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This website disclosure provides sustainability-related information about the Fund pursuant to Article 
10. of the EU Sustainable Finance Disclosure Regulation (EU) 2019/2088 (“SFDR”). 
 
A. Summary 
 
This  Fund  prom otes  environm ental or social characteris tics , bu t does  not have as  its  ob jective  susta inab le 
inves tm ent. The Fund  is  pass ively m anaged  and  seeks  to  p rom ote the  following environm ental and  social 
characte ris t ics  by tracking  the  perform ance  of the  MSCI ACWI SRI Select  Reduced  Foss il Fuel Index, its  
Benchm ark Index : (1 ) exclus ion  of is suers  involved  in  ce rta in  activit ies  deem ed to  have nega tive 
environm ental and / or social ou tcom es ; (2 ) exclus ion  of issuers  deem ed to  be involved  in  very severe  ESG 
re la ted  con trovers ies ; (3 ) exposu re  to  is suers  with  h igher indus try-ad ju s ted  environm ental, social and  
governance (ESG) scores ; an d  (4 ) exp osu re  to  inves tm en ts  qualifying  as  su s ta inab le  inves tm en ts . 

While  the Fund  does  not have as  its  ob jective  a  sus tainab le investm ent, it will have a  m inim um  proportion 
o f su s ta inab le  inves tm en ts . BlackRock defines  su s ta inab le  inves tm en ts  as  inves tm en ts  in  is suers  o r 
s ecu rit ies  tha t  con tribu te  to  an  environm en tal or social ob ject ive , do  not  s ign ifican tly harm  an y of those 
ob jectives  and  where  inves tee  com panies  follow good  governance practices . By inves ting  in  a  portfolio  of 
s ecu rit ies  tha t, a s  fa r as  poss ib le  and  p racticab le , cons is ts  o f the  com ponen t s ecu rities  o f the  Fund ’s  
Ben chm ark Index , a  p roport ion  o f the  Fund ’s  inves tm en ts  will qualify as  su s ta inab le  inves tm en ts . 

The  Fund ’s  inves tm en ts  qua lifying  as  su s ta inab le  inves tm en ts  will be  e ither in : (1 ) activit ies  deem ed  to  
contribute to positive environm ental and/ or social im pacts , or (2 ) com panies  which have com m itted to one 
or m ore active  carbon  em issions  reduction  target(s ) approved  by the Science Based  Targets  in itiative (SBTi). 

At each index rebalance, all investm ents  qualifying as  sustainable investm ents  are screened  against certain 
m in im um  environm en ta l and  socia l ind ica tors . Where  an  inves tm ent  has  been  iden tified  as  be ing  
associated with  activities  deem ed to have h ighly negative environm ental and social im pacts , it  shall not be 
e lig ib le  as  a  sus ta inab le  inves tm en t . 

The  inves tm en t  po licy of the  Fund  is  to  inves t  in  a  portfolio  o f equ ity secu rities  tha t  as  fa r as  poss ib le  and 
p racticab le  con s is ts  o f the  com ponen t  s ecu rities  o f the  Benchm ark Index  (as  fu rther described  in  Section  
D. Inves tm en t s tra tegy below). By inves ting  in  the  cons tituen ts  o f its  Benchm ark Index, the  Fund ’s  
inves tm ent s tra tegy enab les  it to com ply with  the  ESG requirem ents  of its  Benchm ark Index as  determ ined  
by the index provider. The Fund takes in to consideration principal adverse im pacts  on sustainability factors  
b y tracking  the  Benchm ark Index  wh ich  in corporates  ce rta in  ESG crite ria  in  the  s election  o f index  
cons tituen ts . 

The  Fund  seeks  to  inves t  in  a  portfolio  o f s ecurities  tha t as  fa r as  pos s ib le  an d  p racticab le  cons is ts  o f the  
com ponen t s ecu rities  o f the  Benchm ark Index . It  is  expected  that  a t leas t 8 0% of the  Fund 's  asse ts  will be  
inves ted  in  securities  with in  the  Benchm ark Index. The Fund  does  not curren tly com m it to  inves ting  m ore 
th an  0 % of its  asse ts  in  su s tain ab le  in ves tm en ts  with  an  environ m ental ob ject ive  a lign ed  with  th e  EU 
Taxonom y. 

The  Fund  does  not  cu rren tly com m it to  inves t  in  fos s il gas  and / or nuclear energy re la ted  activit ies  tha t 
com ply with  the EU Taxonom y, however, these  inves tm ents  m ay form  part of the  portfolio. 
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The  Fund  seeks  to  t rack the perform ance of the  Benchm ark Index  which  incorpora tes  ce rta in  ESG crite ria  
in  the  se lection  o f cons t ituen ts , accord ing  to  its  m ethodology. BlackRock m onito rs  the  Fund’s  adherence 
to the environm ental and social characteris tics  which the Fund seeks to p rom ote. The objective of the Fund 
is  to track the perform ance of the Benchm ark Index. The environm ental and/ or social characteris tics  of the  
Fu nd  are  em bedded  in to  the  Benchm ark Index  m ethodology and  the Fund  is  m onito red  in  a  m anner tha t 
s eeks  to  iden tify excep tions  to  the  Fund ’s  su s ta inab le  com m itm en ts  being  m et  as  a t  each  rebalance . 

BlackRock Portfolio  Managers  have access  to  research , data, tools , and  analytics  to  in tegrate  ESG insights  
in to their investm ent process . ESG datasets  are sourced from  external th ird-party data providers  and index 
p roviders , includ ing  bu t  no t lim ited  to  MSCI, Sus tainalytics , Refin it iv, S&P and  Clarity AI. BlackRock’s  
in te rnal p roces ses  a re  focused  on  de livering  h igh-quality s tandard ised  and  cons is ten t  da ta  to  be  u sed  by 
inves tm ent p rofess ionals  and  for transparency and  reporting purposes . Data, includ ing  ESG data, received 
th rough  our exis ting  in terfaces , is  p rocessed  th rough  a  series  of quality con trol and  com pleteness  checks 
which seeks to ensure that data is  h igh-quality data before being m ade available for use downstream  within 
BlackRock sys tem s  and  app lica tions , such  as  Aladd in . 

BlackRock app lies  a  com prehens ive due d iligence  p rocess  to  evaluate  p rovider o ffe rings  with  h igh ly 
ta rge ted  m ethodology reviews  and  coverage  asses sm en ts  based  on  the sus ta inab le  inves tm en t s tra tegy 
(and  the environm ental and  social characteris tics  or sus tainab le  inves tm ent ob jective) of the  p roduct. Our 
p rocess  en ta ils  b o th  qua lita tive  and  quan tita tive  analys is  to  as ses s  the  su itab ility o f da ta  p roducts  in  line  
with  regu la to ry s tandards  as  app licab le . 

Sus ta inab le  inves ting  and  unders tand ing  of sus ta inab ility is  evolving  along  with  the  da ta  environm en t. 
In dus try part icipan ts , includ ing  index  p roviders  face challenges  in  iden tifying  a  s ing le  m etric or s e t of 
s tan dard ized  m etrics  to  p rovide  a  com p le te  view on  a  com pany or an  inves tm en t. ESG data  s e ts  a re 
cons tan tly changing and im proving as  d isclosure s tandards , regu latory fram eworks and indus try p ractice 
evolve . There  m ay be  som e circum s tances  where  da ta  is  unavailab le , incom ple te , o r inaccurate . Desp ite  
reasonab le  e ffo rts , in form ation  m ay no t  a lways  be  availab le  in  wh ich  case  an  asses sm en t  will be  m ade  by 
the index provider based on their knowledge of the investment or industry. In certain cases, data may reflect 
actions  that  is suers  m ay have taken  on ly a fter the  fact, and  do no t  re flect a ll po ten tia l ins tances  o f 
s ig n ifican t  harm . 

The  Inves tm en t  Manager ca rries  ou t  due  d iligence  on  the  index  p roviders  an d  en gages  with  them  on  an 
ongoing  basis  with  regard  to  index m ethodolog ies  includ ing  their assessm ent of good  governance criteria 
s e t  ou t  by th e SFDR wh ich  include  sound  m anagem en t s tructures , em ployee  re la t ions , rem unera tion  of 
s ta ff and  tax com pliance  a t  the  level o f inves tee  com pan ies . 

