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Investing in proven style factors for absolute returns
As market and policy cycles fall out of sync with each other and there are valuation
headwinds for both equities and fixed income, investors require consistent,
innovative sources of positive absolute return with a low correlation to traditional assets.
The BlackRock Style Advantage Fund brings together style factors – broad,
persistent drivers of return well-recognised in academia and practice – within a
cost-effective, liquid alternatives framework. The Fund invests in a diverse set of
long/short style strategies including Value, Carry, Momentum, Quality and Low
Volatility as the styles of this fund across multiple asset classes. Quality and Low
Volatility used to be combined in a single ‘defensive’-style bucket but we have
separated these to ensure clarity. This change does not affect the management
of the Fund. Investors in this Fund should understand that the Fund is not
guaranteed to produce a positive return and as an absolute return product,
performance may not move in line with general market trends or fully benefit
from a positive market environment. The Manager employs a risk management
process to oversee and manage derivative exposure within the Fund. Our
Portfolio Management team focuses on efficient trade execution and risk
management using the application of BlackRock technology. While proprietary
technology platforms may help manage risk, risk cannot be eliminated.

Reasons to invest
1 Market neutrality and instant diversification
A one-stop solution for investing in style factors that exhibit a low correlation
to one another within and across asset classes, and can offer diversification
benefits to traditional stock/bond portfolios constructed with the aim of
addressing extreme market environments.

RISK: Diversification and asset allocation may not fully protect investors
from market risk.
2 Cost-efficient, liquid and transparent
The Fund is optimised to minimise transaction costs and each style exposure is
implemented using a clearly defined, transparent process; the Fund only invests
in liquid securities.

RISK: There can be no guarantee that the investment strategy can be
successful and the value of investments may go down as well as up.
3 Benefits from an absolute return investment style
The Fund aims to deliver absolute returns and manage volatility by capturing
exposure to a broad set of style factors. This blend means that the Fund has a
lower correlation with traditional asset classes, and can provide investors with
access to a wide range of investments.
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RISK: Investors considering this Fund should understand that the Fund
is not guaranteed to produce a positive return and as an absolute
return product, performance may not move in line with general market
trends or fully benefit from a positive market environment. The Manager
employs a risk management process to oversee and manage derivative
exposure within the Fund.
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$208.3bn

2,500+

15+ years

In Smart Beta and Enhanced
Factor Strategies

Individual securities

Industry experience on
average in the Factor Based
Strategies Group

Source: BlackRock, as at 30 June 2018.

Hypothetical portfolio risk allocation
Equity value 10%
Equity momentum 8%
Equity low volatility 10%
Equity quality 12%
Equity markets carry 8%
Equity markets momentum 6%
Equity markets value 6%
FX carry 8%
FX momentum 6%
FX value 6%
Fixed income carry 8%
Fixed income momentum 6%
Fixed income value 6%

Source: Fund Portfolio risk allocation as at 30 June 2018.
Figures may not equal 100% due to rounding. Past performance is not a reliable indicator of current or
future results. There can be no guarantee that the investment strategy will be successful and the value of
your investment may go down as well as up. Hypothetical portfolio as at 30 June 2018. Tilts away from initial
equal weighting of factors are based on our quantitative assessment of attractiveness of factors based on
decades of experience running style factor portfolios and understanding their returns, risks and the
environments in which they perform best, and when they tend to underperform, using a learning algorithm
that up-weights factors with the highest realised performance, lowest tail risk and best performance in a bad
economic environment. We believe this algorithmic approach allows us to exploit useful information from
historical experience.

Who should
consider this
fund?

The Fund could appeal to investors looking to:
•• Add an uncorrelated, diversifying source of return to a portfolio.
•• Improve the risk/return profile of their more traditional portfolios.
•• Achieve consistent returns through the market cycle.

Why BSF Style
Advantage?

•• Draws on experience: BlackRock has a wealth of experience in systematic and factororiented investing; today we manage approximately $208.3bn in Smart Beta and Enhanced
Factor Strategies.1
•• Tried and tested: Style factors have been used by long-only active fund managers for
decades. What is new is the way in which funds such as BSF Style Advantage Fund are able
to systematically capture and combine exposure to these factors across multiple asset classes.
•• Efficient: The Fund benefits from the breadth of BlackRock’s investment platform and the
ability to net off trading costs within the portfolio.

