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Commodities have seen a strong start to 2021,
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Expectations of a swift economic restart, and
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and metals – but we don’t expect this to be
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sustained. The green transition will
ultimately have a negative impact on oil prices, whereas industrial metals including copper, nickel, and lithium look set to
benefit from the structural changes for years to come.
We spoke with BlackRock experts Alastair Bishop, Global Head of Sustainable Core Investing & member of the Thematic &
Sector Team; David Giordano, Global Head, Renewable Power; and Olivia Markham, Portfolio Manager, Natural Resources
Team covering the Gold & Mining Sectors on how they see trends in energy, other commodities, and renewables
unfolding, and how they believe the transition to a net-zero emissions economy will impact these asset classes. This
piece takes a deeper dive into the following themes:

Implications of
economic restart for
commodities

Commodity prices have benefitted from the global economic restart after last year’s
pandemic pause. We anticipate continued volatility in commodity prices throughout the
vaccine rollout and economic re-opening, but overall prices appear well-supported. Pentup consumer demand and infrastructure spending plans in the U.S. indicate consistent
demand for oil and metals in the post-lockdown world.

Rise of ESG driving
the longer-term
commodities
outlook

We believe ESG should be a core component of the commodities investment process, and
view it as both a risk and opportunity. We see winners in this sector being companies that
can effectively manage resources, operate under adequate safety standards, and reduce
carbon emissions within their operations.

The infrastructure
side of the transition
to net-zero

As we forecast oil demand to peak around the end of the decade, investor appetite for
energy-transition related strategies is increasing – especially as growth in the traditional
energy sector is declining. Beyond renewable power, there are broader infrastructure
investment opportunities and capital needs that allow access to the transition, including
in the way energy is delivered and distributed as well as smart grid and smart meters.
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Implications of economic restart for commodities
Isabelle Mateos y Lago (IML): Alastair, we last spoke on this topic in May 2020 when the oil price was in the high 30s,
and you were very confident that it was heading much higher – on which you have been proven correct. Where do you see
energy prices going in the near future?
U.S. crude oil weekly stocks
Alastair Bishop (AB): When we last spoke on the
topic, the price was at $36 a barrel and talking about
the return to USD $60-$70 felt brave, but now we’re
back at the low end of that range. Though directionally
we have been correct, prices have recovered faster
than we anticipated – in nine months we’ve seen the
type of recovery you’d expect to take place over 12-18
months. This has been underpinned by strong
demand, particularly in Asia, and announcements by
Saudi Arabia on further production cuts and weatherrelated supply disruptions that have helped balance
the market. Despite global demand still remaining well
below pre-COVID levels, particularly in aviation, we’re
seeing around 75% of the excess inventories that
were built up in 2020 draw down; we believe this trend
Forward looking estimates may not come to pass. Source: Refinitiv Datastream, U.S.
will continue and global inventories will normalize by
Department of Energy and BlackRock Investment Institute. 20 April, 2021.
the back end of this year.
Notes: Inventories exclude U.S. Strategic Petroleum Reserve.
In terms of near-term outlook, we are expecting some continued volatility, especially as we navigate vaccine rollouts
and new virus mutations that could have an impact on the economic restart. Ultimately, prices look well supported by
OPEC and our expectation is that demand will continue to recover strongly post lockdown. Additionally, if you look at
the stimulus that is being put in place by the U.S. fiscal package, it is quite oil intensive up front despite being geared
toward sustainability in the longer-term. If our forecasts are correct, I anticipate that will also feed into extending the
broad inflation narrative, and commodities and natural resource equities are both one-way investors can look to hedge
inflation risk in their portfolios.
IML: Pivoting to gold and mining more generally, what’s the story there?
Olivia Markham (OM): Taking a step back, 2020 was a fantastic year for the commodity sector in general. The first half
of 2020 gold performed very strongly, and into the second half of the year as people became more confident in the
economic recovery, more industrial-based commodities like copper did very well. We still think we have a strong
demand outlook over the next six months or so, by virtue of the sheer scale of infrastructure projects. While
commodities prices are at a healthy level, what we’re expecting is to see prices move a bit higher but hold at higher
levels for longer. This is a function of increasing demand with limited supply:
• Supply: Capital spending in the commodities sector has dropped by half since 2013, so there is very little new
supply coming into the market. Copper is in a deficit position on a scale we have not seen for the last decade.
• Demand: We have a lot of confidence in a strong demand outlook, given the amount of stimulus underway.
Underinvestment drives tightness across commodity markets
Global mining capex (US$bn)

Past performance is not a reliable indicator of current or future results.
Source: BlackRock Natural Resources team, Morgan Stanley 31 October
2020.