The  Inves tm en t Manager does  no t perform  d irect  engagem en t with  the  com pan ies  /  is suers  with in  the  
Ben chm ark In dex as  part  o f the  inves tm en t s tra tegy of the  Fund . The  Inves tm ent  Manager will engage 
d irect ly with  the  index and  da ta  p roviders  to  en su re  be t ter ana lytics  and  s tab ility in  ESG m etrics . 
Eng agem ent with  com panies  in  which  we inves t  our clien ts ’ as se ts  occu rs  a t m u lt ip le  levels  with in  
BlackRock. Where inves tm ent team s choose to  leverage engagem ent, th is  can  take a  varie ty of form s  bu t, 
in  es sence , the  portfo lio  m anagem ent team  would  s eek to  have  regu la r and  con tinu ing  d ialogue  with  
execu tives  or board  d irecto rs  o f engag ed  inves tee  com panies  to  advance soun d  governance  and  
su s ta inab le  bus ines s  p ractices  ta rge ted  a t  the  iden tified  ESG characte ris tics  and  p rincipa l adverse  
ind ica tors , as  well as  to  unders tand  the  e ffectivenes s  o f the  com pany’s  m anagem en t and  overs igh t  o f 
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activities designed to address  the identified ESG issues . Engagem ent also allows the portfolio m anagem ent 
team  to  p rovide feedback on  com pany p ractices  and  d isclosures . 

The  Benchm ark Index  is  des igna ted  as  a  re fe rence  benchm ark to  de te rm ine  whether the  Fund  is  a ligned 
with  th e  environm en tal and / or social characte ris t ics  that  it  p rom otes . 

B. No sustainable investment objective 
 
This  Fund  prom otes  environm ental or social characteris tics , bu t does  not have as  its  ob jective  susta inab le 
inves tm ent. 

While  the Fund  does  not have as  its  ob jective  a  sus tainab le investm ent, it will have a  m inim um  proportion 
o f su s ta inab le  inves tm en ts . By inves t ing  in  a  portfo lio  o f equ ity s ecu rit ies  tha t , a s  fa r as  pos s ib le  and 
practicable, consists of the com ponent securities of the Fund’s  Benchmark Index, a proportion of the Fund’s 
inves tm ents  will qua lify as  su s ta inab le  inves tm en ts . 

The  Fund ’s  inves tm en ts  qua lifying  as  su s ta inab le  inves tm en ts  will be  e ither in : (1 ) activit ies  deem ed  to  
contribute to positive environm ental and/ or social im pacts , or (2 ) com panies  which have com m itted to one 
or m ore active  carbon em issions  reduction  target(s ) approved  by the Science Based  Targets  in itia tive  (SBTi). 

At  each  index  rebalance, a ll inves tm en ts  qualifying  as  su s ta inab le  inves tm ents  a re  s creened  by the  index 
p rovider agains t ce rta in  m in im um  environm en ta l and  socia l ind icato rs . As  part  o f the  s creen ing  criteria  
ap p lied  by th e  index  p rovider, com panies  a re  asses sed  on  the ir involvem ent in  activities  deem ed  to  have  
h igh ly nega tive environm ental and  social im pacts . Where a  com pany has  been  iden tified  by the  index 
provider as  being  involved  in  activities  with  h ighly negative  environm ental and  social im pacts , it  shall not 
be  e lig ib le  as  a  sus ta inab le  inves tm en t . By tracking  the  Benchm ark Index  wh ich  incorpora tes  these  
environm en ta l and  socia l re la ted  screens , the  Inves tm en t  Manager has  de te rm ined  tha t , a t  each  index  
rebalance  (o r as  soon  as  poss ib le  and  p ract icab le  thereafte r), th e  Fund ’s  inves tm en ts  qua lifying  as  
sus ta inab le , will not cause s ignifican t harm  to  any environm ental or social sus tainab le ob jective  within  the 
m eaning  of app licab le  law and  regu la tion . 

The  m anda tory ind icators  fo r adverse  im pacts  on  su s ta inab ility facto rs  (as  se t  ou t in  the  Regula to ry 
Technical Standards  (RTS) under the  SFDR) are  cons idered  a t each  index  rebalance  th rough  the 
as ses sm en t  o f th e  Fund’s  inves tm en ts  qualifying  as  su s ta inab le . 

Fo llowing  th is  as ses sm en t, the  following  inves tm en ts  sha ll no t  qua lify as  sus ta inab le  inves tm en ts : (1 ) 
com panies  deem ed to be deriving at least 1% of its  revenue from  therm al coal which is s ignificantly carbon 
in tensive and  a m ajor con tributor to  g reenhouse gas  em issions  (taking  into  account ind icators  re la ting  to 
GHG em iss ions ) (2 ) com panies  tha t  have  been  deem ed  to  be  involved  in  s evere  ESG re la ted  con trovers ies  
(taking  in to account indicators  re la ting to  g reenhouse gas  em iss ions , b iod iversity, water, was te  and  social 
and  em ployee m atters ), and  (3 ) com panies  which  are deem ed to  be lagging  indus try peers  based  on  their 
h igh  exposu re  and  fa ilu re  to  m anage  s ign ifican t  ESG risks  (taking  in to  accoun t  ind ica tors  re la ting  to  
g reenhouse gas  em iss ions , b iod ivers ity, wa te r, was te , unad ju s ted  gender pay gap  and  board  gender 
d iversity). 

At each index rebalance, the Benchmark Index also excludes: (1) com panies which are classified as violating 
or are a t risk of viola ting com m only accep ted in ternational norm s  and s tandards , enshrined  in  the  United 
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Nations Global Com pact (UNGC) Princip les , the  Organisation  for Econom ic Co-operation and  Developm ent 
(OECD) Guidelines  for Multinational Enterprises , the  UN Guid ing  Princip les  on  Bus iness  and  Hum an Righ ts  
(UNGPs) an d  their underlying  conventions  an d  (2 ) com panies  de te rm ined  to  have any t ie  to  con trovers ia l 
weapons  (taking  in to  accoun t  ind ica tors  concern ing  ties  to  con trovers ia l weapons). 

The  Fund ’s  Benchm ark Index  excludes  is suers  with  a  “red” ESG con troversy flag  which  excludes  is suers  
which  have  been  de te rm ined  by the  index p rovider to  be in  viola t ion  of the  UN Gu id ing  Princip les  on  
Bus ines s  and  Hum an  Righ ts  and  OECD Guidelines  for Multina tiona l Ente rp ris es . The  Benchm ark Index 
app lies  th e  above exclus ionary crite ria  a t each  index rebalance. 

C. Environmental or social characteristics of the financial product 
 
The  Fund  is  pas s ively m anaged  and  seeks  to  p rom ote the  fo llowing  environm en ta l and  social 
characte ris t ics  by tracking  the  perform ance  of the  MSCI ACWI SRI Select  Reduced  Foss il Fuel Index, its  
Ben chm ark Index : 

1 . Exclus ion  of is suers  involved  in  certain  activities  deem ed to  have negative environm ental and / or 
social ou tcom es ; 

2 . Exclus ion  of is suers  deem ed to  be involved  in  very severe  ESG rela ted  con trovers ies; 

3 . Exposure to  is suers  with  h igher indus try-ad jus ted  environm ental, social and  governance (ESG) 
scores ; an d  

4 . Exposure to  inves tm ents  qualifying  as  sus ta inab le  inves tm ents . 

These en vironm en ta l and  socia l characte ris t ics  a re  incorpora ted  th rough  the  s e lection  o f cons tituen ts  in  
th e  Fund ’s  Benchm ark Index  (as  described  be low). The  Benchm ark Index  excludes  is suers  from  the  MSCI 
ACWI Index (the  “Paren t Index”) based  on  the ir invo lvem en t  in  ce rta in  act ivit ies  deem ed  to  have  nega tive 
environm en ta l or social ou tcom es . Issuers  are  excluded  from  the Benchm ark Index  based  on  the ir 
involvem ent in  th e  following  bu s iness  lines / activit ies  (o r re la ted  activities ): 

•  Controversial weapons . 

•  Nuclear weapons. 

•  Conventional weapons . 

•  Civilian  firearm s . 

•  Alcohol. 

•  Gam bling . 

•  Tobacco. 

•  Adult en tertainm ent. 

•  Genetically m odified organism s. 

•  Nuclear power. 

•  Therm al coal. 

