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The Markets in Review

Dear Shareholder,

f"*a
A

Rob Kapito
President, BlackRock Advisors, LLC

The combination of continued economic growth and cooling inflation provided a supportive backdrop for investors
during the 12-month reporting period ended December 31, 2023. Significantly tighter monetary policy helped
to rein in inflation, and the Consumer Price Index decelerated substantially in the first half of the year before
stalling between 3% and 4% in the second half. A moderating labor market helped ease inflationary pressure,
although wages continued to grow. Wage and job growth powered robust consumer spending, backstopping
the economy. On October 7, 2023, Hamas launched a horrific attack on Israel. The ensuing war will have a
significant humanitarian impact and could lead to heightened economic and market volatility. We see geopolitics
as a structural market risk going forward. See our geopolitical risk dashboard at blackrock.com for more details.

Equity returns were robust during the period, as interest rates stabilized and the economy proved to be more
resilient than many investors expected. The U.S. economy continued to show strength, and growth further

accelerated in the third quarter of 2023. Large-capitalization U.S. stocks posted particularly substantial gains,
supported by the performance of a few notable technology companies and small-capitalization U.S. stocks also
advanced. Meanwhile, international developed market equities and emerging market stocks posted solid gains.

Total Returns as of December 31, 2023

The 10-year U.S. Treasury yield ended 2023 where it began despite an eventful year that saw significant moves 6-Month | 12-Month
in bond markets. Overall, U.S. Treasuries gained as investors began to anticipate looser financial conditions. U.S. large cap equities (S&P  8.04% 26.29%
The corporate bond market benefited from improving economic sentiment, although high-yield corporate bond 500° Index)
prices fared significantly better than investment-grade bonds as demand from yield-seeking investors remained U.S. small cap equities 8.18 16.93
strong. (Russell 2000° Index)
The U.S. Federal Reserve (the “Fed”), attempting to manage persistent inflation, raised interest rates four times International equities (MSCI 5.88 18.24
during the 12-month period, but paused its tightening in the second half of the period. The Fed also wound Europe, Ausiralasia, Far
. ) . ) . " East Index)
down its bond-buying programs and incrementally reduced its balance sheet by not replacing securities that
reach maturity. Emerging market equities 4.71 9.83
(MSCI Emerging Markets
Supply constraints appear to have become an embedded feature of the new macroeconomic environment, Index)
making it difficult for developed economies to increase production without sparking higher inflation. Geopolitical 3-month Treasury bills (ICE 2.70 5.02
fragmentation and an aging population risk further exacerbating these constraints, keeping the labor market BofA 3-Month U.S. Treasury
tight and wage growth high. Although the Fed has stopped tightening for now, we believe that the new economic Bill Index)
regime means that the Fed will need to maintain high rates for an extended period despite the market's hopes U.S. Treasury securities 1.1 283
for interest rate cuts, as reflected in the recent rally. In this new regime, we anticipate greater volatility and (ICE BofA 10-Year U.S.
dispersion of returns, creating more opportunities for selective portfolio management. Treasury Index)
. " . ) L . ) ) U.S. investment grad

We believe developed market equities have priced in an optimistic scenario for rate cuts, which we view as bondlsm(lglz?rsge?gri.es. 331 553
premature, so we prefer an underweight stance in the near term. Nevertheless, we are overweight on Japanese Aggregate Bond Index)
stocks as shareholder-friendly policies generate increased investor interest. We also believe that stocks with an .

\ ) 1 . . . Tax-exempt municipal bonds 3.63 6.40
Al tilt should benefit from an investment cycle that is set to support revenues and margins. In credit, there are (Bloomberg Municipal Bond
selective opportunities in the near term despite tighter credit and financial conditions. For fixed income investing Index)
with a six- to twelve-month horizon, we see the most attractive investments in short-term U.S. Treasuries, U.S. U.S. high yield bonds - 1344
mortgage-backed securities, and hard-currency emerging market bonds. (Bloomberg U.S. Corporate : :
Overall, our view is that investors need to think globally, position themselves to be prepared for a decarbonizing High Yield 2% Issuer

) " . ' . . Capped Index)

economy, and be nimble as market conditions change. We encourage you to talk with your financial advisor and

visit blackrock.com for further insight about investing in today’s markets.

Past performance is not an indication of future results. Index
performance is shown for illustrative purposes only. You

Sincerely, cannot invest directly in an index.

Rob Kapito
President, BlackRock Advisors, LLC

THis PAGE I1s NoT PART oF YOUR FUND REPORT
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Fund Summary as of December 31, 2023 BlackRock 60/40 Target Allocation ETF V.I. Fund

Investment Objective

BlackRock 60/40 Target Allocation ETF V.I. Fund’s (the “Fund”) investment objective is to seek to provide total return.
Portfolio Management Commentary

How did the Fund perform?

For the 12-month period ended December 31, 2023, the Fund’s Class | outperformed and Class 1l performed in line with its blended benchmark (60% MSCI All Country World
Index / 40% Bloomberg U.S. Aggregate Bond Index).

What factors influenced performance?

The largest detractor from performance relative to the benchmark within the equity allocation was the Fund's allocation to developed market stocks. In factor terms,
allocations to minimum volatility and momentum factor equities weighed on relative performance. Within fixed income, the Fund’s exposure to long-maturity U.S. Treasuries
detracted modestly.

The largest positive contributor to the Fund’s performance relative to the benchmark for the reporting period was the Fund’s exposure to U.S. information technology stocks.
More broadly, an overall overweight to equities and an overweight to U.S. stocks proved additive.

Describe recent portfolio activity.

As the reporting period opened, the portfolio was rebalanced to position for an environment in which inflation, the U.S. dollar and long-term Treasury yields may have peaked.
The Fund moved to slightly overweight equities and removed inflation-oriented hedges that contributed positively to performance in 2022. As the regional bank crisis emerged
in March 2023, the portfolio was again rebalanced, this time to enhance its overall quality and resilience to economic stress. In this vein, the Fund reduced exposure to both
stocks and credit amid unusually elevated uncertainty. In addition, within the equity allocation the Fund tilted into growth-oriented and technology companies with healthy
balance sheets that the investment advisor believed would help withstand a volatile environment. Throughout the first half of 2023 the portfolio maintained an overweight to
duration and corresponding interest rate sensitivity as ballast in the event of recession.

Mid-year, the Fund rebalanced its stock and bond sleeves due to anticipated shifts in market trends. The portfolio moved to a neutral equity weighting and added to its
overweight in U.S. stocks. In fixed income, a barbell strategy was implemented by holding inflation-linked bills and long duration Treasuries. In the fourth quarter 2023, the
Fund moved to overweight equities by increasing exposure to the U.S. market and technology stocks. Within fixed income, the Fund'’s duration overweight was trimmed.

Describe portfolio positioning at period end.

At period end, the Fund was overweight equities overall and overweight credit exposure within fixed income in order to position for positive U.S. economic growth and stronger
corporate earnings. The Fund maintained a U.S. overweight and an overseas developed market underweight and was neutral with respect to emerging markets. The equity
portion of the Fund was overweight information technology while the fixed income portion held a modest duration overweight.

The views expressed reflect the opinions of BlackRock as of the date of this report and are subject to change based on changes in market, economic or other conditions.
These views are not intended to be a forecast of future events and are no guarantee of future results.
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Fund Summ ary as of December 31, 2023 (continued) BlackRock 60/40 Target Allocation ETF V.I. Fund

GROWTH OF $10,000 INVESTMENT
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**** Class | Shares(@®) Class lll Shares@®)  ==60% MSCI All Country World Index / MSCI All Country World Index® ~ ==Bloomberg U S. Aggregate Bond
40% Bloomberg U.S. Aggregate Index®
Bond Index©®

The Fund commenced operations on April 30, 2014.

@ Assuming transaction costs, if any, and other operating expenses, including investment advisory fees. Does not include insurance-related fees and expenses. The Fund’s total returns prior to
May 1, 2019, are the returns of the Fund when it followed different investment strategies under the name BlackRock iShares® Dynamic Allocation V.I. Fund.

® The Fund, which is a fund of funds, invests in a portfolio of underlying exchange-traded funds that seek to track equity and fixed-income indices.

© A customized weighted index comprised of 60% MSCI All Country World Index and 40% Bloomberg U.S. Aggregate Bond Index.

@ An index that captures large- and mid-cap representation across certain developed and emerging markets.

© A broad-based flagship benchmark that measures the investment grade, U.S. dollar-denominated, fixed-rate taxable bond market.

Performance
Average Annual Total Returns®
Since
1 Year 5 Years Inception®
ClasS 1 15.62% 8.95% 5.90%
Class [l . 15.32 8.69 5.64
60% MSCI All Country World Index / 40% Bloomberg U.S. Aggregate Bond Index .. ........................ 15.37 7.67 5.62
MSCIAII Country World Index. . . .. ... oo i s s 22.20 11.72 7.98
Bloomberg U.S. Aggregate Bond Index . . . ...........uuunn ittt e 5.53 1.10 1.59

@ For a portion of the period, the Fund’s investment adviser waived and/or reimbursed a portion of its fee. Without such waiver and/or reimbursement, the Fund’s performance would have been
lower.

® The Fund commenced operations on April 30, 2014.

© Average annual total returns are based on changes in net asset value (“NAV”) for the periods shown, and assume reinvestment of all distributions at NAV on the ex-dividend date. Insurance-
related fees and expenses are not reflected in these returns. The Fund’s total returns prior to May 1, 2019 are the returns of the Fund when it followed different investment strategies under the
name BlackRock iShares® Dynamic Allocation V.I. Fund.

Past performance is not an indication of future results. Performance results do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or the
redemption of Fund shares.

Performance results may include adjustments made for financial reporting purposes in accordance with U.S. generally accepted accounting principles.

FunND SUMMARY 3
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Fund Summary as of December 31, 2023 (continued) BlackRock 60/40 Target Allocation ETF V.I. Fund

Expense Example

Actual Hypothetical 5% Return
Beginning Ending Expenses Beginning Ending Expenses Annualized
Account Value  Account Value Paid During Account Value  Account Value  Paid During Expense
(07/01/23) (12/31/23) the Period® (07/01/23) (12/31/23) the Period? Ratio
Class| . ... $ 1,000.00 $ 1,057.50 § 0.99 $ 1,000.00 $ 1,02425 § 0.97 0.19%
Classlll. ... ... 1,000.00 1,055.80 2.28 1,000.00 1,022.99 2.24 0.44

@ For each class of the Fund, expenses are equal to the annualized expense ratio for the class, multiplied by the average account value over the period, multiplied by 184/365 (to reflect the
one-half year period shown).

See “Disclosure of Expenses” for further information on how expenses were calculated.

Portfolio Information

PORTFOLIO COMPOSITION

Percent of
Affiliated Investment
Asset Type Companies

EquityFunds. . ... ... 51.0%
Fixed-Income Funds. . ........ ... ... ... ... ... ..... 30.9
Short-Term Securities. . . . ... . . 18.1

4 2023 BLAckRock ANNUAL REPORT TO SHAREHOLDERS
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Disclosure of Expenses

Shareholders of the Fund may incur the following charges: (a) transactional expenses; and (b) operating expenses, including investment advisory fees, service and distribution
fees, including 12b-1 fees, acquired fund fees and expenses, and other fund expenses. The expense example shown (which is based on a hypothetical investment of $1,000
invested at the beginning of the period and held through the end of the period) is intended to assist shareholders both in calculating expenses based on an investment in the
Fund and in comparing these expenses with similar costs of investing in other mutual funds.

The expense example provides information about actual account values and actual expenses. Annualized expense ratios reflect contractual and voluntary fee waivers, if any.
In order to estimate the expenses a shareholder paid during the period covered by this report, shareholders can divide their account value by $1,000 and then multiply the
result by the number corresponding to their share class under the heading entitled “Expenses Paid During the Period.”

The expense example also provides information about hypothetical account values and hypothetical expenses based on the Fund’s actual expense ratio and an assumed
rate of return of 5% per year before expenses. In order to assist shareholders in comparing the ongoing expenses of investing in the Fund and other funds, compare the 5%
hypothetical example with the 5% hypothetical examples that appear in shareholder reports of other funds.

The expenses shown in the expense example are intended to highlight shareholders’ ongoing costs only and do not reflect transactional expenses, such as sales charges,
if any. Therefore, the hypothetical example is useful in comparing ongoing expenses only and will not help shareholders determine the relative total expenses of owning
different funds. If these transactional expenses were included, shareholder expenses would have been higher.

DiscLoSURE oF EXPENSES 5
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Schedule of Investments
December 31, 2023

BlackRock 60/40 Target Allocation ETF V.I. Fund

(Percentages shown are based on Net Assets)

Security Shares Value Security Shares Value
Investment Companies® Short-Term Securities
Equity Funds — 62.2% Money Market Funds — 22.0%
iShares Core MSCI Emerging Markets ETF® . 192,852 §$ 9,754,454 BlackRock Liquidity Funds, T-Fund, Institutional
iShares Core S&P 500 ETF. . ........... 329,014 157,146,957 Class,5.26% . . . ..o 1,724,850 § 1,724,850
iShares Global Energy ETF. . .. ......... 104,408 4,083,397 SL Liquidity Series, LLC, Money Market Series,
iShares MSCI EAFE Growth ETF® . . ... ... 179,730 17,406,850 5.58%@ ... 101,738,277 101,778,973
iShares MSCI EAFE Value ETF® ... ... ... 546,344 28,464,522 » ) -
iShares MSCI Emerging Markets ex China ETF 86,701 4,804,102 Total Short-Term Securities —22.0%
iShares MSCI USA Quality Factor ETF® . . . . 224,940 33,007,672 (Cost: $103,503,823) ........ovvnviiiint, — 103,503,823
iShares S&P 100 ETF. ... ............. 42,005 9,383,497 Total Investments — 121.9%
iShares S&P 500 Growth ETF® . . ... .. ... 123,908 9,305,491 (Cost: $538,884,553) . . ... ... ... 572,730,718
iShares U.S. Infrastructure ETF® . . .. .. ... 117,144 4,717,389 Liabilities in Excess of Other Assets — (21.9)% ............ (102,967,006)
iShares U.S. Technology ETF ............. 112,668 13,829,997 Net Assets —100.0% . . . .. .'vvveeeennneeeeennnns. $ 469,763,712
291,994,328

Fixed-Income Funds — 37.7%
iShares 20+ Year Treasury Bond ETF . . . . .. 170,704 16,879,211
iShares Core Total USD Bond Market ETF®. 1,981,659 91,295,030
iShares iBoxx $ Investment Grade Corporate

Bond ETF® . ... ... ... ... ... 124,193 13,743,197
iShares J.P. Morgan USD Emerging Markets

Bond ETF® . . ... ... ... o 57,378 5,110,085
iShares MBSETF . .................. 297,845 28,021,258
iShares Treasury Floating Rate Bond ETF® . . 439,544 22,183,786

177,232,567

Total Long-Term Investments — 99.9%

(Cost: $435,380,730) . . . .. ... ... 469,226,895

=

) Affiliate of the Fund.
® Al or a portion of this security is on loan.
) Annualized 7-day yield as of period end.

B

= 5 5

) All or a portion of this security was purchased with the cash collateral from loaned securities.

2023 BLAckRock ANNUAL REPORT TO SHAREHOLDERS
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Schedule of Investments (continued) BlackRock 60/40 Target Allocation ETF V.I. Fund
December 31, 2023

Affiliates

Investments in issuers considered to be affiliate(s) of the Fund during the year ended December 31, 2023 for purposes of Section 2(a)(3) of the Investment Company Act of
1940, as amended, were as follows:

Capital Gain
Change in Distributions
Net Unrealized Shares from
Value at Purchases Proceeds Realized ~ Appreciation Value at Held at Underlying
Affiliated Issuer 12/31/22 at Cost from Sale Gain (Loss)  (Depreciation) 12/31/23 12/31/23 Income Funds
BlackRock Liquidity Funds,
T-Fund, Institutional Class. $ 848,962 $ 875,888@ §$ — — 9 — § 1,724,850 1,724,850 $ 45419 $ —
SL Liquidity Series, LLC, Money
Market Series . . .. ... .. 14,522,958 87,216,763@ — 39,252 — 101,778,973 101,738,277 283,1530) —
iShares 0-5 Year High Yield
Corporate Bond ETF® . . . 11,051,463 85,408 (11,276,403) 282,204 (142,672) — — 49,964 —
iShares 10-20 Year Treasury
Bond ETF® .. ... ..... 8,777,725 2,741,343 (11,695,467) (1,710,127) 1,886,526 — — 160,879 —
iShares 20+ Year Treasury
BondETF. ........... — 17,039,671 — — (160,460) 16,879,211 170,704 274,967 —
iShares Convertible Bond ETF© 3,767,497 — (3,860,623) (45,511) 138,637 — — — —
iShares Core MSCI Emerging
Markets ETF. ... ...... — 22,777,916 (12,881,650) (320,100) 178,288 9,754,454 192,852 370,430 —
iShares Core S&P 500 ETF . . 89,563,193 46,303,007 (3,636,887) 950,516 23,967,128 157,146,957 329,014 1,876,326 —
iShares Core S&P Small-Cap
ETFO .. ... ... ... 6,080,809 53,311 (6,029,875) (313,993) 209,748 — — — —
iShares Core Total USD Bond
Market ETF . ......... 81,250,963 19,821,935 (11,686,085) (2,100,226) 4,008,443 91,295,030 1,981,659 3,089,291 —
iShares ESG Aware MSCI USA
ETFO .. .. ... ... 43,368,270 887,812 (47,072,729) 1,363,844 1,452,803 — — 106,214 —
iShares Fallen Angels USD
Bond ETF@ .. ........ 4,286,594 294,477 (4,700,590) (648,192) 767,711 — — 118,354 —
iShares Global Energy ETF . . — 4,379,636 (6,278) (251) (289,710) 4,083,397 104,408 64,777 —
iShares GSCI Commaodity
Dynamic Roll Strategy ETF© 3,382,293 — (3,311,800) (858,544) 788,051 — — — —
iShares iBoxx § Investment
Grade Corporate Bond ETF — 13,014,416 — — 728,781 13,743,197 124,193 232,807 —
iShares J.P. Morgan USD
Emerging Markets Bond
ETF. ... ... ... ... — 12,249,424 (7,106,847) (179,570) 147,078 5,110,085 57,378 283,354 —
iShares MBSETF .. ... ... 22,385,584 8,976,309 (3,616,108) 185,505 89,968 28,021,258 297,845 944,526 —
iShares MSCI EAFE Growth
ETF. ... ... ... 18,759,978 11,353,372 (15,541,973) (1,896,990) 4,732,463 17,406,850 179,730 418,609 —
iShares MSCI EAFE Value ETF 26,536,441 10,089,923 (10,922,866) (560,972) 3,321,996 28,464,522 546,344 1,081,537 —
iShares MSCI Emerging
Markets ex China ETF . . . — 4,291,173 (6,263) 299 518,893 4,804,102 86,701 54,162 —
iShares MSCI Emerging
Markets Min Vol Factor
ETFO ... .. ... ... 16,666,400 — (17,063,802) (597,826) 995,228 — — — —
iShares MSCI USA Min Vol
Factor ETF®. . ... ... 7,221,752 2,508,917 (9,741,336) (370,664) 381,331 — — 122,061 —
iShares MSCI USA Momentum
Factor ETF®. .. ... ... 7,602,807 71,056 (7,015,738) (262,036) (396,089) — — — —
iShares MSCI USA Quality
Factor ETF........... — 35,582,716 (9,279,678) 746,683 6,047,951 33,097,672 224,940 440,056 —
iShares S&P 100 ETF. . . . .. — 8,486,994 (12,852) 568 908,787 9,383,497 42,005 47,987 —
iShares S&P 500 Growth ETF — 8,869,663 (12,645) 205 448,268 9,305,491 123,908 52,847 —
iShares TIPS Bond ETF© . . . — 6,664,693 (6,353,955) (310,738) — — — 43,632 —
iShares Treasury Floating Rate
BondETF............ — 23,030,308 (783,985) 520 (63,057) 22,183,786 439,544 552,942 —
iShares U.S. Infrastructure ETF 3,903,063 449,222 (87,365) (100) 452,569 4,717,389 117,144 89,127 —
iShares U.S. Technology ETF 8,986,474 6,990,623 (8,631,853) 2,760,332 3,724,421 13,829,997 112,668 58,098 —
iShares U.S. Treasury Bond
ETFO ... ... ... ... 13,365,472 29,943,553 (42,889,156) (1,089,855) 669,986 — — 240,860 —
$ (4,935,767) § 55513,067 $ 572,730,718 $ 11,102,379 $ —
SCHEDULE OF INVESTMENTS 7
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Schedule of Investments (continued)
December 31, 2023

@ Represents net amount purchased (sold).

BlackRock 60/40 Target Allocation ETF V.I. Fund

® Al or a portion represents securities lending income earned from the reinvestment of cash collateral from loaned securities, net of fees and collateral investment expenses, and other

payments to and from borrowers of securities.
@  As of period end, the entity is no longer held.

Fair Value Hierarchy as of Period End

Various inputs are used in determining the fair value of financial instruments. For a description of the input levels and information about the Fund'’s policy regarding valuation

of financial instruments, refer to the Notes to Financial Statements.

The following table summarizes the Fund’s financial instruments categorized in the fair value hierarchy. The breakdown of the Fund's financial instruments into major

categories is disclosed in the Schedule of Investments above.

Level 1 Level 2 Level 3 Total
Assets
Investments
Long-Term Investments
Investment Companies . .. .......... .. $ 469,226,895 — $ — $ 469,226,895
Short-Term Securities
Money Market Funds . ... ... ... 1,724,850 — — 1,724,850
$ 470,951,745 — $ — $ 470,951,745
Investments valued at NAV@ . . ... ... 101,778,973

$ 572,730,718

@ Certain investments of the Fund were fair valued using NAV as a practical expedient as no quoted market value is available and therefore have been excluded from the fair value hierarchy.

See notes to financial statements.
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Statement of Assets and Liabilities
December 31, 2023

BlackRock
60/40 Target
Allocation ETF
V.I. Fund

ASSETS

Investments, at value — affiliated@ ) . . .
L7 ]

Receivables:

Securities lending income — affiliated . . . . . ...
Capital Shares SOl . . . . . . .o
Dividends — affiliated . . . . . . .. o
Prepaid EXPENSES . . . . ot

TOtal @SSEES . . . .

LIABILITIES

Collateral On SECUMtIES 10ANEA . . . . . . . o e

Payables:

INVESIMENES PUIChASEA . . . . o o
Capital shares redeemed. . . . . . ..o
DIStrUION B . . . . o o
Investment adViSOry fEES . . . . . .. oo
Directors' and OffiCer's fES . . . . . . oo oo
ProfesSional fEES . . . . . o
Transfer @geNt fEES . . . o oo
Other aCCTUBA EXPENSES . . . . . . ottt et et e e e e e e e e e e

Total liabilities . . . . . o

Commitments and contingent liabilities

NET ASSE TS . .