1 Source: BlackRock, as at 30 June 2018.
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Risks

Capital at risk. All financial investments involve an element of risk. Therefore, the value of the investment and
the income from it will vary and the initial investment amount cannot be guaranteed. You may not get back
the amount originally invested.
Past performance is not a reliable indicator of current or future results and should not be the sole factor of
consideration when selecting a product or strategy.
Changes in the rates of exchange between currencies may cause the value of investments to diminish or
increase. Fluctuation may be particularly marked in the case of a higher volatility fund and the value of an
investment may fall suddenly and substantially. Levels and basis of taxation may change from time to time.
Fund-specific risks
Exchange rate risk: Overseas investment will be affected by movements in currency exchange rates.
Capital growth/income variation: Investors in this Fund should understand that capital growth is not a
priority and values may fluctuate and the level of income may vary from time to time and is not guaranteed.
Structured credit products: The Fund may invest in structured credit products such as asset-backed securities
(‘ABS’) which pool together mortgages and other debts into single or multiple series credit products which
are then passed on to investors, normally in return for interest payments based on the cash flows from the
underlying assets. These securities have similar characteristics to corporate bonds but carry greater risk as the
details of the underlying loans is unknown, although loans with similar terms are typically packaged together.
The stability of returns from ABS are not only dependent on changes in interest rates but also changes in the
repayments of the underlying loans as a result of changes in economic conditions or the circumstances of the
holder of the loan. These securities can therefore be more sensitive to economic events, may be subject to
severe price movements and can be more difficult and/or more expensive to sell in difficult markets.
Risk to capital growth through distributions: The Fund may make distributions from capital as well as income
or pursue certain investment strategies in order to generate income. Whilst this might allow more income to
be distributed, it may also have the effect of reducing capital and the potential for long-term capital growth.
Risk to capital growth through use of derivatives (covered calls): The Fund may use derivatives to aim to
generate more income. This may reduce the potential for capital growth.
Interest rate risk: The Fund invests in fixed interest securities such as corporate or government bonds which
pay a fixed or variable rate of interest (also known as the ‘coupon’) and behave similarly to a loan. These
securities are therefore exposed to changes in interest rates which will affect the value of any securities held.
Credit risk: Government Bonds – Fixed income securities issued by governments can be affected by the
perceived stability of the country concerned and proposed or actual credit rating downgrades. Corporate
Bonds – The Fund invests in fixed interest securities issued by companies. There is a risk of default where the
issuing company may not pay income or repay capital to the Fund when due.
Hedging risk (for hedged share classes only): The Fund will attempt to reduce (or ‘hedge’) the risk of currency
movements between the Base Currency and the currency in which some or all of the underlying investments
are transacted. Depending on the exchange rates, this may have a positive or negative impact on the
performance of the Fund. The hedging strategy employed will not completely eliminate the exposure of the
Fund to movements between the Base Currency and these other currencies.