•  Oil sands . 
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•  Conventional oil and gas extraction (where the proportion of revenue from  renewable energy and 
alternative fuels  is  below a set threshold). 

•  Oil and  gas  based  power generation . 

•  Foss il fuel reserves  ownersh ip . 

The index provider defines  what constitu tes  “involvem ent” in  each restricted activity. This  may be based on 
p ercen tage  of revenue , a  defined  to ta l revenue  th reshold , o r any connection  to  a  res tricted  activity 
regard les s  o f th e  am oun t  o f revenue rece ived . 

The Benchm ark Index also excludes issuers  from  the Parent Index based on an MSCI ESG controversy score. 
An  MSCI con troversy s core  m easu res  an  is suer’s  involvem en t (o r a lleged  invo lvem en t) in  very s e rious  
controversies  relating to their operations and/ or products  which are deem ed to have a negative ESG im pact 
(“MSCI ESG Con troversy Score”). An  MSCI ESG Controversy Score  m ay cons ider involvem en t  in  adverse  
im pact activities  in  re la tion  to  environm ental is sues  such  as  b iod iversity and  land  use, energy and  clim ate 
change, water s tress , toxic em issions  and  was te is sues . An MSCI ESG Controversy Score m ay also cons ider 
involvem ent  in  adverse  im pact  activit ies  in  re la t ion  to  social is sues  such  as  hum an  righ ts , labour 
m anagem ent re la t ions , d is crim inat ion  an d  workforce  d ivers ity. 

Is suers  a re  a lso  ra ted  by the  index  p rovider based  on  the ir ab ility to  m anage  their ESG risks  and  
op p ortun ities  and  a re  g iven  an  MSCI ESG ra ting  (“MSCI ESG Rating”) which  de te rm ines  the ir e lig ib ility for 
inclu s ion  in  the  Benchm ark Index . An  MSCI ESG Rating  is  des igned  to  m easure  an  is suer’s  res ilience  to  
long-term , indus try m aterial ESG risks  and  how well it  m anages  those ESG risks  rela tive  to  indus try peers . 
The index  p rovider m ay cons ider the  fo llowing  environm ental them es  when  de te rm in ing  an  is suer’s  ESG 
score  as  part  o f the  ESG rat ing  m ethodology: clim ate  change  m itiga tion  based  on  g reenhouse  gas  
em issions, waste and other em issions, land use and biodiversity. The index provider m ay also consider the 
fo llowing  socia l them es  when  dete rm in ing  an  issuer’s  ESG score  as  part o f the  ESG ra ting  m ethodology: 
access  to basic services , com m unity re lations , data  p rivacy and  security, hum an capital, health  and  safety 
an d  p roduct governance . The  MSCI ESG Rating  m ethodology recognises  that  ce rta in  environm en tal and  
social is sues  are  m ore m ateria l based  on  the type of activity that the  is suer is  involved  in  by weighting the 
is sues  d ifferen tly in  the  scoring  m ethodology. Those is suers  with  h igher MSCI ESG scores  are  determ ined 
by th e  index p rovider to  be those is suers  that  m ay be be t te r pos itioned  to  m anage  fu tu re  ESG-rela ted  
cha llenges  and  risks  com pared  to  their indus try peers . 

Com panies  m us t  have  a  m in im um  MSCI ESG Rating  and  MSCI ESG Con troversy Score  s e t  by the  index 
provider to  be considered  elig ible  for inclusion as  new cons tituen ts  in  the Benchm ark Index at the  annual 
review of th e  Benchm ark Index . Exis ting  cons t ituen ts  a re  a lso  requ ired  to  m ain ta in  a  m in im um  MSCI ESG 
Rating  and  MSCI ESG Controversy Score (which are  lower than the requ irem ents  for inclusion) to rem ain  in  
the  Benchm ark Index at each  rebalance as  well as  com plying with  the  exclusionary criteria  ou tlined  above. 

For m ore inform ation on where details  of the m ethodology of the Benchmark Index can be found (including 
fu rther deta ils  o f the  exclu s ionary s creens , ra tings  and  op tim isa tion  cons tra in ts  app lied  by the  index 
p rovider) s ee  'Section  L - Des igna ted  re fe rence benchm ark.' 
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D. Investment strategy 
 
The  inves tm en t  po licy of the  Fund  is  to  inves t  in  a  portfolio  o f equ ity secu rities  tha t  as  fa r as  poss ib le  and  
practicable consis ts  of the  com ponent securities  of the Benchm ark Index and  thereby com ply with  the ESG 
characteris tics  of its  Benchm ark Index. The index m ethodology of its  Benchm ark Index is  described  above 
see  'Section  C - Environm ental or socia l characte ris tics  o f the  Fund .' 

The  Fund  seeks  to  rep lica te  the  cons t ituen ts  of the  Benchm ark Index by hold ing  all o f the  s ecu rities  
com pris ing  the Benchm ark Index in  a  s im ilar p roportion  to  their weigh tings  in  the  Benchm ark Index where 
pos s ib le  and  p racticab le . By inves t ing  in  the  cons t ituen ts  o f its  Benchm ark Index , the  Fund ’s  inves tm en t 
s trategy enables it to com ply with the ESG requirem ents  of its  Benchm ark Index as  determ ined by the index 
p rovider. In  the  even t  tha t  any inves tm en ts  cease  to  com p ly, the  Fund  m ay con tinue  to  hold  such  
inves tm ents  only un til such  tim e as  the relevan t securities  cease  to  form  part of the  Benchm ark Index and 
it  is  p oss ib le  an d  p racticab le  (in  the  Inves tm en t  Manager's  view) to  liqu ida te  the  pos ition . 

By investing in the constituents of its Benchm ark Index, the Fund’s  investm ent s trategy enables it to com ply 
with  th e  ESG requ irem en ts  o f its  Benchm ark Index  as  de te rm ined  by the index  p rovider. In  the  even t  tha t 
any inves tm ents  cease  to  com ply, the  Fund  m ay con tinue to  hold  such  inves tm ents  only un til such  tim e as 
the  re levan t securities  cease  to  form  part of the  Benchm ark Index and  it  is  poss ib le  and  practicab le  (in  the 
In ves tm ent  Manager’s  view) to  liqu ida te  the  pos ition . 

The s tra tegy is  im plem ented  at each  portfolio  rebalance of the  Fund , which  follows  the index rebalance of 
its  Benchm ark Index. 

The  b ind ing  elem en ts  of the  inves tm ent  s tra tegy are  tha t  the  Fund  will inves t in  a  portfolio  of equ ity 
s ecu rit ies  th a t as  fa r as  pos s ib le  and  p racticab le  cons is ts  o f the  com ponen t  secu rit ies  o f the  Benchm ark 
In dex  and  thereby com ply with  the ESG characteris t ics  o f its  Benchm ark Index . 

In  the  even t that any inves tm ents  cease  to com ply with  the  ESG requ irem ents  of the  Benchm ark Index, the 
Fu nd  m ay con tinue to  ho ld  such  inves tm en ts  on ly un til such  tim e  as  the  re levan t  s ecu rities  cease to  fo rm  
part  o f the  Benchm ark Index  and  it  is  pos s ib le  and  p ract icab le  (in  the  Inves tm ent  Manager's  view) to 
liqu idate  the  pos ition . 

Consideration of p rincipal adverse im pacts  (PAIs) on sus tainab ility factors  
 
The  Fund  takes  in to  cons idera tion  p rincipal adverse  im pacts  on  sus ta inab ility facto rs  b y tracking  the  
Ben chm ark Index which  incorpora tes  ce rta in  ESG crite ria  in  the  s elect ion  of index  cons tituen ts . The 
In ves tm ent  Manager has  de term ined  tha t  those  p rincipal adverse  im pacts  (PAIs) lis ted  be low are 
cons idered  as  part o f the  s e lection  crite ria  o f the  Fund ’s  Benchm ark Index  a t  each  index reba lance : 

•  Share of inves tm ents  in  com panies  active  in  the foss il fuel sector. 

•  Share of inves tm ents  in  inves tee  com panies  with  s ites / operations  located in  or near to b iodivers ity-
sens it ive  a reas  where  act ivit ies  o f those  inves tee  com panies  nega tive ly affect  those a reas . 

•  Tonnes of em issions to water generated by investee com panies  per m illion EUR invested, expressed 
as  a  weigh ted  average. 
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•  Tonnes of hazardous waste generated by investee com panies  per m illion EUR invested, expressed  
as  a  weigh ted  average. 