NET ASSETS CONSIST OF:

Paid-in Capital . . . . .
Accumulated AMINGS . . . . . . ottt e

NET A S E TS . o

@ Investments, at cost — affiliated. . . . . .. ...
©) Securities loaned, at value — affiliated. . . . . . . ..

See notes to financial statements.
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§ 572,730,718
400

30,837
109,159
27,347
1,638
572,900,099

101,780,407

914,920
37,594
15,755
53,951

39
49,425

207,009

77,287
103,136,387

469,763,712

$

$ 441,712,559
28,051,153
§ 469,763,712

§ 538,884,553
$ 99,400,538



Statement of Assets and Liabilities (continued)
December 31, 2023

BlackRock 60/40
Target Allocation
ETF V.I. Fund

NET ASSET VALUE
Class |

Nt aSSetS. . . .o
Sharesoutstanding . .. ... ...
Netassetvalue . .. ... ..o
Shares authorized . . .. ... ...
Parvalue . .. ...

Class lll

Netassets. . .. ..o
Sharesoutstanding . ... ... ...
Netassetvalue . . ... .. ..
Shares authorized . . ... ... ... . ...
Parvalue . . ...

See notes to financial statements.

10

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, $ 389,688,852

__ 24100
$ 13.25

100 million
$ 0.10

$ 80074860
6,090,050
$ 13.15
100 million
$ 0.10
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Statement of Operations
Year Ended December 31, 2023

BlackRock
60/40 Target
Allocation ETF
V.I. Fund
INVESTMENT INCOME
Dividends — affiliated. . . . .. ... .. $ 10,819,226
Interest — unaffiliated. . . .. .. 2,055
Securities lending income — affiliated — et . . . .. 283,153
Total iNVESIMENt INCOME . . . . . . o 11,104,434
EXPENSES
Transfer agent — Class SPECIfiC . . . . . . ..o o 829,989
INVEStMENt AAVISOTY . . . . o 621,199
Distribution — Class SPECIfiC . . . . . . oo 164,045
ACCOUNIING SBIVICES . . . o o oot ettt e e e e e e e e e e e e e e 65,827
ProfESSIONal . . . o 34,146
Printing @nd POStage . . . . oo 25,782
CUSIOLIAN. . . o 13,481
Directors and OffiCer . . . . .. .. 9,182
Transfer @gent. . . . . . 5,003
MiSCEIIANEOUS . . . . o 7,961
Total expenses excluding INBIESt EXPENSE. . . . . . o oo\ ettt e e 1,776,615
OISt X PN . . . o o 314
TOMAI BXPENSES - .« o o e ettt e 1,776,929
Less:
Fees waived and/or reimbursed by the Manager . . . . . .. ..o (8,626)
Transfer agent fees reimbursed by the Manager — class SPeCifiC. . . . . .. .. ..o (817,094)
Total expenses after fees waived and/or FEIMBUISEA . . . . . . . o oottt e 951,209
NetiNVESIMENtINCOME . . . . . .. oo e e 10,153,225
REALIZED AND UNREALIZED GAIN (LOSS)
Net realized loss from investments - affiliated . . . . .. .. (4,935,767)
Net change in unrealized appreciation on investments - affiliated . . . . . ... ... 55,513,067
Net realized and unrealized gain . . . ... ... .. .t 50,577,300
NET INCREASE IN NETASSETS RESULTING FROM OPERATIONS . . . ..o o e e $ 60,730,525
See notes to financial statements.
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Statements of Changes in Net Assets

BlackRock 60/40 Target Allocation ETF

V.I. Fund
Year Ended Year Ended
12/31/23 12/31/22
INCREASE (DECREASE) IN NETASSETS
OPERATIONS
Netinvestment INCOME . . . . . . .. $ 10,153,225 § 8,424,740
Netrealized 10SS . . . ... o (4,935,767) (2,392,260)
Net change in unrealized appreciation (depreciation). . .. ... ... ... . . 55,513,067 (65,606,720)
Net increase (decrease) in net assets resulting from operations. . . . .. ... ... 60,730,525 (59,574,240)
DISTRIBUTIONS TO SHAREHOLDERS®
From net investment income:
ClaSS | o e (7,564,768) (7,056,187)
Class 1l . e (1,405,606) (1,071,502)
Return of capital:
ClaSS | . e (109,116) —
Class 1l . (20,275) —
Decrease in net assets resulting from distributions to shareholders. . . . ... ... ... .. (9,099,765) (8,127,689)
CAPITAL SHARE TRANSACTIONS
Net increase in net assets derived from capital share transactions . . . .. ... ... .. 41,173,739 61,587,775
NETASSETS
Total increase (decrease) iN Nt asSets . . . . . .. ... it 92,804,499 (6,114,154)
Beginning Of year. . . . ..o 376,959,213 383,073,367
End Of year. . . . $ 469,763,712 § 376,959,213
@ Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
See notes to financial statements.
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Financial Highlights

(For a share outstanding throughout each period)

BlackRock 60/40 Target Allocation ETF V.I. Fund

Class |
Year Ended Year Ended Year Ended Year Ended Year Ended
12/31/23 12/31/22 12/31/21 12/31/20 12/31/19@
Net asset value, beginningofyear. . .. .......................... 11.69 1403 ¢ 1372 § 12.17 10.32
Net investmentincome® . . ... ... ... .. 0.31 0.29 0.31 0.22 0.28
Net realized and unrealized gain (I0ss). . ... ................ 1.52 (2.37) 1.33 1.57 1.93
Net increase (decrease) from investment operations . . .. .. ....... 1.83 (2.08) 1.64 1.79 2.21
Distributions®
From net investmentincome . .......................... (0.27) (0.26) (0.28) 0.21 (0.24)
Fromnetrealizedgain. . .. ............................ — (0.00) (1.05 0.03 0.12
Returnofcapital. . .. ... ... ... .. (0.00)@ — — — —
Total distributions . . .. ... .. ... (0.27) (0.26) (1.33) (0.24) (0.36)
Net asset value,endofyear .. ........... ... ... ... ... ... ... ... 13.25 11.69 $ 1403 $ 13.72 12.17
Total Return®©
Basedonnetassetvalue . ........ .. ... ... ... L 15.62% (14.82)% 11.99% 14.67% 21.41%
Ratios to Average Net Assets(”
Total €XPeNsSes . . . .. .. 0.39% 0.41% 0.46% 0.53% 0.57%
Total expenses after fees waived and/or reimbursed ... .......... 0.19% 0.19% 0.19% 0.19% 0.19%
Netinvestmentincome ............ ... ... ... ... . ... 2.48% 2.32% 2.10% 1.78% 2.45%
Supplemental Data
Net assets, end of year (000). . . . ... ... . 389,689 322,847 § 338,569 § 243,296 173,351
Portfolio turnoverrate. . . ... .. ... . 62% 57% 62% 89% 61%
@ Consolidated Financial Highlights.
® Based on average shares outstanding.
© Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
@ Amount is greater than $(0.005) per share.
© Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of distributions.
0 Excludes fees and expenses incurred indirectly as a result of investments in underlying funds.
See notes to financial statements.
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Financial Highlights (continued)

(For a share outstanding throughout each period)

BlackRock 60/40 Target Allocation ETF V.I. Fund

Class IlI
Year Ended Year Ended Year Ended Year Ended Year Ended
12/31/23 12/31/22 12/31/21 12/31/20 12/31/19@
Net asset value, beginning of year. . . ........................... $ 16t § 13.94 8 13.65 $ 1212 § 10.28
Net investmentincome® . . ... ... ... ... 0.28 0.26 030 019 0.28
Net realized and unrealized gain (10SS). . . . ... ...« ... 1.50 (2.36) 1.30 1.55 1.90
Net increase (decrease) from investment operations . . .. ............... 1.78 (2.10) 1.60 1.74 2.18
Distributions®
From net investmentincome . .. .............coouiiriirninon.., (0.24) (0.23) (0.26) (0.18) (0.22)
Fromnetrealizedgain. .. ......... .. .. . ... .. - (0.00) (1.09) (0.03) (0.12)
Returnofcapital. . .. ... ... (0.00)@ — — — —
Total distributions . . .. ... .. (0.24) (0.23) (1.31) (0.21) (0.34)
Net asset value,endofyear .. ........... ... ... ... ... ... ... ... $ 1315  § 11.61 $ 1394  § 1365 § 12.12
Total Return®
Basedonnetassetvalue . .......... ... ... . 15.32% (15.04)% 11.70% 14.35% 21.22%
Ratios to Average Net Assets(”
Total €XPeNnsSes . . . .. .. .. 0.65% 0.63% 0.71% 0.77% 0.86%
Total expenses after fees waived and/or reimbursed . .................. 0.44% 0.44% 0.44% 0.44% 0.44%
Netinvestmentincome . ........ ... . . . ... .. 2.29% 2.14% 2.05% 1.56% 2.38%
Supplemental Data
Net assets, end of year (000). . . . ... ... . $ 80,075 § 54112  § 44504  § 20,623 §$ 11,094
Portfolio turnoverrate. . . ... .. ... 62% 57% 62% 89% 61%
@ Consolidated Financial Highlights.
® Based on average shares outstanding.
© Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
@ Amount is greater than $(0.005) per share.
© Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of distributions.
0 Excludes fees and expenses incurred indirectly as a result of investments in underlying funds.
See notes to financial statements.
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Notes to Financial Statements

1. ORGANIZATION

BlackRock Variable Series Funds, Inc. (the “Company”) is registered under the Investment Company Act of 1940, as amended (the “1940 Act”), as an open-end management
investment company. The Company is organized as a Maryland corporation that is comprised of 15 separate funds. The funds offer shares to insurance companies for their
separate accounts to fund benefits under certain variable annuity and variable life insurance contracts. The financial statements presented are for BlackRock 60/40 Target
Allocation ETF V.I. Fund (the “Fund”). The Fund is classified as diversified. The Fund offers multiple classes of shares. Class | and Class Ill Shares have equal voting,
dividend, liquidation and other rights, except that only shares of the respective classes are entitled to vote on matters concerning only that class. In addition, Class Il Shares
bear certain expenses related to the distribution of such shares.

The Fund, together with certain other registered investment companies advised by BlackRock Advisors, LLC (the “Manager”) or its affiliates, is included in a complex of funds
referred to as the BlackRock Multi-Asset Complex.

2. SIGNIFICANT ACCOUNTING POLICIES

The financial statements are prepared in conformity with accounting principles generally accepted in the United States of America (“U.S. GAAP”), which may require
management to make estimates and assumptions that affect the reported amounts of assets and liabilities in the financial statements, disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of increases and decreases in net assets from operations during the reporting period. Actual
results could differ from those estimates. The Fund is considered an investment company under U.S. GAAP and follows the accounting and reporting guidance applicable to
investment companies. Below is a summary of significant accounting policies:

Investment Transactions and Income Recognition: For financial reporting purposes, investment transactions are recorded on the dates the transactions are executed.
Realized gains and losses on investment transactions are determined using the specific identification method. Dividend income and capital gain distributions, if any, are
recorded on the ex-dividend dates. Non-cash dividends, if any, are recorded on the ex-dividend dates at fair value. Interest income, including amortization and accretion of
premiums and discounts on debt securities, is recognized daily on an accrual basis. Income, expenses and realized and unrealized gains and losses are allocated daily to
each class based on its relative net assets.

Bank Overdraft: The Fund had outstanding cash disbursements exceeding deposited cash amounts at the custodian during the reporting period. The Fund is obligated
to repay the custodian for any overdraft, including any related costs or expenses, where applicable. For financial reporting purposes, overdraft fees, if any, are included in
interest expense in the Statement of Operations.

Distributions: Distributions paid by the Fund are recorded on the ex-dividend dates. The character and timing of distributions are determined in accordance with U.S. federal
income tax regulations, which may differ from U.S. GAAP.

Indemnifications: In the normal course of business, the Fund enters into contracts that contain a variety of representations that provide general indemnification. The Fund’s
maximum exposure under these arrangements is unknown because it involves future potential claims against the Fund, which cannot be predicted with any certainty.

Other: Expenses directly related to the Fund or its classes are charged to the Fund or the applicable class. Expenses directly related to the Fund and other shared expenses
prorated to the Fund are allocated daily to each class based on its relative net assets or other appropriate methods. Other operating expenses shared by several funds,
including other funds managed by the Manager, are prorated among those funds on the basis of relative net assets or other appropriate methods.

3. INVESTMENT VALUATION AND FAIR VALUE MEASUREMENTS

Investment Valuation Policies: The Fund’s investments are valued at fair value (also referred to as “market value” within the financial statements) each day that the Fund is
open for business and, for financial reporting purposes, as of the report date. U.S. GAAP defines fair value as the price a fund would receive to sell an asset or pay to transfer
a liability in an orderly transaction between market participants at the measurement date. The Board of Directors of the Company (the “Board”) has approved the designation
of the Fund’s Manager as the valuation designee for the Fund. The Fund determines the fair values of its financial instruments using various independent dealers or pricing
services under the Manager’s policies. If a security’'s market price is not readily available or does not otherwise accurately represent the fair value of the security, the security
will be valued in accordance with the Manager’s policies and procedures as reflecting fair value. The Manager has formed a committee (the “Valuation Committee”) to develop
pricing policies and procedures and to oversee the pricing function for all financial instruments, with assistance from other BlackRock pricing committees.

Fair Value Inputs and Methodologies: The following methods and inputs are used to establish the fair value of the Fund’s assets and liabilities:

+ Exchange-traded funds (“ETFs”) and closed-end funds traded on a recognized securities exchange are valued at that day’s official closing price, as applicable, on the
exchange where the stock is primarily traded. ETFs and closed-end funds traded on a recognized exchange for which there were no sales on that day may be valued
at the last available bid (long positions) or ask (short positions) price.

+ Investments in open-end U.S. mutual funds (including money market funds) are valued at that day’s published net asset value (“NAV”).

+ The Fund values its investment in SL Liquidity Series, LLC, Money Market Series (the “Money Market Series”) at fair value, which is ordinarily based upon its pro rata
ownership in the underlying fund’s net assets.

If events (e.g., market volatility, company announcement or a natural disaster) occur that are expected to materially affect the value of such investment, or in the event
that application of these methods of valuation results in a price for an investment that is deemed not to be representative of the market value of such investment, or if a
price is not available, the investment will be valued by the Valuation Committee in accordance with the Manager's policies and procedures as reflecting fair value (“Fair
Valued Investments”). The fair valuation approaches that may be used by the Valuation Committee include market approach, income approach and cost approach. Valuation
techniques such as discounted cash flow, use of market comparables and matrix pricing are types of valuation approaches and are typically used in determining fair value.
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Notes to Financial Statements (continued)

When determining the price for Fair Valued Investments, the Valuation Committee seeks to determine the price that the Fund might reasonably expect to receive or pay
from the current sale or purchase of that asset or liability in an arm’s-length transaction. Fair value determinations shall be based upon all available factors that the Valuation
Committee deems relevant and consistent with the principles of fair value measurement.

Fair Value Hierarchy: Various inputs are used in determining the fair value of financial instruments. These inputs to valuation techniques are categorized into a fair value
hierarchy consisting of three broad levels for financial reporting purposes as follows:

+ Level 1 — Unadjusted price quotations in active markets/exchanges for identical assets or liabilities that the Fund has the ability to access;

+ Level 2 — Other observable inputs (including, but not limited to, quoted prices for similar assets or liabilities in markets that are active, quoted prices for identical or
similar assets or liabilities in markets that are not active, inputs other than quoted prices that are observable for the assets or liabilities (such as interest rates, yield
curves, volatilities, prepayment speeds, loss severities, credit risks and default rates) or other market-corroborated inputs); and

+ Level 3— Unobservable inputs based on the best information available in the circumstances, to the extent observable inputs are not available (including the Valuation
Committee’s assumptions used in determining the fair value of financial instruments).

The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to
unobservable inputs (Level 3 measurements). Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments categorized in Level 3.
The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for disclosure purposes, the fair value hierarchy classification is
determined based on the lowest level input that is significant to the fair value measurement in its entirety. Investments classified within Level 3 have significant unobservable
inputs used by the Valuation Committee in determining the price for Fair Valued Investments. Level 3 investments include equity or debt issued by privately held companies
or funds that may not have a secondary market and/or may have a limited number of investors. The categorization of a value determined for financial instruments is based
on the pricing transparency of the financial instruments and is not necessarily an indication of the risks associated with investing in those securities.

As of December 31, 2023, certain investments of the Fund were fair valued using NAV as a practical expedient as no quoted market value is available and therefore have
been excluded from the fair value hierarchy.

4. SECURITIES AND OTHER INVESTMENTS

Securities Lending: The Fund may lend its securities to approved borrowers, such as brokers, dealers and other financial institutions. The borrower pledges and maintains
with the Fund collateral consisting of cash, an irrevocable letter of credit issued by a bank, or securities issued or guaranteed by the U.S. Government. The initial collateral
received by the Fund is required to have a value of at least 102% of the current value of the loaned securities for securities traded on U.S. exchanges and a value of at least
105% for all other securities. The collateral is maintained thereafter at a value equal to at least 100% of the current market value of the securities on loan. The market value of
the loaned securities is determined at the close of each business day of the Fund and any additional required collateral is delivered to the Fund, or excess collateral returned
by the Fund, on the next business day. During the term of the loan, the Fund is entitled to all distributions made on or in respect of the loaned securities, but does not receive
interest income on securities received as collateral. Loans of securities are terminable at any time and the borrower, after notice, is required to return borrowed securities
within the standard time period for settlement of securities transactions.

As of period end, any securities on loan were collateralized by cash and/or U.S. Government obligations. Cash collateral invested by the securities lending agent, BlackRock
Investment Management, LLC (“BIM”), if any, is disclosed in the Schedule of Investments. Any non-cash collateral received cannot be sold, re-invested or pledged by the
Fund, except in the event of borrower default. The securities on loan, if any, are disclosed in the Fund’s Schedule of Investments. The market value of any securities on loan
and the value of related collateral, if any, are shown separately in the Statement of Assets and Liabilities as a component of investments at value — affiliated and collateral
on securities loaned, respectively.

Securities lending transactions are entered into by the Fund under Master Securities Lending Agreements (each, an “MSLA”), which provide the right, in the event of default
(including bankruptcy or insolvency), for the non-defaulting party to liquidate the collateral and calculate a net exposure to the defaulting party or request additional collateral.
In the event that a borrower defaults, the Fund, as lender, would offset the market value of the collateral received against the market value of the securities loaned. When the
value of the collateral is greater than that of the market value of the securities loaned, the lender is left with a net amount payable to the defaulting party. However, bankruptcy
or insolvency laws of a particular jurisdiction may impose restrictions on or prohibitions against such a right of offset in the event of an MSLA counterparty’s bankruptcy or
insolvency. Under the MSLA, absent an event of default, the borrower can resell or re-pledge the loaned securities, and the Fund can reinvest cash collateral received in
connection with loaned securities. Upon an event of default, the parties’ obligations to return the securities or collateral to the other party are extinguished, and the parties
can resell or re-pledge the loaned securities or the collateral received in connection with the loaned securities in order to satisfy the defaulting party’s net payment obligation
for all transactions under the MSLA. The defaulting party remains liable for any deficiency.
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Notes to Financial Statements (continued)

As of period end, the following table is a summary of the Fund's securities on loan by counterparty which are subject to offset under an MSLA:

Securities Cash Collateral Non-Cash Collateral Net

Counterparty Loaned at Value Received® Received, at Fair Value Amount
Barclays Capital, Inc. . .. ......... ... .. ... ... $ 1,917,208 § (1,917,208)  § — $ —
BNPParibas SA ... ... ... 20,027,355 (20,027,355) — —
BofA Securities, Inc.. . ... ... ... ... 15,372,315 (15,372,315) — —
Goldman Sachs & Co. LLC . .. ........... ... ... ...... 45,392,945 (45,392,945) — —
J.P. Morgan Securities LLC . .. . .......... .. ... .. ... 12,562,454 (12,562,454) — —
Mizuho Securities USALLC. .. ......... .. ... ... ..... 3,616,884 (3,616,884) — —
SG Americas Securities LLC . . . ... ... oL 511,377 (511,377) — —
$ 99,400,538  $§ (99,400,538) $ — —

@ Collateral received, if any, in excess of the market value of securities on loan is not presented in this table. The total cash collateral received by the Fund is disclosed in the Fund's Statement
of Assets and Liabilities.

The risks of securities lending include the risk that the borrower may not provide additional collateral when required or may not return the securities when due. To mitigate
these risks, the Fund benefits from a borrower default indemnity provided by BIM. BIM’s indemnity allows for full replacement of the securities loaned to the extent the
collateral received does not cover the value on the securities loaned in the event of borrower default. The Fund could incur a loss if the value of an investment purchased
with cash collateral falls below the market value of loaned securities or if the value of an investment purchased with cash collateral falls below the value of the original cash
collateral received. Such losses are borne entirely by the Fund.

5. INVESTMENT ADVISORY AGREEMENT AND OTHER TRANSACTIONS WITH AFFILIATES

Investment Advisory: The Company, on behalf of the Fund, entered into an Investment Advisory Agreement with the Manager, the Fund’s investment adviser and an indirect,
wholly-owned subsidiary of BlackRock, Inc. (“BlackRock”), to provide investment advisory and administrative services. The Manager is responsible for the management
of the Fund’s portfolio and provides the personnel, facilities, equipment and certain other services necessary to the operations of the Fund.

For such services, the Fund pays the Manager a monthly fee at an annual rate equal to the following percentages of the average daily value of the Fund’s net assets:

Investment
Average Daily Net Assets Advisory Fees
FIrSt §1 DION « .« . o 0.150%
S bIION - BB DIllION . . . . 0.140
B3 bIION - §5 DIllION . . . . . 0.135
Greater than 85 billon . . . . .. e e 0.130

Distribution Fees: The Company, on behalf of the Fund, entered into a Distribution Agreement and a Distribution Plan with BlackRock Investments, LLC (“BRIL"), an affiliate
of the Manager. Pursuant to the Distribution Plan and in accordance with Rule 12b-1 under the 1940 Act, the Fund pays BRIL ongoing distribution fees. The fees are accrued
daily and paid monthly at an annual rate of 0.25% based upon the average daily net assets attributable to Class III.

BRIL and broker-dealers, pursuant to sub-agreements with BRIL, provide shareholder distribution services to the Fund. The ongoing distribution fee compensates BRIL and
each broker-dealer for providing shareholder distribution related services to shareholders.

For the year ended December 31, 2023, the class specific distribution fees borne directly by Class IIl were $164,045.

Transfer Agent: On behalf of the Fund, the Manager entered into agreements with insurance companies and other financial intermediaries (“Service Organizations”), some
of which may be affiliates. Pursuant to these agreements, the Service Organizations provide the Fund with administrative, networking, recordkeeping, sub-transfer agency
and shareholder services to underlying investor accounts. For these services, the Service Organizations receive an annual fee per shareholder account, which will vary
depending on share class and/or net assets of Fund shareholders serviced by the Service Organizations which is shown as transfer agent — class specific in the Statement
of Operations. For the year ended December 31, 2023, the Fund did not pay any amounts to affiliates in return for these services.

