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September 2025

Performance and yield level of key asset classes as of 2025/8/31

Source: Bloomberg, as of 31 August 2025. See notes at the bottom for indices used. Past performance is not a reliable indicator of current or future results and should not be the sole factor of 
consideration when selecting a product or strategy. Indices are unmanaged and one cannot invest directly in an index.

August Market Highlights

FX Hedging: FX Forward Premium or Cost as of 2025/8/31
FX Forward Premium or Cost is associated mainly with short-term interest rate differential between domestic and 

foreign currency (& currency basis). This impact can be positive or negative depending on the currency pair. 
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Currency to Hedge (Forward tenors: 3-month and 12-month, annualized)

A monthly brief on Fixed Income markets, sector 
performance, bond ETF flows and product trends

iShares Fixed Income Product Strategy

Source: Bloomberg, as of 31 August 2025. Indices used: BBG Global Aggregate Index (USD, unhedged), BBG US Aggregate Index (USD), NOMURA BPI (JPY), BBG US Treasury Index (USD), 
BBG Agency MBS Index (USD), BBG China Treasury & Policy Bank Index (CNY), BBG US IG Corporate Index (USD), BBG US HY Corporate Index (USD), JP Morgan Asia Credit IG Index (USD), JP 
Morgan Asia Credit HY Index (USD), JP Morgan EMBI Global Diversified Index (USD), JP Morgan GBI-EM Index (USD, unhedged). Reference to the company name mentioned in this 
communications is merely for explaining the investment strategy, and should not be construed as investment advice or investment recommendation of those companies.
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Powell’s dovish turn at Jackson Hole fueled expectations for the Fed to cut rates in September, though 

lingering doubts over Fed independence kept inflation expectations firm and curves steeper. In Europe, 

political jitters ahead of a confidence vote triggered a wave of fresh fears about the debt trajectory in 

France, and notably the spread between 10Y Italian BTPs and French OATs reached its tightest levels 

since 2003. On the policy front, the BOE cut rates by 25bps to 4%, in a rare two-round vote that 

reflected deep divisions on tackling sticky inflation versus a slowing economy. In APAC, the RBA 

delivered a 25bps rate cut to 3.6%, while the RBI and PBOC held steady at 5.5% and 3% respectively.

Global 
Rates

Credit

The month kicked off with broad risk off moves as the August 1 tariff deadline was in focus. That said, 

heightened expectations of a rate cut, coupled with favorable supply-demand technicals amidst the 

“usual” seasonal lull in primary remained supportive for credit. In the US, spreads grinded tighter over 

the month - IG spreads touched 73bps mid-August before closing at 79bps, while HY ended the month 

6bps lower. A similar trend in Asia saw HY spreads finishing 11bps tighter, while IG closed 3bps wider.

Index YTD QTD MTD Aug-end ΔMTD ΔYTD Aug-end ΔMTD ΔYTD

Global Aggregate 7.21% -0.06% 1.45% 3.49% -0.08% -0.19%

US Aggregate 4.99% 0.93% 1.20% 4.44% -0.20% -0.47%

Japan FI, N-BPI -3.84% -1.32% -0.31% 1.56% 0.05% 0.46%

US Treasury 4.48% 0.66% 1.06% 3.97% -0.22% -0.48%

Agency MBS 5.48% 1.20% 1.61% 4.86% -0.21% -0.41%

China(CGB+PB) 0.25% -0.50% -0.34% 1.71% 0.06% 0.19%

US IG Corporates 5.30% 1.08% 1.01% 4.91% -0.16% -0.42% 79 3 -1

US HY Corporates 6.35% 1.71% 1.25% 6.75% -0.33% -0.74% 272 -6 -15

Asia IG, JACI IG 5.55% 1.69% 1.18% 4.91% -0.15% -0.40% 114 3 11

Asia HY, JACI HY 7.07% 2.90% 1.45% 8.92% -0.39% -1.36% 467 -11 -54

EM HC, EMBI GD 8.72% 2.92% 1.63% 7.29% -0.15% -0.57% 298 -1 -28

EM LC, GBI-EM 13.82% 1.39% 2.15% 5.91% -0.05% -0.48% - - -

Credit 

(IG & HY)

Emerging 

Markets

Spread level (bps)

(credit only)
Yield levelTotal Return

Aggregate

Treasury &  

Agency

USD EUR USD EUR

JPY -3.83% -1.61% -3.26% -1.38%

KRW -1.91% +0.32% -1.89% +0.02%

AUD -0.60% +1.64% -0.42% +1.51%

CNY -3.85% -1.62% -2.20% -0.30%

SGD -2.83% -0.62% -2.52% -0.64%

3M 12M
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Top/Bottom iShares Fixed Income ETF Sector Flows