•  Share of inves tm ents  in  inves tee  com panies  that have been  involved  in  viola tions  of the  UNGC 
principles  or OECD Guidelines  for Multinational Enterprises . 

•  Share of inves tm ents  in  inves tee  com panies  involved  in  the  m anufacture  or se lling  of con trovers ia l 
weapons . 

The Fund 's  annual report will include in form ation  on  the p rincipal adverse  im pacts  on sus tainab ility factors  
s e t  ou t below. 

Good governance policy 
 
Good  governance checks  are  incorporated  with in  the m ethodology of the  Benchm ark Index. At each  index 
rebalance, the index provider excludes com panies  from  the Benchm ark Index based on an ESG controversy 
score  (which  m easures  an  is suer’s  involvem ent in  ESG rela ted  con troversies ) which  includes  the  exclusion 
of com panies  tha t  a re  clas s ified  as  viola ting  United  Nations  Global Com pact  p rincip les  see  'Sect ion  C - 
Environm en tal o r socia l characte ris t ics  o f the  financial p roduct .' 

E. Proportion of Investments 
 
The  Fund  seeks  to  inves t  in  a  portfo lio  o f s ecu rities  tha t as  fa r as  poss ib le  an d  p racticab le  cons is ts  o f the 
com ponen t  s ecu rities  of the  Benchm ark Index . 

It  is  expected  tha t  a t  leas t  80 % of the  Fund 's  as se ts  will be  inves ted  in  s ecu rities  with in  the  Benchm ark 
Index. As such , a t each  index rebalance (or as  soon  as  reasonably possib le  and  practicab le thereafter), the 
portfolio  of the Fund  will be  rebalanced  in  line with  its  Benchm ark Index so that a t leas t 80% of the Fund 's  
assets  will be  aligned  with  the  ESG characteris tics  of the  Benchm ark Index (this  includes 30% of the  Fund’s  
as se ts  th at  a re  qualified  as  sus ta inab le  inves tm en ts ) (as  de term ined  a t tha t  rebalance). 

In  the  even t that any inves tm ents  cease  to com ply with  the  ESG requ irem ents  of the  Benchm ark Index, the 
Fu nd  m ay con tinue  to  ho ld  such  inves tm ents  un t il such  tim e  as  the  re levan t  s ecu rities  cease  to  fo rm  part 
o f the  Benchm ark Index  and  it  is  poss ib le  an d  p racticab le  (in  the  Inves tm en t Manager's  view) to  liqu ida te 
th e  p os ition . 

The  assessm en t o f the  Fund’s  inves tm en ts  qualifying  as  su s ta inab le  inves tm en ts  is  de te rm ined  on  or 
a round  each  index  rebalance , where  the  Fund ’s  portfo lio  is  rebalanced  in  line  with  its  Benchm ark Index . 
Where any investm ent ceases  to  qualify as  a  sus ta inab le inves tm ent between  index rebalances , the  Fund’s  
hold ings  in  sus ta inab le  inves tm en ts  m ay fall below the  m in im um  p roport ion  o f sus ta inab le  inves tm en ts . 

The  Fund  m ay inves t  up  to  20 % of its  to ta l asse ts  in  other inves tm ents . 
 
The  Fund  m ay u se  deriva tives  fo r inves tm en t pu rposes  and  for the  pu rposes  o f e fficien t  portfo lio 
m anagem ent in  connection with  the  environm ental or social characteris tics  p rom oted  by the Fund . Where 
the Fund uses  derivatives  for prom oting environm ental or social characteris tics , any ESG rating or analyses 
re fe renced  above  will app ly to  the  underlying  inves tm en t. 
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The  Fund  does  no t cu rren tly com m it to  inves ting  m ore  than  0% of its  as se ts  in  su s ta inab le  inves tm en ts  
with  an  environm en tal ob jective  a lign ed  with  the EU Taxonom y. 

The  Fund  does  not  cu rren tly com m it to  inves t  in  fos s il gas  and / or nuclear energy re la ted  activit ies  tha t 
com ply with  the EU Taxonom y, however, these  inves tm ents  m ay form  part of the  portfolio. 

This  Fund  does  not curren tly com m it to  inves ting  m ore than  0% of its  assets  in  inves tm ents  in  transitional 
an d  enab ling  activities  with in  the  m eaning  of the  Taxonom y Regulat ion . 

A m in im um  of 3 0% of the  Fund ’s  asse ts  will be  inves ted  in  sus ta inab le  inves tm en ts . These sus ta inab le 
inves tm ents  will be  a  m ix  o f su s ta inab le  inves tm ents  with  e ither an  environm en ta l ob jective  that  is  no t 
committed to align with the EU Taxonomy or a social objective or a com bination of the two. The combination 
of sus tainab le investm ents  with  an  environm ental or social ob jective  m ay change over tim e depending on 
the  activities  o f the  is suers  with in  the  Benchm ark Index . The  as sessm en t  o f the  Fund ’s  inves tm en ts  
q u alifying  as  sus ta inab le  is  de te rm ined  on  or around  each  index  rebalance , where  the  Fund ’s  portfo lio  is  
reb alanced  in  line  with  its  Benchm ark Index. 

Other holdings m ay include cash, m oney market funds and derivatives . Such investm ents  may only be used  
for the purpose of efficient portfolio m anagem ent, except for derivatives  used for currency hedging for any 
cu rrency hedged  share  clas s . 

Any ESG ra ting  or analyses  app lied  by the  index  p rovider will app ly on ly to  the  deriva tives  re la ting  to 
in d ividua l is su ers  used  by the  Fund . Deriva tives  based  on  financial ind ices , in te res t  ra tes , o r fo re ign 
exchange  ins trum en ts  will no t  be cons idered  ag ain s t  m in im um  environm ental o r socia l sa feguards . 

F. Monitoring of environmental or social characteristics 
 
Ongoing product in tegrity m onitoring 
 
BlackRock m onitors  the Fund’s  adherence to the environm ental and social characteris tics  which the Fund  
seeks  to  p rom ote . The ob jective  o f the  Fund  is  to  t rack the  perform ance  of the  Benchm ark Index . The 
environm en ta l and / or social characte ris tics  of the  Fund  a re  em bedded  in to  the  Benchm ark Index  
m ethodology and  the  Fund  is  m on ito red  in  a  m anner that  s eeks  to  iden tify excep tions  to  the  Fund’s  
su s ta inab le  com m itm ents  being  m et as  a t  each  rebalance . 

BlackRock m onitors  Fund  and  index-level data  to track the  Fund’s  adherence to these characteris tics  as  at 
each  rebalance. 
 
BlackRock also  m onitors  the  t racking  e rror o f the  Fund  and  reports  th is  to  inves to rs  as  part  o f the  annua l 
and sem i-annual report and accounts . Inform ation on the anticipated tracking error is  also published in  the 
Fu nd’s  p rospectus . 

G. Methodologies 
 
The  Fund  seeks  to  t rack the  perform ance  of the  Benchm ark Index  which  incorpora tes  ce rta in  ESG crite ria 
in  the selection of cons tituen ts , accord ing  to  its  m ethodology (ou tlined  above in  Section  C and  detailed  in  
s ection  L). 
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Methodologies  
 
In  ad d it ion , th e  following  m ethodolog ies  a re  u sed  to  m easure  how the social o r environm en tal 
characte ris t ics  p rom oted  by the Fund  are  m et: 

The  Benchm ark Index  uses  MSCI ESG con troversy data . For fu rther in form ation , h ttps :/ / www.m sci.com  
/ docum en ts / 10 199 / acbe7 c8 a-a4 e4 -49 de-9cf8 -5e957245b86b . 
 
The Benchm ark Index uses  MSCI ESG rating  m ethodology. For fu rther in form ation , h ttps :/ / www.m sci.com  
/ our-solu tions / esg-investing / esg-ratings . 
 
The Benchm ark Index uses  MSCI Bus iness  involvem ent and UNGC screens. For fu rther in form ation, h ttps  
:/ / www.m sci.com / docum ents / 1296102 / 1636401 / MSCI_ESG_BIS_Research_Productsheet_April+20  
1 5 .pdf/ babff66 f-d1d6 -4308-b63d-57 fb7c5ccfa9 . 

