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Capital at risk. The value of investments and the income from them can fall 
as well as rise and are not guaranteed. Investors may not get back the 
amount originally invested.

Alastair  Bishop
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Thematics & Sectors 
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The figures shown relate to past performance. Past performance is not a reliable indicator of current or future results and should not be the sole factor of consideration 

when selecting a product or strategy. Index returns are for illustrative purposes only. Index performance returns do not reflect any management fees, transaction 

costs or expenses. Indices are unmanaged and one cannot invest directly in an index. 

1. BlackRock and Morningstar. Estimated net annual flows from 2018-2024 into Europe OE & MM ex FoF ex Feeder “Sustainable Funds” as per prospectus. 

2. European Commission, Finance and the Green Deal, https://commission.europa.eu/strategy-and-policy/priorities-2019-2024/european-green-deal/finance-

and-green-deal_en , https://www.cleanenergywire.org/factsheets/qa-germanys-eu500-bln-infrastructure-fund-whats-it-climate-and-energy Not for further 

distribution (Please Read Important Disclosures).

3. https://www.cleanenergywire.org/factsheets/qa-germanys-eu500-bln-infrastructure-fund-whats-it-climate-and-energy

Executive Summary

Following a period of positive investment returns for sustainable energy 

related businesses and net flows into actively managed sustainable funds 

between 2019-20211, we saw a sharp rise in inflation and interest rates from 

2022-2024. These factors, combined with uncertainty around US energy 

policy with a change in administration, created a more challenging backdrop.

We believe sustainable energy related businesses are re-emerging as an 

attractive investment opportunity for the remainder of 2025 and into 2026 

based on four key tailwinds: powerful policy commitments from Europe and 

greater clarity on US energy policy, surging Artificial Intelligence (AI)-driven 

energy demand, attractive valuations, and a favourable interest rate 

backdrop.

Funds tapping into the sustainable energy investment opportunity 

• BlackRock Global Funds (BGF) ESG Multi-Asset Fund

• BGF Climate Transition Multi-Asset Fund

• BGF Sustainable Energy Fund

Yasmin Meissner, CFA

Portfolio Manager and Head of 
Sustainable Investing for Multi-
Asset Strategies & Solutions

Policy commitments in Europe and greater policy clarity in the 
United States may provide strong momentum for sustainable 
energy related investments
In Europe, policy conditions continue to be supportive at the EU level and 
within individual member states for the sustainable energy buildout. The 
European Green Deal, announced in 2019, committed to mobilizing over €1 
trillion in sustainable investments2.  Yet the region still faces a staggering €477 
billion annual green investment gap—equivalent to nearly 8% of EU GDP3. 
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In 2025 until the end of September, we have seen two major pledges to reduce this gap: the EU Clean 
Industrial Deal, which pledges €100 billion to support EU-made clean manufacturing4, and the historic 
€500 billion German Infrastructure and Defence Fund, which earmarks €100 billion for climate action. 
Germany’s 2025 budget includes record allocations to renewable energy, decarbonization, and efficiency 
upgrades, while renewables already account for close to 60% of its electricity mix. For investors, this bold 
fiscal shift provides greater long-term clarity and bolsters demand for sustainable infrastructure, clean 
power, and industrial decarbonization projects. 

Source LHS: European Commission, 26/02/2025, EuroNews 18/03/2025. RHS: BloombergNEF New Energy Outlook 2025, published 
15/04/2025, Wind Energy Europe 2024, published on 27/02/2025, IEA World Energy Outlook 2025. There is no guarantee that any 
forecasts made will come to pass. Any opinions, forecasts represent an assessment of the market environment at a specific time and is not 
intended to be a forecast of future events or a guarantee of future results. This information should not be relied upon by the reader as 
research, investment advice or a recommendation.