In addition, the Fund pays the transfer agent, which is not an affiliate, a fee for the issuance, transfer and redemption of shares and the opening and maintenance of
shareholder accounts, which is included in transfer agent in the Statement of Operations.

For the year ended December 31, 2023, the following table shows the class specific transfer agent fees borne directly by each share class of the Fund:

Class | Class lll Total
Transfer agent fees - Class SPECIiC. . . . . o ittt e e $ 693,781 $§ 136208 § 829,989

Expense Limitations, Waivers and Reimbursements: The Manager contractually agreed to waive its investment advisory fees by the amount of investment advisory
fees the Fund pays to the Manager indirectly through its investment in affiliated money market funds (the “affiliated money market fund waiver”) through June 30,
2024. The contractual agreement may be terminated upon 90 days’ notice by a majority of the directors who are not “interested persons” of the Company, as defined
in the 1940 Act (“Independent Directors”), or by a vote of a majority of the outstanding voting securities of the Fund. The amount of waivers and/or reimbursements of
fees and expenses made pursuant to the expense limitation described below will be reduced by the amount of the affiliated money market fund waiver. This amount
is included in fees waived and/or reimbursed by the Manager in the Statement of Operations. For the year ended December 31, 2023, the amount waived was
$727.
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The Manager has contractually agreed to waive its investment advisory fee with respect to any portion of the Fund's assets invested in affiliated equity and fixed-income
mutual funds that have a contractual management fee through June 30, 2024. The contractual agreement may be terminated upon 90 days' notice by a majority of the
Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. For the year ended December 31, 2023, there were no fees waived and/or
reimbursed by the Manager pursuant to this arrangement.

The Manager contractually agreed to waive and/or reimburse fees or expenses in order to limit expenses, excluding interest expense, dividend expense, tax expense,
acquired fund fees and expenses, and certain other fund expenses, which constitute extraordinary expenses not incurred in the ordinary course of the Fund’s business
(“expense limitation”). The expense limitations as a percentage of average daily net assets are as follows:

Class | Class lll
EXpeNse LimItations . . . . o e 0.19% 0.44%

The Manager has agreed not to reduce or discontinue the contractual expense limitations through June 30, 2024, unless approved by the Board, including a majority of
the Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. For the year ended December 31, 2023, the Manager waived and/or
reimbursed investment advisory fees of $7,899, which is included in fees waived and/or reimbursed by the Manager in the Statement of Operations.

In addition, these amounts waived and/or reimbursed by the Manager are included in transfer agent fees reimbursed by the Manager — class specific in the Statement of
Operations. For the year ended December 31, 2023, class specific expense waivers and/or reimbursements were as follows:

Transfer Agent Fees

Reimbursed by the Manager -

Share Class Class Specific
ClaSS | . $ 682,919
Class Il . . 134,175
$ 817,094

Securities Lending: The U.S. Securities and Exchange Commission (“SEC”) has issued an exemptive order which permits BIM, an affiliate of the Manager, to serve as
securities lending agent for the Fund, subject to applicable conditions. As securities lending agent, BIM bears all operational costs directly related to securities lending. The
Fund is responsible for expenses in connection with the investment of cash collateral received for securities on loan (the “collateral investment expenses”). The cash collateral
is invested in a private investment company, Money Market Series, managed by the Manager or its affiliates. However, BIM has agreed to cap the collateral investment
expenses of the Money Market Series to an annual rate of 0.04%. The investment adviser to the Money Market Series will not charge any advisory fees with respect to shares
purchased by the Fund. The Money Market Series may impose a discretionary liquidity fee of up to 2% of the value withdrawn, if such fee is determined to be in the best
interests of the Money Market Series. The Money Market Series seeks currentincome consistent with maintaining liquidity and preserving capital. Although the Money Market
Series is not registered under the 1940 Act, its investments may follow the parameters of investments by a money market fund that is subject to Rule 2a-7 under the 1940 Act.

Securities lending income is equal to the total of income earned from the reinvestment of cash collateral, net of fees and other payments to and from borrowers of securities,
and less the collateral investment expenses. The Fund retains a portion of securities lending income and remits a remaining portion to BIM as compensation for its services
as securities lending agent.

Pursuant to the current securities lending agreement, the Fund retains 82% of securities lending income (which excludes collateral investment expenses), and this amount
retained can never be less than 70% of the total of securities lending income plus the collateral investment expenses.

In addition, commencing the business day following the date that the aggregate securities lending income earned across the BlackRock Multi-Asset Complex in a calendar
year exceeds a specified threshold, the Fund, pursuant to the securities lending agreement, will retain for the remainder of that calendar year securities lending income in
an amount equal to 85% of securities lending income (which excludes collateral investment expenses), and this amount retained can never be less than 70% of the total of
securities lending income plus the collateral investment expenses.

The share of securities lending income earned by the Fund is shown as securities lending income — affiliated — net in the Statement of Operations. For the year
ended December 31, 2023, the Fund paid BIM $57,028 for securities lending agent services.

Interfund Lending: In accordance with an exemptive order (the “Order”) from the SEC, the Fund may participate in a joint lending and borrowing facility for temporary
purposes (the “Interfund Lending Program”), subject to compliance with the terms and conditions of the Order, and to the extent permitted by the Fund’s investment policies
and restrictions. The Fund is currently permitted to borrow and lend under the Interfund Lending Program.

Alending BlackRock fund may lend in aggregate up to 15% of its net assets but may not lend more than 5% of its net assets to any one borrowing fund through the Interfund
Lending Program. A borrowing BlackRock fund may not borrow through the Interfund Lending Program or from any other source more than 33 1/3% of its total assets (or any
lower threshold provided for by the fund’s investment restrictions). If a borrowing BlackRock fund’s total outstanding borrowings exceed 10% of its total assets, each of its
outstanding interfund loans will be subject to collateralization of at least 102% of the outstanding principal value of the loan. All interfund loans are for temporary or emergency
purposes and the interest rate to be charged will be the average of the highest current overnight repurchase agreement rate available to a lending fund and the bank loan
rate, as calculated according to a formula established by the Board.

During the year ended December 31, 2023, the Fund did not participate in the Interfund Lending Program.

Directors and Officers: Certain directors and/or officers of the Company are directors and/or officers of BlackRock or its affiliates. The Fund reimburses the Manager for a
portion of the compensation paid to the Company's Chief Compliance Officer, which is included in Directors and Officer in the Statement of Operations.
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6. PURCHASES AND SALES

For the year ended December 31, 2023, purchases and sales of investments, excluding short-term securities, were $300,858,861 and $259,126,793, respectively.

7. INCOME TAX INFORMATION

It is the Fund’s policy to comply with the requirements of the Internal Revenue Code of 1986, as amended, applicable to regulated investment companies, and to distribute
substantially all of its taxable income to its shareholders. Therefore, no U.S. federal income tax provision is required.

The Fund files U.S. federal and various state and local tax returns. No income tax returns are currently under examination. The statute of limitations on the Fund’s U.S. federal
tax returns generally remains open for a period of three years after they are filed. The statutes of limitations on the Fund’s state and local tax returns may remain open for an
additional year depending upon the jurisdiction.

Management has analyzed tax laws and regulations and their application to the Fund as of December 31, 2023, inclusive of the open tax return years, and does not believe
that there are any uncertain tax positions that require recognition of a tax liability in the Fund’s financial statements.

The tax character of distributions paid was as follows:

Year Ended Year Ended

Fund Name 12/31/23 12/31/22
BlackRock 60/40 Target Allocation ETF V.I. Fund
OFdiNArY INCOME. . . . o e vttt et e e e e e e e e e e e e e e e e $ 8970374 $§ 8,011,876
Long-term capital GainS . . . . . oo — 115,813
Return of capital. . . . ..o 129,391 —

$ 9099765 § 8,127,689

As of December 31, 2023, the tax components of accumulated earnings (loss) were as follows:

Non-Expiring

Capital Loss Net Unrealized
Fund Name Carryforwards® Gains (Losses)® Total
BlackRock 60/40 Target Allocation ETF V.L FUNd . ... ... e $ (6,564,925) § 34,616,078  §$ 28,051,153

@ Amounts available to offset future realized capital gains.
® The difference between book-basis and tax-basis net unrealized gains (losses) was attributable primarily to the tax deferral of losses on wash sales and the timing and recognition of partnership
income.

As of December 31, 2023, gross unrealized appreciation and depreciation based on cost of investments (including short positions and derivatives, if any) for U.S. federal
income tax purposes were as follows:

Net Unrealized

Gross Unrealized Gross Unrealized Appreciation
Fund Name Tax Cost Appreciation Depreciation (Depreciation)
BlackRock 60/40 Target Allocation ETF V.. Fund .. ... ... ... ... ... ... . ... .... $ 539,790,744  § 40,142,643 § (7,202,669) 32,939,974

8. BANK BORROWINGS

The Company, on behalf of the Fund, along with certain other funds managed by the Manager and its affiliates (“Participating Funds”), is party to a 364-day, $2.50 billion credit
agreement with a group of lenders. Under this agreement, the Fund may borrow to fund shareholder redemptions. Excluding commitments designated for certain individual
funds, the Participating Funds, including the Fund, can borrow up to an aggregate commitment amount of $1.75 billion at any time outstanding, subject to asset coverage
and other limitations as specified in the agreement. The credit agreement has the following terms: a fee of 0.10% per annum on unused commitment amounts and interest at
a rate equal to the higher of (a) Overnight Bank Funding Rate (“OBFR”) (but, in any event, not less than 0.00%) on the date the loan is made plus 0.80% per annum, (b) the
Fed Funds rate (but, in any event, not less than 0.00%) in effect from time to time plus 0.80% per annum on amounts borrowed or (c) the sum of (x) Daily Simple Secured
Overnight Financing Rate (“SOFR”) (but, in any event, not less than 0.00%) on the date the loan is made plus 0.10% and (y) 0.80% per annum. The agreement expires in
April 2024 unless extended or renewed. These fees were allocated among such funds based upon portions of the aggregate commitment available to them and relative net
assets of Participating Funds. During the year ended December 31, 2023, the Fund did not borrow under the credit agreement.

9. PRINCIPAL RISKS

In the normal course of business, the Fund invests in securities or other instruments and may enter into certain transactions, and such activities subject the Fund to various
risks, including among others, fluctuations in the market (market risk) or failure of an issuer to meet all of its obligations. The value of securities or other instruments may also
be affected by various factors, including, without limitation: (i) the general economy; (ii) the overall market as well as local, regional or global political and/or social instability;
(iii) regulation, taxation or international tax treaties between various countries; or (iv) currency, interest rate and price fluctuations. Local, regional or global events such as war,
acts of terrorism, the spread of infectious illness or other public health issues, recessions, or other events could have a significant impact on the Fund and its investments.
The Fund’s prospectus provides details of the risks to which the Fund is subject.

The Fund may be exposed to additional risks when reinvesting cash collateral in money market funds that do not seek to maintain a stable NAV per share of $1.00, which
may be subject to discretionary liquidity fees under certain circumstances.
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Notes to Financial Statements (continued)

Valuation Risk: The market values of equities, such as common stocks and preferred securities or equity related investments, such as futures and options, may decline
due to general market conditions which are not specifically related to a particular company. They may also decline due to factors which affect a particular industry or
industries. The Fund may invest in illiquid investments. An illiquid investment is any investment that the Fund reasonably expects cannot be sold or disposed of in current
market conditions in seven calendar days or less without the sale or disposition significantly changing the market value of the investment. The Fund may experience difficulty
in selling illiquid investments in a timely manner at the price that it believes the investments are worth. Prices may fluctuate widely over short or extended periods in response
to company, market or economic news. Markets also tend to move in cycles, with periods of rising and falling prices. This volatility may cause the Fund’s NAV to experience
significant increases or decreases over short periods of time. If there is a general decline in the securities and other markets, the NAV of the Fund may lose value, regardless
of the individual results of the securities and other instruments in which the Fund invests.

Counterparty Credit Risk: The Fund may be exposed to counterparty credit risk, or the risk that an entity may fail to or be unable to perform on its commitments related to
unsettled or open transactions, including making timely interest and/or principal payments or otherwise honoring its obligations. The Fund manages counterparty credit risk
by entering into transactions only with counterparties that the Manager believes have the financial resources to honor their obligations and by monitoring the financial stability
of those counterparties. Financial assets, which potentially expose the Fund to market, issuer and counterparty credit risks, consist principally of financial instruments and
receivables due from counterparties. The extent of the Fund’s exposure to market, issuer and counterparty credit risks with respect to these financial assets is approximately
their value recorded in the Statement of Assets and Liabilities, less any collateral held by the Fund.

Geographic/Asset Class Risk: A diversified portfolio, where this is appropriate and consistent with a fund’s objectives, minimizes the risk that a price change of a particular
investment will have a material impact on the NAV of a fund. The investment concentrations within the Fund’s portfolio are disclosed in its Schedule of Investments.

The Fund invests a significant portion of its assets in securities of issuers located in the United States. A decrease in imports or exports, changes in trade regulations,
inflation and/or an economic recession in the United States may have a material adverse effect on the U.S. economy and the securities listed on U.S. exchanges. Proposed
and adopted policy and legislative changes in the United States may also have a significant effect on U.S. markets generally, as well as on the value of certain securities.
Governmental agencies project that the United States will continue to maintain elevated public debt levels for the foreseeable future which may constrain future economic
growth. Circumstances could arise that could prevent the timely payment of interest or principal on U.S. government debt, such as reaching the legislative “debt ceiling.” Such
non-payment would result in substantial negative consequences for the U.S. economy and the global financial system. If U.S. relations with certain countries deteriorate, it
could adversely affect issuers that rely on the United States for trade. The United States has also experienced increased internal unrest and discord. If these trends were to
continue, they may have an adverse impact on the U.S. economy and the issuers in which the Fund invests.

Significant Shareholder Redemption Risk: Certain shareholders may own or manage a substantial amount of fund shares and/or hold their fund investments for a limited
period of time. Large redemptions of fund shares by these shareholders may force a fund to sell portfolio securities, which may negatively impact the fund’s NAV, increase
the fund’s brokerage costs, and/or accelerate the realization of taxable income/gains and cause the fund to make additional taxable distributions to shareholders.

10. CAPITAL SHARE TRANSACTIONS

Transactions in capital shares for each class were as follows:

Year Ended Year Ended
12/31/23 12/31/22
Fund Name/Share Class Shares Amount Shares Amount
BlackRock 60/40 Target Allocation ETF V.I. Fund
Class |
Sharessold . . . ... 3311784  § 41,645,991 4903380 § 61,270,743
Shares issued in reinvestment of distributions . . .. ... . oL 577,885 7,673,884 600,959 7,056,187
Sharesredeemed . . .. ... ... .. ... (2,089,557) (26,023,362) (2,017,741) (25,003,940)
1,800,112 § 23,296,513 3,486,598 § 43,322,990
Class Il
Sharessold . . . . ... ... 1,920,041 $ 23,804,584 2688971 § 33,357,837
Shares issued in reinvestment of distributions . . .. ... ... ... ... ... ... 108,192 1,425,881 91,884 1,071,502
Sharesredeemed . . .. ... ... ... (598,921) (7,353,239) (1,312,403) (16,164,554)
1429312 § 17,877,226 1468452 § 18,264,785
3229424  § 41,173,739 4955050 § 61,587,775

11. SUBSEQUENT EVENTS

Management has evaluated the impact of all subsequent events on the Fund through the date the financial statements were issued and has determined that there were no
subsequent events requiring adjustment or additional disclosure in the financial statements.
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Report of Independent Registered Public Accounting Firm
To the Shareholders of BlackRock 60/40 Target Allocation ETF V.I. Fund and the Board of Directors of BlackRock Variable Series Funds, Inc.:

Opinion on the Financial Statements and Financial Highlights

We have audited the accompanying statement of assets and liabilities of BlackRock 60/40 Target Allocation ETF V.I. Fund of BlackRock Variable Series Funds, Inc. (the
“Fund”), including the schedule of investments, as of December 31, 2023, the related statement of operations for the year then ended, the statements of changes in net
assets for each of the two years in the period then ended, the financial highlights for each of the five years in the period then ended, and the related notes. The presented
financial highlights were consolidated through December 31, 2019. In our opinion, the financial statements and financial highlights present fairly, in all material respects, the
financial position of the Fund as of December 31, 2023, and the results of its operations for the year then ended, the changes in its net assets for each of the two years in the
period then ended, and the financial highlights for each of the five years in the period then ended, in conformity with accounting principles generally accepted in the United
States of America.

Basis for Opinion

These financial statements and financial highlights are the responsibility of the Fund’s management. Our responsibility is to express an opinion on the Fund’s financial
statements and financial highlights based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Fund in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements and financial highlights are free of material misstatement, whether due to error or fraud. The Fund is not required to have, nor were we
engaged to perform, an audit of its internal control over financial reporting. As part of our audits we are required to obtain an understanding of internal control over financial
reporting but not for the purpose of expressing an opinion on the effectiveness of the Fund’s internal control over financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements and financial highlights, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements and financial highlights. Our audits also included evaluating the accounting principles used and significant estimates made by management, as well
as evaluating the overall presentation of the financial statements and financial highlights. Our procedures included confirmation of securities owned as of December 31,
2023, by correspondence with custodians or counterparties; when replies were not received, we performed other auditing procedures. We believe that our audits provide a
reasonable basis for our opinion.

Deloitte & Touche LLP
Boston, Massachusetts
February 14, 2024

We have served as the auditor of one or more BlackRock investment companies since 1992.
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Glossary of Terms Used in this Report

Portfolio Abbreviation

EAFE Europe, Australasia and Far East

ESG Environmental, Social And Governance
ETF Exchange-Traded Fund

MBS Mortgage-Backed Securities

MSCI Morgan Stanley Capital International
TIPS Treasury Inflation Protected Securities
Currency Abbreviation

usb United States Dollar
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Fund Summary as of December 31, 2023 BlackRock Advantage Large Cap Core V.I. Fund

Investment Objective

BlackRock Advantage Large Cap Core V.. Fund’s (the “Fund”) investment objective is to seek high total investment return.
Portfolio Management Commentary

How did the Fund perform?
For the 12-month period ended December 31, 2023, the Fund underperformed its benchmark, the Russell 1000° Index.

What factors influenced performance?

Sentiment- and macro-related measures were the largest detractors during the reporting period. Positioning in the healthcare sector hurt performance in the second quarter
of 2023 by incorrectly assessing merger and acquisition activity and drug trial outcomes. Text-based measures that gather sentiment from conference calls struggled in life
sciences and pharmaceutical companies. Additionally, trend measures that gauge sentiment from mobile app usage detracted in industrials. Measures capturing bond market
sentiment and evaluating default expectations also detracted by unsuccessfully positioning the portfolio for volatility in the fixed-income markets.

Macro-related insights also detracted, as they struggled to capture evolving market dynamics. An insight capturing investor interest at the industry level led to an unsuccessful
overweight in consumer discretionary stocks.

Although the Fund underperformed, certain stock selection measures provided ballast. Fundamental valuation measures benefited from an uptrend in interest rates that
broadly rewarded value styles. Insights looking at company sales, cash flows, and external financing levels also worked well throughout the period. Insights favoring
companies that invest in research and development drove successful positioning in communication services companies, contributing to performance.

Macro-related insights also contributed positively by correctly positioning the portfolio to capitalize on changing market themes. In particular, text-based measures driving top-
down industry positioning from news stories, as well as an insight identifying companies likely to benefit from the emerging artificial intelligence (“Al”) theme, helped results.
These measures drove a successful overweight to information technology stocks that benefitted from the Al-led market rally.

Describe recent portfolio activity.

The Fund maintained a balanced allocation of risk across all major performance drivers, while adding several new signals to the existing set of stock selection insights. The
Fund built upon its alternative data capabilities with enhanced data sets to capture informed investor positioning and identify emerging trends. Further, the Fund expanded its
employee-related measures by adding an insight that identifies organizations at risk for emerging labor disputes. During the banking crisis in March 2023, the Fund added a
new bank quality insight to identify firms with less exposure to uninsured deposits and commercial real estate. The Fund developed a signal to identify firms exposed to the
Al ecosystem, and it added a new version of the broker sentiment signal to capture sentiment by using a large language model. The Fund developed new insights related to
company managements that evaluate language complexity and potential misdirection used by management in company calls, as well as looking at the turnover and overall
instability of executive teams.

Describe portfolio positioning at period end.

The Fund maintained a largely sector-neutral positioning. It had slight overweights in the consumer discretionary and healthcare sectors and small underweights in financials
and materials.

The views expressed reflect the opinions of BlackRock as of the date of this report and are subject to change based on changes in market, economic or other conditions.
These views are not intended to be a forecast of future events and are no guarantee of future results.

2 2023 BLAckRock ANNUAL REPORT TO SHAREHOLDERS
BNM0224U-3400255-10793699



Fund Summary as of December 31, 2023 (continued)

GROWTH OF $10,000 INVESTMENT
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Russel 10009
Index®)

@ Assuming transaction costs, if any, and other operating expenses, including investment advisory fees. Does not include insurance related fees and expenses.
® Under normal circumstances, the Fund seeks to invest at least 80% of its net assets, plus the amount of any borrowings for investment purposes, in large cap equity securities and derivatives
that have similar economic characteristics to such securities. The Fund’s total returns prior to June 12, 2017 are the returns of the Fund when it followed different investment strategies under

the name “BlackRock Large Cap Core V.I. Fund”.
© An index that measures the performance of the large-cap segment of the U.S. equity universe. Itis a subset of the Russell 3
based on a combination of their market capitalization and current index membership. The index represents approximately

000° Index and includes approximately 1,000 of the largest securities
93% of the U.S. market.

Performance
Average Annual Total Returns®
1 Year 5 Years 10 Years
Class 1O 25.23% 14.73% 11.15%
Class 1100 25.03 14.52 10.96
Class 10 . . o 24.90 14.43 10.85
Russell 10002 IndeX . . . . . ... 26.53 15.52 11.80

@ For a portion of the period, the Fund’s investment adviser waived and/or reimbursed a portion of its fee. Without such waiver and/or reimbursement, the Fund’s performance would have been

lower.

® Average annual total returns are based on changes in net asset value (“NAV”) for the periods shown, and assume reinvestment of all distributions at NAV on the ex-dividend date. Insurance-
related fees and expenses are not reflected in these returns. The Fund’s total returns prior to June 12, 2017 are the returns of the Fund when it followed different investment strategies under

the name "BlackRock Large Cap Core V.I. Fund".

Past performance is not an indication of future results. Performance results do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or the

redemption of Fund shares.

Performance results may include adjustments made for financial reporting purposes in accordance with U.S. generally accepted accounting principles.
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Fund Summary as of December 31, 2023 (continued)

Expense Example

BlackRock Advantage Large Cap Core V.I. Fund

Actual Hypothetical 5% Return
Beginning Ending Expenses Beginning Ending Expenses Annualized
Account Value ~ Account Value Paid During Account Value  Account Value  Paid During Expense
(07/01/23) (12/31/23) the Period® (07/01/23) (12/31/23) the Period® Ratio
Class | ... $ 1,000.00 $ 1,083.90 3.52 $ 1,000.00 $ 1,021.83 § 3.41 0.67%
Classl ... 1,000.00 1,082.60 4.41 1,000.00 1,020.97 4.28 0.84
Class Il . . oo 1,000.00 1,082.50 4.99 1,000.00 1,020.42 4.84 0.95

@ For each class of the Fund, expenses are equal to the annualized expense ratio for the class, multiplied by the average account value over the period, multiplied by 184/365 (to reflect the

one-half year period shown).

