Roll Strategy ETF . . 8,805,154 3,216,441 (10,475,284) 2,107,995 (272,013) 3,382,293 119,982 806,700 —
iShares MBS ETF .. ........ — 21,533,479 (122,015) 8,085 966,035 22,385,584 241,354 157,624 —
iShares MSCI EAFE Growth ETF 28,047,960 9,481,280 (12,770,342) 1,497,276 (7,496,196) 18,759,978 223,973 173,659 —
iShares MSCI EAFE Value ETF . 29,916,341 8,130,274 (9,012,534) (883,476) (1,614,164) 26,536,441 578,388 1,087,761 —
iShares MSCI Emerging Markets
Min Vol Factor ETF .. ... .. — 17,941,271 (267,993) (11,650) (995,228) 16,666,400 314,164 300,999 —
iShares MSCI USA Min Vol Factor
= I 5,959,337 2,078,944 (156,519) (8,529) (651,481) 7,221,752 100,163 103,982 —
iShares MSCI USA Momentum
FactorETF............. — 7,244,536 (40,911) 3,093 396,089 7,602,807 52,099 43,205 —
iShares MSCI USA Value Factor
ETFO . oo 12,125,335 526,640 (11,703,280) 2,075,958 (3,024,653) — — 40,521 —
iShares S&P Small-Cap 600 Value
ETFO — 7,216,764 (7,076,282) (140,482) — — — 21,227 —
iShares TIPS Bond ETF® . . . .. 20,717,349 12,268,420 (30,227,907) (2,777,700) 19,838 — — 755,051 —
iShares U.S. Energy ETF® . . . . 5,687,184 766,134 (8,155,320) 2,408,313 (706,311) — — 102,450 —
iShares U.S. Infrastructure ETF . — 4,000,814 (64,656) (4,100) (28,995) 3,903,063 107,641 56,559 —
iShares U.S. Technology ETF . . — 9,042,860 (51,591) 2,502 (7,297) 8,986,474 120,640 17,574 —
iShares U.S. Treasury Bond ETF 34,208,322 19,646,347 (33,968,056) (6,245,059) (276,082) 13,365,472 588,269 477,404 —

$ (2,392,260) $ (65,606,720) $ 392,328,698 $ 9243012 § —

@ Represents net amount purchased (sold).

® Al or a portion represents securities lending income earned from the reinvestment of cash collateral from loaned securities, net of fees and collateral investment expenses, and other
payments to and from borrowers of securities.

©  As of period end, the entity is no longer held.

Fair Value Hierarchy as of Period End

Various inputs are used in determining the fair value of financial instruments. For a description of the input levels and information about the Fund’s policy regarding valuation
of financial instruments, refer to the Notes to Financial Statements.

The following table summarizes the Fund’s financial instruments categorized in the fair value hierarchy. The breakdown of the Fund's financial instruments into major
categories is disclosed in the Schedule of Investments above.

Level 1 Level 2 Level 3 Total
Assets
Investments
Long-Term Investments
Investment Companies ... ............ouiiriii $ 376,956,778 $ — $ — $ 376,956,778
Short-Term Securities
Money MarketFunds . . ... ... . 848,962 — — 848,962
$ 377,805,740 $ — $ — $ 377,805,740
Investments valued at NAV® . . ... ... 14,522,958

$ 392,328,698

@  Certain investments of the Fund were fair valued using NAV as a practical expedient as no quoted market value is available and therefore have been excluded from the fair value hierarchy.

See notes to financial statements.
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Statement of Assets and Liabilities
December 31, 2022

BlackRock 60/40
Target Allocation
ETF V.I. Fund

ASSETS

Investments, at value — affiliated@®. . . .. ... ..

Receivables:

Securities lending income — affiliated . ... ... ...
Capital shares Sold. . . . ... o o
Dividends — affiliated . . .. .. ... ..
Prepaid EXPENSES . . . . .ot

Total @SSEtS . . . .o

LIABILITIES

Collateral on securities loaned . . . . .. ... . e

Payables:

Investments purchased . . . . .. ..
Capital sharesredeemed. . . ... .. ...
Distribution fees . . . . . oo
Investment advisory feeS . . . . ...
Directors'and Officer's fees . . . . . ...t
Printing and postage fees . . . . ..o
Professional fees . . . . ... o
Transfer agent fees . . . . ..o
Other aCCrued EXPENSES . . . . o . vttt e e e

Total liabilities . . . . .. .o

NET ASSETS . .

NET ASSETS CONSIST OF:

Paid-in capital. . . ...
Accumulated [0SS . . . . . oo

NET ASSETS .

@ Investments, at cost —affiliated . . . .. ... ... .
© Securities loaned, at value — affiliated .. .. ... ... .. . . ...

See notes to financial statements.

§ 392,328,698

12,133
11,916
3,663

1,592
392,358,002

14,563,644

245,661
14,806
10,900
48,499

7
61,712

104,394

306,640
42,526

15,398,789

376,959,213

$

$ 400,668,211
(23,708,998)
$ 376,959,213

§ 413,995,600
$ 14,175,973
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Statement of Assets and Liabilities (continued)
December 31, 2022

BlackRock 60/40
Target Allocation
ETF V.I. Fund

NET ASSET VALUE
Class |

Nt a8, . o . oo
Shares outstanding . . . . ..o
Netassetvalue . ... ..
Shares authorized . . .. ... .
Parvalue . ...

Class lll

Nt aSSEtS. . . . oo
Shares outstanding . . . . . ..o
Netassetvalue . . .. ...
Shares authorized . . .. ...
Parvalue . .. ...

See notes to financial statements.