In the United States, the election of President Trump in 2024 raised uncertainty around U.S. energy policy 
and the treatment of major tax incentives for renewables development under the Inflation Reduction Act 
(IRA). However, with the approval of the One Big Beautiful Bill Act (OBBBA) in early July, which amends 
aspects of the IRA, greater clarity on US policy has emerged. The OBBBA accelerates the phase out of IRA 
tax credits but still provides support through 2030 for projects that begin construction before mid-2026. 
This has created a surge in near-term deployment as developers race to secure eligibility. We believe U.S. 
manufacturers are positioned to benefit from restrictions on foreign competitors, while large-scale buyers 
such as utilities and technology companies move quickly to lock in sustainable energy capacity5. 

The AI arms race is an energy arms race;  solar plus energy storage is a relatively cheap 
and fast route to further electricity generation.
Structural demand for sustainable energy is being reinforced by the rise of artificial intelligence, which is 
highly energy intensive. Data centres are expected to consume more than 500 Terawatt-hour (TWh) of 
electricity in 2025, potentially doubling by 2030, with AI as the primary driver6. 

Any opinions or forecasts represent an assessment of the market environment at a specific time and is not a 

guarantee of future results. This information should not be relied upon by the reader as research, investment advice 

or a recommendation. 4. Fraunhofer ISE (Jan 7, 2025), https://www.ise.fraunhofer.de/en/renewable-energy-data.html

5. BloombergNEF, https://about.bnef.com/insights/clean-energy/tech-firms-seal-us-dominance-in-corporate-clean-power-purchasing/ 

6. IEA, Electricity 2024, https://www.iea.org/reports/electricity-2024 
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Big Tech firms accounted for nearly half of all corporate sustainable energy purchase agreements in 
2024, with Google alone committing USD $3 billion to renewable projects, including the world’s largest 
hydroelectric power purchase agreement.  Utility-scale solar and energy storage represent the fastest and 
cheapest route to new electricity generation8, making them a highly attractive near-term solution to rising 
energy demand. Sustainable energy has therefore become a strategic enabler of digital infrastructure.

Renewables are quick to deploy and competitive in terms of price

Source: Bloomberg New Energy Finance.7

Sustainable energy equities are trading at significant discounts and are undervalued 
relative to the earnings opportunity given the AI-driven inflection in energy demand

Valuations add to the appeal. After 

several years of underperformance, 

sustainable energy stocks are 

beginning to re-rate9 as policy 

clarity improves following the 

approval of the One Big Beautiful 

Bill, but they still trade at 

meaningful discounts relative to 

historical levels. We believe this 

reset offers investors an opportunity 

to enter high-quality, growth-

oriented businesses at attractive 

prices—especially attractive at a 

time when broader equity markets 

are hovering near record highs10. 

With our view that a mean reversion 

is possible, sustainable energy 

equities are an attractive area for 

long-term investors seeking value.

Valuations for BGF Sustainable Energy Fund and MSCI ACWI, 

P/E FY2 since 30 Sep 2025

Source: Chart by BlackRock using MSCI market data as at 30 September 2025. P/E 

FY2: price/forward 2-year earnings. For illustrative purposes only. The fund noted 

above is classified Article 9 under the Sustainable Finance Disclosures Regulation 

(SFDR). This means that the Fund has a sustainable investment as its objective.

Sep-2015                            May-2020                                Sep-

2025

- BGF Sustainable Energy Fund

- MSCI AC World Index

7. Bloomberg NEF, Corporate Energy Market Outlook 2024, https://about.bnef.com/insights/clean-energy/new-energy-outlook/ 

8. Bloomberg New Energy Finance charts Barclays as of May 2025

9 Please refer to the chart to the right 

10. CNBC, Stock benchmarks are scaling record highs: ‘Animal spirits are soaring’ 2025, Stock benchmarks are scaling record highs: 'Animal spirits are 

soaring'
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Financial conditions are also turning supportive, with major central banks entering rate-
cutting cycles
Finally, the macro backdrop is shifting in favour of capital-intensive businesses such as renewable 
developers. Rising interest rates in recent years had weighed heavily on project economics. However, with 
major central banks now entering rate-cutting cycles, borrowing costs are expected to fall significantly by 
202611 . We expect lower rates to expand the investable pipeline, improve internal rates of return, and 
provide a direct tailwind to sustainability energy-related companies, reversing one of the key headwinds 
of the last cycle.