See “Disclosure of Expenses” for further information on how expenses were calculated.

Portfolio Information

SECTOR ALLOCATION

Percent of
Sector® Net Assets
Information Technology. . . .......... ... .. ... ... ... .. 28.3%
HealthCare . ........ ... ... .. .. ... .. .. ... ........ 13.3
Financials. . . . ........ .. ... . .. ... 124
Consumer Discretionary . .. ........... .. ... .. ... ... 1.7
Communication Services. . .. ......... ... ... . ... ..., 9.2
Industrials. . . ........ ... . 8.5
Consumer Staples. .. ... 58
Energy. ... 31
RealEstate. . . ........ ... .. . 2.6
Utilities. . . ... .o 2.0
Materials . . ....... ... . .. .. 19
Short-Term Securities. . . ... ... ... ... L 2.8

Liabilities in Excess of OtherAssets . ... .................

(1.6)

@ For Fund compliance purposes, the Fund’s sector classifications refer to one or more of
the sector sub-classifications used by one or more widely recognized market indexes or
ratings group indexes, and/or as defined by the investment adviser. These definitions may
not apply for purposes of this report, which may combine such sector sub-classifications

for reporting ease.
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Disclosure of Expenses

Shareholders of the Fund may incur the following charges: (a) transactional expenses; and (b) operating expenses, including investment advisory fees, service and distribution
fees, including 12b-1 fees, acquired fund fees and expenses, and other fund expenses. The expense example shown (which is based on a hypothetical investment of $1,000
invested at the beginning of the period and held through the end of the period) is intended to assist shareholders both in calculating expenses based on an investment in the
Fund and in comparing these expenses with similar costs of investing in other mutual funds.

The expense example provides information about actual account values and actual expenses. Annualized expense ratios reflect contractual and voluntary fee waivers, if any.
In order to estimate the expenses a shareholder paid during the period covered by this report, shareholders can divide their account value by $1,000 and then multiply the
result by the number corresponding to their share class under the heading entitled “Expenses Paid During the Period.”

The expense example also provides information about hypothetical account values and hypothetical expenses based on the Fund’s actual expense ratio and an assumed
rate of return of 5% per year before expenses. In order to assist shareholders in comparing the ongoing expenses of investing in the Fund and other funds, compare the 5%
hypothetical example with the 5% hypothetical examples that appear in shareholder reports of other funds.

The expenses shown in the expense example are intended to highlight shareholders’ ongoing costs only and do not reflect transactional expenses, such as sales charges,
if any. Therefore, the hypothetical example is useful in comparing ongoing expenses only and will not help shareholders determine the relative total expenses of owning
different funds. If these transactional expenses were included, shareholder expenses would have been higher.

Derivative Financial Instruments

The Fund may invest in various derivative financial instruments. These instruments are used to obtain exposure to a security, commodity, index, market, and/or other assets
without owning or taking physical custody of securities, commodities and/or other referenced assets or to manage market, equity, credit, interest rate, foreign currency
exchange rate, commodity and/or other risks. Derivative financial instruments may give rise to a form of economic leverage and involve risks, including the imperfect
correlation between the value of a derivative financial instrument and the underlying asset, possible default of the counterparty to the transaction or illiquidity of the
instrument. Pursuant to Rule 18f-4 under the 1940 Act, among other things, the Fund must either use derivative financial instruments with embedded leverage in a limited
manner or comply with an outer limit on fund leverage risk based on value-at-risk. The Fund’s successful use of a derivative financial instrument depends on the investment
adviser’s ability to predict pertinent market movements accurately, which cannot be assured. The use of these instruments may result in losses greater than if they had not
been used, may limit the amount of appreciation the Fund can realize on an investment and/or may result in lower distributions paid to shareholders. The Fund’s investments
in these instruments, if any, are discussed in detail in the Notes to Financial Statements.
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Schedule of Investments
December 31, 2023

BlackRock Advantage Large Cap Core V.I. Fund

(Percentages shown are based on Net Assets)

Security Shares Value Security Shares Value
Common Stocks Construction & Engineering (continued)
Aerospace & Defense — 1.3% Valmont Industries, Inc.. . ............. 5,000 1,167,550
Lockheed Martin Corp. . .. ............ 5,175 2,345,517 2,123,503
e . o
Air Freight & Logistics — 0.2% (s:;:csoug]oi:)smples DISt"bu“on é. spjtél.l - ks 8,064 589,720
United Parcel Service, Inc., Class B . . . . .. 2,402 377,667 Target Comp. . . ..o oo 451 64,232
Automobiles — 2.0% Walmart, Inc.. .. ............. ... 3,219 507,475
GeneralMotors Co. . .. .............. 58,646 2,106,564 1161427
Tesla,Inc®. . ..................... 5,662 1,406,894 Electric Utilities — 1.0%
3,513,458 Edison International . .. .............. 592 42,322
Banks — 2.1% Evergy,Inc.. . ......... ... ... 6,553 342,067
Bank of America Corp. . . ... .......... 53,465 1,800,167 OGE Energy Corp... . ................ 17,325 605,162
Citizens Financial Group, Inc. .. ... ... .. 21114 699,718 Portland General Electric Co.. . ... ...... 1,856 80,439
First Citizens BancShares, Inc., ClassA. . . . 25 35,474 PPLCorp. ... 21,310 740,101
First Horizon Corp.. . .. .............. 2,715 38,444 1.810,001
KeyQorp. St 60,131 865,886 Electrical Equipment — 0.8%
Regions Financial Corp. . .. ........... 17,967 348,201 AMETEK, INC. .+ + v v oo 3674 605,806
3,787,890 Rockwell Automation, Inc. . .. .......... 2,664 827,119
Beverages — 2.4% 1,432,925
Cocal-Cola Co.(The) ................ 33,625 1,981,521 Electronic Equipment, Instruments & Components — 1.0%
PepsiCo,Inc. ................... 13,188 2,239,850 TE Connectivity Ltd.. . . . ... ..o 12,234 1,718,877
4.221.311 Energy Equipment & Services — 0.0%
Biotechnology — 4.1% Baker Hughes Co., ClassA. ... ........ 2,167 74,068
AbbVie,Inc. . ... 9,516 1,474,695
Amgen,Inc. ... 8,949 2,577,491 Entertainment — 0.8%
Exelixis, Inc.@ . .. ........ ... ... .. .. 26,149 627,314 ElectronicArts, Inc. . ................ 5,207 712,370
Gilead Sciences, Inc. . . .............. 4,057 328,658 Liberty Media Corp.-Liberty Formula One,
Incyte Corp.@ ... ... ... ... 20,517 1,288,262 ClassC@ . .. ... ... ... .......... 10,340 652,764
Neurocrine Biosciences, Inc.® .. ... .. ... 4,873 642,066 Warner Bros Discovery, Inc.® . ... ...... 3,742 42,584
Regeneron Pharmaceuticals, Inc.@. . . . . .. 199 174,780
United Therapeutics Corp.. . . ... ... ... 471 103,568 o , 1407718
Financial Services — 4.8%
7,216,834 Berkshire Hathaway, Inc., Class B@ . . . . .. 2,130 759,686
Broadline Retail — 4.2% Block, Inc., ClassA® ... ............. 14,391 1,113,144
Amazon.com, Inc.® ... ... oL 48,241 7,329,738 Euronet Worldwide, Inc.@ ... .......... 318 32,274
. . Fidelity National Information Services, Inc. . . 1,713 102,900
Building Products —1.1% Mastercard, Inc., ClassA. . .. .......... 8,159 3,479,895
A O Smith Corp. ...... EEE RN 14,659 1,208,488 Visa, Inc., Class A® . . ... ... 11,142 2,900,819
Johnson Controls International plc . . . . . .. 6,616 381,346
Owens Coming® . . . ................ 2,445 362,423 8,388,718
Food Products — 1.6%

, , 1,952,257 Archer-Daniels-Midland Co... . . ... ... ... 21,108 1,524,420
Capital Markets — 2.5% Hershey Co. (The) . . ..o vvnn.. 7,149 1,332,859
Invescoltd. .......... ... .. .. .. .. 54,371 969,979
Moody'sCorp.. .. ..o 5,436 2,123,084 2,857,279
Nasdag,Inc....................... 20,718 1,204,545 Gas Utilities — 0.0%

SEl Investments Co.. .. .............. 1,075 68,316 New Jersey Resources Corp.. ... ....... 1,242 55,368
4,365,924 Ground Transportation — 0.3%
Chemicals — 1.4% JB Hunt Transport Services, Inc. . ....... 676 135,024
Ecolab,Inc. ...................... 6,958 1,380,119 Old Dominion Freight Line, Inc. .. ....... 813 329,534
LyondellBasell Industries NV, Class A . . . . . 6,249 594,155 Saia,Inc.® .. ... ... ... 219 95,970
PPG Industries, Inc.. . . .............. 3,869 578,609
560,528
2,552,883 Health Care Equipment & Supplies — 3.2%
Commercial Services & Supplies — 0.7% Abbott Laboratories . . ............... 4,908 540,224
CintasCorp. . . ..o 2,041 1,230,029 Align Technology, Inc.@. . .. ........... 267 73,158
L . ) Dexcom, Inc.@ .. ... ... ... ........ 833 103,367
Communications Equipment — 0.0% Edwards Lifesciences Corp.® .. ........ 5,306 404,583
CienaCorp.@ .. ... ... ... ...... 515 23,180 Enovis Comp.@. . .. ..o\ 297 16,638
Construction & Engineering — 1.2% Hologic, Inc.®. . 1,654 118,178
AECOM . . . 5,364 4951795 Medtronic p|C ..................... 28,422 2,341 ,404
EMCOR Group, INC... . . .+ ov v 2136 460,158 Novocure Ltd.@ . . . ................. 16,236 242,403
ResMed, Inc. ..................... 1,612 277,296
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Schedule of Investments (continued)
December 31, 2023

BlackRock Advantage Large Cap Core V.I. Fund

(Percentages shown are based on Net Assets)

Security Shares Value Security Shares Value
Health Care Equipment & Supplies (continued) Machinery (continued)
StrykerCorp. . ..o 4,887 1,463,461 Otis Worldwide Corp. . . .. ............ 4,789 428,472
Snap-on,Inc. ............ . 1,470 424,595
, _ 5,580,712 Xylem, INC. ..o 7,969 911,335
Health Care Providers & Services — 1.8%
Cencora,Inc. . .................... 3,332 684,326 4,598,085
Cigna Group (The). .. ............... 976 292,263 Media — 1.3%
Elevance Health, Inc. . . .. ............ 4,801 2,263,960 Comcast Corp.,ClassA .. ............ 21,7117 952,291
UnitedHealth Group, Inc.. . .. .......... 25 13,162 Fox Corp., ClassA. . ................ 36,169 1,073,134
Fox Corp.,ClassB. . ................ 541 14,959
3.253,711 Liberty Media Corp.-Liberty SiriusXM® . . . . 9,794 281,871
Health Care Technology — 0.7%"
Teladoc Health, Inc. . .. ... ........... 47,235 1,017,914 2,322,255
Veeva Systems, Inc., ClassA. . ......... 960 184,819 Metals & Mining — 0.4%
NucorCorp. .. oo 3,684 641,163
1,202,733
Hotels, Restaurants & Leisure — 1.2% Multi-Utilities — 0.5%
Booking Holdings, Inc.@ . . ............ 160 567,555 CMSEnergy Corp.. .. ..o oo 13,666 793,585
Boyd Gaming Corp. . .. .............. 10,192 638,121 )
Caesars Entertainment, Inc.® .. ........ 826 38,723 Offlce REITs — 0'9%
McDonald's Corp. . . .+ v oo 904 268,045 Highwoods Properties, Inc.® . ... ....... 3,715 85,296
Starbucks Corp... ... 419 40,228 0il, Gas & Consumable Fuels — 3.1%
Travel + Leisure Co.................. 13,296 519,741 Chevion COM.. .+« oo oo 3,046 454,341
2,072,413 ConocoPhillips ... ... 2,847 330,451
Household Durables — 0.5% Devon Energy Corp.. ... ... 20,003 906,136
DRHorton, INC. .+« + v oo 2916 443174 EOG Resogrces, Inc................. 10,046 1,215,064
Leggett & Platt, InC. . .. ... ........... 18,131 474,488 Exxon Mobil Comp. . . ................ 6,282 628,074
Marathon Petroleum Corp. .. .......... 8,596 1,275,303
917,662 Pioneer Natural Resources Co. .. ... .... 923 207,564
Household Products — 1.2% Valero Energy Corp.. . ... ...t t. 3,009 391,170
Kimberly-Clark Corp. .. .............. 16,658 2,024,114
Procter & Gamble Co. (The) . ... ....... 254 37,221 5:408,103
Paper & Forest Products — 0.0%
2,061,335 Louisiana-Pacific Corp.. . .. ........... 1,000 70,830
Independent Power and Renewable Electricity Producers — 0.5% . 0
AES Corp. (The) .+« + v v eeeeeeee 47,092 906,521 Pharmaceuticals —2.7%
Bristol-Myers Squibb Co.. . .. .......... 31,114 1,596,459
Industrial REITs — 0.1% EliLily&Co. ..o 3,299 1,923,053
First Industrial Realty Trust, Inc.. .. ... ... 1,971 103,813 Merck & Co.,Inc.. ... ... 3,188 347,556
. Pizer,Inc. . ... 27,130 781,073
Insurance — 3.0% Zoetis, Inc., ClassA ... .............. 514 101,448
Marsh & McLennan Cos., Inc. .. ........ 7,361 1,394,689
MetLife, Inc. .. .................... 16,572 1,095,906 4,749,589
Reinsurance Group of America, Inc. . . . . .. 6,339 1,025,524 Residential REITs — 2.1%
Travelers Cos., Inc. (The) .. ........... 6,509 1,239,899 Apartment Income REIT Corp.. .. ....... 3,088 107,246
WR Berkley Corp. . ................. 6,818 482,169 Camden Property Trust. . .. ........... 18,732 1,859,900
Equity Residential . ................. 26,649 1,629,853
. . . 5,238,187 Mid-America Apartment Communities, Inc.. . 137 18,421
Interactive Media & Services — 7.0%®
Alphabet, Inc., ClassA . .............. 37,557 5,246,337 3,615,420
Alphabet, Inc.,ClassC............... 19,904 2,805,071 Retail REITs — 0.1%
Meta Platforms, Inc., ClassA. .. ........ 12,351 4,371,760 Kimco Realty Corp. ... .............. 7,614 162,254
12,423,168 Semiconductors & Semiconductor Equipment — 7.7%
IT Services — 0.1% Applied Materials, Inc. .. ............. 15,384 2,493,285
AmdocsLtd. . ............. ... ... 2,022 177,713 Cirrus Logic, Inc.@ . ... .............. 807 67,134
Okta, Inc., ClassA@ . . .. ... ......... 279 25,258 IntelCorp. . ..o 20,253 1,017,713
LamResearch Corp. .. .............. 639 500,503
o _ 202,971 MaxLinear, Inc.&® . . ... ... ... .. ... 6,783 161,232
Life Sciences Tools & Services —0.8% Micron Technology, INC.. . - - . . . .+ ... .. 1472 125,621
Agilent Technologies, Inc. . . .. ......... 8,837 1,228,608 NVIDIACOM. .o 13,385 6,628,520
Bio-Rad Laboratories, Inc., Class A@. . . . .. 96 30,998 QUALCOMM. ING. .+ + v+ oo oo 17,679 2,556,914
Mettler-Toledo International, Inc.@ . ... ... 28 33,963
West Pharmaceutical Services, Inc. . . . . .. 252 88,734 13,550,922
Software — 11.6%

, 1,382,303 Adobe, INC.#. . . ... 4,104 2,448,446
Machinery — 2.6% Autodesk, INC.. . . ... ... 1,000 243 480
Flowserve Corp. ................... 5,861 241,590 Fortinet, INC.® . . ... 5,708 334,089
lllinois Tool Works, Inc. . .. ............ 1,932 506,068 Manhattan Associates, Inc.® . . .. ... .. .. 8,354 1798783
Oshkosh Corp. .. ..o 19,242 2,086,025
SCHEDULE OF INVESTMENTS 7
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Schedule of Investments (continued)
December 31, 2023

BlackRock Advantage Large Cap Core V.I. Fund

(Percentages shown are based on Net Assets)

Security Shares Value Security Shares Value
Software (continued) Textiles, Apparel & Luxury Goods — 0.7%
Microsoft Corp. . .. ... .............. 34,778 § 13,077,919 Skechers USA, Inc., ClassA@ . .. .. ... .. 21183 § 1,320,548
OracleCorp.. .. ..o 8,903 938,643 . . L .
Salesforce, INC.&. .. ..o 5203 1,369,118 Trading ICompanles & Distributors — 0.2%
ServiceNow, InG.® . . ... 434 306,617 WW Grainger, Inc. . ................. 369 305,787

20,517,095 Total Lor.ig-Term Investments — 98.8%
Specialized REITs — 0.4% (Cost: $149,124,094). . . ... ... ... ... .. ... ...... 174,156,266
Equinix, Inc. . ....... ... 170 136,916 "
PUBIiC StOTAGE. . . - -\ st 1670 500,350 Short-Term Securities

646,266 Money Market Funds — 2.8%®
Specialty Retail —3.2% BlackRock Liquidity Funds, T-Fund, Institutional
AutoNation, Inc.®. .................. 5,770 866,539 Class, 5.26% . ..o 1,370,506 1,370,506
Best Buy CO., Inc. .................. 18,123 1,418,668 SL Liquidity Series, LLCy Money Market Series,
Home Depot, Inc. (The) .............. 1,216 421,405 558%C) . 3,568,439 3,569,866
Penske Automotive Group, Inc.® . .. ... .. 2,168 347,986
TJX Cos., Inc.(The). . ............... 24,837 2,329,959 Total Short-Term Securities — 2.8%
Ulta Beauty, Inc@ .. ................ 43 21,070 (Cost: $4,940,333) .. ........ ... ... ... 4,940,372
Wayfair, Inc., ClassA@ . .. ... ......... 2,552 157,458 Total Investments — 101.6%
5 563.085 (Cost: $154,064,427). . ... ... ... ... ... 179,096,638

Technology Hardware, Storage & Peripherals — 7.9% Liabilities in Excess of Other Assets — (1.6)% .. .......... (2,760,301)
Apple,Inc. ..o 65,230 12,558,732 Net Assets —100.0% . . . ............... . § 176,336,337
Dell Technologies, Inc., ClassC . . ... .. .. 2,902 222,003
Hewlett Packard Enterprise Co. . ... ... .. 69,050 1,172,469

13,953,204

=

Non-income producing security.

All or a portion of this security is on loan.
Affiliate of the Fund.

Annualized 7-day yield as of period end.

T 23T Z

@

Affiliates

All or a portion of this security was purchased with the cash collateral from loaned securities.

Investments in issuers considered to be affiliate(s) of the Fund during the year ended December 31, 2023 for purposes of Section 2(a)(3) of the Investment Company Act of

1940, as amended, were as follows:

Capital Gain
Change in Distributions
Net Unrealized Shares from
Value at Purchases Proceeds Realized  Appreciation Value at Held at Underlying
Affiliated Issuer 12/31/22 at Cost from Sale Gain (Loss)  (Depreciation) 12/31/23 12/31/23 Income Funds
BlackRock Liquidity Funds,
T-Fund, Institutional Class. $ 1,988,821 § - $ (618,315)@ § — — § 1,370,506 1,370,506 $ 85461 § —
SL Liquidity Series, LLC, Money
Market Series . . .. ... .. 852,127 2,713,892 — 3,893 (46) 3,569,866 3,568,439 30,2540 —
$ 3,893 § (46) § 4,940,372 $ 115,715 § —

@  Represents net amount purchased (sold).

®All or a portion represents securities lending income earned from the reinvestment of cash collateral from loaned securities, net of fees and collateral investment expenses, and other

payments to and from borrowers of securities.

For Fund compliance purposes, the Fund's industry classifications refer to one or more of the industry sub-classifications used by one or more widely recognized market
indexes or rating group indexes, and/or as defined by the investment adviser. These definitions may not apply for purposes of this report, which may combine such industry

sub-classifications for reporting ease.
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Schedule of Investments (continued) BlackRock Advantage Large Cap Core V.I. Fund
December 31, 2023

Derivative Financial Instruments Outstanding as of Period End

Futures Contracts

Value/
Unrealized
Number of Expiration Notional Appreciation
Description Contracts Date Amount (000) (Depreciation)
Long Contracts
S&P 500 E-Mini IndeX . . . . oo 8 03/15/24 $ 1,928 $ 6,096
Derivative Financial Instruments Categorized by Risk Exposure
As of period end, the fair values of derivative financial instruments located in the Statement of Assets and Liabilities were as follows:
Foreign
Currency Interest
Commodity Credit Equity Exchange Rate Other
Contracts Contracts Contracts Contracts Contracts Contracts Total
Assets — Derivative Financial Instruments
Futures contracts
Unrealized appreciation on futures contracts®. . . . . . $ — 9 — 9 6,096 $ — 9 — 9 — 9 6,096

@ Net cumulative unrealized appreciation (depreciation) on futures contracts, if any, are reported in the Schedule of Investments. In the Statement of Assets and Liabilities, only current day’s
variation margin is reported in receivables or payables and the net cumulative unrealized appreciation (depreciation) is included in accumulated earnings (loss).

For the period ended December 31, 2023, the effect of derivative financial instruments in the Statement of Operations was as follows:

Foreign
Currency Interest
Commodity Credit Equity Exchange Rate Other
Contracts Contracts Contracts Contracts Contracts Contracts Total

Net Realized Gain (Loss) from
Futures contracts. . . .................... $ — 3§ — 3§ 211,075 $ — 9 — 9 — 9 211,075
Net Change in Unrealized Appreciation

(Depreciation) on
Futures contracts. . . .................... $ —$ — 3 60,555 $ — 3 — $ — $ 60,555
Average Quarterly Balances of Outstanding Derivative Financial Instruments
Futures contracts

Average notional value of CONMraCtS — IONG. . . . . . oottt et $ 1,941,078

For more information about the Fund’s investment risks regarding derivative financial instruments, refer to the Notes to Financial Statements.

Fair Value Hierarchy as of Period End

Various inputs are used in determining the fair value of financial instruments. For a description of the input levels and information about the Fund’s policy regarding valuation
of financial instruments, refer to the Notes to Financial Statements.

The following table summarizes the Fund’s financial instruments categorized in the fair value hierarchy. The breakdown of the Fund's financial instruments into major
categories is disclosed in the Schedule of Investments above.