2020 mined production estimates – current versus start
of the year

Past performance is not a reliable indicator of current or future results.
Source: BlackRock Natural Resources team, Wood Mac, Norilsk, Barclays
Research estimates, 30 September 2020.
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Implications of economic restart for commodities
OM: Shifting to precious metals and gold, our perspective is that the gold price still seems largely range-bound. As we’re
going through this period of strong industrial demand, we believe it continued to underperform along with more cyclical
commodities like copper and aluminum. In the medium-term, we still believe the outlook for gold to be very compelling;
we are not forecasting a scenario in which nominal rates move significantly higher, yet we’ve seen the prospect of inflation
and there is going to be propensity for real rates to move lower, resulting in a supportive environment for gold.
Gold prices versus real interest rates

Gold backed ETF holdings at a record high

Forward looking estimates may not come to pass . Source: Refinitiv Datastream, Forward looking estimates may not come to pass. Source: BlackRock
BlackRock Natural Resources Team, Bloomberg 31 March 2021.
Natural Resources Team, World Gold Council, 31 December 2020.
IML: Do you see a bit of disconnect between how much catch-up we’ve seen in the price of the commodities versus the
equity price of companies that produce them?
OM: These are companies that are still trading well below their historical multiples, even though they have dramatically
improved the quality of their businesses. When looking at the larger mining companies in the space, they all have
incredibly strong balance sheets and strong free cash flow generation which has been passed through as dividends. We
believe that shareholders in the broader market are beginning to understand and believe in the change we’ve seen
across the sector, particularly from a capital allocation perspective, and that we’ll begin to see companies edge back up
toward historical multiples.

Rise of ESG driving the longer-term commodities outlook
IML: Alistair, as a manager of both sustainable strategies and traditional energy ones, how strong is the longer-term
headwind coming from the transition to more sustainable energy forms?
AB: People often think of this as very black-and-white,
i.e. energy company ‘X’ is bad and solar company ‘Y’ is
good. The reality is there’s a lot more grey in that, and
we’ll need all of these companies to be part of the
energy transition if we’re going to meet a Paris
Agreement- or net zero-aligned future. We’re very
positive on the pace of transition towards lowercarbon technologies, which naturally has implications
for how we think about oil demand over the coming
years. We see oil demand peaking around the end of
this decade, which is quite a bit sooner than many
traditional energy forecasters. But perhaps more
importantly, we believe we’re already well past peak oil
investment. Therefore, we see the scope for an
extended supply-led up-cycle, which you could
perhaps call a ‘super cycle.’ We are going to have a
tighter oil market in the coming years, because as
much as we’re very bullish on electric vehicles and
electrification, the threat of that has been destroying
oil supply quicker than it’s destroying demand.

Global Oil Demand

Forward looking estimates may not come to pass. Source: BlackRock Natural
Resources Team, Statista, 25 January 2021.
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Rise of ESG driving the longer-term commodities outlook
If we look into that in a bit more detail, we’re seeing real pressure on companies to prioritize free cash flow overgrowth.
Outside of the U.S. and particularly in Europe, we’re seeing huge pressure around ESG, which is shifting the investment
focus for many of the largest oil companies. We think that even with relatively modest demand growth, we could well be
entering a period of structurally higher commodity prices, certainly less volatile for oil markets, and that would mark a
major shift from what we’ve seen in the last decade. This has implications for oil prices and energy equities, and I think
perhaps more interestingly broader inflation expectations.
IML: Alastair and Olivia, how do you maintain exposure to your respective sectors in an ESG-friendly way? Are you
starting to see price differentiation on this basis, or is this something you expect to build up over time?
OM: ESG must be a core component of our investment
Increased usage of copper for sustainable projects:
process and a kind of investment philosophy, and for
Expected usage annual change in copper
many years it’s something we’ve seen as both a risk and consumption by usage
opportunity. We spend a lot of time engaging with
companies, hitting the road, and visiting assets to really
understand a company’s approach to managing
resources, engaging with local communities, safety
performance, and increasingly how they’re looking to
reduce carbon emissions in their operations. From a risk
perspective, if companies can’t get ESG right we see that
as having significant headwinds to their share price and
that would be expected to have a negative effect. But for
companies that are improving their ESG credentials, or
alternatively their commodities are benefiting from some
of the broader ESG trends in the marketplace, we see that
as a real opportunity.
In terms of price differentiation, we are beginning to see
this. To use an extreme example: most thermal coal
equities have come under significant pressure while still
seeing demand today. Demand is expected to decline,
however, and we’re seeing capital dry up in this area. On
the other hand, we’re beginning to see investors pay
premiums for better quality products, meaning there is
Forward looking estimates may not come to pass. Source: BlackRock
typically less carbon emissions required to process it. So
Natural Resources Team, Citigroup Research, 30 November 2020.
we’re beginning to see some pricing differentials come
through, which is rewarding. Higher quality production and higher quality commodities will only further drive and
incentivize people to invest in more renewable power sources for their operations, recycling, and higher-grade products.
AB: In energy we’ve spent a lot of time on the engagement side the last few years, working with companies within the
space on their strategies and the development of their strategies towards a net zero future and their role within it. It’s not
necessarily one-size-fits-all, or the right thing for every oil and gas company to go and start building wind farms and
trying to compete with renewable energy companies. Instead, it’s about whether those companies have a competitive
advantage to be part of that energy transition and decarbonization process. To some it may well be things like offshore
wind, but it could be in renewable fuels, etc. It could be in emerging markets’ renewable energy deployment, or for others
who don’t have those skill sets it may just be a case of making sure they are right at the bottom or as far down the carbon
cost curve as they can be while still being an oil and gas producer.
IML: Are you seeing any clear geographic patterns in terms of ability of these industries to reform themselves and evolve
with the transition agenda?
AB: From our perspective, Europe-based companies are farther along that journey in terms of considering their
business models and how they can fit within the energy transition. We are starting to see U.S.-based companies move
down that pathway as well. They can have very different strategies within those different companies, but it’s clear that
Europe has been leading the debate around this. Where there will be a need for more public equity capital to be
allocated is around less obvious areas like energy efficiency and related infrastructure, and these will be potentially very
interesting investment opportunities.
OM: It’s interesting how quickly this will occur for certain companies or countries where there’s good existing
infrastructure and renewable-based grid power, like Chile, while other areas of Africa or Southeast Asia really lack the
same necessary infrastructure. Aside from encouragement from management teams and by companies to do the right
things in terms of reducing carbon emissions, it’s going to take time. As we go through this transition period, it’s critical to
ensure we’re engaging with management teams to understand which companies are properly focusing on this and are
investing properly versus companies that aren’t responding and making the necessary investment that needs to occur.
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The infrastructure side of the transition to net-zero
IML: Following the extreme weather events in Texas earlier this year, there were a lot of questions around the reliability
of renewables versus traditional energy sources. David, could you share your view on this?
David Giordano (DG): It is an interesting phenomenon that highlights some of the challenges of the energy transition.
There are a few important things to note about the polar vortex that went through all of the United States Midwest but
hit Texas particularly hard:
1.