11. Yahoo, Major central banks' rate cuts gather pace 2025, Major central banks' rate cuts gather pace

12 Any opinions or forecasts represent an assessment of the market environment at a specific time and is not a guarantee of future results. This information should 

not be relied upon by the reader as research, investment advice or a recommendation.

Conclusion: There are strong tailwinds for sustainable energy assets

In our view, these tailwinds create a strong foundation for sustainable energy related businesses 

as we head into 2026. Policy commitments in both Europe and the U.S. are promising 

unprecedented investment flows; technology adoption, particularly AI, is driving structural 

demand for clean power; valuations are attractive following a period of underperformance; and 

easing financial conditions are poised to unlock new growth12.

ACCREDITED INVESTORS, EXISTING SEA PROFESSIONAL, PROFESSIONAL CLIENTS, QUALIFIED CLIENTS, INSTITUTIONAL CLIENTS, 

PROFESSIONAL INVESTORS, QUALIFIED INVESTORS, INSTITUTIONAL INVESTORS, FINANCIAL INTERMEDIARIES, INTERMEDIARIES 

ONLY. Not for further distribution (Please Read Important Disclosures).

4

MASSM1125E/M-4961309-4/11



For investors in Italy document is marketing material: Before investing please read the 
Prospectus and the PRIIPs KID available on www.blackrock.com/it, which contain a 
summary of investors’ rights.
Risk Warnings

Investors should refer to the prospectus or offering documentation for the fund’s full list 
of risks.

Capital at risk. The value of investments and the income from them can fall as well as rise 
and are not guaranteed. Investors may not get back the amount originally invested.
Past performance is not a reliable indicator of current or future results and should not be the 
sole factor of consideration when selecting a product or strategy.
Changes in the rates of exchange between currencies may cause the value of investments to 
diminish or increase. Fluctuation may be particularly marked in the case of a higher volatility 
fund and the value of an investment may fall suddenly and substantially. Levels and basis of 
taxation may change from time to time and depend on personal individual circumstances.

Fund-specific risks

BGF Sustainable Energy Fund: Concentration Risk, Counterparty Risk, Equity securities, 
Investments in the New Energy Securities Risk.

BGF ESG Multi-Asset Fund: Counterparty Risk, Credit Risk, Derivatives Risk, Equity Risk, 
ESG screening risk, Liquidity Risk

BGF Climate Transition Multi-Asset Fund: Counterparty Risk, Credit Risk, Equity securities, 
Liquidity Risk

Description of Fund Risks

Concentration Risk
Investment risk is concentrated in specific sectors, countries, currencies or companies. This 
means the Fund is more sensitive to any localised economic, market, political or regulatory 
events.

Credit Risk
The issuer of a financial asset held within the Fund may not pay income or repay capital to 
the Fund when due.

Derivatives Risk
Derivatives may be highly sensitive to changes in the value of the asset on which they are 
based and can increase the size of losses and gains, resulting in greater fluctuations in the 
value of the Fund. The impact to the Fund can be greater where derivatives are used in an 
extensive or complex way.
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Equity Risk
The value of equities and equity-related securities can be affected by daily stock market 
movements. Other influential factors include political, economic news, company earnings 
and significant corporate events.

ESG screening risk
The benchmark index only excludes companies engaging in certain activities inconsistent 
with ESG criteria if such activities exceed the thresholds determined by the index provider. 
Investors should therefore make a personal ethical assessment of the benchmark index’s 
ESG screening prior to investing in the Fund. Such ESG screening may adversely affect the 
value of the Fund’s investments compared to a fund without such screening.

Liquidity Risk
The Fund's investments may have low liquidity which often causes the value of these 
investments to be less predictable. In extreme cases, the Fund may not be able to realise the 
investment at the latest market price or at a price considered fair.

Counterparty Risk
The insolvency of any institutions providing services such as safekeeping of assets or acting 
as counterparty to derivatives or other instruments, may expose the Fund to financial loss.

Equity securities
The value of equities and equity-related securities can be affected by daily stock market 
movements. Other influential factors include political, economic news, company earnings 
and significant corporate events.