The Benchmark Index uses  additional screens. For further inform ation, p lease see the index m ethodology. 

Su s ta inab le  Inves tm en ts  Methodology 

Sus tainab le  inves tm ents  are iden tified based on a  four-part assessm ent: 
 

(i) Econom ic activity con tribu tion  to environm ental and / or social ob jectives ; 

(ii) Do no s ignifican t harm ; 

(iii) Meets  m inim um  safeguards ; and 

(iv) Good governance (where relevant). 

It  is  necessary for an  inves tm en t  to  m ee t  the  fou r lim bs  of th is  tes t to  be  cons idered  a  “Sus tainab le 
In ves tm ent”. Sus ta inab le  Inves tm en ts  a re  sub ject  to  a  robus t  overs igh t  p rocess  to  ensure  tha t  regu la to ry 
s tan dards  a re  m et . 

(i) Econom ic activity con tribu tion  to environm ental and / or social ob jectives . 

Environm en tal and  socia l ob jectives . 

BlackRock iden tifies  Sustainab le  Inves tm ents  which  con tribu te  to  a  range of environm ental and  /  or social 
ob jectives  which  m ay include  bu t  a re  not  lim ited  to  a lte rna tive  and  renewable  energy, energy efficiency, 
pollution  preven tion  or m itigation, reuse and  recycling , health , nu trition, san ita tion  and  education  and  the 
UN Sus tainab le  Deve lopm ent Goals  and  other sus ta inab ility-re la ted  fram eworks  (together the  
“En vironm ental and  Social Objectives”). 

Econom ic activity assessm ent. 
 
An  inves tm ent will be  a  Sus tainab le  Inves tm ent (sub ject to it satis fying  the other th ree  lim bs): 

Bus in es s  act ivity. 

•  Where 20% or m ore of its  revenue attribu tab le  to  p roducts  and / or services  is  sys tem atically m apped  
as  con tributing  to  Environm ental and / or Social Objectives  using third -party vendor data . 
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Bus in es s  p ractices . 
 

•  Where  the  is suer has  s et  a  de-carbonisa tion  ta rge t  in  accordance  with  the  Science  Based  Targe ts  
in itia tives  (SBTi) as  validated  by third -party vendor data . The SBTi seeks  to  p rovide a  clearly defined  
pa thway for com pan ies  and  financial in s titu tions  to  reduce  g reenhouse  gas  (GHG) em is s ions  to  
a lign  with  th e goals  o f the  Paris  Agreem ent an d  he lp  p reven t  the  wors t  im pacts  o f clim ate  change. 

Fixed incom e securities . 
 

•  Where  a  fund  inves ts  in  a  u se-of-p roceeds  bond , such  use-of-p roceed  bond  will be  a  Sus tainab le  
Inves tm ent where  the use  of p roceeds  subs tan tially con tribu tes  to  an  Environm ental and / or Social 
Ob jective  as  de te rm ined  by fundam en tal as sessm en t . 

A fund’s  Sus tainab le  Inves tm ents  m ay have any or all of the above Environm ental and / or Social Objectives  
depending on the investm ent s trategy of the fund. In  identifying which underlying holdings are Sustainable 
Investm ents , BlackRock m ay have regard to the index provider’s  assessment of sustainable investm ents , or 
any other exclus ionary criteria  incorporated within  the  fund’s  benchm ark index m ethodology. 

(ii) Do no s ign ificant harm  (DNSH) 

At each  index  rebalance, a ll inves tm en ts  qualifying  as  sus ta inab le  a re  asses sed  aga in s t  ce rta in  m in im um  
environm en ta l and  social ind ica tors . As  part o f the  as ses sm ent , com pan ies  a re  assessed  on  the ir 
involvem ent  in  activities  deem ed  to  have  h igh ly negat ive  environm ental and  socia l im pacts . Where  a 
com pany has  been  iden tified  as  being  involved  in  activities  with  h igh ly negative  environm ental and  social 
im pacts , it  sha ll not  be  e lig ib le  as  a  su s ta inab le  inves tm en t . 

Where a  fund  inves ts  in  use  of p roceeds  bonds , such as  g reen  bonds , the  assessm ent will be  conducted  at 
an  is suance  level based  on  the  use  o f the  p roceeds  o f the  bonds  wh ich  m us t  be  fo rm ally and  exclu s ive ly 
ap p lied  to  p rom ote clim ate  o r o ther environm ental o r social su s ta inab ility purposes . In  add ition , ce rta in  
m in im um  safeguards  and  e lig ib ility exclus ions  are  incorpora ted  in  the  se lect ion  o f g reen  bonds  to  avoid  
exp osu re  to  bonds  associa ted  with  activit ies  deem ed to  have  h igh ly nega tive  environm en tal and  socie ta l 
im pacts . 

The  m anda tory ind icators  fo r adverse  im pacts  on  su s ta inab ility facto rs  (as  se t  ou t in  the  Regula to ry 
Technical Standards  (RTS) under the  SFDR) are  cons idered  a t each  index  rebalance  th rough  the 
as ses sm en t  o f th e  Fund’s  inves tm en ts  qualifying  as  su s ta inab le . 

Fo llowing  th is  assessm en t, the  fo llowing  inves tm en ts  shall n o t  qua lify as  Sus ta inab le  Inves tm en ts : (1 ) 
com panies  deem ed  to  be  deriving  a t leas t  1 % of the ir revenue  from  therm al coal wh ich  is  s ign ifican tly 
ca rb on  in tens ive and  a  m ajor con tribu tor to  g reenhouse gas  em is s ions  (taking  in to  accoun t ind ica tors  
re la ting  to  GHG em iss ions) (2 ) com pan ies  that  have been  deem ed  to  be  involved  in  s evere  ESG rela ted  
con trovers ies  (taking  in to  account  ind ica tors  re la t ing  to  g reenhouse gas  em is s ions , b iod ivers ity, water, 
waste and social and employee m atters), and (3 ) com panies  which are deem ed to be lagging industry peers  
b ased  on  the ir h igh  exposure  and  fa ilu re  to  m anage  s ign ifican t ESG risks  (taking  in to  account  ind ica tors  
re la ting  to  g reenhouse  gas  em is s ions , b iod ivers ity, wate r, was te , unad ju s ted  gender pay gap  an d  board  
g en d er d ivers ity). 

In  add ition , com panies  which  a re  clas s ified  as  vio la ting  or a re  a t risk o f viola ting  com m only accep ted  
in te rnat ional norm s and  s tandards , en sh rined  in  the  United  Nations  Globa l Com pact  (UNGC) Princip les , 
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th e  Organ isat ion  fo r Econom ic Co-operat ion  and  Developm ent (OECD) Gu ide lines  fo r Multinat ional 
Ente rp ris es , the  UN Guid ing  Princip les  on  Bus iness  and  Hum an  Righ ts  (UNGPs) and  their underlying  
conven tions  shall no t qualify as  Sus ta inab le  Inves tm en ts . Com panies  de te rm ined  to  have any tie  to 
con trovers ia l weapons  (taking  in to account ind icators  concern ing ties  to  con trovers ia l weapons) shall not 
qualify as  Sus tainab le  Inves tm en ts . 

(iii) Meet m in im um  safeguards . 

Is suers  which  are classified  as  viola ting  or are a t risk of viola ting  com m only accep ted  in ternational norm s 
an d  s tandards , ensh rined  in  the  UNGC Princip les , the  OECD Guidelines  fo r Multinat ional En te rp ris es , the  
UNGPs  an d  their underlying  conven tions  shall no t  qualify as  Sus ta inab le  Inves tm en ts . 

Good Governance 
 
Good  governance checks  are  incorporated  with in  the m ethodology of the  Benchm ark Index. At each  index 
rebalance, the index provider excludes com panies  from  the Benchm ark Index based on an ESG controversy 
score  (which  m easures  an  is suer’s  involvem ent in  ESG rela ted  con troversies ) and  excludes  com panies  that 
a re  class ified  as  vio la ting  UNGC p rincip les . 

H. Data sources and processing 
 
Data  Sources 
 
BlackRock Portfolio  Managers  have access  to  research , data, tools , and  analytics  to  in tegrate  ESG insigh ts  
in to  their inves tm en t p rocess . Aladd in  is  the  operat ing  sys tem  that  connects  the  data , peop le , and  
technology necessary to  m anage  portfolios  in  real t im e , as  well as  the  eng ine  beh ind  BlackRock’s  ESG 
analytics  and  reporting  capab ilit ies . BlackRock’s  Portfo lio  Managers  use  Aladd in  to  m ake inves tm en t 
decis ions, m onitor portfolios  and to access  index inform ation that inform s the investm ent process  to attain 
ESG characte ris tics  o f the  Fund . 