About a third of all power generation was offline during that vortex. We had massive shutdowns of gas
plants, gas wells and compressor stations were frozen, and there was a large nuclear plant that was
offline during that period.

2.

Texas has made the decision to keep it’s grid very isolated from the rest of the U.S. transmission grid, so
there was no opportunity to import power from other regional organizations – resulting in a kind of
transmission island.

3.

Texas has taken a very classic market-based approach and let the price for power dictate behavior on the
supply and real-time pricing on the demand side. That system breaks down when you don’t have an
availability of power generation or plant operators that are being paid to be available, but not necessarily
running.

IML: What are you seeing in terms of investor appetite for
sustainable power and infrastructure? Are you seeing
enough projects to deploy capital, or is dry powder on the
radar as a significant concern?

The world is moving from two-thirds fossil fuels to
two-thirds renewables

DG: We are seeing an incredible pivot to orient portfolios
around investment strategies that are part of the energy
transition. If you try to look to where the investable
opportunities will be and where the broader infrastructure
build-out will be, it’s around this reorientation from twothirds fossil fuel to two-thirds renewables providing
electricity generation. This will also have ripple effects on the
way the grid is managed, and ultimately how power is
generated and used. We’ll likely see much more distributionlevel power generation and power usage, and some
significant infrastructure investment – particularly in global
offshore wind as prices there continue to come down. With a
lack of growth in the traditional energy sector, I think that
renewable energy is where investors are seeing growth
opportunities, and the pandemic served as an accelerator of
demand for access to strategies that focus on the energy
Source: BlackRock using data from IEA, Bloomberg NEE, May 2019.
transition.
As to where projects are coming from, if you go to the lower risk more core type of infrastructure investments, you’ll see
a very crowded space of investors including funds, direct institutional investors, strategic players that are looking to
own these assets long-term. This is a result of the combination of strong cash yields, strong credit quality and our
forecast that ultimately these assets will be more valuable as we see greater requirements of other power generation
technologies. We also see opportunities in retirement of older projects – such as nuclear power and gas plants. We’ll be
able to take advantage of the replacement of these facilities as the economy becomes increasingly reliant on nuclear
power and gas throughout the energy transition.
IML: Historically, infrastructure investing has been mostly an OECD story, but there is increasing attention on the fact
that if you don’t address the emerging markets’ energy transition, we’re not going to make much headway. Are you seeing
a gradual rebalancing of investors’ geographical interest to align with this?
DG: Where we’re seeing opportunities in the Asia-Pacific region, which hasn’t been very focused on the energy transition
until recently. Japan is leading there in many ways, but now we’re seeing places like Taiwan, South Korea, Vietnam, and
other non-OECD counties implement dedicated strategic programs with a classic European model of feed-in tariffs that’s
driving new investment. These are all challenging markets to invest in, and it’s the biggest hurdle to attracting large scale
international capital. We’re seeing more creative ways for that to happen, however, such as significant commitments to
figuring out how to create accessible opportunities for these investments, including via government support. The concept
of climate migration and energy access are two significant global and geopolitical issues – left unaddressed, we will
continue to see more pressure on immigration policy in the developed world. This pressure could result in more vehicles
and investable opportunities in these countries to deploy capital at scale but won’t be without challenges.
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The infrastructure side of the transition to net-zero
IML: We’ve been talking principally about
investing in renewable power generation, but
is there also enough investment going into
other parts of the energy transition?