FINANCIAL STATEMENTS
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$ 322,847,079

27,619,820

11.69

100 million
0.10

54,112,134
4,660,738

11.61

100 million

0.10
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Statement of Operations
Year Ended December 31, 2022

BlackRock 60/40
Target Allocation
ETF V.I. Fund

INVESTMENT INCOME
Dividends — affiliated. . . . ... o $ 9,050,055
Securities lending income — affiliated — et . . . . .. 192,957
Total INVESIMENTINCOME . .« o o ettt ettt et et e e e e e e e 9,243,012
EXPENSES
Transfer agent — Class SPECIfIC . . . . .. oo ot 740,872
INVESIMENt AAVISOTY . . . . . o e 551,116
Distribution — Class SPECIfiC . . . . . . oo 120,192
ACCOUNIING SBIVICES . . . o o o oo ottt e et e e e e e e e e e e 64,827
PrOfESSIONal . . . o 59,176
Printing @nd POStage . . . . oo 30,654
CUSIOdIAN. .« . . 16,400
Directors and OffiCer . . . . ..ot 9,306
TraNSIEr AGENE. . . . o o 4,980
MISCEIIANEOUS . . . . . o e 6,794
TOAI BXPENSES . . o v v v e ettt e e 1,604,317
Less:
Transfer agent fees reimbursed by the Manager — class SPeCifiC. . . . . .. ..ot (734,329)
Fees waived and/or reimbursed by the Manager . . . . .. ..ot (51,716)
Total expenses after fees waived and/or reimbUISEd . . .. ... ... 818,272
NEtINVESIMENEINCOME . . . . . . oottt et e e e e 8,424,740

REALIZED AND UNREALIZED GAIN (LOSS)

Net realized loss from investments - affiliated . . . . .. ..o (2,392,260)
Net change in unrealized depreciation on investments - affiliated . . . . .. .. .. (65,606,720)
Net realized and UNMAlIZEA 10SS. . . . . . . ..ottt (67,998,980)
NET DECREASE IN NET ASSETS RESULTING FROM OPERATIONS . . . . oottt e e e e e e $  (59,574,240)

See notes to financial statements.
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Statements of Changes in Net Assets

BlackRock 60/40 Target Allocation ETF

V.l. Fund

Year Ended 12/31/22  Year Ended 12/31/21

INCREASE (DECREASE) IN NETASSETS

OPERATIONS
Netinvestmentincome. .. ............. ... ... ...
Net realized gain (loss). . . . ...
Net change in unrealized appreciation (depreciation). . . . . . .
Net increase (decrease) in net assets resulting from operations. .

DISTRIBUTIONS TO SHAREHOLDERS®

Decrease in net assets resulting from distributions to shareholders

CAPITAL SHARE TRANSACTIONS
Net increase in net assets derived from capital share transactions

NETASSETS

Total increase (decrease) innetassets .. ................
Beginningofyear. . . ... .

Endofyear. ... ...

@ Distributions for annual periods determined in accordance with U.S. federal income tax regulations.

See notes to financial statements.

FINANCIAL STATEMENTS

$ 8,424,740 $ 6,807,772
(2,392,260) 26,055,881
(65,606,720) 2,837,532
(59,574,240 35,701,185
(7,056,187) (29,334,949)
(1,071,502) (3,806,065)
(8,127,689) (33,141,014)
61,587,775 116,594,037
(6,114,154) 119,154,208
383,073,367 263,919,159

$ 376959213 § 383,073,367
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Financial Highlights

(For a share outstanding throughout each period)

BlackRock 60/40 Target Allocation ETF V.I. Fund

Class |
Year Ended Year Ended Year Ended Year Ended Year Ended
12/31/22 12/31/21 12/31/20 12/31/19@ 12/31/18@
Net asset value, beginning of year. . . .....................ccooii.... $ 14.03  $ 1372 % 1217 $ 1032 § 113
Net investment income®) . . . . . . 0.29 0.31 0.22 0.28 0.33
Net realized and unrealized gain (10SS). . . ... ...\ vvee e (2.37) 1.33 1.57 1.93 (0.88)
Net increase (decrease) from investment operations . . .. ................... (2.08) 1.64 1.79 2.21 (0.55)
Distributions®
From net investmentincome . ....................... o (0.26) (0.28) (0.21) (0.24) (0.11)
Fromnetrealized gain. . .. .............ovueiireeiea .. (0.00)@ (1.095) (0.03) (0.12) (0.15)
Total distributions . .. ... .. .. (0.26) (1.33) (0.24) (0.36) (0.26)
Net assetvalue,endofyear .. ................ .. ccoiiiiiiiiiiin.. $ 169 § 1403 § 1372 § 1217  § 10.32
Total Return®
Based onnetassetvalue . ........ ... . ... (14.82)% 11.99% 14.67% 21.41% (4.94)%
Ratios to Average Net Assets(
Totalexpenses . ... 0.41% 0.46% 0.53% 0.57% 1.00%©
Total expenses after fees waived and/or reimbursed .. ..................... 0.19% 0.19% 0.19% 0.19% 0.37%©
Netinvestmentincome . ...... ... .. . . ... 2.32% 2.10% 1.78% 2.45% 3.01%
Supplemental Data
Net assets, end of year (000). . . . ... ..ot $ 322,847 § 338,569 § 24329% § 173,351 § 117,502
Portfolio turnoverrate. . ... ... .. 57% 62% 89% 61% 54%

(a

) Consolidated Financial Highlights.

® Based on average shares outstanding.

© Distributions for annual periods determined in accordance with U.S. federal income tax regulations.

@ Amount is greater than $(0.005) per share.

© Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of distributions.

0 Excludes fees and expenses incurred indirectly as a result of investments in underlying funds.

@ Includes reorganization costs associated with the Fund's reorganization. Without these costs, total expenses and total expenses after fees waived and/or reimbursed would have been 0.76%
and 0.37%, respectively.