ESG da tase ts  a re  sou rced  from  exte rna l th ird -party da ta  p roviders  and  index  p roviders , includ ing  bu t not 
lim ited  to  MSCI, Sus ta ina lytics , Refin itiv, S&P and  Clarity AI. These datasets  m ay include  head line ESG 
scores , carbon em issions data, business involvem ent m etrics  or controversies  and have been incorporated 
in to  Aladd in  too ls  tha t a re  availab le  to  Portfo lio  Managers  and  em p loyed  in  BlackRock inves tm ent 
s tra teg ies . Such  tools  support  the  fu ll inves tm en t  p roces s , from  research , to  portfolio  cons truct ion  and  
m od elling , to  report ing . 

Measures  taken  to ensure  Data Quality 
 
BlackRock app lies  a  com prehens ive due d iligence  p rocess  to  evaluate  p rovider o ffe rings  with  h igh ly 
ta rge ted  m ethodology reviews  an d  coverage  asses sm en ts  based  on  the sus ta inab le  inves tm en t s tra tegy 
(and  the environm ental and  social characteris tics  or sus tainab le  inves tm ent ob jective) of the  p roduct. Our 
p rocess  en ta ils  b o th  qua lita tive  an d  quan tita tive  analys is  to  as ses s  the  su itab ility o f da ta  p roducts  in  line  
with  regu la to ry s tandards  as  app licab le . 

We assess  ESG providers  and  data across  five core  areas  ou tlined below: 
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1 . Data Collection: th is  includes  bu t is  not lim ited  to assessing  the data  p roviders  underlying  data  
sources , technology u sed  to  cap ture  da ta , p roces s  to  iden tify m is in form ation  an d  any u se  o f 
m achine lea rn ing  or hum an  da ta  collection  approaches . We will a lso  cons ider p lanned  
im provem ents . 

2 . Data Coverage: our assessm ent includes bu t is  not lim ited  to  the  exten t to  which  a  data package 
p rovides  coverage  across  ou r inves t ib le  un iverse  o f is suers  and  asse t  clas ses . Th is  will in clude  
cons iderat ion  o f the  t rea tm en t o f paren t com pan ies  an d  the ir subs id ia ries  as  well as  u se  o f 
es tim ated  da ta  o r reported  data . 

3 . Methodology: our assessm ent includes  bu t is  not lim ited  to  consideration of the  th ird -party 
p roviders  m ethodolog ies  em ployed , inclu d ing  cons idering  the  co llect ion  an d  ca lcu la tion  
app roaches , alignm ent to  industry or regulatory s tandards  or fram eworks , m ateria lity th resholds 
and  their app roach  to  da ta  gaps . 

4 . Data Verification : our assessm ent will include but is  not lim ited  to  the th ird -party p roviders  
app roach  to  verifica tion  o f da ta  collected  an d  qua lity as su rance  proces ses  includ ing  their 
engagem en t with  is suers . 

5 . Operations : we will assess  a  varie ty of aspects  of a  data vendors ’ operations , includ ing  bu t not 
lim ited  to  their policies  and  procedures  (includ ing  cons ideration  of any conflicts  of in teres t) the s ize  
and  experience  o f their da ta  research  team s , the ir t ra in ing  p rog ram s , and  their u se  o f th ird -party 
ou tsourcers . 

Ad d itiona lly, BlackRock, actively participa tes  in  any re levan t p rovider consu lta t ions  regard ing  proposed  
changes  to  m ethodolog ies  as  it  p e rta ins  to  th ird  party data  s e ts  or index  m ethodolog ies  and  subm its  
com prehens ive  feedback an d  recom m endations  to  data  p rovider techn ica l team s . BlackRock often  has  
ongoing  engagem en t with  ESG da ta  p roviders  includ ing  index p roviders  to  keep  ab reas t  o f indus try 
developm ents . 

How data  is  p rocessed 
 
At  BlackRock, ou r in te rna l p roces ses  a re  focused  on  delivering  h igh-qua lity s tandard ised  and  cons is ten t 
data to be used by inves tm ent p rofessionals  and  for transparency and  reporting purposes . Data , includ ing 
ESG data , received  th rough  our exis ting  in terfaces , and  then  processed  through  a  series  of quality con trol 
and com pleteness  checks which seeks to ensure that data is high-quality data before being m ade available 
fo r u se  downs tream  with in  BlackRock sys tem s  and  app licat ions , such  as  Aladd in . BlackRock’s  in teg ra ted 
technology enab les  us  to  com pile  data  about  is suers  and  inves tm ents  acros s  a  varie ty o f environm en tal, 
social and  governance m etrics  and  a  varie ty o f da ta  p roviders  and  m ake  those availab le  to  inves tm ent 
team s  and  o th er support  an d  con tro l functions  such  as  risk m anagem ent. 

Use  o f Es t im ated  Data 
 
BlackRock s trives  to  cap tu re  as  m uch  reported  da ta  from  com pan ies  via  3 rd  party da ta  p roviders  as  
p racticable , however, indus try s tandards  around d isclosure  fram eworks  are  s till evolving , particularly with  
respect to forward  looking  indicators . As a resu lt , in  certa in  cases  we re ly on  es tim ated or p roxy m easures  
from  data providers  to cover our broad investible universe of issuers . Due to current challenges in  the data 
landscape, while BlackRock relies on m aterial amount of es tim ated data across  our investible universe, the 
levels  o f wh ich  m ay vary from  da ta  s e t to  da ta  s et , we  seek to  en su re  that  use  o f es t im ates  is  in  line  with  
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regu latory gu idance and that we have necessary docum entation  and  transparency from  data  p roviders  on  
their m ethodologies . BlackRock recognizes  the im portance in im proving its  data quality and data coverage 
an d  con tinues  to  evolve the  data  s e ts  availab le  to  its  inves tm en t  p rofess iona ls  and  o ther team s. Where  
requ ired  by local country-level regulations , funds  m ay s ta te  exp licit  data coverage levels . BlackRock seeks  
to  u nders tand  the  use o f es tim ated  da ta  in  index  m ethodolog ies  and  ensu re tha t the ir app roaches  a re  
robus t  and  in  line  with  app licab le  regu la to ry requ irem en ts  and  index  m ethodolog ies . 

I. Limitations to methodologies and data 
 
Lim itations to Methodology 
 
Sustainable investing is  an evolving space, both  in  term s of industry understanding but also the regulatory 
fram eworks on both a reg ional and  global basis . BlackRock con tinues to m onitor developm ents  in  the EU's  
on going  im plem entat ion  o f its  fram ework fo r su s ta inab le  inves ting  and  its  inves tm en t m ethodolog ies  
s eeking  to  en su re  a lignm ent as  the  regu la to ry environm en t changes . As  a  resu lt , BlackRock m ay upda te  
th ese  d is closures , and  the  m ethodolog ies  and  sou rces  o f da ta  u sed , a t any t im e  in  the  fu tu re  as  m arke t 
p ractice  evo lves  o r fu rther regu la to ry gu idance  becom es  ava ilab le . 

Screen ing  of a  Benchm ark Index  aga in s t  its  ESG crite ria  is  genera lly ca rried  ou t  by an  index  p rovider on ly 
at index rebalances. Com panies  which have previously m et the screening criteria of a Benchm ark Index and 
have  there fore  been  included  in  the  Benchm ark Index  and  the  Fund , m ay unexpected ly o r suddenly be  
im pacted  by an  even t  o f s e rious  con troversy wh ich  nega tively im pacts  their p rice  and , hence , the  
perform ance of the  Fund . Where these  com panies  are  exis ting  cons tituen ts  of the  Benchm ark Index, they 
will rem ain  in  the  Benchm ark Index and  therefore  con tinue to  be held  by the Fund  un til the  next scheduled  
reb alancing  (o r period ic review) when  the  re levan t  com pany ceases  to  form  part  o f the  Benchm ark Index 
an d  it  is  pos s ib le  and  practicab le  (in  the  Inves tm ent  Manager’s  view) to  liqu ida te  the  pos ition . A Fund  
tracking such Benchm ark Index m ay therefore  cease to  m eet the ESG criteria between index rebalances (or 
index periodic reviews) until the Benchm ark Index is  rebalanced back in line with  its  index criteria, at which 
point the Fund will also be rebalanced in  line with  its  Benchm ark Index. Sim ilarly index m ethodologies  that 
com m it to  investing  in  a m in im um  percen tage of Sus tainab le  Inves tm ents  m ay also fall below that level in  
b e tween  reba lances  bu t  will be  b rough t back in to  line  a t the  poin t o f reba lance (or as  soon  as  p racticab le  
thereafter). 