Sustainable Metals: Global Lithium demand expected to
increase as electric vehicle market grows
Lithium global demand expectations

DG: As we think about investing in renewable
power, we want to continue to grow with the
broader energy transition by thinking about wide
infrastructure investment opportunities and
capital needs. Power generation, onshore winds,
solar and offshore winds, etc. will continue to
draw the largest demand of capital, but we’re also
going to see a massive need for investment in
how energy is delivered and distributed.
Additionally, the increasing demand for electric
vehicles will drive the cost of batteries down,
which will make better storage a crucial part of
the energy transition.

Source: BlackRock Natural Resources Team with data from Bloomberg New Energy Finance,
30 September 2020. Reference to specific securities and their issuers are for illustrative
purposes only and are not intended and should not be interpreted as recommendations to
purchase or sell such securities. There is no guarantee that any forecasts made will come to
pass. For illustrative purposes only.
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Risks
Capital at risk. The value of investments and the income from them can fall as well as rise and are not guaranteed. Investors may
not get back the amount originally invested.
Past performance is not a reliable indicator of current or future results and should not be the sole factor of consideration when
selecting a product or strategy.
Changes in the rates of exchange between currencies may cause the value of investments to diminish or increase. Fluctuation may
be particularly marked in the case of a higher volatility fund and the value of an investment may fall suddenly and substantially.
Levels and basis of taxation may change from time to time.