Level 1 Level 2 Level 3 Total
Assets
Investments
Long-Term Investments
CommOn StOCKS . . . ..ot $ 174,156,266 $ — $ — $ 174,156,266
Short-Term Securities
Money MarketFunds . . ... ... . 1,370,506 — — 1,370,506
$ 175,526,772 $ — $ — $ 175,526,772
SCHEDULE OF INVESTMENTS 9
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Schedule of Investments (continued) BlackRock Advantage Large Cap Core V.I. Fund
December 31, 2023

Fair Value Hierarchy as of Period End (continued)

Level 1 Level 2 Level 3 Total
Investments valued at NAV@ . . ... .. 3,569,866
$ 179,096,638
Derivative Financial Instruments®
Assets
EQUity COMTACES . . . . v e ettt $ 6,09 § ) ) 6,096

@ Certain investments of the Fund were fair valued using NAV as a practical expedient as no quoted market value is available and therefore have been excluded from the fair value hierarchy.
®  Derivative financial instruments are futures contracts. Futures contracts are valued at the unrealized appreciation (depreciation) on the instrument.

See notes to financial statements.
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Statement of Assets and Liabilities
December 31, 2023

BlackRock
Advantage
Large Cap Core
V.I. Fund

ASSETS

Investments, at value — unaffiliated @) . . . .
Investments, at value — affliated e . . . . . . . .
L7 ]

Cash pledged:

FUURES COMIraCES . . . . o o

Receivables:

INVESIMENtS SOId . . . . oo
Securities lending income — affiliated . . . . .. ..
Capital Shares SOld . . . . . ..o
Dividends —unaffiliated . . . . . ..o
Dividends — affiliated . . . . ..o
Prepaid EXPENSES . . . . oo

TOtal @SOS . . . o

LIABILITIES

Collateral on securities [0aNEd . . . . . . . . .

Payables:

Investments pUrChased . . . . . ...
Capital shares redeemed. . . . . ..o
DSt UION B . . . . o o
Investment adViSOry fBES . . . . . .. oo
Directors' and OffiCer's fEeS . . . . . . o o
Professional fES . . . . o .
Transfer @geNt fES . . . o o
Variation margin on fUtUres CONraCES . . . . . . oot e e
Other @CCTUB BXPENSES . . . . o ot ettt e et e e e e e e e e e e e e

Total lIabilities . . . . . oo e

Commitments and contingent liabilities

NET A S E TS . .

NET ASSETS CONSIST OF:

Paid-in Capital . . . . .o
Accumulated @aMNINGS . . . . ..o e

NET ASSE TS . .

@ Investments, at cost — unaffiliated . . . . . . ...
©) Securities loaned, at ValUe . . . . . .. .
© Investments, at cost — affiliated. . . . . . . ...

See notes to financial statements.
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§ 174,156,266
4,940,372
20,251

96,000

2,113,020
1,498

9,717
178,038
8,359

2,129
181,525,650

3,681,785

1,278,795
24,887
5123
74,218
85
46,972
104,690
2,326
70,432
5,189,313

§ 176,336,337

$ 156,584,592
19,751,745
$ 176,336,337

§ 149,124,094
$ 3,505,679
$ 4,940,333
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Statement of Assets and Liabilities (continued)

December 31, 2023
BlackRock
Advantage Large
Cap Core V..
Fund
NET ASSET VALUE
Class |
NEEASSELS. .« o o v oo e e e e e e $ 156,575,970
SHares OUISTANGING . . . . . oo 7,650,570
NEtASSEEVAIUE . . . . o o ettt e e e $ 2047
Shares aUtNOMZE . . . .. ..ottt 200 million
ParValUE . . . et et e e $ 0.10
Class Il
NEt SIS, . . o oot $ 4,517,729
Shares oUtSTANAING . . . . . . o 220,010
NetassetValUe . . .. oo $ 20.53
Shares aUthOriZed . . . . . .. 100 million
ParValUe . . . .o $ 0.10
Class Il .
Nt ASSES. . . . o oot $ 15,242,638
Shares OULSIANAING . . . . . oo 693,428
NEt@SSEEVAIUE . . . o o $ 21.98
Shares aUthOMiZEd . . . . . .. 100 million
ParValUe . . . .o $ 0.10
See notes to financial statements.
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Statement of Operations
Year Ended December 31, 2023

BlackRock
Advantage
Large Cap Core
V.I. Fund
INVESTMENT INCOME
Dividends — unaffiliated . . . . .. ... $ 2,460,192
Dividends — affiliated. . . . ... .. . 85,461
Interest — unaffiliated. . . .. .. 4,472
Securities lending income — affiliated — net . . . ... 30,254
Otherincome — affiliated . . . . .. .. o 2,245
Foreign taxes Withheld . . . . ..o (485)
Total iNVESIMENt INCOME . . . . . . o o 2,582,139
EXPENSES
INVESIMENt AAVISOTY . . . . . o e 843,355
Transfer agent — Class SPECIfiC . . . . . . o .o 314,111
ProfESSIONal . . . o 80,459
ACCOUNEING SEIVICES . .« . o v v et et e et e e e et e e e e e 55,763
Distribution — Class SPECIfiC . . . . . . ..o 45,062
CUStOdIAN. . . . 41,497
Directors and OffiCer . . . . .. .. 7,460
Transfer @gent. . . . . 5,001
MiSCEIIANEOUS . . . . o o 4,405
TOMAI BXPENSES - .« o v et ettt e e 1,397,113
Less:
Fees waived and/or reimbursed by the Manager . . . . . ... o (1,311)
Transfer agent fees reimbursed by the Manager — class Specific. . . . . ... ..o (226,495)
Total expenses after fees waived and/or reIMBUISEd . . . . . . . o oo oot e 1,169,307
NetiNVESIMENtINCOME . . . . . .. oo e 1,412,832
REALIZED AND UNREALIZED GAIN (LOSS)
Net realized gain from:
Investments — unaffiliated . . .. ... ... 4,226,253
Investments — affliated . . . . .. .. 3,893
FUtUrES COMMraCtS. . . . . oo 211,075
4,441,221
Net change in unrealized appreciation (depreciation) on:
Investments — unaffiliated . . .. ... .. . 32,130,366
Investments — affiliated . . . ... ... (46)
FUURES COMIraCtS. . . . . oo 60,555
32,190,875
Netrealized and unrealized Gain . . . . . ... o 36,632,096
NET INCREASE IN NETASSETS RESULTING FROM OPERATIONS . . . . oo e e e e e $ 38,044,928
See notes to financial statements.
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Statements of Changes in Net Assets

BlackRock Advantage Large Cap Core

V.I. Fund
Year Ended Year Ended
12/31/23 12/31/22
INCREASE (DECREASE) IN NETASSETS
OPERATIONS
Netinvestment INCOME . . . . .. ..o $ 1412832 §$ 1,764,189
Net realized gain (I0SS). . . . . .. oot 4,441.221 (9,755,698)
Net change in unrealized appreciation (depreciation). . .. ... ... ... . . 32,190,875 (35,893,013)
Net increase (decrease) in net assets resulting from operations. . . . .. ... ... 38,044,928 (43,884,522)
DISTRIBUTIONS TO SHAREHOLDERS®
ClasS | e (1,256,439) (4,014,177)
Class Il . e (29,501) (90,421)
Class 1l . e (89,874) (319,351)
Decrease in net assets resulting from distributions to shareholders. . ... ... ... . (1,375,814) (4,423,949)
CAPITAL SHARE TRANSACTIONS
Net decrease in net assets derived from capital share transactions. . ... ... ... . . (22,555,437) (13,609,944)
NETASSETS
Total increase (decrease) iN Nt @SSELS . . . . . .. oot 14,113,677 (61,918,415)
Beginning of year. . . . . .o 162,222,660 224,141,075
ENd Of Year. . . $ 176,336,337 § 162,222,660
@ Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
See notes to financial statements.
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Financial Highlights

(For a share outstanding throughout each period)

BlackRock Advantage Large Cap Core V.I. Fund

Class |
Year Ended Year Ended Year Ended Year Ended Year Ended
12/31/23 12/31/22 12/31/21 12/31/20 12/31119
Net asset value, beginningof year. . .. ........................ 1648  $ 217§ 2089 § 2748 § 22.80
Net investmentincome® . . ... ... ... .. ... ... 0.16 0.18 0.25 0.31 0.38
Net realized and unrealized gain (10sS). . . ... .............. 3.9 (4.42) 778 5.04 6.20
Net increase (decrease) from investment operations . . .. ........ 415 (4.24) 8.03 5.35 6.58
Distributions®
From net investmentincome .. ........................ (0.16) (0.17) (0.51) (0.33) (0.39)
Fromnetrealizedgain. .. ......... ... .. ... ... ... ... .. - (0.28) (16.24) (2.61) (1.51)
Total distributions . ... ... .. ... . (0.16) (0.45) (16.75) (2.94) (1.90)
Net asset value,endofyear ... ............................. 20.47 $ 16.48 $ 2117 $ 2989 § 27.48
Total Return®©
Based onnetassetvalue ... ........... ... ... ... ... .. .. 25.23%9 (19.99)% 28.44% 19.80% 28.92%
Ratios to Average Net Assets®
Total €XPEeNSes . . . ... 0.81% 0.80% 0.71% 0.71% 0.72%
Total expenses after fees waived and/or reimbursed . .. ......... 0.66% 0.65% 0.56% 0.56% 0.57%
Netinvestmentincome ............ ... ... ... ... .. ... .. 0.87% 0.99% 0.76% 1.12% 1.43%
Supplemental Data
Net assets, end of year (000). . . . ......... .. ... . ... ... ... 156,576 $ 144,437 $ 203,609 $ 177977 § 169,743
Portfolio turnoverrate. . . ... ... ... ... 111% 17% 116% 121% 129%
@ Based on average shares outstanding.
® Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
© Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of distributions.
@ Includes payment from an affiliate, which had no impact on the Fund's total return.
© Excludes fees and expenses incurred indirectly as a result of investments in underlying funds.
" Portfolio turnover rate excludes in-kind transactions.
See notes to financial statements.
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Financial Highlights (continued)

(For a share outstanding throughout each period)

BlackRock Advantage Large Cap Core V.I. Fund

Class Il
Year Ended Year Ended Year Ended Year Ended Year Ended
12/31/23 12/31/22 12/31/21 12/31/20 12/31119
Net asset value, beginningof year. . .. ........................ $ 16.53  § 2124 § 2095 § 27151 § 22.83
Net investmentincome® . . ... ... ... ... 0.13 0.15 0.19 0.26 0.34
Net realized and unrealized gain (108S). . . .. ... ..o 4.00 (4.44) 7.79 5.06 6.19
Net increase (decrease) from investment operations . . .. ............. 413 (4.29) 7.98 5.32 6.53
Distributions®
From net investmentincome . . .............c.ooiiiiiiii.. (0.13) (0.14) (0.45) (0.27) (0.34)
Fromnetrealizedgain. .. ......... ... .. ... . - (0.28) (16.24) (2.61) (1.51)
Total distributions . .. ... ... .. (0.13) (0.42) (16.69) (2.88) (1.85)
Net asset value,endofyear ... ............................. $ 20.53 $ 1653 § 21.24 $ 2995 § 27.51
Total Return®©
Basedonnetassetvalue .. .......... ... ... ... ... ... 25.03%9 (20.17)% 28.20% 19.66% 28.67%
Ratios to Average Net Assets®
Total EXPENSES . . . oo 0.96% 0.95% 0.86% 0.86% 0.87%
Total expenses after fees waived and/or reimbursed . .. .............. 0.83% 0.82% 0.73% 0.73% 0.74%
Netinvestmentincome . ........ ... ... . .. ... 0.70% 0.82% 0.59% 0.96% 1.26%
Supplemental Data
Net assets, end of year (000). . . . ......... .. ... . ... ... ... $ 4,518 $ 3,464 $ 4,570 $ 37711 $ 4,986
Portfolio turnoverrate. .. ... ... ... ... .. 111% 117% 116%" 121% 129%
@ Based on average shares outstanding.
® Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
© Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of distributions.
@ Includes payment from an affiliate, which had no impact on the Fund's total return.
© Excludes fees and expenses incurred indirectly as a result of investments in underlying funds.
" Portfolio turnover rate excludes in-kind transactions.
See notes to financial statements.
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Financial Highlights (continued)

(For a share outstanding throughout each period)

BlackRock Advantage Large Cap Core V.I. Fund
Class Il
Year Ended Year Ended Year Ended Year Ended Year Ended
12/31/23 12/31/22 12/31/21 12/31/20 12/31119
Net asset value, beginningofyear. ... ..................... ... 17.69 $ 2268 § 29.58 $ 2122 § 22.60
Net investment income® . ... ......... ... ............. 0.12 0.15 0.15 0.23 0.30
Net realized and unrealized gain (1088). . . ... .............. 428 (4.73) 7.73 4.99 6.14
Net increase (decrease) from investment operations . . .. ........ 4.40 (4.58) 7.88 522 6.44
Distributions®
From net investmentincome .. ........................ (0.11) (0.13) (0.02) (0.25) (0.31)
Fromnetrealizedgain. .. ......... ... .. ... ... ... ... .. - (0.28) (14.76) (2.61) (1.51)
Total distributions . ... ... .. ... . (0.11) (0.41) (14.78) (2.86) (1.82)
Net asset value,endofyear ... ............................. 21.98 $ 1769  § 22.68 $ 2958 § 27.22
Total Return®©
Based onnetassetvalue ... ........... ... ... ... ... .. .. 24.90%9 (20.16)% 28.06% 19.50% 28.56%
Ratios to Average Net Assets®
Total €XPEeNSes . . . ... 0.97% 0.87% 0.95% 0.96% 0.97%
Total expenses after fees waived and/or reimbursed . .. ......... 0.93% 0.86% 0.83% 0.84% 0.85%
Netinvestmentincome ............ ... ... ... ... .. ... .. 0.61% 0.79% 0.46% 0.83% 1.15%
Supplemental Data
Net assets, end of year (000). . . . ......... .. ... . ... ... ... 15,243 $ 14,322 $ 15,962 $ 310,785  § 309,530
Portfolio turnoverrate. . . ... ... ... ... 111% 17% 116% 121% 129%
@ Based on average shares outstanding.
® Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
© Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of distributions.
@ Includes payment from an affiliate, which had no impact on the Fund's total return.
© Excludes fees and expenses incurred indirectly as a result of investments in underlying funds.
" Portfolio turnover rate excludes in-kind transactions.
See notes to financial statements.
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Notes to Financial Statements

1. ORGANIZATION

BlackRock Variable Series Funds, Inc. (the “Company”) is registered under the Investment Company Act of 1940, as amended (the “1940 Act”), as an open-end management
investment company. The Company is organized as a Maryland corporation that is comprised of 15 separate funds. The funds offer shares to insurance companies for their
separate accounts to fund benefits under certain variable annuity and variable life insurance contracts. The financial statements presented are for BlackRock Advantage
Large Cap Core V.I. Fund (the “Fund”). The Fund is classified as diversified. The Fund offers multiple classes of shares. Class |, Class Il and Class Ill Shares have equal
voting, dividend, liquidation and other rights, except that only shares of the respective classes are entitled to vote on matters concerning only that class. In addition, Class |l
and Class Ill Shares bear certain expenses related to the distribution of such shares.

The Fund, together with certain other registered investment companies advised by BlackRock Advisors, LLC (the “Manager”) or its affiliates, is included in a complex of funds
referred to as the BlackRock Multi-Asset Complex.

2. SIGNIFICANT ACCOUNTING POLICIES

The financial statements are prepared in conformity with accounting principles generally accepted in the United States of America (“U.S. GAAP”), which may require
management to make estimates and assumptions that affect the reported amounts of assets and liabilities in the financial statements, disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of increases and decreases in net assets from operations during the reporting period. Actual
results could differ from those estimates. The Fund is considered an investment company under U.S. GAAP and follows the accounting and reporting guidance applicable to
investment companies. Below is a summary of significant accounting policies:

Investment Transactions and Income Recognition: For financial reporting purposes, investment transactions are recorded on the dates the transactions are executed.
Realized gains and losses on investment transactions are determined using the specific identification method. Dividend income and capital gain distributions, if any, are
recorded on the ex-dividend dates. Non-cash dividends, if any, are recorded on the ex-dividend dates at fair value. Dividends from foreign securities where the ex-dividend
dates may have passed are subsequently recorded when the Fund is informed of the ex-dividend dates. Under the applicable foreign tax laws, a withholding tax at various
rates may be imposed on capital gains, dividends and interest. Upon notification from issuers, a portion of the dividend income received from a real estate investment trust
may be redesignated as a reduction of cost of the related investment and/or realized gain. Interest income, including amortization and accretion of premiums and discounts
on debt securities, is recognized daily on an accrual basis. Income, expenses and realized and unrealized gains and losses are allocated daily to each class based on its
relative net assets.

Foreign Taxes: The Fund may be subject to foreign taxes (a portion of which may be reclaimable) on income, stock dividends, capital gains on investments, or certain foreign
currency transactions. All foreign taxes are recorded in accordance with the applicable foreign tax regulations and rates that exist in the foreign jurisdictions in which the
Fund invests. These foreign taxes, if any, are paid by the Fund and are reflected in its Statement of Operations as follows: foreign taxes withheld at source are presented as
a reduction of income, foreign taxes on securities lending income are presented as a reduction of securities lending income, foreign taxes on stock dividends are presented
as “Foreign taxes withheld”, and foreign taxes on capital gains from sales of investments and foreign taxes on foreign currency transactions are included in their respective
net realized gain (loss) categories. Foreign taxes payable or deferred as of December 31, 2023, if any, are disclosed in the Statement of Assets and Liabilities.

The Fund files withholding tax reclaims in certain jurisdictions to recover a portion of amounts previously withheld. The Fund may record a reclaim receivable based on
collectability, which includes factors such as the jurisdiction’s applicable laws, payment history and market convention. The Statement of Operations includes tax reclaims
recorded as well as professional and other fees, if any, associated with recovery of foreign withholding taxes.

Collateralization: If required by an exchange or counterparty agreement, the Fund may be required to deliver/deposit cash and/or securities to/with an exchange, or broker-
dealer or custodian as collateral for certain investments.

Distributions: Distributions paid by the Fund are recorded on the ex-dividend dates. The character and timing of distributions are determined in accordance with U.S. federal
income tax regulations, which may differ from U.S. GAAP.

Indemnifications: In the normal course of business, the Fund enters into contracts that contain a variety of representations that provide general indemnification. The Fund'’s
maximum exposure under these arrangements is unknown because it involves future potential claims against the Fund, which cannot be predicted with any certainty.

Other: Expenses directly related to the Fund or its classes are charged to the Fund or the applicable class. Expenses directly related to the Fund and other shared expenses
prorated to the Fund are allocated daily to each class based on its relative net assets or other appropriate methods. Other operating expenses shared by several funds,
including other funds managed by the Manager, are prorated among those funds on the basis of relative net assets or other appropriate methods.

3. INVESTMENT VALUATION AND FAIR VALUE MEASUREMENTS

Investment Valuation Policies: The Fund’s investments are valued at fair value (also referred to as “market value” within the financial statements) each day that the Fund is
open for business and, for financial reporting purposes, as of the report date. U.S. GAAP defines fair value as the price a fund would receive to sell an asset or pay to transfer
a liability in an orderly transaction between market participants at the measurement date. The Board of Directors of the Company (the “Board”) has approved the designation
of the Fund’s Manager as the valuation designee for the Fund. The Fund determines the fair values of its financial instruments using various independent dealers or pricing
services under the Manager’s policies. If a security’s market price is not readily available or does not otherwise accurately represent the fair value of the security, the security
will be valued in accordance with the Manager’s policies and procedures as reflecting fair value. The Manager has formed a committee (the “Valuation Committee”) to develop
pricing policies and procedures and to oversee the pricing function for all financial instruments, with assistance from other BlackRock pricing committees.

Fair Value Inputs and Methodologies: The following methods and inputs are used to establish the fair value of the Fund’s assets and liabilities:
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Notes to Financial Statements (continued)

+ Equity investments traded on a recognized securities exchange are valued at that day’s official closing price, as applicable, on the exchange where the stock is
primarily traded. Equity investments traded on a recognized exchange for which there were no sales on that day may be valued at the last available bid (long positions)
or ask (short positions) price.

* Investments in open-end U.S. mutual funds (including money market funds) are valued at that day’s published net asset value (“NAV”).

+ The Fund values its investment in SL Liquidity Series, LLC, Money Market Series (the “Money Market Series”) at fair value, which is ordinarily based upon its pro rata
ownership in the underlying fund’s net assets.

+ Futures contracts are valued based on that day’s last reported settlement or trade price on the exchange where the contract is traded.

Generally, trading in foreign instruments is substantially completed each day at various times prior to the close of trading on the New York Stock Exchange ("NYSE"). Each
business day, the Fund uses current market factors supplied by independent pricing services to value certain foreign instruments (“Systematic Fair Value Price”). The
Systematic Fair Value Price is designed to value such foreign securities at fair value as of the close of trading on the NYSE, which follows the close of the local markets.

If events (e.g., market volatility, company announcement or a natural disaster) occur that are expected to materially affect the value of such investment, or in the event
that application of these methods of valuation results in a price for an investment that is deemed not to be representative of the market value of such investment, or if a
price is not available, the investment will be valued by the Valuation Committee in accordance with the Manager's policies and procedures as reflecting fair value (“Fair
Valued Investments”). The fair valuation approaches that may be used by the Valuation Committee include market approach, income approach and cost approach. Valuation
techniques such as discounted cash flow, use of market comparables and matrix pricing are types of valuation approaches and are typically used in determining fair value.
When determining the price for Fair Valued Investments, the Valuation Committee seeks to determine the price that the Fund might reasonably expect to receive or pay
from the current sale or purchase of that asset or liability in an arm’s-length transaction. Fair value determinations shall be based upon all available factors that the Valuation
Committee deems relevant and consistent with the principles of fair value measurement.

Fair Value Hierarchy: Various inputs are used in determining the fair value of financial instruments. These inputs to valuation techniques are categorized into a fair value
hierarchy consisting of three broad levels for financial reporting purposes as follows:

+ Level 1 — Unadjusted price quotations in active markets/exchanges for identical assets or liabilities that the Fund has the ability to access;

+ Level 2 — Other observable inputs (including, but not limited to, quoted prices for similar assets or liabilities in markets that are active, quoted prices for identical or
similar assets or liabilities in markets that are not active, inputs other than quoted prices that are observable for the assets or liabilities (such as interest rates, yield
curves, volatilities, prepayment speeds, loss severities, credit risks and default rates) or other market—corroborated inputs); and

+ Level 3— Unobservable inputs based on the best information available in the circumstances, to the extent observable inputs are not available (including the Valuation
Committee’s assumptions used in determining the fair value of financial instruments).

The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to
unobservable inputs (Level 3 measurements). Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments categorized in Level 3.
The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for disclosure purposes, the fair value hierarchy classification is
determined based on the lowest level input that is significant to the fair value measurement in its entirety. Investments classified within Level 3 have significant unobservable
inputs used by the Valuation Committee in determining the price for Fair Valued Investments. Level 3 investments include equity or debt issued by privately held companies
or funds that may not have a secondary market and/or may have a limited number of investors. The categorization of a value determined for financial instruments is based
on the pricing transparency of the financial instruments and is not necessarily an indication of the risks associated with investing in those securities.