See notes to financial statements.
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Financial Highlights (continued)

(For a share outstanding throughout each period)

BlackRock 60/40 Target Allocation ETF V.I. Fund

Class IlI
Year Ended Year Ended Year Ended Year Ended Year Ended
12/31/22 12131121 12/31/20 12/31/19@ 12/31/18@
Net asset value, beginning of year. . . .....................c.oooi.... $ 13.94  § 1365 § 1212 $ 10.28  $ 11.09
Net investment incomeib) ........................................ 0.26 0.30 0.19 0.28 0.20
Net realized and unrealized gain (10SS). . . .. ...\ \vreee e (2.36) 1.30 1.55 1.90 (0.77)
Net increase (decrease) from investment operations . . .. ................... (2.10) 1.60 1.74 2.18 (0.57)
Distributions®
From net investmentincome . .. ...........ouereire i, (0.23) (0.26) (0.18) (0.22) (0.09)
Fromnetrealized gain. . . ..............ooveiireeiiaa .. (0.00)@ (1.05) (0.03) (0.12) (0.15)
Total distributions . . ... ... .. (0.23) (1.31) (0.21) (0.34) (0.24)
Net assetvalue,endofyear .. ................ .. .coiiviiiiiiinn. $ 11.61 $ 1394  § 1365 § 1212 § 10.28
Total Return®
Based onnetassetvalue . ........ ... . ... (15.04)% 11.70% 14.35% 21.22% (5.18)%
Ratios to Average Net Assets
Total eXPeNses . . ... ..o 0.63% 0.71% 0.77% 0.86% 1.38%
Total expenses after fees waived and/or reimbursed . .. .......... .. ... ..... 0.44% 0.44% 0.44% 0.44% 0.72%©
Netinvestmentincome . ...... ... .. . ... 2.14% 2.05% 1.56% 2.38% 1.83%
Supplemental Data
Net assets, end of year (000). . . . ... ...t $ 54112  § 44504 § 20,623 § 11,04 § 4,181
Portfolio turnoverrate. . ... ... 57% 62% 89% 61% 54%

(a

) Consolidated Financial Highlights.

® Based on average shares outstanding.

© Distributions for annual periods determined in accordance with U.S. federal income tax regulations.

@ Amount is greater than $(0.005) per share.

© Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of distributions.

0 Excludes fees and expenses incurred indirectly as a result of investments in underlying funds.

@ Includes reorganization costs associated with the Fund's reorganization. Without these costs, total expenses and total expenses after fees waived and/or reimbursed would have been 1.14%
and 0.72%, respectively.

See notes to financial statements.
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Notes to Financial Statements

1. ORGANIZATION

BlackRock Variable Series Funds, Inc. (the “Company”) is registered under the Investment Company Act of 1940, as amended (the “1940 Act”), as an open-end management
investment company. The Company is organized as a Maryland corporation that is comprised of 15 separate funds. The funds offer shares to insurance companies for their
separate accounts to fund benefits under certain variable annuity and variable life insurance contracts. The financial statements presented are for BlackRock 60/40 Target
Allocation ETF V.I. Fund (the “Fund”). The Fund is classified as diversified. The Fund offers multiple classes of shares. Class | and Class Ill Shares have equal voting,
dividend, liquidation and other rights, except that only shares of the respective classes are entitled to vote on matters concerning only that class. In addition, Class Ill Shares
bear certain expenses related to the distribution of such shares.

The Fund, together with certain other registered investment companies advised by BlackRock Advisors, LLC (the “Manager”) or its affiliates, is included in a complex of funds
referred to as the BlackRock Multi-Asset Complex.

Basis of Consolidation: The accompanying financial statements of the Fund include the account of iShares® Dynamic Allocation V.I. Fund (Cayman) (the “Subsidiary”).
There were no assets in the Subsidiary during the period. Effective March 26, 2020, the Subsidiary, which was wholly-owned by the Fund, was dissolved. The Subsidiary
enabled the Fund to hold commodity-related instruments and other derivatives and satisfy Regulated Investment Company (“RIC”) tax requirements.

2. SIGNIFICANT ACCOUNTING POLICIES

The financial statements are prepared in conformity with accounting principles generally accepted in the United States of America (“U.S. GAAP”), which may require
management to make estimates and assumptions that affect the reported amounts of assets and liabilities in the financial statements, disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of increases and decreases in net assets from operations during the reporting period. Actual
results could differ from those estimates. The Fund is considered an investment company under U.S. GAAP and follows the accounting and reporting guidance applicable to
investment companies. Below is a summary of significant accounting policies:

Investment Transactions and Income Recognition: For financial reporting purposes, investment transactions are recorded on the dates the transactions are executed.
Realized gains and losses on investment transactions are determined using the specific identification method. Dividend income and capital gain distributions, if any, are
recorded on the ex-dividend dates. Non-cash dividends, if any, are recorded on the ex-dividend dates at fair value. Income, expenses and realized and unrealized gains and
losses are allocated daily to each class based on its relative net assets.

Distributions: Distributions paid by the Fund are recorded on the ex-dividend dates. The character and timing of distributions are determined in accordance with U.S. federal
income tax regulations, which may differ from U.S. GAAP.

Indemnifications: In the normal course of business, the Fund enters into contracts that contain a variety of representations that provide general indemnification. The Fund'’s
maximum exposure under these arrangements is unknown because it involves future potential claims against the Fund, which cannot be predicted with any certainty.

Other: Expenses directly related to the Fund or its classes are charged to the Fund or the applicable class. Expenses directly related to the Fund and other shared expenses
prorated to the Fund are allocated daily to each class based on its relative net assets or other appropriate methods. Other operating expenses shared by several funds,
including other funds managed by the Manager, are prorated among those funds on the basis of relative net assets or other appropriate methods.