Lim itations in relation to the data sources  are noted below. 

Lim ita tions  to  Data  

ESG data  sets  are  cons tan tly changing  and  im proving  as  d isclosure  s tandards , regu latory fram eworks  and 
industry practice evolve. BlackRock continues  to work with  a broad range of m arket participants  to im prove 
da ta  quality. 

Whils t  each  ESG m etric m ay com e with  its  own ind ividua l lim ita tions , da ta  lim ita tions  m ay b road ly be 
cons idered  to  include, bu t  no t be  lim ited  to : 

•  Lack of availability of certa in  ESG m etrics  due to  d iffering  reporting  and  disclosure  s tandards 
im pacting issuers , geographies , or sectors . 
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•  Nascen t  s ta tu to ry corpora te  report ing  s tandards  regard ing  su s ta inab ility lead ing  to  d iffe rences  in  
the  exten t to  which com panies  them selves  can report against regulatory criteria  and  therefore  som e 
m etric coverage  leve ls  m ay be  low. 

•  Inconsis tent use  and  levels  of reported  vs  estim ated  ESG data across  d ifferen t data  p roviders , taken 
at varied tim e periods which m akes com parability a challenge. 

•  Estim ated data by its  nature m ay vary from  realized figures  due to the assum ptions or hypothesis 
em ployed by data providers . 

•  Differing views or assessm ents  of issuers  due to differing provider m ethodologies  or use of 
subjective criteria. 

•  Most corporate ESG reporting, and  d isclosure  takes  p lace on an  annual bas is  and  takes  s ign ificant 
t im e  to  p roduce  m eaning  tha t th is  data  is  p roduced  on  a  lag  re la tive  to  financia l da ta . There  m ay 
a lso  be incons is ten t  da ta  re fresh  frequencies  acros s  d iffe ren t  da ta  p roviders  incorpora ting  such  
da ta  in to  their d a ta  s e ts . 

•  Coverage and  app licab ility of data  across  asset classes  and  indicators  m ay vary. 

•  Forward looking data, such as  clim ate related targets  m ay vary s ignificantly from  his toric and 
current point in  tim e m etrics . 

For m ore  in form ation  abou t how m etrics  tha t  a re  p resen ted  with  sus ta inab ility ind ica tors  a re  calcu la ted , 
p lease  s ee  the  Fund 's  annua l report . 

Su s ta inab le  Inves tm en ts  and  Environm en ta l and  Socia l criteria 
 
Sus ta inab le  inves ting  and  unders tand ing  of sus ta inab ility is  evo lving  along  with  the  da ta  environm en t. 
In dus try part icipan ts , includ ing  index  p roviders , face  challenges  in  iden tifying  a  s ing le  m etric o r s e t  o f 
s tandard ized  m etrics  to  p rovide a  com plete  view on  a  com pany or an inves tm ent. BlackRock has  therefore 
es tab lished  a  fram ework to  iden tify su s ta inab le  inves tm ents , taking  in to  account  the  regu la to ry 
req u irem ents  and  index p rovider m ethodolog ies . 

BlackRock leverages th ird -party index provider m ethodolog ies  and  data in  assessing whether inves tm ents  
cause s ignificant harm  and have good governance practices . There m ay be som e circum stances where data 
is  unavailab le , incom ple te , o r inaccu ra te . Desp ite  reasonab le  e ffo rts , in form ation  m ay no t a lways  be 
availab le  in  which case an  assessm ent will be  m ade by the index provider based on  their knowledge of the  
investm ent or industry. In  certain  cases , data m ay reflect actions that issuers  m ay have taken only after the 
fact , an d  do  not  re flect  a ll po ten tia l ins tances  o f s ign ifican t  harm . 

BlackRock undertakes thorough due diligence on index provider sustainable investm ent m ethodologies  to 
ensure  that they align with  BlackRock’s  views on Sus tainab le Inves tm ents . 
 
J. Due Diligence 

 
The  Inves tm en t  Manager ca rries  ou t  due  d iligence  on  the  index  p roviders  an d  engages  with  them  on  an 
ongoing  basis  with  regard  to  index m ethodolog ies  includ ing  their assessm ent of good  governance criteria 
s e t  ou t  by th e SFDR wh ich  include  sound  m anagem en t s tructures , em ployee  re la t ions , rem unera tion  of 
s ta ff and  tax com pliance  a t  the  level o f inves tee  com pan ies . 
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K. Engagement Policies 
 
The Fund 
 
The Fund  does  not use  engagem ent as  a m eans  of m eeting  its  b ind ing  com m itm ents  to environm ental or 
social characte ris t ics  o r sus ta inab le  inves tm en t ob jectives . The  Inves tm ent  Manager does  no t perform  
d irect engagem ent with  the  com panies  /  is suers  with in  the index bu t does  engage d irectly with  the index 
an d  da ta  p roviders  to  en su re  bet te r analytics  and  s tab ility in  ESG m etrics . 

General 
 
Eng agem ent with  com panies  in  which  we inves t  ou r clien ts ’ as sets  occu rs  a t  m ultip le  levels  with in  
BlackRock. 
 
Where engagem ent is specifically identified by a particular portfolio m anagem ent team  as one of the m eans 
by which they seek to dem onstrate a com m itm ent to environm ent, social and governance issues  within the 
context of SFDR, the m ethods by which the effectiveness  of such engagement policy and the ways in  which 
su ch  an  engagem ent po licy m ay be  adap ted  in  the  even t tha t they do  no t  ach ieve  the  des ired  im pact  
(usually exp res sed  as  a  reduction  in  specified  p rincipal adverse  ind icators ) wou ld  be described  in  the  
p rospectu s  and  webs ite  d is closu res  particu la r to  tha t  fund . 

Where investm ent team s choose to leverage engagem ent, this  can take a variety of form s but, in essence, 
th e  p ortfolio  m anagem en t team  would  s eek to  have  regu la r and  con tinu ing  d ialogue  with  execu tives  or 
b oard  d irectors  o f engaged  inves tee  com panies  to  advance  sound  governance  and  su s ta inab le  bus ines s  
p ractices  ta rge ted  a t  the  iden tified  ESG characte ris tics  and  principal adverse  ind ica tors , a s  well as  to  
unders tand  the  e ffectivenes s  o f the  com pany’s  m anagem en t and  overs igh t  o f activit ies  des igned  to  
add ress  the  iden tified  ESG issues . Engagem en t a lso  a llows  the  portfo lio  m anagem en t team  to  p rovide 
feed back on  com pany practices  and  d isclosures . 

Where a  relevan t portfolio  m anagem ent team  has  concerns  about a  com pany’s  approach to  the  iden tified 
ESG characte ris tics  and / or p rincipa l adverse  ind ica tors , they m ay choose to  exp la in  their expectat ions  to  
th e  com pany’s  board  o r m anagem ent and  m ay s igna l th rough  vo ting  a t  general m eetings  tha t  they have 
ou ts tand ing  concerns , generally by vo ting  aga in s t  the  re -e lection  of d irecto rs  they view as  having  
respons ib ility fo r im provem en ts  in  the  iden tified  ESG characte ris tics  o r p rincipal adverse  ind icators . 

Separate from  the activities  of any particular portfolio m anagem ent team , at the highest level, as  part of its  
fid ucia ry app roach , BlackRock has  de te rm ined  tha t it  is  in  the  bes t  long-te rm  in te res t o f its  clien ts  to 
p rom ote  sound  corporate  governance  as  an  in form ed , engaged  shareho lder. At  BlackRock, th is  is  the  
respons ib ility o f BlackRock Inves tm en t  Stewardsh ip . Principally th rough  the work of BIS team , BlackRock 
m eets  the  requ irem ents  in  the  Shareholder Righ ts  Directive  II (‘SRD II”) re la ting  to  engagem ent with  pub lic 
com panies  and other parties  in  the investm ent ecosystem . A copy of BlackRock’s  SRD II engagem ent policy 
can be found  at h ttps :/ / www.blackrock.com / corporate / litera tu re/ publication / b lk-shareholder-righ ts -d ir 
ectiveii-engagem ent-policy-2022 .pdf. 