As of December 31, 2023, certain investments of the Fund were fair valued using NAV as a practical expedient as no quoted market value is available and therefore have
been excluded from the fair value hierarchy.

4. SECURITIES AND OTHER INVESTMENTS

Securities Lending: The Fund may lend its securities to approved borrowers, such as brokers, dealers and other financial institutions. The borrower pledges and maintains
with the Fund collateral consisting of cash, an irrevocable letter of credit issued by a bank, or securities issued or guaranteed by the U.S. Government. The initial collateral
received by the Fund is required to have a value of at least 102% of the current value of the loaned securities for securities traded on U.S. exchanges and a value of at least
105% for all other securities. The collateral is maintained thereafter at a value equal to at least 100% of the current market value of the securities on loan. The market value of
the loaned securities is determined at the close of each business day of the Fund and any additional required collateral is delivered to the Fund, or excess collateral returned
by the Fund, on the next business day. During the term of the loan, the Fund is entitled to all distributions made on or in respect of the loaned securities, but does not receive
interest income on securities received as collateral. Loans of securities are terminable at any time and the borrower, after notice, is required to return borrowed securities
within the standard time period for settlement of securities transactions.

As of period end, any securities on loan were collateralized by cash and/or U.S. Government obligations. Cash collateral invested by the securities lending agent, BlackRock
Investment Management, LLC (“BIM”), if any, is disclosed in the Schedule of Investments. Any non-cash collateral received cannot be sold, re-invested or pledged by the
Fund, except in the event of borrower default. The securities on loan, if any, are disclosed in the Fund’s Schedule of Investments. The market value of any securities on loan
and the value of related collateral, if any, are shown separately in the Statement of Assets and Liabilities as a component of investments at value — unaffiliated and collateral
on securities loaned, respectively.

Securities lending transactions are entered into by the Fund under Master Securities Lending Agreements (each, an “MSLA”), which provide the right, in the event of default
(including bankruptcy or insolvency), for the non-defaulting party to liquidate the collateral and calculate a net exposure to the defaulting party or request additional collateral.
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Notes to Financial Statements (continued)

In the event that a borrower defaults, the Fund, as lender, would offset the market value of the collateral received against the market value of the securities loaned. When the
value of the collateral is greater than that of the market value of the securities loaned, the lender is left with a net amount payable to the defaulting party. However, bankruptcy
or insolvency laws of a particular jurisdiction may impose restrictions on or prohibitions against such a right of offset in the event of an MSLA counterparty’s bankruptcy or
insolvency. Under the MSLA, absent an event of default, the borrower can resell or re-pledge the loaned securities, and the Fund can reinvest cash collateral received in
connection with loaned securities. Upon an event of default, the parties’ obligations to return the securities or collateral to the other party are extinguished, and the parties
can resell or re-pledge the loaned securities or the collateral received in connection with the loaned securities in order to satisfy the defaulting party’s net payment obligation
for all transactions under the MSLA. The defaulting party remains liable for any deficiency.

As of period end, the following table is a summary of the Fund's securities on loan by counterparty which are subject to offset under an MSLA:

Securities Cash Collateral Non-Cash Collateral Net

Counterparty Loaned at Value Received® Received, at Fair Value Amount
BofA Securities, InC.. . ... ... ... $ 2,751,900 $ (2,751,900) $ — —
Goldman Sachs & Co. LLC . ... ......... ... ... ....... 374,663 (374,663) — —
J.P.Morgan Securities LLC . .. . ...... ... .. oo 296,460 (296,460) — —
MorganStanley. . . ... 82,656 (82,656) — —
$ 3,505,679 $ (3,505,679) $ — $ —

@ Collateral received, if any, in excess of the market value of securities on loan is not presented in this table. The total cash collateral received by the Fund is disclosed in the Fund's Statement
of Assets and Liabilities.

The risks of securities lending include the risk that the borrower may not provide additional collateral when required or may not return the securities when due. To mitigate
these risks, the Fund benefits from a borrower default indemnity provided by BIM. BIM’s indemnity allows for full replacement of the securities loaned to the extent the
collateral received does not cover the value on the securities loaned in the event of borrower default. The Fund could incur a loss if the value of an investment purchased
with cash collateral falls below the market value of loaned securities or if the value of an investment purchased with cash collateral falls below the value of the original cash
collateral received. Such losses are borne entirely by the Fund.

5. DERIVATIVE FINANCIAL INSTRUMENTS

The Fund engages in various portfolio investment strategies using derivative contracts both to increase the returns of the Fund and/or to manage its exposure to certain risks
such as credit risk, equity risk, interest rate risk, foreign currency exchange rate risk, commodity price risk or other risks (e.g., inflation risk). Derivative financial instruments
categorized by risk exposure are included in the Schedule of Investments. These contracts may be transacted on an exchange or over-the-counter (‘OTC").

Futures Contracts: Futures contracts are purchased or sold to gain exposure to, or manage exposure to, changes in interest rates (interest rate risk) and changes in the
value of equity securities (equity risk) or foreign currencies (foreign currency exchange rate risk).

Futures contracts are exchange-traded agreements between the Fund and a counterparty to buy or sell a specific quantity of an underlying instrument at a specified price and
on a specified date. Depending on the terms of a contract, it is settled either through physical delivery of the underlying instrument on the settlement date or by payment of
a cash amount on the settlement date. Upon entering into a futures contract, the Fund is required to deposit initial margin with the broker in the form of cash or securities in
an amount that varies depending on a contract’s size and risk profile. The initial margin deposit must then be maintained at an established level over the life of the contract.
Amounts pledged, which are considered restricted, are included in cash pledged for futures contracts in the Statement of Assets and Liabilities.

Securities deposited as initial margin are designated in the Schedule of Investments and cash deposited, if any, are shown as cash pledged for futures contracts in the
Statement of Assets and Liabilities. Pursuant to the contract, the Fund agrees to receive from or pay to the broker an amount of cash equal to the daily fluctuation in market
value of the contract (“variation margin”). Variation margin is recorded as unrealized appreciation (depreciation) and, if any, shown as variation margin receivable (or payable)
on futures contracts in the Statement of Assets and Liabilities. When the contract is closed, a realized gain or loss is recorded in the Statement of Operations equal to the
difference between the notional amount of the contract at the time it was opened and the notional amount at the time it was closed. The use of futures contracts involves the
risk of an imperfect correlation in the movements in the price of futures contracts and interest rates, foreign currency exchange rates or underlying assets.

6. INVESTMENT ADVISORY AGREEMENT AND OTHER TRANSACTIONS WITH AFFILIATES

Investment Advisory: The Company, on behalf of the Fund, entered into an Investment Advisory Agreement with the Manager, the Fund’s investment adviser and an indirect,
wholly-owned subsidiary of BlackRock, Inc. (“BlackRock”), to provide investment advisory and administrative services. The Manager is responsible for the management
of the Fund’s portfolio and provides the personnel, facilities, equipment and certain other services necessary to the operations of the Fund.

For such services, the Fund pays the Manager a monthly fee at an annual rate equal to the following percentages of the average daily value of the Fund’s net assets:

Investment
Average Daily Net Assets Advisory Fees
First § 250 MilliON . . . o 0.500%
$250 million - $300 MIllION . . . . . o 0.450
$300 million - $400 MIllION . . . . . o 0.425
Greater than $400 MllION . . . . . .. L e e e 0.400
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Notes to Financial Statements (continued)

Distribution Fees: The Company, on behalf of the Fund, entered into a Distribution Agreement and a Distribution Plan with BlackRock Investments, LLC (“BRIL”), an affiliate
of the Manager. Pursuant to the Distribution Plan and in accordance with Rule 12b-1 under the 1940 Act, the Fund pays BRIL ongoing distribution fees. The fees are accrued
daily and paid monthly at annual rate based upon the average daily net assets of the relevant share class of the Fund as follows:

Share Class Distribution Fees
ClasS | 0.15%
Class Il . . 0.25

BRIL and broker-dealers, pursuant to sub-agreements with BRIL, provide shareholder distribution services to the Fund. The ongoing distribution fee compensates BRIL and
each broker-dealer for providing shareholder distribution related services to shareholders.

For the year ended December 31, 2023, the following table shows the class specific distribution fees borne directly by each share class of the Fund:

Distribution

Share Class Fees
Class Il . $ 5,995
Class [l . . 39,067
$ 45,062

Transfer Agent: On behalf of the Fund, the Manager entered into agreements with insurance companies and other financial intermediaries (“Service Organizations”), some
of which may be affiliates. Pursuant to these agreements, the Service Organizations provide the Fund with administrative, networking, recordkeeping, sub-transfer agency
and shareholder services to underlying investor accounts. For these services, the Service Organizations receive an annual fee per shareholder account, which will vary
depending on share class and/or net assets of Fund shareholders serviced by the Service Organizations which is shown as transfer agent — class specific in the Statement
of Operations. For the year ended December 31, 2023, the Fund did not pay any amounts to affiliates in return for these services.

In addition, the Fund pays the transfer agent, which is not an affiliate, a fee for the issuance, transfer and redemption of shares and the opening and maintenance of
shareholder accounts, which is included in transfer agent in the Statement of Operations.

For the year ended December 31, 2023, the following table shows the class specific transfer agent fees borne directly by each share class of the Fund:

Class | Class Il Class Il Total
Transfer agent fees - class SPECfic. . . . . . . . $ 289,633 $ 7,892 $ 16,586 $ 314111

Expense Limitations, Waivers and Reimbursements: The Manager contractually agreed to waive its investment advisory fees by the amount of investment advisory
fees the Fund pays to the Manager indirectly through its investment in affiliated money market funds (the “affiliated money market fund waiver”) through June 30, 2024. The
contractual agreement may be terminated upon 90 days’ notice by a majority of the directors who are not “interested persons” of the Company, as defined in the 1940 Act
(“Independent Directors”), or by a vote of a majority of the outstanding voting securities of the Fund. The amount of waivers and/or reimbursements of fees and expenses
made pursuant to the expense limitation described below will be reduced by the amount of the affiliated money market fund waiver. This amount is included in fees waived
and/or reimbursed by the Manager in the Statement of Operations. For the year ended December 31, 2023, the amount waived was $1,311.

The Manager has contractually agreed to waive its investment advisory fee with respect to any portion of the Fund’s assets invested in affiliated equity and fixed-income mutual
funds and affiliated exchange-traded funds that have a contractual management fee through June 30, 2024. The contractual agreement may be terminated upon 90 days’
notice by a majority of the Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. For the year ended December 31, 2023, there
were no fees waived by the Manager pursuant to this arrangement.

The Manager has contractually agreed to reimburse certain transfer agent fees in order to limit such expenses to a percentage of average daily net assets as follows:

ClaSS L. 0.05%
Class Il o 0.07
(¢ T 0.08

The Manager has agreed not to reduce or discontinue the contractual expense limitations through June 30, 2024, unless approved by the Board, including a majority of
the Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. These amounts are included in transfer agent fees reimbursed by the
Manager — class specific in the Statement of Operations. For the year ended December 31, 2023, class specific expense reimbursements were as follows:

Transfer Agent Fees

Reimbursed by the Manager -

Share Class Class Specific
ClaSS | $ 215,109
Class Il . . 5,094
Class Il . . 6,292
$ 226,495

The Manager contractually agreed to waive and/or reimburse fees or expenses in order to limit expenses, excluding interest expense, dividend expense, tax expense,
acquired fund fees and expenses, and certain other fund expenses, which constitute extraordinary expenses not incurred in the ordinary course of the Fund’s business
(“expense limitation”). The expense limitations as a percentage of average daily net assets are as follows:

Class | Class Il Class Il
Expense Limitations . . . . . ..o 1.25% 1.40% 1.50%
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The Manager has agreed not to reduce or discontinue the contractual expense limitations through June 30, 2024, unless approved by the Board, including a majority of
the Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. For the year ended December 31, 2023, there were no investment
advisory fees waived and/or reimbursed by the Manager pursuant to this agreement.

Securities Lending: The U.S. Securities and Exchange Commission (“SEC”) has issued an exemptive order which permits BIM, an affiliate of the Manager, to serve as
securities lending agent for the Fund, subject to applicable conditions. As securities lending agent, BIM bears all operational costs directly related to securities lending. The
Fund is responsible for expenses in connection with the investment of cash collateral received for securities on loan (the “collateral investment expenses”). The cash collateral
is invested in a private investment company, Money Market Series, managed by the Manager or its affiliates. However, BIM has agreed to cap the collateral investment
expenses of the Money Market Series to an annual rate of 0.04%. The investment adviser to the Money Market Series will not charge any advisory fees with respect to shares
purchased by the Fund. The Money Market Series may impose a discretionary liquidity fee of up to 2% of the value withdrawn, if such fee is determined to be in the best
interests of the Money Market Series. The Money Market Series seeks current income consistent with maintaining liquidity and preserving capital. Although the Money Market
Series is not registered under the 1940 Act, its investments may follow the parameters of investments by a money market fund that is subject to Rule 2a-7 under the 1940 Act.

Securities lending income is equal to the total of income earned from the reinvestment of cash collateral, net of fees and other payments to and from borrowers of securities,
and less the collateral investment expenses. The Fund retains a portion of securities lending income and remits a remaining portion to BIM as compensation for its services
as securities lending agent.

Pursuant to the current securities lending agreement, the Fund retains 81% of securities lending income (which excludes collateral investment expenses), and this amount
retained can never be less than 70% of the total of securities lending income plus the collateral investment expenses.

In addition, commencing the business day following the date that the aggregate securities lending income earned across the BlackRock Multi-Asset Complex in a calendar
year exceeds a specified threshold, the Fund, pursuant to the securities lending agreement, will retain for the remainder of that calendar year securities lending income in
an amount equal to 81% of securities lending income (which excludes collateral investment expenses), and this amount retained can never be less than 70% of the total of
securities lending income plus the collateral investment expenses.

The share of securities lending income earned by the Fund is shown as securities lending income — affiliated — net in the Statement of Operations. For the year
ended December 31, 2023, the Fund paid BIM $6,799 for securities lending agent services.

Interfund Lending: In accordance with an exemptive order (the “Order”) from the SEC, the Fund may participate in a joint lending and borrowing facility for temporary
purposes (the “Interfund Lending Program”), subject to compliance with the terms and conditions of the Order, and to the extent permitted by the Fund’s investment policies
and restrictions. The Fund is currently permitted to borrow under the Interfund Lending Program.

Alending BlackRock fund may lend in aggregate up to 15% of its net assets but may not lend more than 5% of its net assets to any one borrowing fund through the Interfund
Lending Program. A borrowing BlackRock fund may not borrow through the Interfund Lending Program or from any other source more than 33 1/3% of its total assets (or any
lower threshold provided for by the fund’s investment restrictions). If a borrowing BlackRock fund’s total outstanding borrowings exceed 10% of its total assets, each of its
outstanding interfund loans will be subject to collateralization of at least 102% of the outstanding principal value of the loan. All interfund loans are for temporary or emergency
purposes and the interest rate to be charged will be the average of the highest current overnight repurchase agreement rate available to a lending fund and the bank loan
rate, as calculated according to a formula established by the Board.

During the year ended December 31, 2023, the Fund did not participate in the Interfund Lending Program.

Directors and Officers: Certain directors and/or officers of the Company are directors and/or officers of BlackRock or its affiliates. The Fund reimburses the Manager for a
portion of the compensation paid to the Company's Chief Compliance Officer, which is included in Directors and Officer in the Statement of Operations.

Other Transactions: During the year ended December 31, 2023, the Fund received a reimbursement of $2,245 from an affiliate, which is included in Other income - affiliated
in the Statement of Operations, related to an operating event.

The Fund may purchase securities from, or sell securities to, an affiliated fund provided the affiliation is due solely to having a common investment adviser, common officers,
or common directors. For the year ended December 31, 2023, the purchase and sale transactions and any net realized gains (losses) with an affiliated fund in compliance
with Rule 17a-7 under the 1940 Act were as follows:

PUICNASES . . . oo $ 12,493,797
SalBS . . 19,757,718
NetRealized Gain . . . . . ... e 631,176

7.  PURCHASES AND SALES

For the year ended December 31, 2023, purchases and sales of investments, excluding short-term securities, were $185,780,584 and $208,284,912, respectively.

8. INCOME TAX INFORMATION

It is the Fund’s policy to comply with the requirements of the Internal Revenue Code of 1986, as amended, applicable to regulated investment companies, and to distribute
substantially all of its taxable income to its shareholders. Therefore, no U.S. federal income tax provision is required.

The Fund files U.S. federal and various state and local tax returns. No income tax returns are currently under examination. The statute of limitations on the Fund’s U.S. federal
tax returns generally remains open for a period of three years after they are filed. The statutes of limitations on the Fund's state and local tax returns may remain open for an
additional year depending upon the jurisdiction.
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Management has analyzed tax laws and regulations and their application to the Fund as of December 31, 2023, inclusive of the open tax return years, and does not believe
that there are any uncertain tax positions that require recognition of a tax liability in the Fund’s financial statements.

The tax character of distributions paid was as follows:

Year Ended Year Ended

Fund Name 12/31/23 12/31/22
BlackRock Advantage Large Cap Core V.I. Fund
Ordinary INCOME. . . . o . o e e e e e $§ 1375814 § 2,989,864
Long-term capital gains . . . . . ... — 1,434,085

§ 1375814 § 4423949

As of December 31, 2023, the tax components of accumulated earnings (loss) were as follows:

Undistributed Non-Expiring
Ordinary Capital Loss Net Unrealized
Fund Name Income Carryforwards® Gains (Losses)® Total
BlackRock Advantage Large Cap Core V.LFund. . ... .. ... .. ... ... ... $ 55348 § (4,847,422)  § 24543819 § 19,751,745

@ Amounts available to offset future realized capital gains.
® The difference between book-basis and tax-basis net unrealized gains (losses) was attributable primarily to the tax deferral of losses on wash sales, the realization for tax purposes of unrealized
gains (losses) on certain futures contracts and the timing and recognition of partnership income.

During the year ended December 31, 2023, the Fund utilized the following amount of its capital loss carryforward:

Fund Name Amount Utilized
BlackRock Advantage Large Cap Core V.l FUNG. . . .. oottt e e e e e e e e e e e $ 4,792,212

As of December 31, 2023, gross unrealized appreciation and depreciation based on cost of investments (including short positions and derivatives, if any) for U.S. federal
income tax purposes were as follows:

Net Unrealized

Gross Unrealized Gross Unrealized Appreciation

Fund Name Tax Cost Appreciation Depreciation (Depreciation)
BlackRock Advantage Large Cap Core V.. Fund .. ... ... ... ... ... ... ....... $ 154,661,411 $ 27443365 $ (3,008,138) § 24,435,227

9. BANK BORROWINGS

The Company, on behalf of the Fund, along with certain other funds managed by the Manager and its affiliates (“Participating Funds”), is party to a 364-day, $2.50 billion credit
agreement with a group of lenders. Under this agreement, the Fund may borrow to fund shareholder redemptions. Excluding commitments designated for certain individual
funds, the Participating Funds, including the Fund, can borrow up to an aggregate commitment amount of $1.75 billion at any time outstanding, subject to asset coverage
and other limitations as specified in the agreement. The credit agreement has the following terms: a fee of 0.10% per annum on unused commitment amounts and interest at
a rate equal to the higher of (a) Overnight Bank Funding Rate (“OBFR”) (but, in any event, not less than 0.00%) on the date the loan is made plus 0.80% per annum, (b) the
Fed Funds rate (but, in any event, not less than 0.00%) in effect from time to time plus 0.80% per annum on amounts borrowed or (c) the sum of (x) Daily Simple Secured
Overnight Financing Rate (“SOFR”) (but, in any event, not less than 0.00%) on the date the loan is made plus 0.10% and (y) 0.80% per annum. The agreement expires in
April 2024 unless extended or renewed. These fees were allocated among such funds based upon portions of the aggregate commitment available to them and relative net
assets of Participating Funds. During the year ended December 31, 2023, the Fund did not borrow under the credit agreement.

10.  PRINCIPAL RISKS

In the normal course of business, the Fund invests in securities or other instruments and may enter into certain transactions, and such activities subject the Fund to various
risks, including among others, fluctuations in the market (market risk) or failure of an issuer to meet all of its obligations. The value of securities or other instruments may also
be affected by various factors, including, without limitation: (i) the general economy; (i) the overall market as well as local, regional or global political and/or social instability;
(iii) regulation, taxation or international tax treaties between various countries; or (iv) currency, interest rate and price fluctuations. Local, regional or global events such as war,
acts of terrorism, the spread of infectious illness or other public health issues, recessions, or other events could have a significant impact on the Fund and its investments.
The Fund’s prospectus provides details of the risks to which the Fund is subject.

The Fund may be exposed to additional risks when reinvesting cash collateral in money market funds that do not seek to maintain a stable NAV per share of $1.00, which
may be subject to discretionary liquidity fees under certain circumstances.

Valuation Risk: The market values of equities, such as common stocks and preferred securities or equity related investments, such as futures and options, may decline
due to general market conditions which are not specifically related to a particular company. They may also decline due to factors which affect a particular industry or
industries. The Fund may invest in illiquid investments. An illiquid investment is any investment that the Fund reasonably expects cannot be sold or disposed of in current
market conditions in seven calendar days or less without the sale or disposition significantly changing the market value of the investment. The Fund may experience difficulty
in selling illiquid investments in a timely manner at the price that it believes the investments are worth. Prices may fluctuate widely over short or extended periods in response
to company, market or economic news. Markets also tend to move in cycles, with periods of rising and falling prices. This volatility may cause the Fund’s NAV to experience
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Notes to Financial Statements (continued)

significant increases or decreases over short periods of time. If there is a general decline in the securities and other markets, the NAV of the Fund may lose value, regardless
of the individual results of the securities and other instruments in which the Fund invests.

Counterparty Credit Risk: The Fund may be exposed to counterparty credit risk, or the risk that an entity may fail to or be unable to perform on its commitments related to
unsettled or open transactions, including making timely interest and/or principal payments or otherwise honoring its obligations. The Fund manages counterparty credit risk
by entering into transactions only with counterparties that the Manager believes have the financial resources to honor their obligations and by monitoring the financial stability
of those counterparties. Financial assets, which potentially expose the Fund to market, issuer and counterparty credit risks, consist principally of financial instruments and
receivables due from counterparties. The extent of the Fund’s exposure to market, issuer and counterparty credit risks with respect to these financial assets is approximately
their value recorded in the Statement of Assets and Liabilities, less any collateral held by the Fund.

A derivative contract may suffer a mark-to-market loss if the value of the contract decreases due to an unfavorable change in the market rates or values of the underlying
instrument. Losses can also occur if the counterparty does not perform under the contract.