3. INVESTMENT VALUATION AND FAIR VALUE MEASUREMENTS

Investment Valuation Policies: The Fund’s investments are valued at fair value (also referred to as “market value” within the financial statements) each day that the Fund is
open for business and, for financial reporting purposes, as of the report date. U.S. GAAP defines fair value as the price a fund would receive to sell an asset or pay to transfer
a liability in an orderly transaction between market participants at the measurement date. The Board of Directors of the Company (the “Board”) has approved the designation
of the Fund’s Manager as the valuation designee for the Fund. The Fund determines the fair values of its financial instruments using various independent dealers or pricing
services under the Manager’s policies. If a security’s market price is not readily available or does not otherwise accurately represent the fair value of the security, the security
will be valued in accordance with the Manager’s policies and procedures as reflecting fair value. The Manager has formed a committee (the “Valuation Committee”) to develop
pricing policies and procedures and to oversee the pricing function for all financial instruments, with assistance from other BlackRock pricing committees.

Fair Value Inputs and Methodologies: The following methods and inputs are used to establish the fair value of the Fund’s assets and liabilities:

+ Exchange-traded funds (“ETFs”) and closed-end funds traded on a recognized securities exchange are valued at that day’s official closing price, as applicable, on the
exchange where the stock is primarily traded. ETFs and closed-end funds traded on a recognized exchange for which there were no sales on that day may be valued
at the last available bid (long positions) or ask (short positions) price.

* Investments in open-end U.S. mutual funds (including money market funds) are valued at that day’s published net asset value (“NAV”).

+ The Fund values its investment in SL Liquidity Series, LLC, Money Market Series (the “Money Market Series”) at fair value, which is ordinarily based upon its pro rata
ownership in the underlying fund’s net assets.

If events (e.g., market volatility, company announcement or a natural disaster) occur that are expected to materially affect the value of such investment, or in the event
that application of these methods of valuation results in a price for an investment that is deemed not to be representative of the market value of such investment, or if a
price is not available, the investment will be valued by the Valuation Committee in accordance with the Manager's policies and procedures as reflecting fair value (“Fair
Valued Investments”). The fair valuation approaches that may be used by the Valuation Committee include market approach, income approach and cost approach. Valuation
techniques such as discounted cash flow, use of market comparables and matrix pricing are types of valuation approaches and are typically used in determining fair value.
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Notes to Financial Statements (continued)

When determining the price for Fair Valued Investments, the Valuation Committee seeks to determine the price that the Fund might reasonably expect to receive or pay
from the current sale or purchase of that asset or liability in an arm’s-length transaction. Fair value determinations shall be based upon all available factors that the Valuation
Committee deems relevant and consistent with the principles of fair value measurement.

Fair Value Hierarchy: Various inputs are used in determining the fair value of financial instruments. These inputs to valuation techniques are categorized into a fair value
hierarchy consisting of three broad levels for financial reporting purposes as follows:

+ Level 1 — Unadjusted price quotations in active markets/exchanges for identical assets or liabilities that the Fund has the ability to access;

+ Level 2 — Other observable inputs (including, but not limited to, quoted prices for similar assets or liabilities in markets that are active, quoted prices for identical or
similar assets or liabilities in markets that are not active, inputs other than quoted prices that are observable for the assets or liabilities (such as interest rates, yield
curves, volatilities, prepayment speeds, loss severities, credit risks and default rates) or other market—corroborated inputs); and

+ Level 3— Unobservable inputs based on the best information available in the circumstances, to the extent observable inputs are not available (including the Valuation
Committee’s assumptions used in determining the fair value of financial instruments).

The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to
unobservable inputs (Level 3 measurements). Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments categorized in Level 3.
The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for disclosure purposes, the fair value hierarchy classification is
determined based on the lowest level input that is significant to the fair value measurement in its entirety. Investments classified within Level 3 have significant unobservable
inputs used by the Valuation Committee in determining the price for Fair Valued Investments. Level 3 investments include equity or debt issued by privately held companies
or funds that may not have a secondary market and/or may have a limited number of investors. The categorization of a value determined for financial instruments is based
on the pricing transparency of the financial instruments and is not necessarily an indication of the risks associated with investing in those securities.

As of December 31, 2022, certain investments of the Fund were fair valued using NAV as a practical expedient as no quoted market value is available and therefore have
been excluded from the fair value hierarchy.

4. SECURITIES AND OTHER INVESTMENTS

Securities Lending: The Fund may lend its securities to approved borrowers, such as brokers, dealers and other financial institutions. The borrower pledges and maintains
with the Fund collateral consisting of cash, an irrevocable letter of credit issued by a bank, or securities issued or guaranteed by the U.S. Government. The initial collateral
received by the Fund is required to have a value of at least 102% of the current value of the loaned securities for securities traded on U.S. exchanges and a value of at least
105% for all other securities. The collateral is maintained thereafter at a value equal to at least 100% of the current market value of the securities on loan. The market value of
the loaned securities is determined at the close of each business day of the Fund and any additional required collateral is delivered to the Fund, or excess collateral returned
by the Fund, on the next business day. During the term of the loan, the Fund is entitled to all distributions made on or in respect of the loaned securities, but does not receive
interest income on securities received as collateral. Loans of securities are terminable at any time and the borrower, after notice, is required to return borrowed securities
within the standard time period for settlement of securities transactions.

As of period end, any securities on loan were collateralized by cash and/or U.S. Government obligations. Cash collateral invested by the securities lending agent, BlackRock
Investment Management, LLC (“BIM”), if any, is disclosed in the Schedule of Investments. Any non-cash collateral received cannot be sold, re-invested or pledged by the
Fund, except in the event of borrower default. The securities on loan, if any, are disclosed in the Fund’s Schedule of Investments. The market value of any securities on loan
and the value of any related collateral are shown separately in the Statement of Assets and Liabilities as a component of investments at value - affiliated and collateral on
securities loaned, respectively.

