BlackRock

Investment Directions:

New terrain

This is a roadmap for navigating the months ahead. It pairs our
macroeconomic outlook with strategies to help build resilient
portfolios and realize growth, income, and diversification.

Recalculating routes

Investors are navigating a landscape shaped by disruption and resilience. Supply-side vulnerabilities are
back to the forefront — energy security risks are rising, inflation pressures remain uneven, and global policy
support is evolving. At the same time, growth opportunities are becoming more differentiated across
regions and sectors, creating both challenges and opportunities that require active positioning.

Against this backdrop, accessing growth, generating income, and strengthening diversification will require
deliberate positioning. We believe investors need to chart new routes — leaning into selective growth
drivers, resilient income streams, and uncorrelated diversifiers — to build portfolios that are resilient and

opportunistic into 2026 and beyond.

Setting the course

Roads to Growth

Relative US insulation. Opportunistic entry point
for Al. Energy security in focus.

Q@ Global Allocation

Q@ Tech & Al innovation

Q Sustainable Energy

Roads to Income

Sweet spot in the belly. Look home for income
stability. Credit differentiation. Consider option
strategies.

Roads to Diversification

Inflation protection. Diversify without
directionality. Gold & Miners.

Q@ Global Equity High Income 7 I

Q Asian Bond

Q@ S&P 500 and Russell 2000 Buy-
Write

Q@ Global/US Equity Long/Short 7'

Q@ World Miners

Q Physical Gold

Source: BlackRock. as of 30 April 2026. Diversification may not fully protect you from market risk. 1
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Roads to Growth

Markets are repricing growth amid geopolitical shocks and policy
uncertainty, but earnings resilience and structural strength continue to
differentiate winners from losers.

Geographic reality: US insulated, APAC challenges

U.S. economy remains insulated from energy shocks. Figure 1. Earnings growth has emerged stronger
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Source: BlackRock, Bloomberg. As of 20 April 2026.

Durable growth: Al productivity and energy security

Artificial intelligence Figure 2. Energy investment plans shape policy
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* The opportunity: Own beneficiaries of an
accelerated domestic energy transition
(infrastructure, real assets, clean energy) as
investment reshapes industrial policy.

Fossil © Renewable ® Grids m Nuclear "EE mLCF

Source: BlackRock, IEA. As of 20 April 2026. Note: EE = energy efficiency, LCF = low-
carbon fuels. Currency USD

Routes to Growth
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Roads to Income

Stable, predictable income streams act as a crucial shock absorber during
volatile market conditions. Some income streams are more resilient than

others amid a supply crunch.

Lean away from long duration

» Higher inflation risks could pressure long duration
bonds, even though near-term rate hikes remain
unlikely.

* The opportunity: Stick to the belly of the curve to
balance the tension between inflation and growth.

* The front-end is also increasingly compelling, if
reinvestment risk is not an issue.

Look closer to home for stability

* The opportunity: Asia USD bonds offer a
compelling yield and a spread pickup versus global
peers, without sacrificing credit quality.

* An average duration of ~4 years fits our preference.

* Lower correlation to other assets (vs. global peers)
helps to strengthen overall portfolio resilience.

Credit differentiation

» Dispersion remains a defining feature, as flagged
in the Q2 Global Credit Outlook, with scope for
further increases. Supply shocks and the US tariff
reset are driving credit differentiation across
sectors, regions and ratings.

* Despite tight headline spreads, opportunities exist
beneath the surface, as highlighted by our Global
Fixed Income CIO, Rick Rieder.

* The opportunity: Favor agile strategies that can
rotate across sectors, geographies, and issuers —
underpinned by fundamental underwriting and
active credit selection.

Consider option strategies

» Rick notes short volatility as a risk-on expression.

* The opportunity: Monetize elevated equity
volatility by combining core index exposure with
actively managed options to generate additional
income and manage downside risk.

* Buy-write strategies and dividend equities offer a
more defensive return profile.

Routes to Income
Look home for income stability

+ Asian Bond
+ Asian Asset Income

Credit differentiation
+ 6% Fl Income Portfolio

+ Global Bond Income

Figure 3. Attractive pickup in spread over US fixed
income
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Source: Bloomberg, BlackRock, as of 31 March 2026.