With exchange-traded futures, there is less counterparty credit risk to the Fund since the exchange or clearinghouse, as counterparty to such instruments, guarantees against
a possible default. The clearinghouse stands between the buyer and the seller of the contract; therefore, credit risk is limited to failure of the clearinghouse. While offset
rights may exist under applicable law, the Fund does not have a contractual right of offset against a clearing broker or clearinghouse in the event of a default (including the
bankruptcy or insolvency). Additionally, credit risk exists in exchange-traded futures with respect to initial and variation margin that is held in a clearing broker’s customer
accounts. While clearing brokers are required to segregate customer margin from their own assets, in the event that a clearing broker becomes insolvent or goes into
bankruptcy and at that time there is a shortfall in the aggregate amount of margin held by the clearing broker for all its clients, typically the shortfall would be allocated on a
pro rata basis across all the clearing broker’s customers, potentially resulting in losses to the Fund.

Geographic/Asset Class Risk: A diversified portfolio, where this is appropriate and consistent with a fund’s objectives, minimizes the risk that a price change of a particular
investment will have a material impact on the NAV of a fund. The investment concentrations within the Fund’s portfolio are disclosed in its Schedule of Investments.

The Fund invests a significant portion of its assets in securities within a single or limited number of market sectors. When a fund concentrates its investments in this manner,
it assumes the risk that economic, regulatory, political and social conditions affecting such sectors may have a significant impact on the Fund and could affect the income
from, or the value or liquidity of, the Fund’s portfolio. Investment percentages in specific sectors are presented in the Schedule of Investments.

The Fund invests a significant portion of its assets in securities of issuers located in the United States. A decrease in imports or exports, changes in trade regulations,
inflation and/or an economic recession in the United States may have a material adverse effect on the U.S. economy and the securities listed on U.S. exchanges. Proposed
and adopted policy and legislative changes in the United States may also have a significant effect on U.S. markets generally, as well as on the value of certain securities.
Governmental agencies project that the United States will continue to maintain elevated public debt levels for the foreseeable future which may constrain future economic
growth. Circumstances could arise that could prevent the timely payment of interest or principal on U.S. government debt, such as reaching the legislative “debt ceiling.” Such
non-payment would result in substantial negative consequences for the U.S. economy and the global financial system. If U.S. relations with certain countries deteriorate, it
could adversely affect issuers that rely on the United States for trade. The United States has also experienced increased internal unrest and discord. If these trends were to
continue, they may have an adverse impact on the U.S. economy and the issuers in which the Fund invests.

Significant Shareholder Redemption Risk: Certain shareholders may own or manage a substantial amount of fund shares and/or hold their fund investments for a limited
period of time. Large redemptions of fund shares by these shareholders may force a fund to sell portfolio securities, which may negatively impact the fund’s NAV, increase
the fund’s brokerage costs, and/or accelerate the realization of taxable income/gains and cause the fund to make additional taxable distributions to shareholders.

24 2023 BLAckRock ANNUAL REPORT TO SHAREHOLDERS
BNM0224U-3400255-10793699



Notes to Financial Statements (continued)

11. CAPITAL SHARE TRANSACTIONS

Transactions in capital shares for each class were as follows:

Year Ended Year Ended
12/31/23 12/31/22
Fund Name/Share Class Shares Amount Shares Amount
BlackRock Advantage Large Cap Core V.I. Fund
Class |
Sharessold . . . . ... ... 155,981  § 2,893,946 256,851  $ 4,795,090
Shares issued in reinvestment of distributions . . .. ......... ... .. 62,360 1,256,439 245,316 4,014 177
Sharesredeemed . . .. ... ... .. ... (1,334,258) (24,395,528) (1,354,455) (24,591,663)
(1,115917)  § (20,245,143) (852,288) § (15,782,396)
Class Il
Sharessold . . . . ... ... 58,284 § 1,071,471 60,218 § 1,089,936
Shares issued in reinvestment of distributions . . . .. ... ... L 1,459 29,501 5515 90,421
Sharesredeemed . . .. ... ... ... (49,209) (913,659) (71,451) (1,260,392)
10534 § 187,313 (5.718) § (80,035)
Class Il
Sharessold . . .. ... ... .. 256,918  $ 5,012,520 326,039 $ 6,522,777
Shares issued in reinvestment of distributions . . .. ........ .. .o L. 4,156 89,874 18,213 319,351
Sharesredeemed . . ... ... ... (377,331) (7,600,001) (238,262) (4,589,641)
(116,257)  § (2,497 ,607) 105990 § 2,252,487
(1,221,640) $ (22,555,437) (752,016) $ (13,609,944)

12. SUBSEQUENT EVENTS

Management has evaluated the impact of all subsequent events on the Fund through the date the financial statements were issued and has determined that there were no
subsequent events requiring adjustment or additional disclosure in the financial statements.
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Report of Independent Registered Public Accounting Firm

To the Shareholders of BlackRock Advantage Large Cap Core V.I. Fund and the Board of Directors of BlackRock Variable Series Funds, Inc.:

Opinion on the Financial Statements and Financial Highlights

We have audited the accompanying statement of assets and liabilities of BlackRock Advantage Large Cap Core V.I. Fund of BlackRock Variable Series Funds, Inc. (the
“Fund”), including the schedule of investments, as of December 31, 2023, the related statement of operations for the year then ended, the statements of changes in net
assets for each of the two years in the period then ended, the financial highlights for each of the five years in the period then ended, and the related notes. In our opinion, the
financial statements and financial highlights present fairly, in all material respects, the financial position of the Fund as of December 31, 2023, and the results of its operations
for the year then ended, the changes in its net assets for each of the two years in the period then ended, and the financial highlights for each of the five years in the period
then ended, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements and financial highlights are the responsibility of the Fund’s management. Our responsibility is to express an opinion on the Fund’s financial
statements and financial highlights based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Fund in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements and financial highlights are free of material misstatement, whether due to error or fraud. The Fund is not required to have, nor were we
engaged to perform, an audit of its internal control over financial reporting. As part of our audits we are required to obtain an understanding of internal control over financial
reporting but not for the purpose of expressing an opinion on the effectiveness of the Fund’s internal control over financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements and financial highlights, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements and financial highlights. Our audits also included evaluating the accounting principles used and significant estimates made by management, as well
as evaluating the overall presentation of the financial statements and financial highlights. Our procedures included confirmation of securities owned as of December 31,
2023, by correspondence with custodians or counterparties; when replies were not received, we performed other auditing procedures. We believe that our audits provide a
reasonable basis for our opinion.

Deloitte & Touche LLP
Boston, Massachusetts
February 14, 2024

We have served as the auditor of one or more BlackRock investment companies since 1992.
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Glossary of Terms Used in this Report

Portfolio Abbreviation

REIT Real Estate Investment Trust
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Fund Summary as of December 31, 2023 BlackRock Advantage Large Cap Value V.I. Fund

Investment Objective

BlackRock Advantage Large Cap Value V.I. Fund’s (the “Fund”) investment objective is to seek long-term capital appreciation.
Portfolio Management Commentary

How did the Fund perform?
For the 12-month period ended December 31, 2023, the Fund outperformed its benchmark, the Russell 1000° Value Index.

What factors influenced performance?

The Fund’s outperformance was mainly driven by stock selection measures. Fundamental valuation measures benefited from an uptrend in interest rates that broadly
rewarded value styles. Insights looking at company sales, cash flows, and external financing levels also worked well throughout the period. Insights favoring companies that
invest in research and development drove successful positioning in communication services companies, contributing to performance.

Macro-related insights also contributed positively by correctly positioning the portfolio to capitalize on changing market themes. In particular, text-based measures driving
top-down industry positioning from news stories, as well as an insight evaluating industry trends based on business-to-business invoicing, helped performance by leading to
a successful overweight in the consumer discretionary sector.

Trend-related measures looking at changes in job openings from online job posting data also helped performance by motivating a successful underweight in utilities.

Some sentiment-related measures detracted from performance. In particular, trend measures that gauge sentiment from mobile app usage detracted in consumer staples.
Measures capturing bond market sentiment and evaluating default expectations also detracted by unsuccessfully positioning the portfolio for volatility in the fixed-income
markets. In addition, a faster-moving insight looking at linkages in supply chain activity detracted in the industrials sector.

Describe recent portfolio activity.

The Fund maintained a balanced allocation of risk across all major performance drivers, while adding several new signals to the existing set of stock selection insights. The
Fund built upon its alternative data capabilities with enhanced data sets to capture informed investor positioning and identify emerging trends. Further, the Fund expanded its
employee-related measures by adding an insight that identifies organizations at risk for emerging labor disputes. During the banking crisis in March 2023, the Fund added a
new bank quality insight to identify firms with less exposure to uninsured deposits and commercial real estate. The Fund developed a signal to identify firms exposed to the
artificial intelligence ecosystem, and it added a new version of the broker sentiment signal to capture sentiment by using a large language model. The Fund developed new
insights related to company managements that evaluate language complexity and potential misdirection used by management in company calls, as well as looking at the
turnover and overall instability of executive teams.

Describe portfolio positioning at period end.

The Fund maintained a largely sector-neutral positioning. It had slight overweights in the information technology and consumer discretionary sectors and small underweights
in financials and materials.

The views expressed reflect the opinions of BlackRock as of the date of this report and are subject to change based on changes in market, economic or other conditions.
These views are not intended to be a forecast of future events and are no guarantee of future results.
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Fund Summ ary as of December 31, 2023 (continued) BlackRock Advantage Large Cap Value V.I. Fund

GROWTH OF $10,000 INVESTMENT
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@ Assuming transaction costs, if any, and other operating expenses, including investment advisory fees. Does not include insurance-related fees and expenses.

® Under normal circumstances, the Fund seeks to invest at least 80% of its net assets, plus the amount of any borrowings for investment purposes, in large cap equity securities of U.S. issuers
and derivatives that have similar economic characteristics to such securities. The Fund’s total returns prior to June 12, 2017 are the returns of the Fund when it followed a different investment
objective and different investment strategies under the name “BlackRock Large Cap Value V.I. Fund”.

© An index that measures the performance of the large-cap value segment of the U.S. equity universe. It includes those Russell 1000° companies with lower price-to-book ratios and lower
expected growth values.

Performance
Average Annual Total Returns®
1 Year 5 Years 10 Years
Class 10 13.70% 11.33% 8.71%
Class 110 13.50 11.05 8.38
Russell 1000° Value IndeX. . . . ... ... ... 11.46 10.91 8.40

@ For a portion of the period, the Fund’s investment adviser waived and/or reimbursed a portion of its fee. Without such waiver and/or reimbursement, the Fund’s performance would have been
lower.

® Average annual total returns are based on changes in net asset value (‘“NAV”) for the periods shown, and assume reinvestment of all distributions at NAV on the ex-dividend date. Insurance-
related fees and expenses are not reflected in these returns. The Fund’s total returns prior to June 12, 2017 are the returns of the Fund when it followed a different investment objective and
different investment strategies under the name “BlackRock Large Cap Value V.I. Fund”.

Past performance is not an indication of future results. Performance results do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or the
redemption of Fund shares.
Performance results may include adjustments made for financial reporting purposes in accordance with U.S. generally accepted accounting principles.
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Fund Summ ary as of December 31, 2023 (continued) BlackRock Advantage Large Cap Value V.I. Fund

Expense Example

Actual Hypothetical 5% Return
Beginning Ending Expenses Beginning Ending Expenses Annualized
Account Value  Account Value Paid During Account Value  Account Value  Paid During Expense
(07/01/23) (12/31/23) the Period® (07/01/23) (12/31/23) the Period? Ratio
Class| . ... $ 1,000.00 $ 1,080.60 $ 3.15 $ 1,000.00 $ 1,022.18 § 3.06 0.60%
Classlll. ... ... 1,000.00 1,078.20 4.45 1,000.00 1,020.92 4.33 0.85

@ For each class of the Fund, expenses are equal to the annualized expense ratio for the class, multiplied by the average account value over the period, multiplied by 184/365 (to reflect the
one-half year period shown).

See “Disclosure of Expenses” for further information on how expenses were calculated.

Portfolio Information

SECTOR ALLOCATION

Percent of
Sector®® Net Assets
Financials. . .. ........ ... ... .. ... 20.6%
HealthCare . ... ... ... .. . . . . i 15.4
Industrials. . .. ... .. . . 12.7
Information Technology. . . . ....... ... ... 10.4
Consumer Staples. .. ... 7.9
Energy. ... 71
Consumer Discretionary . . . ........... i 6.1
Communication Services. . . ... ... 55
RealEstate. . . ......... ... .. .. .. ... 4.8
Utilities. . .. ..o 46
Materials . . ....... ... .. .. 38
Short-Term Securities. . .. ........... ... ... ... ... ... 3.2
Liabilities in Excess of OtherAssets . . ................... 2.1

@ For Fund compliance purposes, the Fund’s sector classifications refer to one or more of
the sector sub-classifications used by one or more widely recognized market indexes or
ratings group indexes, and/or as defined by the investment adviser. These definitions may
not apply for purposes of this report, which may combine such sector sub-classifications
for reporting ease.
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Disclosure of Expenses

Shareholders of the Fund may incur the following charges: (a) transactional expenses; and (b) operating expenses, including investment advisory fees, service and distribution
fees, including 12b-1 fees, acquired fund fees and expenses, and other fund expenses. The expense example shown (which is based on a hypothetical investment of $1,000
invested at the beginning of the period and held through the end of the period) is intended to assist shareholders both in calculating expenses based on an investment in the
Fund and in comparing these expenses with similar costs of investing in other mutual funds.

The expense example provides information about actual account values and actual expenses. Annualized expense ratios reflect contractual and voluntary fee waivers, if any.
In order to estimate the expenses a shareholder paid during the period covered by this report, shareholders can divide their account value by $1,000 and then multiply the
result by the number corresponding to their share class under the heading entitled “Expenses Paid During the Period.”

The expense example also provides information about hypothetical account values and hypothetical expenses based on the Fund’s actual expense ratio and an assumed
rate of return of 5% per year before expenses. In order to assist shareholders in comparing the ongoing expenses of investing in the Fund and other funds, compare the 5%
hypothetical example with the 5% hypothetical examples that appear in shareholder reports of other funds.

The expenses shown in the expense example are intended to highlight shareholders’ ongoing costs only and do not reflect transactional expenses, such as sales charges,
if any. Therefore, the hypothetical example is useful in comparing ongoing expenses only and will not help shareholders determine the relative total expenses of owning
different funds. If these transactional expenses were included, shareholder expenses would have been higher.

Derivative Financial Instruments

The Fund may invest in various derivative financial instruments. These instruments are used to obtain exposure to a security, commodity, index, market, and/or other assets
without owning or taking physical custody of securities, commodities and/or other referenced assets or to manage market, equity, credit, interest rate, foreign currency
exchange rate, commodity and/or other risks. Derivative financial instruments may give rise to a form of economic leverage and involve risks, including the imperfect
correlation between the value of a derivative financial instrument and the underlying asset, possible default of the counterparty to the transaction or illiquidity of the
instrument. Pursuant to Rule 18f-4 under the 1940 Act, among other things, the Fund must either use derivative financial instruments with embedded leverage in a limited
manner or comply with an outer limit on fund leverage risk based on value-at-risk. The Fund’s successful use of a derivative financial instrument depends on the investment
adviser’s ability to predict pertinent market movements accurately, which cannot be assured. The use of these instruments may result in losses greater than if they had not
been used, may limit the amount of appreciation the Fund can realize on an investment and/or may result in lower distributions paid to shareholders. The Fund’s investments
in these instruments, if any, are discussed in detail in the Notes to Financial Statements.
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Schedule of Investments
December 31, 2023

BlackRock Advantage Large Cap Value V.I. Fund

(Percentages shown are based on Net Assets)

Security Shares Value Security Shares Value
Common Stocks Chemicals (continued)
PPG Industries, Inc.. .. .............. 1,878 § 280,855
Aerospace & Defense — 1.5%
HEICO Corp., Class A . . . ........... 462 65,807 Westiake COMp. .o 2 388,669
Lockheed Martin Corp. .. ............. 2,430 1,101,373 2,646,754
Northrop Grumman Corp. . .. .......... 19 55,709 Commercial Services & Supplies — 0.7%
Textron,Inc. . ......... ... ... ... .. 2,820 226,785 Cintas Corp.@ . . ... ... ... .. ... 520 313,384
Republic Services, Inc.. .. ............ 2,359 389,022
1,449,674
Air Freight & Logistics — 0.6% 702,406
United Parcel Service, Inc., Class B . . . . . . 3,556 559,110 Communications Equipment — 0.4%
. CienaCorp.® . ... ................. 2,399 107,979
Automobiles — 1.4% :
General Motors Co. . .. ... ... ... 37,838 1,359,141 Juniper Networks, Inc. ... 10673 314,640
Banks — 6.1% . o , 422,619
Bank of America Corp. . . ............. 46,377 1,561,514 Kggsc;;xc"on &Engmeen ng N 15/0 L 6,416 593,031
Citigroup, Inc. . . ... 20,226 1,040,425 EMCOR Group, INnC... .+« ++ oo oo 949 204,443
Citizens Financial Group, Inc. ... ....... 15,243 505,153 Valmont Industries, Inc.. . ... .......... 3,159 737,658
Cullen/Frost Bankers, Inc.. . .. ......... 18 12,802
First Citizens BancShares, Inc., ClassA. . . . 33 46,826 1,535,132
Huntington Bancshares, Inc. . .. ........ 1,815 23,087 Consumer Finance — 0.5%
JPMorgan Chase &Co. . ............. 7,560 1,285,956 OneMain Holdings, Inc.. . .. ........... 4,758 234,094
KeyCorp. .. oo 78,855 1,135,512 Synchrony Financial. .. .............. 6,565 250,717
Regions Financial Corp. . ... .......... 9,075 175,873
Synovus Financial Corp. . . . .. ... ...... 2171 81,738 o , 484,811
Wells Fargo & Co. . ... .............. 4,264 209,874 Consumer Staples Distribution & Retail —1.0%
SyscoCorp. .« v 2,871 209,956
6,078,760 Walmart, Inc.. .. ................... 5,016 790,773
Beverages — 2.3%
Coca-Cola Co. (The) .. .............. 20939 1233935 _ _ 1,000,729
PepsiCo, INC. .« v vveo e 6,028 1,023,796 Containers & Packaging — 0.4%
AptarGroup, Inc. .. ................. 1,217 150,446
2,257,731 International Paper Co.. .. ............ 5,983 216,285
Biotechnology — 3.8%
ABBVig, INC. -+« v v 1,182 183,175 o o _ 366,731
AMGEN, INC. .+« v v 4412 1,270,744 Diversified Telecommunication Services — 0.4%
Exelixis, INC.9 . . .. ... 19,745 473,683 ATTINC.. ... 25,844 433,662
Gilead Sciences, Inc................. 6,046 489,786 Electric Utilities — 2.8%
Incyte Corp.® .. 11,526 723,718 Edison International . . ... ............ 568 40,606
Neurocrine Blosmences,l Inco. . ........ 1,280 168,653 ENtergy Com. . ..o oveee e, 308 31,167
Regeneron Pharmaceuticals, Inc.?. . . . . .. 336 295,105 EVEIgY, INCee + v oo ee e 16,586 865,789
United Therapeutics Corp.®. . .......... 7 157,661 IDACORP, INC.9 ... ..\ 550 54,076
3,762,525 OGE Energy Corp.. . . ST 17,258 602,822
Broadline Retail — 1.1% Portland General ElectricCo.. .. ........ 3,962 171,713
Amazon.com, Inc.® ... ... 7,200 1,093,968 PPLCOMP. ... 38,205 1,035,356
Xcel Energy,Inc. .. ... ...l 231 14,301
Building Products — 1.6% -
AO St COm. ..o 12,215 1,007,004 o 2815830
Johnson Controls International plc . . . . . . . 2,064 118,969 Electrical Equipment — 1.3%
OWens Coming . . ... .....oo..... 3,191 473,002 AMETEK Inc. . ... oo 4437 731617
Rockwell Automation, Inc.. .. .......... 1,845 572,835
1,598,975
Capital Markets — 3.9% . . 1,304,452
Affiliated Managers Group, Inc. . . . . . . . . . 1,443 218,499 Electronic IIEqmpment, Instruments & Components — 1.1%
Franklin Resources, nC.. .o 410 121214 TE COnneCthlty Ltd.................. 7,952 1 ,117,256
Invescoltd. ................... ... 62,166 1,109,041 Energy Equipment & Services — 0.2%
Moody's Corp.. . ... 2,800 1,093,568 Baker Hughes Co., ClassA. . .......... 5272 180,197
MSCLInc. ... 23 13,010
Nasdag, Inc....................... 16,240 944,194 Entertainment — 0.9%
Raymond James Financial, Inc. . . . ... . .. 554 61,771 ElectronicArts, Inc. . ................ 3,169 433,551
S&P Global, Inc. .. ... 840 370,037 Liberty Media Corp.-Liberty Formula One,
SEl Investments Co.. . ..o oo 1,587 100,854 ClassC® . . .................... 6,724 424,486
Warner Bros Discovery, Inc.®) .. ........ 3,289 37,429
3,923,188 _—
Chemicals — 2.6% 895,466
Ecolab, Inc. ...................... 4,201 833,268 Financial Services — 5.0%
LyondellBasell Industries NV, Class A . . . . . 11,103 1,055,673 Berkshire Hathaway, Inc., Class B® .. .. .. 5813 2,073,265
Mosaic Co. (The). . ... .............. 2,471 88,289 Block, Inc., ClassA® .. .............. 8,875 686,481
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Schedule of Investments (continued)
December 31, 2023

BlackRock Advantage Large Cap Value V.I. Fund

(Percentages shown are based on Net Assets)