Securities lending transactions are entered into by the Fund under Master Securities Lending Agreements (each, an “MSLA”), which provide the right, in the event of default
(including bankruptcy or insolvency), for the non-defaulting party to liquidate the collateral and calculate a net exposure to the defaulting party or request additional collateral.
In the event that a borrower defaults, the Fund, as lender, would offset the market value of the collateral received against the market value of the securities loaned. When the
value of the collateral is greater than that of the market value of the securities loaned, the lender is left with a net amount payable to the defaulting party. However, bankruptcy
or insolvency laws of a particular jurisdiction may impose restrictions on or prohibitions against such a right of offset in the event of an MSLA counterparty’s bankruptcy or
insolvency. Under the MSLA, absent an event of default, the borrower can resell or re-pledge the loaned securities, and the Fund can reinvest cash collateral received in
connection with loaned securities. Upon an event of default, the parties’ obligations to return the securities or collateral to the other party are extinguished, and the parties
can resell or re-pledge the loaned securities or the collateral received in connection with the loaned securities in order to satisfy the defaulting party’s net payment obligation
for all transactions under the MSLA. The defaulting party remains liable for any deficiency.
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Notes to Financial Statements (continued)

As of period end, the following table is a summary of the Fund's securities on loan by counterparty which are subject to offset under an MSLA:

Securities Cash Collateral Non-Cash Collateral Net

Counterparty Loaned at Value Received @ Received, at Fair Value Amount
Barclays Capital, Inc. . .. ......... ... ... .. $ 236,198 §$ (236,198) $ — $ —
BMO Capital Markets Corp.. . ... ... 326,664 (326,664) — —
Credit Suisse Securities (USA)LLC . ................... 6,275 (6,275) — —
Goldman Sachs & Co. LLC . . ........ ... ... ... .. ... 9,878,579 (9,878,579) — —
J.P. Morgan Securities LLC . . .. .......... ... .. o 3,346,127 (3,346,127) — —
Jefferies LLC. . .. .. ..o 382,130 (382,130) — —
$ 14,175,973  § (14,175,973)  § — —

@ Collateral received, if any, in excess of the market value of securities on loan is not presented in this table. The total cash collateral received by the Fund is disclosed in the Fund's Statement
of Assets and Liabilities.

The risks of securities lending include the risk that the borrower may not provide additional collateral when required or may not return the securities when due. To mitigate
these risks, the Fund benefits from a borrower default indemnity provided by BIM. BIM’s indemnity allows for full replacement of the securities loaned to the extent the
collateral received does not cover the value on the securities loaned in the event of borrower default. The Fund could incur a loss if the value of an investment purchased
with cash collateral falls below the market value of loaned securities or if the value of an investment purchased with cash collateral falls below the value of the original cash
collateral received. Such losses are borne entirely by the Fund.

5. INVESTMENT ADVISORY AGREEMENT AND OTHER TRANSACTIONS WITH AFFILIATES

Investment Advisory: The Company, on behalf of the Fund, entered into an Investment Advisory Agreement with the Manager, the Fund’s investment adviser and an indirect,
wholly-owned subsidiary of BlackRock, Inc. (“BlackRock”), to provide investment advisory and administrative services. The Manager is responsible for the management
of the Fund’s portfolio and provides the personnel, facilities, equipment and certain other services necessary to the operations of the Fund.

For such services, the Fund pays the Manager a monthly fee at an annual rate equal to the following percentages of the average daily value of the Fund’s net assets:

Investment
Average Daily Net Assets Advisory Fees
FIrSt §1 DION « o . o e 0.150%
SUDIION - §B bIlON . . . oo 0.140
B3bIlION - G5 bIlON . . . o 0.135
Greater than $5 bIllION . . . . ... e 0.130

Prior to the dissolution of the Subsidiary, the Manager provided investment management and other services to the Subsidiary. The Manager did not receive separate
compensation from the Subsidiary for providing investment management or administrative services. However, the Fund paid the Manager based on the Fund's net assets,
which included the assets of the Subsidiary.

Distribution Fees: The Company, on behalf of the Fund, entered into a Distribution Agreement and a Distribution Plan with BlackRock Investments, LLC (“BRIL"), an affiliate
of the Manager. Pursuant to the Distribution Plan and in accordance with Rule 12b-1 under the 1940 Act, the Fund pays BRIL ongoing distribution fees. The fees are accrued
daily and paid monthly at an annual rate of 0.25% based upon the average daily net assets attributable to Class III.

BRIL and broker-dealers, pursuant to sub-agreements with BRIL, provide shareholder distribution services to the Fund. The ongoing distribution fee compensates BRIL and
each broker-dealer for providing shareholder distribution related services to shareholders.

For the year ended December 31, 2022, the class specific distribution fees borne directly by Class Ill were $120,192.

Transfer Agent: On behalf of the Fund, the Manager entered into agreements with insurance companies and other financial intermediaries (“Service Organizations”), some
of which may be affiliates. Pursuant to these agreements, the Service Organizations provide the Fund with administrative, networking, recordkeeping, sub-transfer agency
and shareholder services to underlying investor accounts. For these services, the Service Organizations receive an annual fee per shareholder account, which will vary
depending on share class and/or net assets of Fund shareholders serviced by the Service Organizations which is shown as transfer agent — class specific in the Statement
of Operations. For the year ended December 31, 2022, the Fund did not pay any amounts to affiliates in return for these services.

In addition, the Fund pays the transfer agent, which is not an affiliate, a fee for the issuance, transfer and redemption of shares and the opening and maintenance of
shareholder accounts, which is included in transfer agent in the Statement of Operations.

For the year ended December 31, 2022, the following table shows the class specific transfer agent fees borne directly by each share class of the Fund:

Class | Class Il Total
Transfer agent fees - Class SPECIIC . . . . . .\ttt et et e § 653222 § 87650 § 740,872

Expense Limitations, Waivers and Reimbursements: The Manager contractually agreed to waive its investment advisory fees by the amount of investment advisory
fees the Fund pays to the Manager indirectly through its investment in affiliated money market funds (the “affiliated money market fund waiver”) through June 30, 2023. The
contractual agreement may be terminated upon 90 days’ notice by a majority of the directors who are not "interested persons” of the Company, as defined in the 1940 Act
("Independent Directors"), or by a vote of a majority of the outstanding voting securities of the Fund. The amount of waivers and/or reimbursements of fees and expenses
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Notes to Financial Statements (continued)

made pursuant to the expense limitation described below will be reduced by the amount of the affiliated money market fund waiver. This amount is included in fees waived
and/or reimbursed by the Manager in the Statement of Operations. For the year ended December 31, 2022, the amount waived was $871.