Bottom 5 Exposures
MTD Flow

($M)
% of 
AUM

Investment Grade – Short Dur (2,90) -1%

Convertible - Broad (167) -6%

Inflation – Broad (47) Flat

Covered - Broad (32) -1%

Non U.S. Sovereign– Fixed Mat 1 6%

Bottom 5 Exposures Total (534)

Top 5 Exposures
YTD Flow 

($M)
% of 
AUM

U.S. Treasury – Short Dur 34,613 25%

Multi Sector – Broad 19,300 9%

High Yield – Broad 10,411 13%

Investment Grade – Fixed Maturity 6,161 19%

Investment Grade – Short Dur 4,847 11%

Top 5 Exposures Total 75,333

Bottom 5 Exposures
YTD Flow 

($M)
% of AUM

U.S. Treasury – Broad (2,133) -6%

Inflation – Broad (906) -4%

Emerging Markets – Broad (620) -2%

Municipal – Broad (406) -1%

Investment Grade – Long Dur (255) -10%

Bottom 5 Exposures Total (4,320)

Source: BlackRock, as of August 31 2025. Reference to $ refers to USD.
iShares and industry ETF flows encompass globally listed products. ‘Broad’ categories reference blended maturity products EM flows in the top tight chart are ex-China.
 

Top 5 Exposures
MTD Flow

($M)
% of 
AUM

U.S. Treasury – Short Dur 5,162 4%

Investment Grade - Broad 4,255 3%

Multi Sector - Broad 3,603 2%

U.S. Treasury – Inter Dur 1,139 2%

High Yield - Broad 1,038 1%

Top 5 Exposures Total 15,197
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Long Dur Int Dur Short Dur Broad

2025 August iShares Status Flow

1. iShares ETFs logged the second strongest month this year with +$20.2B inflows in August, 

trailing only the +$28.2B seen in May. Notably, YTD inflows surpassed the +$100B mark with 

+$106B, up from +$90B YTD August 2024 and on track for a record-breaking 2025. Flows were led 

by US Treasury +$7.0B, Credit +$6.7B ( IG +$5.3B, HY +$1.4B) and Multi Sector +$3.6B.

2. US Treasuries continued to drive flows +$7.0B, with demand remaining strongly skewed towards 

the 0-3M bucket +$4.3B. Yet, flows were positive across the curve, with the 1-3Y and 3–7Y adding 

+$1B each, while the long end saw modest inflows of +$300M, following two months of outflows.

3. Demand for credit was particularly robust, led by broad IG exposures as our USD IG flagship 

product added +$3.5B. HY flows saw some moderation, albeit demand was broadly resilient. 

Notably, flows into EUR credit slowed, with our flagship EUR IG exposure seeing -$602M.

4. EM flows turned positive following a month of modest outflows. The momentum into local 

currency continued with our flagship product leading inflows +$237M, while hard currency 

exposures saw a +$375M rebound. Elsewhere, international aggregate exposures added another 

+$224M as global diversification remains an ongoing theme.

5. Active and outcome-oriented strategies logged a robust month, drawing inflows of +$3B – the 

highest since February. The flexible income active strategy drew inflows of +$809M, while target 

maturity iBonds ETFs gained an impressive +$1.3B.
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When Cash is King, Bonds still Rule

To find out more about Bond ETFs to Put Cash to Work, contact your iShares representative.
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Despite three rate cuts since the Fed started easing in September last year, investors have continued to stay 

on the sidelines with cash as rates remain at decade-high levels. Over USD 7 trillion currently sit in cash, and 

money market funds have seen more inflows than equities and fixed income over the last three years. Yet, when 

cash is king, bonds eventually still rule in an easing cycle, and investors could stand to benefit from taking the 

opportunity to put cash to work with fixed income. This month, we highlight three potential options investors 

can consider ahead of further rate cuts, ranging from vanilla to more niche exposures.

The step out of cash suite
Within fixed income ETFs, investors today have a 

full spectrum of strategies to put cash to work, 

depending on differing liquidity, risk and return 

profiles. This ranges from new innovations such as 

money market ETFs offering similar exposure to 

money market funds in an ETF wrapper, target 

maturity iBonds ETFs, short duration bond ETFs for 

a yield pickup while extending slightly into duration, 

to higher yielding exposures that are traditionally 

harder to access for the broader investor base.
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0-3 month US Treasuries remain the simplest way for 

investors to step out of cash while staying “risk free”. 