Investments in the New Energy Securities Risk
Investments in the new energy securities are subject to environmental concerns, taxes, 
government regulation, price and supply fluctuations.
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Important Information

This material is for distribution to Professional Clients (as defined by the Financial 
Conduct Authority or MiFID Rules) only and should not be relied upon by any other 
persons. 

This document is marketing material.

In the UK and Non-European Economic Area (EEA) countries: this is issued by BlackRock 
Investment Management (UK) Limited, authorised and regulated by the Financial Conduct 
Authority. Registered office: 12 Throgmorton Avenue, London, EC2N 2DL. Tel: + 44 (0)20 
7743 3000. Registered in England and Wales No. 02020394. For your protection telephone 
calls are usually recorded. Please refer to the Financial Conduct Authority website for a list 
of authorised activities conducted by BlackRock.

In the European Economic Area (EEA): this is issued by BlackRock (Netherlands) B.V., 
authorised and regulated by the Netherlands Authority for the Financial Markets.  
Registered office Amstelplein 1, 1096 HA, Amsterdam, Tel: 020 – 549 5200, Tel: 31-20-549-
5200. Trade Register No. 17068311 For your protection telephone calls are usually 
recorded.

In Italy: For information on investor rights and how to raise complaints please go to 
https://www.blackrock.com/corporate/compliance/investor-right available in Italian.

The fund noted herein is classified Article 8 under the Sustainable Finance Disclosures 
Regulation (SFDR)

This means that the Fund promotes, among other features, environmental or social 
characteristics and that the companies in which investments are made follow good 
governance practices.

BGF Funds: 

Part of the BlackRock Global Funds (“BGF”) range. BGF is a SICAV (an open-ended 
investment company) based in Luxembourg. The Fund depicted operates a UK Reporting 
Fund Status share class. Please contact the Manager for further information.

For Investors in Germany: Shares of the Fund may in particular not be distributed or 
marketed in any way to German retail or semi-professional investors if the Fund is not 
admitted for distribution to these investor categories by the Federal Financial Supervisory 
Authority (Bundesanstalt für Finanzdienstleistungsaufsicht).

For investors in Portugal and Spain: Certain funds mentioned here are registered for 
distribution in Spain. Additionally, certain funds are registered for distribution in Portugal. In 
Spain, BlackRock Global Funds (BGF) is registered with the number 140 in the Comisión 
Nacional del Mercado de Valores de España (CNMV).
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For Investors in Switzerland: For Qualified Investors only. This document shall be 
exclusively made available to, and directed at, qualified investors as defined in Article 10 (3) 
of the CISA of 23 June 2006, as amended, at the exclusion of qualified investors with an 
opting-out pursuant to Art. 5 (1) of the Swiss Federal Act on Financial Services ("FinSA"). For 
information on art. 8 / 9 Financial Services Act (FinSA) and on your client segmentation 
under art. 4 FinSA, please see the following website: www.blackrock.com/finsa.

The ***[indicate the funds legal name]*** is domiciled in ***[indicate domicile]***.The Fund 
has not been registered with the Swiss Financial Market Supervisory Authority (FINMA). 
Representative in Switzerland is BlackRock Asset Management Switzerland Limited, 
Bahnhofstrasse 39, CH-8001 Zurich and the Paying Agent in Switzerland is State Street 
Bank International GmbH, München, Zweigniederlassung Zürich, Beethovenstrasse 19, CH -
8002 Zürich. The Fund’s confidential Private Placement Memorandum and/or any other 
offering materials and the annual and semi-annual reports, if applicable, of the Fund/s are 
available free of charge from the representative in Switzerland. Investors should read the 
fund specific risks in the Prospectus and any other offering material

For Investors in The Netherlands: The risk category shown is not guaranteed and may 
change over time. The lowest category does not mean risk free