The Manager has contractually agreed to waive its investment advisory fee with respect to any portion of the Fund's assets invested in affiliated equity and fixed-income
mutual funds that have a contractual management fee through June 30, 2023. The contractual agreement may be terminated upon 90 days' notice by a majority of the
Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. For the year ended December 31, 2022, there were no fees waived and/or
reimbursed by the Manager pursuant to this arrangement.

The Manager contractually agreed to waive and/or reimburse fees or expenses in order to limit expenses, excluding interest expense, dividend expense, tax expense,
acquired fund fees and expenses, and certain other fund expenses, which constitute extraordinary expenses not incurred in the ordinary course of the Fund’s business
(“expense limitation”). The expense limitations as a percentage of average daily net assets are as follows:

Class | Class Il
EXPENSE LIMItationS . . . o ot 0.19% 0.44%

The Manager has agreed not to reduce or discontinue the contractual expense limitations through June 30, 2023, unless approved by the Board, including a majority of
the Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. For the year ended December 31, 2022, the Manager waived and/or
reimbursed investment advisory fees of $50,845, which is included in fees waived and/or reimbursed by the Manager in the Statement of Operations.

In addition, these amounts waived and/or reimbursed by the Manager are included in transfer agent fees reimbursed by the Manager — class specific in the Statement of
Operations. For the year ended December 31, 2022, class specific expense waivers and/or reimbursements are as follows:

Transfer Agent Fees

Reimbursed by the Manager -

Fund Name/Share Class Class Specific
BlackRock 60/40 Target Allocation ETF V.. Fund

ClaSS | o e $ 647,561

[0 | P P PP 86,768

$ 734,329

Securities Lending: The U.S. Securities and Exchange Commission (“SEC”) has issued an exemptive order which permits BIM, an affiliate of the Manager, to serve as
securities lending agent for the Fund, subject to applicable conditions. As securities lending agent, BIM bears all operational costs directly related to securities lending. The
Fund is responsible for expenses in connection with the investment of cash collateral received for securities on loan (the “collateral investment expenses”). The cash collateral
is invested in a private investment company, Money Market Series, managed by the Manager or its affiliates. However, BIM has agreed to cap the collateral investment
expenses of the Money Market Series to an annual rate of 0.04%. The investment adviser to the Money Market Series will not charge any advisory fees with respect to
shares purchased by the Fund. The Money Market Series may, under certain circumstances, impose a liquidity fee of up to 2% of the value withdrawn or temporarily restrict
withdrawals for up to 10 business days during a 90 day period, in the event that the private investment company’s weekly liquid assets fall below certain thresholds. The
Money Market Series seeks current income consistent with maintaining liquidity and preserving capital. Although the Money Market Series is not registered under the 1940
Act, its investments may follow the parameters of investments by a money market fund that is subject to Rule 2a-7 under the 1940 Act.

Securities lending income is equal to the total of income earned from the reinvestment of cash collateral, net of fees and other payments to and from borrowers of securities,
and less the collateral investment expenses. The Fund retains a portion of securities lending income and remits a remaining portion to BIM as compensation for its services
as securities lending agent.

Pursuant to the current securities lending agreement, the Fund retains 82% of securities lending income (which excludes collateral investment expenses), and this amount
retained can never be less than 70% of the total of securities lending income plus the collateral investment expenses.

In addition, commencing the business day following the date that the aggregate securities lending income earned across the BlackRock Multi-Asset Complex in a calendar
year exceeds a specified threshold, the Fund, pursuant to the securities lending agreement, will retain for the remainder of that calendar year securities lending income in
an amount equal to 85% of securities lending income (which excludes collateral investment expenses), and this amount retained can never be less than 70% of the total of
securities lending income plus the collateral investment expenses.

The share of securities lending income earned by the Fund is shown as securities lending income — affiliated — net in the Statement of Operations. For the year
ended December 31, 2022, the Fund paid BIM $38,598 for securities lending agent services.

Interfund Lending: In accordance with an exemptive order (the “Order”) from the SEC, the Fund may participate in a joint lending and borrowing facility for temporary
purposes (the “Interfund Lending Program”), subject to compliance with the terms and conditions of the Order, and to the extent permitted by the Fund's investment policies
and restrictions. The Fund is currently permitted to borrow and lend under the Interfund Lending Program.

Alending BlackRock fund may lend in aggregate up to 15% of its net assets but may not lend more than 5% of its net assets to any one borrowing fund through the Interfund
Lending Program. A borrowing BlackRock fund may not borrow through the Interfund Lending Program or from any other source more than 33 1/3% of its total assets (or any
lower threshold provided for by the fund’s investment restrictions). If a borrowing BlackRock fund’s total outstanding borrowings exceed 10% of its total assets, each of its
outstanding interfund loans will be subject to collateralization of at least 102% of the outstanding principal value of the loan. All interfund loans are for temporary or emergency
purposes and the interest rate to be charged will be the average of the highest current overnight repurchase agreement rate available to a lending fund and the bank loan
rate, as calculated according to a formula established by the Board.

During the year ended December 31, 2022, the Fund did not participate in the Interfund Lending Program.
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Notes to Financial Statements (continued)

Directors and Officers: Certain directors and/or officers of the Company are directors and/or officers of BlackRock or its affiliates. The Fund reimburses the Manager for a
portion of the compensation paid to the Company's Chief Compliance Officer, which is included in Directors and Officer in the Statement of Operations.