Short duration US Treasuries have accounted for over 

85% of inflows to US Treasury ETFs within the iShares 

range year to date. In particular, the top flow gatherer 

across all bond ETFs globally by far this year has been 

our 0-3 month US Treasury ETF, with over USD 25B in 

inflows. Today, the T-bill exposure offers an attractive 

yield of 4.3%, giving investors a pickup over cash.

With yields still at decade-highs, target maturity ETFs 

offer the opportunity to secure attractive income and 

reduce reinvestment risk for up to 10 years before rates 

continue to fall. Designed to mature like a bond in a 

defined year, short duration iBonds ETFs allow investors 

to “lock in” annualized yields of 4.1% to 4.3% in USD 

IG over a 2 to 4 year investment horizon, through an 

ETF vehicle offering intraday liquidity and holding a 

diversified pool of hundreds of bonds in each fund.

For investors looking to stay in minimal duration yet 

maximise income, AAA CLOs present a compelling 

opportunity for uncorrelated returns while maintaining 

a low risk profile. A traditionally niche exposure to the 

broader investor base, AAA CLO ETFs now offer liquid 

access to the asset class yielding 5.6%, while the 

floating rate nature allows investors to ride the 

remaining wave of income before rates fall from 

elevated levels. Read more about AAA CLOs here.   .
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1. Stick to the risk-free with 0-3M US Treasuries

2. Lock in yields for up to 10 years with iBonds

3. Maximize income with AAA CLOs

Source: BlackRock, as of 31 August 2025. Reference to government and prime money market yields, GATX, BFU5TRUU, IDCOTS, IBXXUSU1, IDCOT1, BMSRTRUU, IBXXSIG1, I37619US, 
I37984US, I37621US, JPMCLOAAAT Index.

Money market ETFs Short Duration UST

Short Duration US IG

iBonds ETFs
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Source: BlackRock, Bloomberg, as of 31 August 2025. Top chart reference to flows to US Treasury ETFs within the iShares range. Middle chart reference to BBG MSCI December 20XX 
Maturity USD/EUR Corporate ESG Screened Index, ICE 20XX Maturity US Treasury UCITS Index. Bottom chart reference to JCLOAAAT, SPBDAL, IBOXHY, C0A0, IDCOTC Index. The figures 
shown relate to past performance. Past performance is not a reliable indicator of current or future results.
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Source: BlackRock, “Innovation meets opportunity”, as of April 2025. There is no guarantee that any forecasts made will come to pass. All $ in USD unless otherwise stated.

Innovation Meets Opportunity
How years of constant fixed income ETF innovation are empowering investors to 
navigate today’s markets and build portfolios for the new era

Index Your Bonds with Asia Credit

Asia bond markets definitely have a part to play in the next leg of 

growth in index and ETF adoption. As investors continue to move 

beyond the “active versus passive” debate, constant product 

innovation will offer increasingly precise sources of potential 

returns, and help lead more investors to embrace bond index 

building blocks alongside high conviction active strategies in 

pursuit of optimal portfolio outcomes.

In this Asia-focused “Index Your Bonds” paper, we spotlight 

iShares Asia Credit exposures, provide insights on how they are 

managed in practice, and discuss how innovations such as ESG 

integration will make indexing an integral part of investing in Asia 

fixed income.

FOR PROFESSIONAL, ACCREDITED, INSTITUTIONAL AND WHOLESALE INVESTORS USE 

ONLY – NOT FOR PUBLIC DISTRIBUTION (PLEASE READ IMPORTANT DISCLOSURES)

Last year, our whitepaper “No Time to Yield” discussed 
why investors may want to consider getting cash off the 
sidelines and employing bond ETFs in the new market 
regime.

In our latest paper “Innovation Meets Opportunity”, we 
highlight how accelerating bond ETF innovation has 
equipped investors with a robust ETF toolkit that simply 
did not exist the last time yields were at these levels, and 
how investors can use bond ETFs to navigate both 
today’s and tomorrow’s market environments.

Did you know?

• Client demand for fixed income ETFs is driving significant asset growth with record flows 
in 2024 and on track to reach $6 trillion in assets under management (AUM) by 2030, if not 
sooner. Globally, bond ETFs experienced the highest organic asset growth (20%) of any other 
asset class or investment vehicle last year. And so far in 2025, client adoption continues to 
accelerate, with assets up 22% on an annualized basis. 

• The flywheel of bond ETF innovation is powering this growth, helping more investors to 
access exposures and outcomes that were previously difficult to access. Last year a record 
420 bond ETFs were launched, enabling investors to tailor their fixed income investments in 
ways previously unthinkable. 