For investors in Israel: BlackRock Investment Management (UK) Limited is not licenced 
under Israel's Regulation of Investment Advice, Investment Marketing and Portfolio 
Management Law, 5755-1995 (the “Advice Law”), nor does it carry insurance thereunder. 
This document is provided for informational services only and is not intended to serve, and 
should not be treated as Investment Advice. BlackRock could have a direct or indirect benefit 
from investments made by investors in Israel in the products mentioned in this document, or 
in other products managed by third parties with whom BlackRock is involved in a business 
contract. In particular, BlackRock manages the traded foreign funds mentioned in this 
document, and therefore derives a benefit from investments of Israeli investors in them 
(inter alia, by charging a "management fee" as specified in the prospectus and in the Annex 
to the prospectuses of such funds). Therefore, BlackRock has a "Connection" to such 
products, might have a personal interest in their sale, and might prefer such products over 
other products. Accordingly, any advice BlackRock provides, is considered, for the purpose of 
the Investment Advice Law, as Investment Marketing (and not Investment Advising). For 
complete information about BlackRock's "affiliation" with financial assets (including the 
types of financial assets and the names of the entities that issue or manage them), you can 
contact BlackRock at www.blackrock.com
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This Document, as well as any products and services described herein, are directed at and 
intended exclusively for individuals or corporations that fall within at least one category in 
each of the First Schedule of the Investment Advice Law ("Qualified Clients").

BlackRock does not hold a license and is not insured as required under the Investment 
Advice Law. Nothing in the fund's past returns can ensure a similar return in the future. 
Investment in the products mentioned in this document is subject to the risks described in 
the fund prospectus (including the risk of loss of investment funds). For a concise 
description of the unique risks for the products mentioned in this document, see the risk 
section in the annex to the prospectus intended for investors in Israel, and published on the 
distribution website of the Israeli Securities Authority and the Tel Aviv Stock Exchange. 
Furthermore, although BlackRock invests reasonable efforts to ensure the accuracy of the 
data presented in this document, it does not guarantee their accuracy, is not responsible for 
it, and should not be relied upon when making an investment decision. Therefore, investors 
considering investing in the products mentioned in this document should examine the full 
offer documents of the relevant product (and in particular, the prospectus and the annex to 
the prospectus as stated above, and the risks described therein), and consult experts on 
their behalf regarding the viability of the investment.

The Fund and Fund Manager are not subject to the laws and regulations to which Israeli 
mutual funds are subject. 

In Hong Kong, this information is issued by BlackRock Asset Management North Asia 
Limited and has not been reviewed by the Securities and Futures Commission of Hong 
Kong. Some of the fund(s) mentioned herein may not be registered with the Securities and 
Futures Commission for offering or distribution in Hong Kong. Accordingly, this material 
may not be circulated or distributed, nor may the Funds be offered or sold whether directly 
or indirectly, to any person in Hong Kong other than to a Professional Investor as defined in 
the Securities and Futures Ordinance (Cap.571 of the laws of Hong Kong) and any rules 
made under that ordinance and should not be relied upon by any other persons or 
redistributed to retail clients in Hong Kong. Please refer to the relevant offering documents 
for details, including risk factors.

In Singapore, this is issued by BlackRock (Singapore) Limited (company registration 
number: 200010143N) for accredited and institutional investors only. The Fund(s) may not 
be authorised or recognised by the Monetary Authority of Singapore (“MAS”) and may not be 
allowed to be offered to the Singapore retail public. This is not a prospectus as defined in the 
Securities and Futures Act, Chapter 289 of Singapore (the “SFA”). Accordingly, statutory 
liability under the SFA in relation to the content of prospectuses would not apply. You should 
consider carefully whether the investment is suitable for you. This has not been registered as 
a prospectus with the Monetary Authority of Singapore. 
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Accordingly, this and any other document or material in connection with the offer or sale, or 
invitation for subscription or purchase, of interests may not be circulated or distributed, nor 
may interests be offered or sold, or be made the subject of an invitation for subscription or 
purchase, whether directly or indirectly, to persons in Singapore other than (I) to an 
institutional investor (as defined in Section 4A of the SFA) under Section 304 of the SFA, (II) 
to relevant person (as defined in Section 305(5) of the SFA), or any person pursuant to 
Section 305(2), and in accordance with the conditions, specified in Section 305 of the SFA or 
(III) otherwise pursuant to, and in accordance with the conditions of, any other applicable 
provision of the SFA. This advertisement or publication has not been reviewed by the 
Monetary Authority of Singapore.