MKTG0818E-555816-1842324

Important information

This material is for distribution to Professional Clients (as defined by the FCA or MiFID Rules) and Qualified Investors
only and should not be relied upon by any other persons. Issued by BlackRock Investment Management (UK)
Limited, authorised and regulated by the Financial Conduct Authority. Registered office: 12 Throgmorton Avenue,
London EC2N 2DL. Tel: 020 7743 3000. Registered in England No. 2020394. For your protection telephone calls
are usually recorded. BlackRock is a trading name of BlackRock Investment Management (UK) Limited.
Switzerland: The BlackRock Strategic Funds (BSF) BlackRock Style Advantage Fund is domiciled in
Luxembourg. BlackRock Asset Management Schweiz AG, Bahnhofstrasse 39, CH-8001 Zurich, is the Swiss
Representative and State Street Bank International GmbH, Munich, Zurich Branch, Beethovenstrasse 19,
CH-8002 Zurich, the Swiss Paying Agent. The Prospectus, Key Investor Information Document, the Articles of
Incorporation, the latest and any previous annual and semi-annual reports are available free of charge from
the Swiss Representative. Investors should read the fund-specific risks in the Key Investor Information
Document and the Prospectus.
Netherlands: The risk indicator shown on this document refers to the A2 share class of the Fund. Higher or
lower risk may apply to the other share classes of the Fund.
Issued in the Netherlands by the Amsterdam branch office of BlackRock Investment Management (UK)
Limited: Amstelplein 1, 1096 HA Amsterdam, Tel: 020 - 549 5200.
BlackRock Strategic Funds (“BSF”) is a UCITS (icbe) as defined in section 1:1 Financial Markets Supervision
Act (Wet op het financieel toezicht; “FMSA”). BSF and its sub-funds are listed in the register as defined in
section 1:107 FMSA. Please refer to the Key Investor Information Document (essentiële beleggersinformatie;
“EBI”) for further information about BSF and its sub-funds. The prospectus and EBI of BSF and its sub-funds
are available on BlackRock’s website www.blackrock.nl. All financial investments contain a certain risk. The
value of the assets managed by BSF and its sub-funds may greatly fluctuate as a result of the investment
policy and your initial investment is not guaranteed.
Austria: For further information, the prospectus, Key Investor Information Document, annual report and semiannual report can be obtained free of charge in hardcopy form from the Austrian paying agent: Raiffeisen
Zentralbank Österreich AG, A-1030 Vienna, Am Stadtpark 9.
Germany: This is a financial promotion. For further information, the prospectus, Key Investor Information
Document, annual report and semi-annual report can be obtained free of charge in hardcopy form from the
German information centre: BlackRock Investment Management (UK) Limited, German Branch, Frankfurt am
Main, Bockenheimer Landstraße 2–4, 60306 Frankfurt am Main. The paying agent in Germany is J.P. Morgan
AG, CIB/Investor Services – Trustee & Fiduciary, Taunustor 1 (Taunus Turm), D-60310 Frankfurt am Main.
Sweden: The prospectus and KIID are available at BlackRock Investment Management (UK) Limited,
Stockholm branch, Norrlandsgatan 16, 111 43 Stockholm, Sweden. Investors should read the KIID before
making an investment decision.
Finland: The prospectus (in English language) and KIID (in Finnish language) are available at BlackRock
Investment Management (UK) Limited.
Norway: The prospectus and KIID are available at BlackRock Investment Management (UK) Limited.
Spain: Certain funds mentioned here are registered for distribution in Spain. In Spain, BlackRock Strategic
Funds (BSF) is registered with the number 626 in the Comisión Nacional del Mercado de Valores de España
(CNMV) and the Prospectus for each registered fund has been registered with the CNMV. This document
contains products or services of BlackRock, Inc. (or affiliates thereof) that might be offered directly or indirectly
within the Andorran jurisdiction, and it should not be regarded as solicitation of business in any jurisdiction
including the Principality of Andorra.
BlackRock Strategic Funds (BSF) is an open-ended investment company established and domiciled in
Luxembourg which is available for sale in certain jurisdictions only. BSF is not available for sale in the US or to US
persons. Product information concerning BSF should not be published in the US. It is recognised under Section
264 of the Financial Services and Markets Act 2000. BlackRock Investment Management (UK) Limited is the UK
distributor of BSF. Most of the protections provided by the UK regulatory system, and the compensation under
the Financial Services Compensation Scheme, will not be available. A limited range of BSF sub-funds have a
reporting fund status A sterling share class that seeks to comply with UK Reporting Fund Status requirements.
Subscriptions in BSF are valid only if made on the basis of the current Prospectus, the most recent financial reports
and the Key Investor Information Document, which are available on our website. Prospectuses, Key Investor
Information Documents and application forms may not be available to investors in certain jurisdictions where the
Fund in question has not been authorised.
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Any research in this document has been procured and may have been acted on by BlackRock for its own purpose.
The results of such research are being made available only incidentally. The views expressed do not constitute
investment or any other advice and are subject to change. They do not necessarily reflect the views of any
company in the BlackRock Group or any part thereof and no assurances are made as to their accuracy.
This document is for information purposes only and does not constitute an offer or invitation to anyone to invest
in any BlackRock funds and has not been prepared in connection with any such offer.
© 2018 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS, iSHARES, SO WHAT DO I
DO WITH MY MONEY, INVESTING FOR A NEW WORLD, and BUILT FOR THESE TIMES are registered and
unregistered trademarks of BlackRock, Inc. or its subsidiaries in the United States and elsewhere. All other
trademarks are those of their respective owners. ELM-127962 (Splash/374531/Aug18)

Want to know more?
blackrock.com   
investor.services@blackrock.com   
+44 (0)20 7743 3300
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