Figure 4. Implied volatility is elevated across global
equities
30-day 100% moneyness implied volatility

30D ATM Vol Current  Average IV Percent
S&P 500 145 147 58.8%
NASDAQ 215 20.1 66.6%
STOXX 50 191 163 17.0%
FTSE 100 147 133 12.5%
Nikkei 225 25.8 185 91.5%
HSI 189 198 46,9%
SSE A50 154 16.8 43.1%
NIFTY 159 153 69.2%
KOSPI 200 54.3 177 98.8%
TWSE 316 16.7 97.6%

Source: BlackRock APAC Investment Strategy, as of 11 May 2026. Note: IV percentile is
a metric showing the percentage of trading days over the lookback period that the IV
was lower than its current level. High IV percentile often favors short volatility strategies.

Consider option strategies

+ S&P 500 and Russell 2000
Buy-Write

+ Global/Asia/Nasdaq Equity
High Income

Sweet spot in the belly: U.S. Treasury 3-7 Year Bond
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Roads to Diversification

Diversifying beyond bonds is increasingly important as stock-bond
correlation rose to the highest since 2024 amid renewed price pressures.
Find diversification in inflation-protected bonds (TIPS) and without
directionality (via liquid alternatives).

TIPS for inflation Diversify without directionality
* The opportunity: Our Multi-Asset Strategies and * The opportunity: Liquid alternatives were one of
Solutions models team added to front-end TIPS to the rare few to end March in positive territory.

hedge against imminent price pressure. * This speaks to their lower market beta owing to

* Underpriced relative to our inflation expectations. their differentiated approach to harvest returns.

Figure 5. Negative stock-bond correlation comes under Figure 6. Liq. alts deliver diversification when portfolios

pressure when core inflation crosses ~3% need it
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Source: Bloomberg, BlackRock, as of 16 April 2026.. Size of bubbles represents hit rate of
Source: Bloomberg, BlackRock APAC Investment Strategy, as of 31 March 2026. positive returns for the crisis periods. Data frequency: Monthly . Refer to Appendix (Page 6)
Gold: A strategic mainstay Figure 7. Speculative positioning can explain gold’s
weakness in recent risk-off episode
+ Gold is usually a good geopolitical hedge. CFTC speculative positioning of gold
+ It didn’t work during the March’s risk-off event as 30
1) speculative positioning was elevated; 2) - 2.0
markets quickly shifted to supply shock, driving g 22 10
yields and USD higher. 5B € 00
Structural tailwinds remain intact heading into Q2: g § 210
(@] o
» Some central banks, such as the People’s Bank of N‘{’ @ a-20
China, purchased gold on the dip, affirming the -3.0
strong official sector demand. 4.0
+ Significant flows returned to gold ETFs in April as 2016 2019 2022 2026

investors continue to hedge rising financial risks. Source: Bloomberg, BlackRock.as of 16 April 2026.

Routes to Diversification

Inflation protection Diversify without directionality Gold & Miners
+ USO-5Year TIPS + Global Alternatives + Physical Gold
+ Gold Miners

+ Global/US Equity Long/Short
+ World Miners
+ Systematic Diversified Multi-
strategy/Systematic Alpha
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Important Information

Disclaimer for page 4: The figures shown relate to past performance. Past performance is not a reliable indicator of
current or future results and should not be the sole factor of consideration when selecting a product or strategy. Index
returns are for illustrative purposes only. Index performance returns do not reflect any management fees, transaction
costs or expenses. Indexes are unmanaged and one cannot invest directly in an index. Diversification may not fully
protect you from market risk.

This material is provided for educational purposes only and is not intended to be relied upon as a forecast, research or
investment advice, and is not a recommendation, offer or solicitation to buy or sell any securities or iShares Funds, nor
to adopt any investment strategy. The opinions expressed are subject to change. References to specific securities, asset
classes and financial markets are for illustrative purposes only and are not intended to be and should not be interpreted
as recommendations. There are risks associated with investing, including loss of principal. The value of investments
involving exposure to foreign currencies can be affected by exchange rate movements. Reliance upon information in
this material is at the sole risk and discretion of the reader. The material was prepared without regard to specific
objectives, financial situation or needs of any investor. You are reminded to refer to the relevant prospectus for specific
risk considerations which are available from BlackRock or the iShares websites.