BlackRock’s  app roach  to  inves tm ent  s tewardsh ip  is  ou tlined  in  the  BIS Globa l Princip les  and  m arke t-level 
voting guidelines . The BIS Global Principles  set out our s tewardship philosophy and our views on corporate 
governance an d  sus ta inab le  bus ines s  p ract ices  tha t  support  long -te rm  value crea tion  by com pan ies . We 
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recognize  that accep ted  s tandards  and  norm s of corporate  governance d iffer between m arkets ; however, 
we  b e lieve  there  a re  ce rta in  fundam en ta l e lem en ts  o f governance  p ractice  tha t  are  in trin s ic g loba lly to  a  
com pany’s  ab ility to  crea te  long -te rm  value . Our m arke t-specific vo ting  gu idelines  p rovide  de tail on  how 
BIS im p lem en ts  the  Globa l Princip les  – taking  in to  cons idera tion  local m arke t  s tandards  and  norm s  – an d  
inform  our voting decis ions in relation to specific ballot item s for shareholder m eetings. BlackRock’s  overall 
approach to inves tm ent s tewardsh ip  and  engagem ent can be found  at: h ttps :/ / www.blackrock.com / uk/ p 
ro fes s iona ls / solu t ions / shareh older-righ ts -d irect ive  and  h t tps :/ / www.b lackrock.com / corporate / abou t-
us / inves tm ent-s tewardsh ip . 

In  undertaking its  engagem ent, BIS m ay focus  on particu lar ESG them es , which  are  ou tlined  in  BlackRock’s 
voting  priorities  h ttps:/ / www.blackrock.com / corporate / litera tu re/ publication / b lk-s tewardsh ip-priorities-
final.pdf. 

L. Designated reference benchmark 
 
This  Fund  seeks  to  ach ieve  the  environm ental and  social characte ris tics  it  p rom otes  by tracking  the  
p erform ance  of the  MSCI ACWI SRI Se lect  Reduced  Foss il Fuel Index , its  Benchm ark Index , which  
incorpora tes  the  index  p rovider’s  ESG se lection  criteria . 

At each index rebalance, the index provider applies  the ESG selection criteria to the Parent Index to exclude 
is su ers  tha t do no t m eet  such  ESG selection  crite ria . 

At each index rebalance (or as  soon as  reasonab ly possib le and  practicable  thereafter), the  portfolio  of the 
Fu nd  is  a lso  rebalanced  in  line  with  its  Benchm ark Index . 

The  Benchm ark Index  excludes  is suers  that  do  no t  m ee t  its  ESG se lection  crite ria  from  its  Paren t  Index, 
which  is  a  b road  m arke t in dex . The ESG selection  crite ria  tha t  is  excluded  is  se t ou t  above see  'Sect ion  C - 
Environm en tal o r socia l characte ris t ics  o f the  financial p roduct .' 

The  m ethodology of the  Fund ’s  Benchm ark Index  can  be  found  on  the  index  p rovider’s  webs ite  a t : h ttps  
:/ / www.m sci.com / indexes / ishares . 
 
For fu rther details  specific to th is  Fund , p lease  refer to the  sections of th is  p rospectus en titled  ’Inves tm ent 
Ob jective’ and  ‘Inves tm en t  Policy’, ‘SFDR’ and  also  the  p roduct  page fo r the  Fund , wh ich  can  be  foun d  by 
typ in g  th e  nam e of the  Fund  in to  the  s earch  bar on  the  iShares  webs ite : www.iShares .com . 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
17 

BNM0926U-5898724-18809298

https://www.blackrock.com/uk/professionals/solutions/shareholder-rights-directive
https://www.blackrock.com/uk/professionals/solutions/shareholder-rights-directive
https://www.blackrock.com/corporate/about-us/investment-stewardship
https://www.blackrock.com/corporate/about-us/investment-stewardship
https://www.blackrock.com/corporate/about-us/investment-stewardship
https://www.blackrock.com/corporate/literature/publication/blk-stewardship-priorities-final.pdf
https://www.blackrock.com/corporate/literature/publication/blk-stewardship-priorities-final.pdf
https://www.blackrock.com/corporate/literature/publication/blk-stewardship-priorities-final.pdf
https://www.msci.com/indexes/ishares
https://www.msci.com/indexes/ishares
http://www.ishares.com/


Effect ive  Date :3  Sep tem b er 2 0 2 6  
 

 

This website disclosure (“Disclosure”) is for distribution to Professional Clients (as defined by the FCA or 
MiFID rules) and Qualified Investors only and should not be relied upon by any other persons. 
 
Is sued  by BlackRock Asse t  Managem en t (Ire land ) Ltd ., au thoris ed  and  regu la ted  by the  Central Bank of 
Ireland. Regis tered office: 2  Ballsbridge Park, Dublin , D04  YW83, Ireland. The regis tered num ber is 227552 . 
For m ore inform ation, p lease see the website: www.blackrock.com . For your protection telephone calls  are 
u su ally recorded . BlackRock is  a  t rad ing  nam e of BlackRock Asse t  Managem en t (Ire land) Ltd . 

The in form ation  con tained  herein , is  p roprietary in  nature  and  has  been  provided  to  you  on  a  confiden tial 
bas is  and  m ay on ly be d is tribu ted  withou t the  p rior consen t of BlackRock to  (i) your affilia tes , and  (ii) your 
p rofes s iona l advise rs , p rovided  that  they a re  sub ject  to  a  du ty o f con fiden tia lity. 

This  Disclosure is for inform ation purposes  only and does not constitu te an offer or invitation to anyone to 
inves t  in  an y BlackRock funds  or p roducts  an d  has  no t  been  p repared  in  connection  with  any such  offe r. 

The inform ation and opinions contained in this Disclosure are derived from  proprietary and non-proprietary 
sources  deem ed by BlackRock to  be reliab le , are not necessarily a ll-inclusive and  are  not guaran teed  as  to 
accuracy. As  such , no warran ty of accuracy or reliab ility is  g iven  and  no respons ibility aris ing  in  any other 
way for errors  and  om iss ions  (includ ing  responsib ility to any person  by reason of negligence) is  accep ted 
by BlackRock, its  o ffice rs , em p loyees  o r agen ts . 

This  Disclosure is provided for the inform ation of its in tended recipient and BlackRock expressly disclaim s 
any liab ility which  m ay resu lt from  any use of th is  in form ation , including, bu t not lim ited  to , its  use  in  the 
p rep ara tion  o f financial reports  or o ther d is closu res . 

Capital at risk. The value  o f inves tm en ts  and  the  incom e from  them  can  fa ll a s  well as  ris e  and  is  no t 
g uaran teed . You  m ay no t  get  back the  am oun t o rig inally inves ted . Changes  in  the  ra tes  o f exchange 
b e tween  currencies  m ay cause  the  value  o f inves tm en ts  to  d im in ish  o r increase . Fluctua tion  m ay be 
particularly m arked  in  the case  of a higher volatility fund  and  the value of an  inves tm ent m ay fall sudden ly 
an d  subs tan tia lly. Levels  and  bas is  o f taxa tion  m ay change  from  tim e  to  t im e . 

Any research  in  th is  Disclosu re  has  been  p rocured  and  m ay have  been  acted  on  by BlackRock for its  own  
purpose. The results  of such  research  are  being  m ade availab le  only inciden tally. The views  expressed  do 
not constitu te investm ent or any other advice and are subject to change. They do not necessarily reflect the 
views  of any com pany in  the  BlackRock Group  or any part  thereof and  no  as su rances  are  m ade as  to  their 
accuracy. 

© 2 0 24  BlackRock, Inc. All Righ ts  rese rved . BLACKROCK, BLACKROCK SOLUTIONS, iSHARES, BUILD ON 
BLACKROCK and  SO WHAT DO I DO WITH MY MONEY are  t radem arks  o f BlackRock, Inc. o r its  subs id iaries  
in  the  United  States  and  e lsewhere . All o ther t radem arks  a re  those  o f th eir respective owners . 
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