Other Transactions: The Fund may purchase securities from, or sell securities to, an affiliated fund provided the affiliation is due solely to having a common investment
adviser, common officers, or common directors. For the year ended December 31, 2022, the purchase and sale transactions and any net realized gains (losses) with an
affiliated fund in compliance with Rule 17a-7 under the 1940 Act were as follows:

PUICNESES . . . e $ 87,219
SalES. . o 293,369
Net Realized Gain . . . . . . . 5,064

6. PURCHASES AND SALES

For the year ended December 31, 2022, purchases and sales of investments, excluding short-term securities, were $270,679,919 and $208,438,781, respectively.

7. INCOME TAX INFORMATION

It is the Fund’s policy to comply with the requirements of the Internal Revenue Code of 1986, as amended, applicable to regulated investment companies, and to distribute
substantially all of its taxable income to its shareholders. Therefore, no U.S. federal income tax provision is required.

The Fund files U.S. federal and various state and local tax returns. No income tax returns are currently under examination. The statute of limitations on the Fund's U.S. federal
tax returns generally remains open for a period of three fiscal years after they are filed. The statutes of limitations on the Fund’s state and local tax returns may remain open
for an additional year depending upon the jurisdiction.

Management has analyzed tax laws and regulations and their application to the Fund as of December 31, 2022, inclusive of the open tax return years, and does not believe
that there are any uncertain tax positions that require recognition of a tax liability in the Fund’s financial statements.

The tax character of distributions paid was as follows:

Year Ended Year Ended

Fund Name 12/31/22 12/31/21
BlackRock 60/40 Target Allocation ETF V.I. Fund
OrdiNArY INCOME. « . . o o ettt e e e e e e e e e e e $ 8011876 $ 15,861,092
Long-term capital Gains . . . . . . oo 115,813 17,279,922

§ 8127689 § 33,141,014

As of December 31, 2022, the tax components of accumulated earnings (loss) were as follows:

Undistributed Non-Expiring
Ordinary Capital Loss Net Unrealized
Fund Name Income Carryforwards®  Gains (Losses)® Total
BlackRock 60/40 Target Allocation ETF V. Fund . . . ..ot $ 19,745 §  (2,010,091) § (21,718,652) § (23,708,998)

@ Amounts available to offset future realized capital gains.

® The difference between book-basis and tax-basis net unrealized gains (losses) was attributable primarily to the tax deferral of losses on wash sales and the timing and recognition of partnership
income.

As of December 31, 2022, gross unrealized appreciation and depreciation based on cost of investments (including short positions and derivatives, if any) for U.S. federal

income tax purposes were as follows:

Net Unrealized

Gross Unrealized Gross Unrealized Appreciation

Fund Name Tax Cost Appreciation Depreciation (Depreciation)
BlackRock 60/40 Target Allocation ETF V.LFund . ...... ... ... ... .. .......... $ 414520,858 979,538 § (23,171,698) § (22,192,160)

8. BANK BORROWINGS

The Company, on behalf of the Fund, along with certain other funds managed by the Manager and its affiliates (“Participating Funds”), are a party to a 364-day, $2.50 billion
credit agreement with a group of lenders. Under this agreement, the Fund may borrow to fund shareholder redemptions. Excluding commitments designated for certain
individual funds, the Participating Funds, including the Fund, can borrow up to an aggregate commitment amount of $1.75 billion at any time outstanding, subject to asset
coverage and other limitations as specified in the agreement. The credit agreement has the following terms: a fee of 0.10% per annum on unused commitment amounts and
interest at a rate equal to the higher of (a) Overnight Bank Funding Rate (“OBFR”) (but, in any event, not less than 0.00%) on the date the loan is made plus 0.80% per annum,
(b) the Fed Funds rate (but, in any event, not less than 0.00%) in effect from time to time plus 0.80% per annum on amounts borrowed or (c) the sum of (x) Daily Simple
Secured Overnight Financing Rate (“SOFR”) (but, in any event, not less than 0.00%) on the date the loan is made plus 0.10% and (y) 0.80% per annum. The agreement
expires in April 2023 unless extended or renewed. These fees were allocated among such funds based upon portions of the aggregate commitment available to them and
relative net assets of Participating Funds. During the year ended December 31, 2022, the Fund did not borrow under the credit agreement.
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Notes to Financial Statements (continued)

9. PRINCIPAL RISKS

In the normal course of business, the Fund invests in securities or other instruments and may enter into certain transactions, and such activities subject the Fund to various
risks, including among others, fluctuations in the market (market risk) or failure of an issuer to meet all of its obligations. The value of securities or other instruments may also
be affected by various factors, including, without limitation: (i) the general economy; (ii) the overall market as well as local, regional or global political and/or social instability;
(iii) regulation, taxation or international tax treaties between various countries; or (iv) currency, interest rate and price fluctuations. Local, regional or global events such as war,
acts of terrorism, the spread of infectious illness or other public health issues, recessions, or other events could have a significant impact on the Fund and its investments.
The Fund’s prospectus provides details of the risks to which the Fund is subject.

The Fund may be exposed to additional risks when reinvesting cash collateral in money market funds that do not seek to maintain a stable NAV per share of $1.00, which
may be subject to redemption gates or liquidity fees under certain circumstances.

Infectious lliness Risk: An outbreak of an infectious illness, such as the COVID-19 pandemic, may adversely impact the economies of many nations and the global
economy, and may impact individual issuers and capital markets in ways that cannot be foreseen.

An infectious iliness outbreak may result in, among other things, closed international borders, prolonged quarantines, supply chain disruptions, market volatility or disruptions
and other significant economic, social and political impacts.

Valuation Risk: The market values of equities, such as common stocks and preferred securities or equity related investments, such as futures and options, may decline
due to general market conditions which are not specifically related to a particular company. They may also decline due to factors which affect a particular industry or
industries. The Fund may invest in illiquid investments. An illiquid investment is any investment that the Fund reasonably expects cannot be sold or disposed of in current
market conditions in seven calendar days or less without the sale or disposition significantly changing the market value of the investment. The Fund may experience difficulty
in selling illiquid investments in a timely manner at the price that it believes the investments are worth. Prices may fluctuate widely over short or extended periods in response
to company, market or economic news. Markets also tend to move in cycles, with periods of rising and falling prices. This volatility may cause the Fund’s NAV to experience
significant increases or decreases over short periods of time. If there is a general decline in the securities and other markets, the NAV of the Fund may lose value, regardless
of the individual results of the securities and other instruments in which the Fund invests.