Important Information
All figures noted in this publication are quoted in USD, unless otherwise stated.
This material is provided for educational purposes only and is not intended to be relied upon as a forecast, research or investment
advice, and is not a recommendation, offer or solicitation to buy or sell any securities or to adopt any investment strategy. The
opinions expressed are subject to change. References to specific securities, asset classes and financial markets are for illustrative
purposes only and are not intended to be and should not be interpreted as recommendations. Reliance upon information in this
material is at the sole risk and discretion of the reader. The material was prepared without regard to specific objectives, financial
situation or needs of any investor.
This material may contain “forward-looking” information that is not purely historical in nature. Such information may include,
among other things, projections, forecasts, and estimates of yields or returns. No representation is made that any performance
presented will be achieved by any BlackRock Funds, or that every assumption made in achieving, calculating or presenting either the
forward-looking information or any historical performance information herein has been considered or stated in preparing this
material. Any changes to assumptions that may have been made in preparing this material could have a material impact on the
investment returns that are presented herein. Past performance is not a reliable indicator of current or future results and should not
be the sole factor of consideration when selecting a product or strategy.
The information and opinions contained in this material are derived from proprietary and nonproprietary sources deemed by
BlackRock to be reliable, are not necessarily all-inclusive and are not guaranteed as to accuracy.
In Singapore, this is issued by BlackRock (Singapore) Limited (Co. registration no. 200010143N) for use with institutional
investors as defined in Section 4A of the Securities and Futures Act, Chapter 289 of Singapore. This advertisement or publication
has not been reviewed by the Monetary Authority of Singapore.
In South Korea, this information is issued by BlackRock Investment (Korea) Limited. This material is for distribution to the Qualified
Professional Investors (as defined in the Financial Investment Services and Capital Market Act and its sub-regulations) and for
information or educational purposes only, and does not constitute investment advice or an offer or solicitation to purchase or sells
in any securities or any investment strategies.
In China, This material may not be distributed to individuals resident in the People's Republic of China ("PRC", for such purposes,
excluding Hong Kong, Macau and Taiwan) or entities registered in the PRC unless such parties have received all the required PRC
government approvals to participate in any investment or receive any investment advisory or investment management services.
In Hong Kong, this material is issued by BlackRock Asset Management North Asia Limited and has not been reviewed by the
Securities and Futures Commission of Hong Kong. This material is for distribution to "Professional Investors" (as defined in the
Securities and Futures Ordinance (Cap.571 of the laws of Hong Kong) and any rules made under that ordinance.) and should not
be relied upon by any other persons or redistributed to retail clients in Hong Kong
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Important Information
In Taiwan, Independently operated by BlackRock Investment Management (Taiwan) Limited. Address: 28F., No. 100, Songren Rd.,
Xinyi Dist., Taipei City 110, Taiwan. Tel: (02)23261600.
For Southeast Asia: This document is issued by BlackRock and is intended for the exclusive use of any recipient who warrants, by
receipt of this material, that such recipient is an institutional investors or professional/sophisticated/qualified/accredited/expert
investor as such term may apply under the relevant legislations in Southeast Asia (for such purposes, includes only Malaysia, the
Philippines, Thailand, Brunei and Indonesia). BlackRock does not hold any regulatory licenses or registrations in Southeast Asia
countries listed above, and is therefore not licensed to conduct any regulated business activity under the relevant laws and
regulations as they apply to any entity intending to carry on business in Southeast Asia, nor does BlackRock purport to carry on, any
regulated activity in any country in Southeast Asia. BlackRock funds, and/or services shall not be offered or sold to any person in any
jurisdiction in which such an offer, solicitation, purchase, or sale would be deemed unlawful under the securities laws or any other
relevant laws of such jurisdiction(s).
This material is provided to the recipient on a strictly confidential basis and is intended for informational or educational purposes
only. Nothing in this document, directly or indirectly, represents to you that BlackRock will provide, or is providing BlackRock
products or services to the recipient, or is making available, inviting, or offering for subscription or purchase, or invitation to
subscribe for or purchase, or sale, of any BlackRock fund, or interests therein. This material neither constitutes an offer to enter into
an investment agreement with the recipient of this document, nor is it an invitation to respond to it by making an offer to enter into
an investment agreement.
The distribution of the information contained herein may be restricted by law and any person who accesses it is required to comply
with any such restrictions. By reading this information you confirm that you are aware of the laws in your own jurisdiction regarding
the provision and sale of funds and related financial services or products, and you warrant and represent that you will not pass on or
utilize the information contained herein in a manner that could constitute a breach of such laws by BlackRock, its affiliates or any
other person.
For Other Countries in APAC: This material is provided for your informational purposes only and must not be distributed to any other
persons or redistributed. This material is issued for Institutional Investors only (or professional/sophisticated/qualified investors as
such term may apply in local jurisdictions) and does not constitute investment advice or an offer or solicitation to purchase or sell in
any securities, BlackRock funds or any investment strategy nor shall any securities be offered or sold to any person in any
jurisdiction in which an offer, solicitation, purchase or sale would be unlawful under the securities laws of such jurisdiction.
Issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975, AFSL 230 523 (BIMAL) for the exclusive
use of the recipient, who warrants by receipt of this material that they are a wholesale client as defined under the Australian
Corporations Act 2001 (Cth) and the New Zealand Financial Advisers Act 2008 respectively.
This material provides general information only and does not take into account your individual objectives, financial situation, needs
or circumstances. Before making any investment decision, you should therefore assess whether the material is appropriate for you
and obtain financial advice tailored to you having regard to your individual objectives, financial situation, needs and circumstances.
This material is not a financial product recommendation or an offer or solicitation with respect to the purchase or sale of any
financial product in any jurisdiction.
This material is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution
or use would be contrary to local law or regulation. BIMAL is a part of the global BlackRock Group which comprises of financial
product issuers and investment managers around the world. BIMAL is the issuer of financial products and acts as an investment
manager in Australia. BIMAL does not offer financial products to persons in New Zealand who are retail investors (as that term is
defined in the Financial Markets Conduct Act 2013 (FMCA)). This material does not constitute or relate to such an offer. To the
extent that this material does constitute or relate to such an offer of financial products, the offer is only made to, and capable of
acceptance by, persons in New Zealand who are wholesale investors (as that term is defined in the FMCA).
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Important Information
BIMAL, its officers, employees and agents believe that the information in this material and the sources on which it is based (which
may be sourced from third parties) are correct as at the date of publication. While every care has been taken in the preparation of
this material, no warranty of accuracy or reliability is given and no responsibility for the information is accepted by BIMAL, its
officers, employees or agents. Except where contrary to law, BIMAL excludes all liability for this information.
In the U.S., this material is intended for Institutional Investors only – not for public distribution.
In Canada, this material is intended for permitted clients only, is for educational purposes only, does not constitute investment
advice and should not be construed as a solicitation or offering of units of any fund or other security in any jurisdiction.
In Latin America, for Institutional Investors and Financial Intermediaries Only (Not for public distribution). This material is for
educational purposes only and does not constitute an offer or solicitation to sell or a solicitation of an offer to buy any shares of any
fund (nor shall any such shares be offered or sold to any person) in any jurisdiction in which an offer, solicitation, purchase or sale
would be unlawful under the securities law of that jurisdiction. It is possible that some or all of the funds mentioned in this
document have not been registered with the securities regulator of Argentina, Brazil, Chile, Colombia, Mexico, Panama, Peru,
Uruguay or any other securities regulator in any Latin American country and thus might not be publicly offered within any such
country. The securities regulators of such countries have not confirmed the accuracy of any information contained herein. No
information discussed herein can be provided to the general public in Latin America.
In Argentina, only for use with Qualified Investors under the definition as set by the Comisión Nacional de Valores (CNV).
In Colombia, the offer of each Fund is addressed to less than one hundred specifically identified investors, and such Fund may not
be promoted or marketed in Colombia or to Colombian residents unless such promotion and marketing is made in compliance with
Decree 2555 of 2010 and other applicable rules and regulations related to the promotion of foreign financial and/or securities
related products or services in Colombia.
In Peru, this material is for the sole use of Institutional Investors, as such term is defined by the Superintendencia de Banca, Seguros
y AFP
In Chile, the offer of each security not registered with the Comisión para el Mercado Financiero (“CMF”) is subject to General Rule
No. 336 issued by the SVS (now the CMF). The subject matter of this offer may include securities not registered with the CMF;
therefore, such securities are not subject to the supervision of the CMF. Since the securities are not registered in Chile, there is no
obligation of the issuer to make publicly available information about the securities in Chile. The securities shall not be subject to
public offering in Chile unless registered with the relevant registry of the CMF.