This material may contain “forward-looking” information that is not purely historical in nature. Such information may
include, among other things, projections, forecasts, and estimates of yields or returns. No representation is made that
any performance presented will be achieved by any BlackRock or iShares Funds, or that every assumption made in
achieving, calculating or presenting either the forward-looking information or any historical performance information
herein has been considered or stated in preparing this material. Any changes to assumptions that may have been made
in preparing this material could have a material impact on the investment returns that are presented herein. Past
performance is not a reliable indicator of current or future results and should not be the sole factor of consideration
when selecting a product or strategy.

The information and opinions contained in this material are derived from proprietary and nonproprietary sources
deemed by BlackRock to be reliable, are not necessarily all-inclusive and are not guaranteed as to accuracy.

In Hong Kong, this material is issued by BlackRock Asset Management North Asia Limited and has not been reviewed by
the Securities and Futures Commission of Hong Kong. This material is for distribution to "Professional Investors® (as
defined in the Securities and Futures Ordinance (Cap.571 of the laws of Hong Kong) and any rules made under that
ordinance) and should not be relied upon by any other persons or redistributed to retail clients in Hong Kong.

In Singapore, this is issued by BlackRock (Singapore) Limited (Co. registration no. 200010143N) for use only with
institutional/accredited investors as defined in Section 4A of the Securities and Futures Act, Chapter 289 of Singapore.
This advertisement or publication has not been reviewed by the Monetary Authority of Singapore.

In Australia & New Zealand, issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975,
AFSL 230 523 (BIMAL) for the exclusive use of the recipient, who warrants by receipt of this material that they are a
wholesale client as defined under the Australian Corporations Act 2001 (Cth) and the New Zealand Financial Advisers
Act 2008 respectively. BIMAL is not licensed by a New Zealand regulator to provide ‘Financial Advice Service™
Investment manager under an FMC offer’ or ‘Keeping, investing, administering, or managing money, securities, or
investment portfolios on behalf of other persons’. BIMAL'’s registration on the New Zealand register of financial service
providers does not mean that BIMAL is subject to active regulation or oversight by a New Zealand regulator.

This material provides general advice only and does not take into account your individual objectives, financial situation,
needs or circumstances. Before making any investment decision, you should therefore assess whether the material is
appropriate for you and obtain financial advice tailored to you having regard to your individual objectives, financial
situation, needs and circumstances. Refer to BIMAL'’s Financial Services Guide on its website for more information. This
material is not a financial product recommendation or an offer or solicitation with respect to the purchase or sale of any
financial product in any jurisdiction.

Information provided is for illustrative and informational purposes and is subject to change. It has not been approved by
any regulator.

This material is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such
distribution or use would be contrary to local law or regulation. BIMAL is a part of the global BlackRock Group which
comprises of financial productissuers and investment managers around the world. BIMAL is the issuer of financial
products and acts as an investment manager in Australia. BIMAL does not offer financial products to persons in New
Zealand who are retail investors (as that term is defined in the Financial Markets Conduct Act 2013 (FMCA)).

BIMAL, its officers, employees and agents believe that the information in this material and the sources on which it is
based (which may be sourced from third parties) are correct as at the date of publication. While every care has been
taken in the preparation of this material, no warranty of accuracy or reliability is given and no responsibility for the
information is accepted by BIMAL, its officers, employees or agents. Except where contrary to law, BIMAL excludes all
liability for this information.

Any investment is subject to investment risk, including delays on the payment of withdrawal proceeds
and the loss of income or the principal invested. While any forecasts, estimates and opinions in this
material are made on a reasonable basis, actual future results and operations may differ materially from
the forecasts, estimates and opinions set out in this material. No guarantee as to the repayment of
capital or the performance of any product or rate of return referred to in this material is made by BIMAL
or any entity in the BlackRock group of companies.