• The ever-increasing toolkit allows investors to take advantage of a generational 
opportunity in fixed income. Yields are higher than they have been in 20 years. Globally, some 
80% of fixed income assets now yield over 4% and we believe they’ll remain elevated for the 
foreseeable future. 

• iShares has been spearheading innovation in bond ETFs for over two decades. Our diverse 
and evolving product set supports clients globally to navigate across market environments, 
with more modern, precise ways to reach nearly every part of the fixed income market. As the 
experts in portfolio construction with a strong heritage in risk management, we understand the 
tools and exposures that investors require to thrive in a changing world.
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Important information

This material is provided for educational purposes only and is not intended to be relied upon as a forecast, research or investment 
advice, and is not a recommendation, offer or solicitation to buy or sell any securities or iShares Funds, nor to adopt any investment 
strategy. The opinions expressed are subject to change. References to specific securities, asset classes and financial markets are for 
illustrative purposes only and are not intended to be and should not be interpreted as recommendations.

There are risks associated with investing, including loss of principal. The value of investments involving exposure to foreign 
currencies can be affected by exchange rate movements. Reliance upon information in this material is at the sole risk and discretion 
of the reader. The material was prepared without regard to specific objectives, financial situation or needs of any investor. You are 
reminded to refer to the relevant prospectus for specific risk considerations which are available from BlackRock or the iShares 
websites.

This material may contain “forward-looking” information that is not purely historical in nature. Such information may include, among 
other things, projections, forecasts, and estimates of yields or returns. No representation is made that any performance presented will 
be achieved by any BlackRock or iShares Funds, or that every assumption made in achieving, calculating or presenting either the 
forward-looking information or any historical performance information herein has been considered or stated in preparing this 
material. Any changes to assumptions that may have been made in preparing this material could have a material impact on the 
investment returns that are presented herein. Past performance is not a reliable indicator of current or future results and should not 
be the sole factor of consideration when selecting a product or strategy.

The information and opinions contained in this material are derived from proprietary and nonproprietary sources deemed by 
BlackRock to be reliable, are not necessarily all-inclusive and are not guaranteed as to accuracy.

In Hong Kong, this material is issued by BlackRock Asset Management North Asia Limited and has not been reviewed by the 
Securities and Futures Commission of Hong Kong. This material is for distribution to "Professional Investors" (as defined in the 
Securities and Futures Ordinance (Cap.571 of the laws of Hong Kong) and any rules made under that ordinance.) and should not be 
relied upon by any other persons or redistributed to retail clients in Hong Kong.  

In Singapore, this is issued by BlackRock (Singapore) Limited (Co. registration no. 200010143N) for use only with 
institutional/accredited investors as defined in Section 4A of the Securities and Futures Act, Chapter 289 of Singapore.   This 
advertisement or publication has not been reviewed by the Monetary Authority of Singapore.

In South Korea, this information is issued by BlackRock Investment (Korea) Limited. This material is for distribution to the Qualified 
Professional Investors (as defined in the Financial Investment Services and Capital Market Act and its sub-regulations) and for 
information or educational purposes only, and does not constitute investment advice or an offer or solicitation to purchase or sells in 
any securities or any investment strategies.

In Taiwan, Independently operated by BlackRock Investment Management (Taiwan) Limited.  Address: 28F., No. 100, Songren Rd., 
Xinyi Dist., Taipei City 110, Taiwan.  Tel: (02)23261600.

Issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975, AFSL 230 523 (BIMAL) for the exclusive use 
of the recipient, who warrants by receipt of this material that they are a wholesale client as defined under the Australian Corporations 
Act 2001 (Cth) and the New Zealand Financial Advisers Act 2008 respectively.

BIMAL is not licensed by a New Zealand regulator to provide ‘Financial Advice Service’ ‘Investment manager under an FMC offer’ or 
‘Keeping, investing, administering, or managing money, securities, or investment portfolios on behalf of other persons’. BIMAL’s 
registration on the New Zealand register of financial service providers does not mean that BIMAL is subject to active regulation or 
oversight by a New Zealand regulator.

This material provides general advice only and does not take into account your individual objectives, financial situation, needs or 
circumstances. Before making any investment decision, you should therefore assess whether the material is appropriate for you and 
obtain financial advice tailored to you having regard to your individual objectives, financial situation, needs and circumstances. Refer 
to BIMAL’s Financial Services Guide on its website for more information. This material is not a financial product recommendation or 
an offer or solicitation with respect to the purchase or sale of any financial product in any jurisdiction.