For investors in Central America, these securities have not been registered before the Securities Superintendence of the Republic of
Panama, nor did the offer, sale or their trading procedures. The registration exemption has made according to numeral 3 of Article
129 of the Consolidated Text containing of the Decree-Law No. 1 of July 8, 1999 (institutional investors). Consequently, the tax
treatment set forth in Articles 334 to 336 of the Unified Text containing Decree-Law No. 1 of July 8, 1999, does not apply to them.
These securities are not under the supervision of the Securities Superintendence of the Republic of Panama. The information
contained herein does not describe any product that is supervised or regulated by the National Banking and Insurance Commission
(CNBS) in Honduras. Therefore any investment described herein is done at the investor’s own risk. This is an individual and private
offer which is made in Costa Rica upon reliance on an exemption from registration before the General Superintendence of Securities
(“SUGEVAL”), pursuant to articles 7 and 8 of the Regulations on the Public Offering of Securities (“Reglamento sobre Oferta Pública
de Valores”). This information is confidential, and is not to be reproduced or distributed to third parties as this is NOT a public
offering of securities in Costa Rica. The product being offered is not intended for the Costa Rican public or market and neither is
registered or will be registered before the SUGEVAL, nor can be traded in the secondary market.
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Important Information
IN MEXICO, FOR INSTITUTIONAL AND QUALIFIED INVESTORS USE ONLY. INVESTING INVOLVES RISK, INCLUDING POSSIBLE
LOSS OF PRINCIPAL. THIS MATERIAL IS PROVIDED FOR EDUCATIONAL AND INFORMATIONAL PURPOSES ONLY AND DOES
NOT CONSTITUTE AN OFFER OR SOLICITATION TO SELL OR A SOLICITATION OF AN OFFER TO BUY ANY SHARES OF ANY FUND
OR SECURITY. This information does not consider the investment objectives, risk tolerance or the financial circumstances of any
specific investor. This information does not replace the obligation of financial advisor to apply his/her best judgment in making
investment decisions or investment recommendations. It is your responsibility to inform yourself of, and to observe, all applicable
laws and regulations of Mexico. If any funds, securities or investment strategies are mentioned or inferred in this material, such
funds, securities or strategies have not been registered with the Mexican National Banking and Securities Commission (Comisión
Nacional Bancaria y de Valores, the “CNBV”) and thus, may not be publicly offered in Mexico. The CNBV has not confirmed the
accuracy of any information contained herein. The provision of investment management and investment advisory services
(“Investment Services”) is a regulated activity in Mexico, subject to strict rules, and performed under the supervision of the CNBV.
These materials are shared for information purposes only, do not constitute investment advice, and are being shared in the
understanding that the addressee is an Institutional or Qualified investor as defined under Mexican Securities (Ley del Mercado de
Valores). Each potential investor shall make its own investment decision based on their own analysis of the available information.
Please note that by receiving these materials, it shall be construed as a representation by the receiver that it is an Institutional or
Qualified investor as defined under Mexican law. BlackRock México Operadora, S.A. de C.V., Sociedad Operadora de Fondos de
Inversión (“BlackRock México Operadora”) is a Mexican subsidiary of BlackRock, Inc., authorized by the CNBV as a Mutual Fund
Manager (Operadora de Fondos), and as such, authorized to manage Mexican mutual funds, ETFs and provide Investment Advisory
Services. For more information on the Investment Services offered by BlackRock Mexico, please review our Investment Services
Guide available in www.blackrock.com/mx. This material represents an assessment at a specific time and its information should not
be relied upon by the you as research or investment advice regarding the funds, any security or investment strategy in particular.
Reliance upon information in this material is at your sole discretion. BlackRock México is not authorized to receive deposits, carry
out intermediation activities, or act as a broker dealer, or bank in Mexico. For more information on BlackRock México, please visit:
www.blackRock.com/mx. BlackRock receives revenue in the form of advisory fees for our advisory services and management fees for
our mutual funds, exchange traded funds and collective investment trusts. Any modification, change, distribution or inadequate use
of information of this document is not responsibility of BlackRock or any of its affiliates. Pursuant to the Mexican Data Privacy Law
(Ley Federal de Protección de Datos Personales en Posesión de Particulares), to register your personal data you must confirm that
you have read and understood the Privacy Notice of BlackRock México Operadora. For the full disclosure, please visit
www.blackRock.com/mx and accept that your personal information will be managed according with the terms and conditions set
forth therein.
If any recipient of this documentation receives this document in El Salvador, such recipient acknowledges that the same has been
delivered upon his request and instructions, and on a private placement basis.
For investors in the Caribbean, any funds mentioned or inferred in this material have not been registered under the provisions of the