No part of this material may be reproduced or distributed in any manner without the prior written
permission of BIMAL.
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For Southeast Asia: This document is issued by BlackRock and is intended for the exclusive use of any recipient who
warrants, by receipt of this material, that such recipient is an institutional investors or
professional/sophisticated/qualified/accredited/expert investor as such term may apply under the relevant legislations
in Southeast Asia (for such purposes, includes only Malaysia, the Philippines, Thailand, Brunei and Indonesia).
BlackRock does not hold any regulatory licenses or registrations in Southeast Asia countries listed above, and is
therefore not licensed to conduct any regulated business activity under the relevant laws and regulations as they apply
to any entity intending to carry on business in Southeast Asia, nor does BlackRock purport to carry on, any regulated
activity in any country in Southeast Asia. BlackRock funds, and/or services shall not be offered or sold to any personin
any jurisdiction in which such an offer, solicitation, purchase, or sale would be deemed unlawful under the securities
laws or any other relevant laws of such jurisdiction(s).

This material is provided to the recipient on a strictly confidential basis and is intended for informational or educational
purposes only. Nothing in this document, directly or indirectly, represents to you that BlackRock will provide, or is
providing BlackRock products or services to the recipient, or is making available, inviting, or offering for subscription or
purchase, or invitation to subscribe for or purchase, or sale, of any BlackRock fund, or interests therein. This material
neither constitutes an offer to enter into an investment agreement with the recipient of this document, nor is it an
invitation to respond to it by making an offer to enter into an investment agreement.

The distribution of the information contained herein may be restricted by law and any person who accesses it is required
to comply with any such restrictions. By reading this information you confirm that you are aware of the laws in your own
jurisdiction regarding the provision and sale of funds and related financial services or products, and you warrantand
represent that you will not pass on or utilize the information contained herein in a manner that could constitute a breach
of such laws by BlackRock, its affiliates or any other person.

In South Korea, this information is issued by BlackRock Investment (Korea) Limited. This material is for distribution to
the Qualified Professional Investors (as defined in the Financial Investment Services and Capital Market Act and its sub-
regulations) and for information or educational purposes only, and does not constitute investment advice or an offer or
solicitation to purchase or sells in any securities or any investment strategies.

In Taiwan, independently operated by BlackRock Investment Management (Taiwan) Limited. Address: 28F., No. 100,
Songren Rd., Xinyi Dist., Taipei City 110, Taiwan. Tel: (02)23261600.

In China, this material may not be distributed to individuals resident in the People's Republic of China ("PRC", for such
purposes, not applicable to Hong Kong, Macau and Taiwan) or entities registered in the PRC unless such parties have
received all the required PRC government approvals to participate in any investment or receive any investment advisory
or investment management services.

In Japan, this is issued by BlackRock Japan. Co., Ltd. (Financial Instruments Business Operator: The Kanto Regional
Financial Bureau. License No375, Association Memberships: Japan Investment Advisers Association, The Investment
Trusts Association, Japan, Japan Securities Dealers Association, Type Il Financial Instruments Firms Association) for
Institutional Investors only. All strategies or products BLK Japan offer through the discretionary investment contracts or
through investment trust funds do not guarantee the principal amount invested. The risks and costs of each strategy or
product we offer cannot be indicated here because the financial instruments in which they are invested vary each
strategy or product. Therefore, before deciding to receive our strategies or products, please refer to the document
provided prior to the execution of agreement, prospectus, terms and conditions of investment trust and the explanatory
document, etc. that will be delivered to you in accordance with each offering model and confirm the contents thereof.

For Other Countries in APAC: This material is provided for your informational purposes only and must not be distributed
to any other persons or redistributed. This material is issued for Institutional Investors only (or
professional/sophisticated/qualified investors as such term may apply in local jurisdictions) and does not constitute
investment advice or an offer or solicitation to purchase or sell in any securities, BlackRock funds or any investment
strategy nor shall any securities be offered or sold to any person in any jurisdiction in which an offer, solicitation,
purchase or sale would be unlawful under the securities laws of such jurisdictions.

The information provided here is not intended to constitute financial, tax, legal or accounting advice.
You should consult your own advisers on such matters.

THIS MATERIAL IS HIGHLY CONFIDENTIAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED TO PERSONS OTHER
THAN THE RECIPIENT.

©2026 BlackRock, Inc. or its affiliates. All Rights Reserved. BLACKROCK is a registered trademark of BlackRock,
Inc. or its affiliates. All other trademarks are those of their respective owners.
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