For Southeast Asia: This document is issued by BlackRock and is intended for the exclusive 
use of any recipient who warrants, by receipt of this material, that such recipient is an 
institutional investor or professional/sophisticated/qualified/accredited/expert investor as 
such term may apply under the relevant legislations in Southeast Asia (for such purposes, 
includes only the Philippines, Brunei, Malaysia, Thailand and Indonesia). BlackRock does not 
hold any regulatory licenses or registrations in Southeast Asia countries listed above, and is 
therefore not licensed to conduct any regulated business activity under the relevant laws 
and regulations as they apply to any entity intending to carry on business in Southeast Asia, 
nor does BlackRock purport to carry on, any regulated activity in any country in Southeast 
Asia. BlackRock funds, and/or services shall not be offered or sold to any person in any 
jurisdiction in which such an offer, solicitation, purchase, or sale would be deemed unlawful 
under the securities laws or any other relevant laws of such jurisdiction(s). This material is 
provided to the recipient on a strictly confidential basis and is intended for informational or 
educational purposes only. Nothing in this document, directly or indirectly, represents to you 
that BlackRock will provide, or is providing BlackRock products or services to the recipient or 
is making available, inviting, or offering for subscription or purchase, or invitation to 
subscribe for or purchase, or sale, of any BlackRock fund, or interests therein. This material 
neither constitutes an offer to enter into an investment agreement with the recipient of this 
document nor is it an invitation to respond to it by making an offer to enter into an 
investment agreement. This document and any other documents and materials, in 
connection with the offer or sale, or invitation for subscription or purchase of BlackRock 
products, may only be circulated or distributed by an entity as permitted by applicable laws 
and regulations. BlackRock does not have any intention to solicit you for any investment or 
subscription in the fund and any such solicitation or marketing will be made by an entity 
permitted by applicable laws and regulations. No approval of, or recognition by, any relevant 
regulatory authority, has been, or will be, obtained for the making available, invitation, or 
offer for subscription or purchase, or invitation to subscribe for or purchase, or the sale, of 
BlackRock funds to any persons in any country in Southeast Asia. This document is not 
intended to be a prospectus, and has not been registered as a prospectus with any 
regulatory body in any country in Southeast Asia. 
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Accordingly, this document and any other documents and materials, in connection with the 
offer or sale, or invitation for subscription or purchase of, BlackRock products, may not be 
circulated or distributed, nor may any BlackRock fund be offered or sold, or be made the 
subject of an invitation for subscription or purchase, whether directly or indirectly, to the 
public or any members of the public in Southeast Asia which may trigger public offering 
requirements and will violate the securities laws or any other relevant laws of such 
jurisdiction(s). The distribution of the information contained herein may be restricted by law, 
and any person who accesses it is required to comply with any such restrictions. By reading 
this information you confirm that you are aware of the laws in your own jurisdiction 
regarding the provision and sale of funds and related financial services or products, and you 
warrant and represent that you will not pass on or utilize the information contained herein in 
a manner that could constitute a breach of such laws by BlackRock, its affiliates, or any other 
person.

For recipients in India: This document is issued by BlackRock and is intended for the 
exclusive use of DSP. BlackRock does not hold any regulatory licenses or registrations in 
India to conduct any regulated business activity under the relevant laws and regulations as 
they apply to any entity intending to carry on business in India, nor does BlackRock purport 
to carry on, any regulated activity in India.
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This document is for information purposes only and does not constitute an offer or invitation 
to anyone to invest in any BlackRock funds and has not been prepared in connection with 
any such offer.

© 2025 BlackRock, Inc. or its affiliates. All Rights Reserved. BLACKROCK, BLACKROCK 
SOLUTIONS and iSHARES are trademarks of BlackRock, Inc. or its affiliates. All other 
trademarks are those of their respective owners.

11

MASSM1125E/M-4961309-11/11


	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11