Investment Funds Act of 2003 of the Bahamas, nor have they been registered with the securities regulators of Bermuda, Dominica,
the Cayman Islands, the British Virgin Islands, Trinidad & Tobago or any jurisdiction in the Eastern Caribbean, and thus, may not be
publicly offered in any such jurisdiction. The shares of any fund mentioned herein may only be marketed in Bermuda by or on behalf
of the fund or fund manager only in compliance with the provision of the Investment Business Act 2003 of Bermuda and the
Companies Act of 1981. Engaging in marketing, offering or selling any fund from within the Cayman Islands to persons or entities
in the Cayman Islands may be deemed carrying on business in the Cayman Islands. As a non-Cayman Islands person, BlackRock
may not carry on or engage in any trade or business unless it properly registers and obtains a license for such activities in
accordance with the applicable Cayman Islands law.
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Important Information
IN EMEA: This material is for distribution to Professional Clients (as defined by the Financial Conduct Authority or MiFID Rules)
only and should not be relied upon by any other persons.
Until 31 December 2020, issued by BlackRock Investment Management (UK) Limited, authorised and regulated by the Financial
Conduct Authority. Registered office: 12 Throgmorton Avenue, London, EC2N 2DL. Tel: + 44 (0)20 7743 3000. Registered in
England and Wales No. 02020394. For your protection telephone calls are usually recorded. Please refer to the Financial Conduct
Authority website for a list of authorised activities conducted by BlackRock.
From 1 January 2021, in the event the United Kingdom and the European Union do not enter into an arrangement which permits
United Kingdom firms to offer and provide financial services into the European Economic Area, the issuer of this material is:
(i) BlackRock Investment Management (UK) Limited for all outside of the European Economic Area; and
(ii) BlackRock (Netherlands) B.V. for in the European Economic Area,
BlackRock (Netherlands) B.V. is authorised and regulated by the Netherlands Authority for the Financial Markets. Registered office
Amstelplein 1, 1096 HA, Amsterdam, Tel: 020 – 549 5200, Tel: 31-20-549-5200. Trade Register No. 17068311 For your
protection telephone calls are usually recorded.
For qualified investors in Switzerland: This document is marketing material. This document shall be exclusively made available to,
and directed at, qualified investors as defined in the Swiss Collective Investment Schemes Act of 23 June 2006, as amended.
In Saudi Arabia the information contained in this document is intended strictly for sophisticated institutions.
The information contained in this document, does not constitute and should not be construed as an offer of, invitation or proposal
to make an offer for, recommendation to apply for or an opinion or guidance on a financial product, service and/or strategy. Whilst
great care has been taken to ensure that the information contained in this document is accurate, no responsibility can be accepted
for any errors, mistakes or omissions or for any action taken in reliance thereon. You may only reproduce, circulate and use this
document (or any part of it) with the consent of BlackRock.
The information contained in this document is for information purposes only. It is not intended for and should not be distributed to,
or relied upon by, members of the public.
The information contained in this document, may contain statements that are not purely historical in nature but are “forwardlooking statements”. These include, amongst other things, projections, forecasts or estimates of income. These forward-looking
statements are based upon certain assumptions, some of which are described in other relevant documents or materials. If you do
not understand the contents of this document, you should consult an authorised financial adviser.
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Important Information
In the UAE The information contained in this document is intended strictly for non-natural Qualified Investors as defined in the UAE
Securities and Commodities Authority’s Board Decision No. 3/R.M of 2017 concerning Promoting and Introducing Regulations
The information contained in this document, does not constitute and should not be construed as an offer of, invitation or proposal
to make an offer for, recommendation to apply for or an opinion or guidance on a financial product, service and/or strategy. Whilst
great care has been taken to ensure that the information contained in this document is accurate, no responsibility can be accepted
for any errors, mistakes or omissions or for any action taken in reliance thereon. You may only reproduce, circulate and use this
document (or any part of it) with the consent of BlackRock.
The information contained in this document, may contain statements that are not purely historical in nature but are “forwardlooking statements”. These include, amongst other things, projections, forecasts or estimates of income. These forward-looking
statements are based upon certain assumptions, some of which are described in other relevant documents or materials. If you do
not understand the contents of this document, you should consult an authorised financial advisor.
In Kuwait The information contained in this document is intended strictly for sophisticated institutions that are ‘Professional
Clients’ as defined under the Kuwait Capital Markets Law and its Executive Bylaws.