This material is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or 
use would be contrary to local law or regulation. BIMAL is a part of the global BlackRock Group which comprises of financial product 
issuers and investment managers around the world. BIMAL is the issuer of financial products and acts as an investment manager in 
Australia. BIMAL does not offer financial products to persons in New Zealand who are retail investors (as that term is defined in the 
Financial Markets Conduct Act 2013 (FMCA)). This material does not constitute or relate to such an offer. To the extent that this 
material does constitute or relate to such an offer of financial products, the offer is only made to, and capable of acceptance by, 
persons in New Zealand who are wholesale investors (as that term is defined in the FMCA).

BIMAL, its officers, employees and agents believe that the information in this material and the sources on which it is based (which 
may be sourced from third parties) are correct as at the date of publication. While every care has been taken in the preparation of this 
material, no warranty of accuracy or reliability is given and no responsibility for the information is accepted by BIMAL, its officers, 
employees or agents. Except where contrary to law, BIMAL excludes all liability for this information.

Any investment is subject to investment risk, including delays on the payment of withdrawal proceeds and the loss of income or the 
principal invested. While any forecasts, estimates and opinions in this material are made on a reasonable basis, actual future results 
and operations may differ materially from the forecasts, estimates and opinions set out in this material. No guarantee as to the 
repayment of capital or the performance of any product or rate of return referred to in this material is made by BIMAL or any entity in 
the BlackRock group of companies.

No part of this material may be reproduced or distributed in any manner without the prior written permission of BIMAL. 
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In China, This material may not be distributed to individuals resident in the People's Republic of China ("PRC", for such purposes, not 
applicable to Hong Kong, Macau and Taiwan) or entities registered in the PRC unless such parties have received all the required PRC 
government approvals to participate in any investment or receive any investment advisory or investment management services.

For Southeast Asia: This document is issued by BlackRock and is intended for the exclusive use of any recipient who warrants, by 
receipt of this material, that such recipient is an institutional investors or professional/sophisticated/qualified/accredited/expert 
investor as such term may apply under the relevant legislations in Southeast Asia (for such purposes, includes only Malaysia, the 
Philippines, Thailand, Brunei and Indonesia). BlackRock does not hold any regulatory licenses or registrations in Southeast Asia 
countries listed above, and is therefore not licensed to conduct any regulated business activity under the relevant laws and 
regulations as they apply to any entity intending to carry on business in Southeast Asia, nor does BlackRock purport to carry on, any 
regulated activity in any country in Southeast Asia. BlackRock funds, and/or services shall not be offered or sold to any person in any 
jurisdiction in which such an offer, solicitation, purchase, or sale would be deemed unlawful under the securities laws or any other 
relevant laws of such jurisdiction(s).

This material is provided to the recipient on a strictly confidential basis and is intended for informational or educational purposes 
only. Nothing in this document, directly or indirectly, represents to you that BlackRock will provide, or is providing BlackRock products 
or services to the recipient, or is making available, inviting, or offering for subscription or purchase, or invitation to subscribe for or 
purchase, or sale, of any BlackRock fund, or interests therein. This material neither constitutes an offer to enter into an investment 
agreement with the recipient of this document, nor is it an invitation to respond to it by making an offer to enter into an investment 
agreement. 

The distribution of the information contained herein may be restricted by law and any person who accesses it is required to comply 
with any such restrictions. By reading this information you confirm that you are aware of the laws in your own jurisdiction regarding 
the provision and sale of funds and related financial services or products, and you warrant and represent that you will not pass on or 
utilize the information contained herein in a manner that could constitute a breach of such laws by BlackRock, its affiliates or any 
other person.

For Other Countries in APAC: This material is provided for your informational purposes only and must not be distributed to any other 
persons or redistributed. This material is issued for Institutional Investors only (or professional/sophisticated/qualified investors as 
such term may apply in local jurisdictions) and does not constitute investment advice or an offer or solicitation to purchase or sell in 
any securities, BlackRock funds or any investment strategy nor shall any securities be offered or sold to any person in any jurisdiction 
in which an offer, solicitation, purchase or sale would be unlawful under the securities laws of such jurisdiction. 

The information provided here is not intended to constitute financial, tax, legal or accounting advice. You should consult your own 
advisers on such matters. 

THIS MATERIAL IS HIGHLY CONFIDENTIAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED TO PERSONS OTHER THAN THE 
RECIPIENT. 

©2025 BlackRock, Inc. or its affiliates. All Rights Reserved. iShares® and BlackRock® are registered trademarks of BlackRock, Inc. or its 
affiliates in the United States and elsewhere. All other trademarks, servicemarks or registered trademarks are the property of their 
respective owners. 
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