Counterparty Credit Risk: The Fund may be exposed to counterparty credit risk, or the risk that an entity may fail to or be unable to perform on its commitments related to
unsettled or open transactions, including making timely interest and/or principal payments or otherwise honoring its obligations. The Fund manages counterparty credit risk
by entering into transactions only with counterparties that the Manager believes have the financial resources to honor their obligations and by monitoring the financial stability
of those counterparties. Financial assets, which potentially expose the Fund to market, issuer and counterparty credit risks, consist principally of financial instruments and
receivables due from counterparties. The extent of the Fund’s exposure to market, issuer and counterparty credit risks with respect to these financial assets is approximately
their value recorded in the Statement of Assets and Liabilities, less any collateral held by the Fund.

Concentration Risk: A diversified portfolio, where this is appropriate and consistent with a fund’s objectives, minimizes the risk that a price change of a particular investment
will have a material impact on the NAV of a fund. The investment concentrations within the Fund’s portfolio are disclosed in its Schedule of Investments.

Significant Shareholder Redemption Risk: Certain shareholders may own or manage a substantial amount of fund shares and/or hold their fund investments for a limited
period of time. Large redemptions of fund shares by these shareholders may force a fund to sell portfolio securities, which may negatively impact the fund’s NAV, increase
the fund’s brokerage costs, and/or accelerate the realization of taxable income/gains and cause the fund to make additional taxable distributions to shareholders.

LIBOR Transition Risk: The United Kingdom’s Financial Conduct Authority announced a phase out of the London Interbank Offered Rate (“LIBOR”). Although many LIBOR
rates ceased to be published or no longer are representative of the underlying market they seek to measure after December 31, 2021, a selection of widely used USD LIBOR
rates will continue to be published through June 2023 in order to assist with the transition. The Fund may be exposed to financial instruments tied to LIBOR to determine
payment obligations, financing terms, hedging strategies or investment value. The transition process away from LIBOR might lead to increased volatility and illiquidity in
markets for, and reduce the effectiveness of new hedges placed against instruments whose terms currently include LIBOR. The ultimate effect of the LIBOR transition
process on the Fund is uncertain.
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Notes to Financial Statements (continued)

10. CAPITAL SHARE TRANSACTIONS

Transactions in capital shares for each class were as follows:

Year Ended Year Ended
12/31/22 12/31/21
Fund Name/Share Class Shares Amount Shares Amount
BlackRock 60/40 Target Allocation ETF V.l Fund
Class |
Sharessold . . . ... 4903380 $ 61,270,743 5645958 § 82,247,507
Shares issued in reinvestment of distributions . . .. ... ... ... L 600,959 7,056,187 2,089,453 29,334,949
Sharesredeemed . . . ... ... ... (2,017,741) (25,003,940) (1,328,972) (19,304,685)
3,486,598 § 43,322,990 6,406,439 § 92,277,771
Class Il
Sharessold . . . . ..o 2688971 § 33,357,837 1,738,580 $ 25,316,966
Shares issued in reinvestment of distributions . . .. ... ... oL 91,884 1,071,502 272,678 3,806,065
Sharesredeemed . . .. ... ... (1,312,403) (16,164,554) (329,345) (4,806,765)
1468452 § 18,264,785 1681913 § 24,316,266
4955050 § 61,587,775 8,088,352 § 116,594,037

11. SUBSEQUENT EVENTS

Management has evaluated the impact of all subsequent events on the Fund through the date the financial statements were issued and has determined that there were no
subsequent events requiring adjustment or additional disclosure in the financial statements.
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Report of Independent Registered Public Accounting Firm
To the Shareholders of BlackRock 60/40 Target Allocation ETF V.I. Fund the Board of Directors of BlackRock Variable Series Funds, Inc.

Opinion on the Financial Statements and Financial Highlights

We have audited the accompanying statement of assets and liabilities of BlackRock 60/40 Target Allocation ETF V.I. Fund of BlackRock Variable Series Funds, Inc. (the
“Fund”), including the schedule of investments, as of December 31, 2022, the related statement of operations for the year then ended, the statements of changes in net
assets for each of the two years in the period then ended, the financial highlights for each of the five years in the period then ended, and the related notes. The presented
financial highlights were consolidated through December 31, 2019. In our opinion, the financial statements and financial highlights present fairly, in all material respects, the
financial position of the Fund as of December 31, 2022, and the results of its operations for the year then ended, the changes in its net assets for each of the two years in the
period then ended, and the financial highlights for each of the five years in the period then ended, in conformity with accounting principles generally accepted in the United
States of America.

Basis for Opinion

These financial statements and financial highlights are the responsibility of the Fund’s management. Our responsibility is to express an opinion on the Fund’s financial
statements and financial highlights based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Fund in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements and financial highlights are free of material misstatement, whether due to error or fraud. The Fund is not required to have, nor were we
engaged to perform, an audit of its internal control over financial reporting. As part of our audits we are required to obtain an understanding of internal control over financial
reporting but not for the purpose of expressing an opinion on the effectiveness of the Fund’s internal control over financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements and financial highlights, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements and financial highlights. Our audits also included evaluating the accounting principles used and significant estimates made by management, as well
as evaluating the overall presentation of the financial statements and financial highlights. Our procedures included confirmation of securities owned as of December 31,
2022, by correspondence with custodians or counterparties; when replies were not received, we performed other auditing procedures. We believe that our audits provide a
reasonable basis for our opinion.

Deloitte & Touche LLP
Boston, Massachusetts
February 14, 2023

We have served as the auditor of one or more BlackRock investment companies since