The information contained in this document, does not constitute and should not be construed as an offer of, invitation or proposal
to make an offer for, recommendation to apply for or an opinion or guidance on a financial product, service and/or strategy. Whilst
great care has been taken to ensure that the information contained in this document is accurate, no responsibility can be accepted
for any errors, mistakes or omissions or for any action taken in reliance thereon. You may only reproduce, circulate and use this
document (or any part of it) with the consent of BlackRock.
The information contained in this document is for information purposes only. It is not intended for and should not be distributed to,
or relied upon by, members of the public.
The information contained in this document, may contain statements that are not purely historical in nature but are “forwardlooking statements”. These include, amongst other things, projections, forecasts or estimates of income. These forward-looking
statements are based upon certain assumptions, some of which are described in other relevant documents or materials. If you do
not understand the contents of this document, you should consult an authorised financial adviser.
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Important Information
Qatar the information contained in this document is intended strictly for sophisticated institutions.
The information contained in this document, does not constitute and should not be construed as an offer of, invitation or proposal
to make an offer for, recommendation to apply for or an opinion or guidance on a financial product, service and/or strategy. Whilst
great care has been taken to ensure that the information contained in this document is accurate, no responsibility can be accepted
for any errors, mistakes or omissions or for any action taken in reliance thereon. You may only reproduce, circulate and use this
document (or any part of it) with the consent of BlackRock.
This information contained in this document is for information purposes only. It is not intended for and should not be distributed to,
or relied upon, by members of the public. The information contained in this document, may contain statements that are not purely
historical in nature but are “forward-looking statements”. These include, amongst other things, projections, forecasts or estimates of
income. These forward-looking statements are based upon certain assumptions, some of which are described in other relevant
documents or materials. If you do not understand the contents of this document, you should consult an authorised financial
adviser.
Dubai (DIFC) The information contained in this document is intended strictly for Professional Clients as defined under the Dubai
Financial Services Authority (“DFSA”) Conduct of Business (COB) Rules.
The information contained in this document, does not constitute and should not be construed as an offer of, invitation or proposal
to make an offer for, recommendation to apply for or an opinion or guidance on a financial product, service and/or strategy. Whilst
great care has been taken to ensure that the information contained in this document is accurate, no responsibility can be accepted
for any errors, mistakes or omissions or for any action taken in reliance thereon. You may only reproduce, circulate and use this
document (or any part of it) with the consent of BlackRock.
The information contained in this document is for information purposes only. It is not intended for and should not be distributed to,
or relied upon by, members of the public.
The information contained in this document, may contain statements that are not purely historical in nature but are “forwardlooking statements”. These include, amongst other things, projections, forecasts or estimates of income. These forward-looking
statements are based upon certain assumptions, some of which are described in other relevant documents or materials. If you do
not understand the contents of this document, you should consult an authorised financial adviser.
BlackRock Advisors (UK) Limited – Dubai Branch is DIFC Foreign Recognized Company registered with the DIFC Registar of
Companies (DIFC Registered Number 546), with its office at Unit 06/07, Level 1, Al Fattan Currency House, DIFC PO Box
506661, Dubai, UAE, and is regulated by the DFSA to engage in the regulated activities of ‘Advising on Financial Products’ and
‘Arranging Deals in Investments’ in or from the DIFC, both of which are limited to unites in a collective investment fund (DFSA
Reference Number F000738).
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Important Information
In South Africa, please be advised that BlackRock Investment Management (UK) Limited is an authorised Financial Services
provider with the South African Financial Services Conduct Authority, FSP No. 43288.
In Israel: BlackRock Investment Management (UK) Limited is not licenced under Israel's Regulation of Investment Advice,
Investment Marketing and Portfolio Management Law, 5755-1995 (the “Advice Law”), nor does it carry insurance thereunder.
In Azerbaijan, Botswana, Jordan, Kazakhstan, Mauritius, Namibia, and Uganda: the information contained in this document is
intended strictly for Central Banks and Sovereign Investors.
The information contained in this document, does not constitute and should not be construed as an offer of, invitation or proposal
to make an offer for, recommendation to apply for or an opinion or guidance on a financial product, service and/or strategy. Whilst
great care has been taken to ensure that the information contained in this document is accurate, no responsibility can be accepted
for any errors, mistakes or omissions or for any action taken in reliance thereon. You may only reproduce, circulate and use this
document (or any part of it) with the consent of BlackRock.
The information provided here is neither tax nor legal advice. Investors should speak to their tax professional for specific information
regarding their tax situation. Investment involves risk including possible loss of principal. International investing involves risks,
including risks related to foreign currency, limited liquidity, less government regulation, and the possibility of substantial volatility
due to adverse political, economic or other developments. These risks are often heightened for investments in emerging/developing
markets or smaller capital markets.
This document is for your use only and must not be circulated to anyone else without BlackRock’s consent or provided to the
general public under any circumstances.
Any research in this document has been procured and may have been acted on by BlackRock for its own purpose. The results of
such research are being made available only incidentally. The views expressed do not constitute investment or any other advice and
are subject to change. They do not necessarily reflect the views of any company in the BlackRock Group or any part thereof and no
assurances are made as to their accuracy.
This document is for information purposes only and does not constitute an offer or invitation to anyone to invest in any BlackRock
funds and has not been prepared in connection with any such offer.

© 2021 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS, iSHARES, BUILD ON BLACKROCK and SO
WHAT DO I DO WITH MY MONEY are trademarks of BlackRock, Inc. or its subsidiaries in the United States and elsewhere. All other
trademarks are those of their respective owners.
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