Security Shares Value Security Shares Value
Financial Services (continued) Independent Power and Renewable Electricity Producers — 0.8%
Euronet Worldwide, Inc.® .. ........... 1,897 § 192,527 AES Corp. (The) .. ... 40,632 782,166
Fidelity National Information Services, Inc. . . 3,993 239,859 .
Mastercard, Inc., ClassA. .. ........... 2,585 1,102,528 Industrial Conglomerates —09%
Visa, Inc., Class A® ... ... ... 2,639 687,064 Honeywell International, Inc. . ... ....... 4,254 892,106
4,981,724 Industrial R_EITs —0.5%
Food Products — 2.2% First Industrial F_{ealty Trust,Inc.. .. ...... 6,691 352,415
Archer-Daniels-Midland Co.. . . . ... . . ... 15,715 1,134,937 Rexford Industrial Realty, Inc. ... .. 1.897 106,422
Hershey Co. (The). ... .............. 4,325 806,353 458,837
J M Smucker Co. (The). . ............. 2,361 298,383 Insurance — 5.1%
2,239,673 Everest Group Ltd.@. .. .............. 684 241,849
Gas Utilities — 0.2% Hartford Financial Services Group, Inc. (The) 5,646 453,825
New Jersey Resources Corp.. . . ... .. ... 2,248 100,216 Marsh & McLennan Cos., Inc. ... 1,531 290,079
UGHCOM.®. . . oo oo 5,082 125,017 MetLife, Inc. . ......... SATARRRREEE 18,900 1,249,857
Reinsurance Group of America, Inc. . . . . . . 5,742 928,941
225,233 Travelers Cos., Inc. (The) .. ........... 6,754 1,286,569
Ground Transportation — 0.5% UnumGroup. .. ... 1,722 77,869
CSXCOrp. . oo 2,321 80,469 WR Berkley Corp. . .. ...l 8,377 592,421
JB Hunt Transport Services, Inc. ... ..... 345 68,910
Old Dominion Freight Line, Inc. . . . ... ... 462 187,262 | _ _ _ - 5,121,410
Ryder System, Inc.® ... ............. 647 74 444 nteractive Media & Services — 1.7%
Saia, NGO . o 135 59,160 Alphabet, Inc., ClassA . .. ............ 7,742 1,081,480
Meta Platforms, Inc., ClassA. .. ........ 1,643 581,556
470,245
Health Care Equipment & Supplies — 3.8% . 1,663,036
Abbott Laboratories . . . . ............. 6,629 729,654 IT Services —0.1%
Edwards Lifesciences Corp.® ... ....... 856 65,270 AmdocsLtd.. ... 1,377 121,025
Enovis Corp.®. . .. ... ... ... ... ... 1,473 82,518 Life Sciences Tools & Services — 1.0%
Hologic,.lnc.(“) ..................... 352 25, 150 Agilent Technologies, nc.......... ..., 4,637 644,682
Medtronicplc . ............. ... . ... 19,528 1,608,717 Bio-Rad Laboratories, Inc., Class A®. . . . . . 29 9,364
Novocure Ltd.®. ... 12,253 182,937 Thermo Fisher Scientific, Inc... . ... ... ... 160 84,927
ResMed, Inc. ... 31 63,819 West Pharmaceutical Services, Inc. . . . . . . 753 265,146
Stryker Corp. . ..o 3,446 1,031,939
1,004,119
3,790,004 Machinery — 3.9%
Health Care Providers & Services —2.4% CNH Industrial NV . .. ... ............ 11,719 142,737
Cencora,InC. . .................... 732 150,338 Flowserve Com. . ... .oovvereenn... 7,629 314,467
Cigna Group (The). .. ............... 892 267,109 Graco, INC. . ..o 1,376 119,382
Elevance Health, Inc. . . .. ............ 2,996 1,412,794 Illinois Tool Works, Inc. . . ... .......... 1,373 359,644
Ensign Group, Inc. (The)(a) ............. 731 82,026 Oshkosh Corp ..................... 10,718 1,161,938
HCA Healthcare, Inc. ................ 1,906 515,916 Otis Worldwide Corp ................. 1245 111’390
2,428,183 Parker-Hannifin Corp.. . .. ............ 465 214,226
Health Care REITs — 0.0% Snap-on,Inc. ............. .. 2,215 639,781
Healthpeak Properties, Inc. . . ... ... ... 1722 34,096 Xylem,Inc............ .. ... .. 7,559 864,447
Health Care Technology — 0.4% . ) 3,928,012
Teladoc Health, Inc.® ... ... .......... 18,046 388,891 Media —2.5%
Comcast Corp.,ClassA .. ............ 26,070 1,143,170
Hotel & Resort REITs — 0.1% Fox Corp., ClassA®. .. .............. 29,191 866,097
Park Hotels & Resorts, Inc. . . .......... 9,082 138,955 Fox Corp.,ClassB. ................. 708 19,576
. . Liberty Media Corp.-Liberty SiriusXM® . . . . 15,058 433,369
Hotels, Restaurants & Leisure — 0.6% Liberty Media Corp.-Liberty SiriusXM, Class A® 289 8,306
Boyd Gaming Corp. . .. .............. 4,510 282,371 Paramount Global, ClassB® . ... ....... 1,124 16,624
McDonald's Corp.® . .. .............. 550 163,081
Travel + Leisure Co.. . .. ............. 3,158 123,446 2,487,142
Metals & Mining — 0.7%
568,898 NUGOF COMP. -« + + e e oo oo 4,156 723,310
Household Durables — 0.9%
DRHorton,Inc.. .. ... oL 2,932 445,605 Multi-Utilities — 0.8%
Leggett & Platt, Inc. . .. .............. 16,124 421,965 Black Hills Corp. .. ................. 486 26,220
CMS Energy Corp.. ... ..o 12,499 725,817
867,570
Household Products — 2.4% 752,037
Colgate-Palmolive Co. .. ............. 7,936 632,579 Office REITs — 0.1%
Kimberly-Clark Corp. .. .............. 8,289 1,007,196 Highwoods Properties, Inc.@ . ... ....... 5,002 114,846
Procter & Gamble Co. (The) . .......... 5,287 774,757
2,414,532
SCHEDULE OF INVESTMENTS 7
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Schedule of Investments (continued)
December 31, 2023

BlackRock Advantage Large Cap Value V.I. Fund

(Percentages shown are based on Net Assets)

Security Shares Value Security Shares Value
0Oil, Gas & Consumable Fuels — 6.9% Technology Hardware, Storage & Peripherals — 1.9%
Chevron Corp.. . ... 7,179 1,070,820 Apple,Inc. ... 2,767 § 532,731
ConocoPhillips ... ........ .. ... ... 10,909 1,266,208 Dell Technologies, Inc., ClassC . . .. ... .. 2,209 168,988
Devon Energy Corp.. .. ..o 10,944 495,763 Hewlett Packard Enterprise Co. .. ... . ... 62,551 1,062,116
EOG Resources, Inc. . ............... 5,868 709,734 HPInc. ... 4,165 125,325
Exxon Mobil Corp. . .. ............... 14,413 1,441,012 -
Marathon Petroleum Corp. .. .......... 9,386 1,392,507 . 1,889,160
Pioneer Natural Resources Co. . . . . . .. . . 1,162 261,310 Textiles, Apparel & Luxury Goods — 0.3%"
Valero Energy COm.. .« .« oo oo 2,321 301,730 Skechers USA, Inc.,ClassA . .......... 5,193 323,732
Under Armour, Inc., ClassC . .......... 938 7,832
6,939,084 -
Paper & Forest Products — 0.1% . . Lo 331,564
Louisiana-Pacific Corp. . . .. .......... 1,081 76,567 Trading Companies & Distributors — 0.3%
WW Grainger,Inc. . .. ............... 353 292,528
Pharmaceuticals — 4.0% ) -
Bristol-Myers Squibb Co.. . . ... ........ 21,889 1,123,125 Total Long-Term Investments — 98.9%
Johnson & Johnson 8,017 1.256,584 (Cost: $93,336,152). . . .. ... ... 98,925,755
Merck & Co.,Inc.. .. ... ... 4,889 532,999 .
Perrigo Co.plc .. ... 1,706 54,899 Short-Term Securities
Pfizer,Inc. . ......... ... ... ... 37,241 1,072,168 Money Market Funds — 3,29
4,039,775 BlackRock Liquidity Funds, T-Fund, Institutional
Real Estate Management & Development — 0.0% Class, 5.26% . ..o 866,131 866,131
Zillow Group, Inc., Class A® ........... 286 16,222 SL Liquidity Series, LLC, Money Market Series,
Residential REITs — 2.5% 558%E . 2,305,934 2,306,856
American Homes 4 Rent, ClassA. .. ... .. 1,126 40,491 Total Short-Term Securities — 3.2%
Apartment Income REIT Corp... . ... ... 4,288 148,922 (Cost: $3,172,987) .. .............. 3,172,987
Camden Property Trust. . . ............ 11,302 1,122,176 -
Equity Residential . . .. .............. 18,436 1,127,546 Total Investments — 102.1%
Independence Realty Trust, Inc. . . ... 2258 34547 (Cost: $96,509,139). ... 102,098,742
Mid-America Apartment Communities, Inc. . . 428 57549 Liabilities in Excess of Other Assets — (2.1)% .. .......... M
2531231 Net Assets —100.0% . ... .............. ... . ... $ 99,981,092
Retail REITs — 1.2%
Brixmor Property Group, Inc.. .. ........ 488 11,356
Kimco Realty Corp. ... .............. 22,771 485,250
Simon Property Group, Inc.. .. ......... 4,649 663,133 @ All or a portion of this security is on loan.
1,159,739 ® Non-income producing security.
Semiconductors & Semiconductor Equipment — 4.5% © Affiliate of the Fund.
Applied Materials, Inc. .. ............. 6,051 980,686 @ Annualized 7-day yield as of period end.
Cirrus Logic, Inc.® . .. ... ... 1,565 130,192 © All or a portion of this security was purchased with the cash collateral from loaned
Intel COrp. .+ 20,557 1,032,989 securities.
Micron Technology, Inc.. . ... .......... 1,420 121,183
NVIDIACOM. © oo 2,229 1,103,846
QUALCOMM,InC. . ..o oo 8,094 1,170,635
4,539,531
Software — 2.3%
Adobe, Inc.®. ... ... 327 195,088
Klaviyo, Inc., Class A® . ... ........... 572 15,890
Manhattan Associates, Inc.® . .. ..... ... 3,314 713,571
Microsoft Corp. . . .. ... 2,957 1,111,950
Oracle Corp.. . ..o 523 55,140
Salesforce, Inc.®. .. ... ... 867 228,142
2,319,781
Specialized REITs — 0.3%
Public Storage. . . . .......... ... .. .. 1,101 335,805
Specialty Retail — 1.9%
AutoNation, Inc.®. . ... ... ... L 1,249 187,575
BestBuy Co., Inc. .................. 5,698 446,039
Home Depot, Inc. (The) . ............. 532 184,365
TJX Cos., Inc.(The). . ...t 10,534 988,194
Wayfair, Inc., Class A® . ... ........... 1,028 63,428
1,869,601
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Schedule of Investments (continued) BlackRock Advantage Large Cap Value V.I. Fund
December 31, 2023

Affiliates

Investments in issuers considered to be affiliate(s) of the Fund during the year ended December 31, 2023 for purposes of Section 2(a)(3) of the Investment Company Act of
1940, as amended, were as follows:

Capital Gain
Change in Distributions
Net Unrealized Shares from
Value at Purchases Proceeds Realized  Appreciation Value at Held at Underlying
Affiliated Issuer 12/31/22 at Cost from Sale Gain (Loss)  (Depreciation) 12/31/23 12/31/23 Income Funds
BlackRock Liquidity Funds,
T-Fund, Institutional Class. $ 780,892 $ 85,239 § — 3 -9 — 3 866,131 866,131 $ 41524 § —
SL Liquidity Series, LLC, Money
Market Series . . . ... ... 1,924,169 380,532¢ — 2,247 (92) 2,306,856 2,305,934 7,9290) —

$ 2247 § (92) $ 3,172,987 $ 49,453 § —

@  Represents net amount purchased (sold).
® Al or a portion represents securities lending income earned from the reinvestment of cash collateral from loaned securities, net of fees and collateral investment expenses, and other
payments to and from borrowers of securities.

For Fund compliance purposes, the Fund's industry classifications refer to one or more of the industry sub-classifications used by one or more widely recognized market
indexes or rating group indexes, and/or as defined by the investment adviser. These definitions may not apply for purposes of this report, which may combine such industry
sub-classifications for reporting ease.

SCHEDULE OF INVESTMENTS 9
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Schedule of Investments (continued) BlackRock Advantage Large Cap Value V.I. Fund
December 31, 2023

Derivative Financial Instruments Outstanding as of Period End

Futures Contracts

Value/
Unrealized
Number of Expiration Notional Appreciation
Description Contracts Date Amount (000) (Depreciation)
Long Contracts
S&P 500 E-Mini IndeX . . . . oo 4 03/15/24 $ 964 $ 25,140
Derivative Financial Instruments Categorized by Risk Exposure
As of period end, the fair values of derivative financial instruments located in the Statement of Assets and Liabilities were as follows:
Foreign
Currency Interest
Commodity Credit Equity Exchange Rate Other
Contracts Contracts Contracts Contracts Contracts Contracts Total
Assets — Derivative Financial Instruments
Futures contracts
Unrealized appreciation on futures contracts®. . . . . . $ — 9 — 9 25140 §$ — 9 — 9 — 9 25,140

@ Net cumulative unrealized appreciation (depreciation) on futures contracts, if any, are reported in the Schedule of Investments. In the Statement of Assets and Liabilities, only current day’s
variation margin is reported in receivables or payables and the net cumulative unrealized appreciation (depreciation) is included in accumulated earnings (loss).

For the period ended December 31, 2023, the effect of derivative financial instruments in the Statement of Operations was as follows:

Foreign
Currency Interest
Commodity Credit Equity Exchange Rate Other
Contracts Contracts Contracts Contracts Contracts Contracts Total

Net Realized Gain (Loss) from
Futures contracts. . . .................... $ — 3§ — 3§ 185,555 $ — 9 — 9 — 9 185,555
Net Change in Unrealized Appreciation

(Depreciation) on
Futures contracts. . . .................... $ —$ — 3 21,797 $ — 3 — $ — $ 21,797
Average Quarterly Balances of Outstanding Derivative Financial Instruments
Futures contracts

Average notional value of CONMraCtS — IONG. . . . . . oottt et $ 892,957

For more information about the Fund’s investment risks regarding derivative financial instruments, refer to the Notes to Financial Statements.

Fair Value Hierarchy as of Period End

Various inputs are used in determining the fair value of financial instruments. For a description of the input levels and information about the Fund’s policy regarding valuation
of financial instruments, refer to the Notes to Financial Statements.

The following table summarizes the Fund’s financial instruments categorized in the fair value hierarchy. The breakdown of the Fund's financial instruments into major
categories is disclosed in the Schedule of Investments above.

Level 1 Level 2 Level 3 Total
Assets
Investments
Long-Term Investments
CommOn StOCKS . . . ..ot $ 98,925,755 $ — $ — $ 98,925,755
Short-Term Securities
Money MarketFunds . . ... ... .. . 866,131 — — 866,131
$ 99,791,886 $ — $ — $ 99,791,886
10 2023 BLAckRock ANNUAL REPORT TO SHAREHOLDERS
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Schedule of Investments (continued) BlackRock Advantage Large Cap Value V.I. Fund
December 31, 2023

Fair Value Hierarchy as of Period End (continued)

Level 1 Level 2 Level 3 Total
Investments valued at NAV@ . . ... .. 2,306,856
$ 102,098,742
Derivative Financial Instruments®
Assets
EQUity COMTACES . . . . v e ettt $ 25140 § ) ) 25,140

@ Certain investments of the Fund were fair valued using NAV as a practical expedient as no quoted market value is available and therefore have been excluded from the fair value hierarchy.
®  Derivative financial instruments are futures contracts. Futures contracts are valued at the unrealized appreciation (depreciation) on the instrument.

See notes to financial statements.
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Statement of Assets and Liabilities

December 31, 2023
BlackRock
Advantage
Large Cap
Value V.. Fund
ASSETS
Investments, at value — unaffiliated @) . . . . $ 98,925,755
Investments, at value — affliated e . . . . . . . . 3,172,987
L7 ] 254
Cash pledged:
FUURES COMIraCES . . . . o o 48,000
Receivables:
INVESIMENtS SOId . . . . . o 1,298,637
Securities lending income — affiliated . . . . .. .. 908
Capital Shares SOld . . . . . ..o 27,196
Dividends — unaffiliated . . . .. ... . 143,313
Dividends — affiliated . . . . . . ... 4,977
Prepaid EXPENSES . . . . oo 591
TOAI@SSBIS . . o o v ettt e 103,622,618
LIABILITIES
Collateral on securities [0aNEd . . . . . . . . . 2,313,964
Payables:
INVEStMENtS PUIChASEA . . . . . o 1,154,384
Capital shares redeemed. . . . . ..o 2,889
DIt UL ION fBES . . . . o 2,511
Investment adViSOry fBES . . . . . .. oo 35,321
Directors' and OffiCers f08S . . . . . .. o 86
Professional e . . . . . . o 40,081
Variation margin on futures CONtractS . . . . . . ... o 2,552
Other @CCTUBT BXPENSES . . . . o ottt ettt et e e e e e e e e e e e e e 89,738
Total abilities . . . . o 3,641,526

Commitments and contingent liabilities

NET ASSETS ottt $ 99,981,092
NET ASSETS CONSIST OF:

Paid-in Capital . . . . .o $ 93,519,936
Accumulated €aMINgS . . . . ..o e 6,461,156
NET ASSET S . . . $ 99,981,092
@ Investments, at cost — unaffiliated . . . . . . ... $ 93,336,152
©) Securities loaned, at ValUe . . . . . .. . $ 2,258,445
© Investments, at cost — affiliated. . . . . . . ... $ 3,172,987

See notes to financial statements.
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Statement of Assets and Liabilities (continued)
December 31, 2023

BlackRock
Advantage Large
Cap Value V.I.
Fund
NET ASSET VALUE
Class |
NOE BSSOES. . o o v vt ettt e e 87,446,833
SHares OUISTANGING . . . . . oo 8,834,080
NEtaSSEtVAIUE . . .. . oot 9.90
Shares aUtNOMZE . . . .. ..ottt 100 million
ParValU . ... oottt 0.10
Class Il
NEt AL, . . . oo —
Shares oUtSTANAING . . . . . . o —
Netasset ValUe . . . . . o —
Shares aUthOriZed . . .. . .. 100 million
ParValUe . . . 0.10
Class Il
Nt A8, . . . o 12,534,259
Shares OULSIANAING . . . . . oo 1,304,104
Netasset Value . . . . .o 9.61
Shares aUthOMiZEd . . . . . .. 100 million
ParValUE . . . 0.10
See notes to financial statements.
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Statement of Operations
Year Ended December 31, 2023

BlackRock
Advantage
Large Cap
Value V.. Fund

INVESTMENT INCOME
Dividends — unaffiliated . . . . .. ... $ 2,061,652
Dividends — affiliated. . . . ... .. . 41,524
Interest — unaffiliated. . . .. .. 2,527
Securities lending income — affiliated — net . . . ... 7,929
Total INVESIMENE INCOME . . . . o o o ottt ettt e 2,113,632
EXPENSES
INVESIMENt VISOTY . . . . o 702,230
Transfer agent — Class SPECIfiC . . . . . . .. o 157,868
PrOfESSIONal . . . 76,427
ACCOUNEING SEIVICES . . . . o v s et et ettt e e e e e e e e e e e 52,173
Distribution — Class SPECIfiC . . . . . oo 29,057
CUSIOTIAN. .« . o o et e 28,327
Printing and postage . . . .. .. 16,524
Directors and OffiCer . . . . .. .. 7,008
Transfer @gent. . . . . . 5,001
MiSCEIIANBOUS . . . . o o 4,220
TOMAI BXPENSES - .« o o e ettt e 1,078,835
Less:
Fees waived and/or reimbursed by the Manager . . . . . ... o (330,127)
Transfer agent fees reimbursed by the Manager — class SPecific. . . . . .. ... (157,868)
Total expenses after fees waived and/or FEIMBUISEA . . . . . . . oo oottt 590,840
NetiNVESIMENt INCOME . . . . . . oottt 1,522,792

REALIZED AND UNREALIZED GAIN (LOSS)
Net realized gain from:

Investments — unaffiliated . . ... ... 4,092,839
Investments — affiliated . . .. ... . 2,247
FULUrES COMraCtS. . . . . o o 185,555
4,280,641
Net change in unrealized appreciation (depreciation) on:

Investments — unaffiliated . . .. .. ... . 6,420,122
Investments — affiliated . . . .. ... (92)
FUIURES COMMraCtS. . . . . oo 21,797
6,441,827

Netrealized and unrealized gain . . . . . ... o 10,722,468
NET INCREASE IN NETASSETS RESULTING FROM OPERATIONS . . . . oo e e e e e e $ 12,245,260

See notes to financial statements.
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Statements of Changes in Net Assets

BlackRock Advantage Large Cap Value

V.I. Fund
Year Ended Year Ended
12/31/23 12/31/22
INCREASE (DECREASE) IN NETASSETS
OPERATIONS
Netinvestment INCOME . . . . . . ... o $ 1522792 § 1,646,698
Netrealized gain . . . . ... 4,280,641 1,030,328
Net change in unrealized appreciation (depreciation). . .. ... ... ... . . 6,441,827 (11,733,658)
Net increase (decrease) in net assets resulting from operations. . . . .. ... ... 12,245,260 (9,056,632)
DISTRIBUTIONS TO SHAREHOLDERS®
ClasS | e (4,642,057) (3,347,549)
Class 1l . e (644,670) (433,144)
Decrease in net assets resulting from distributions to shareholders. . . .. .. ... ... . (5,286,727) (3,780,693)
CAPITAL SHARE TRANSACTIONS
Net decrease in net assets derived from capital share transactions. . . .. ... .. . (717,067) (4,277,057)
NETASSETS
Total increase (decrease) iN Nt ASSEtS . . . . . .. oot 6,241,466 (17,114,382)
Beginning Of Year. . . . .o 93,739,626 110,854,008
BN Of YOI, © o ettt e $ 99,081,092 § 93,739,626
@ Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
See notes to financial statements.
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Financial Highlights

(For a share outstanding throughout each period)

BlackRock Advantage Large Cap Value V.I. Fund

Class |
Year Ended Year Ended Year Ended Year Ended Year Ended
12/31/23 12/31/22 12/31/21 12/31/20 12/31119
Net asset value, beginning of year. . .. .......................... $ 919 § 1043 § 994§ 986 § 8.40
Net investmentincome® . . ... ... ... ... 0.16 0.16 0.16 0.16 0.20
Net realized and unrealized gain (108S). . . ... ... vvvi 1.09 (1.03) 2.44 0.18 1.88
Net increase (decrease) from investment operations . . .. ............... 1.25 (0.87) 2.60 0.34 2.08
Distributions®
From net investmentincome . .. .............cooueireirninon... (0.16) (0.16) (0.19) (0.16) (0.20)
Fromnetrealizedgain. . .......... ... v, (0.38) (0.21) (1.92) (0.10) (042)
Total distributions . ... ... ... ... (0.54) (0.37) (2.11) (0.26) (0.62)
Net asset value,endofyear ... ............................... $ 990 § 919 § 1043 § 994 § 9.86
Total Return®
Basedonnetassetvalue ... ... ... ... ... 13.70% (8.16)% 26.52% 3.66% 24.89%
Ratios to Average Net Assets®
Total EXPENSES . . . o 1.12% 1.09% 1.08% 1.11% 1.13%
Total expenses after fees waived and/or reimbursed . .. ................ 0.60% 0.60% 0.60% 0.60% 0.60%
Netinvestmentincome . ...... ... .. ... ... 1.66% 1.69% 1.37% 1.85% 2.12%
Supplemental Data
Net assets, end of year (000). . . . ...... ... ... .. $ 87,447  § 82,509 $ 98,863 $ 81864 § 87,984
Portfolio turnoverrate. . . ... .. ... . 131% 128% 131% 139% 144%
@ Based on average shares outstanding.
® Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
© Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of distributions.
@ Excludes fees and expenses incurred indirectly as a result of investments in underlying funds.
See notes to financial statements.
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Financial Highlights (continued)

(For a share outstanding throughout each period)

BlackRock Advantage Large Cap Value V.I. Fund

Class IlI
Year Ended Year Ended Year Ended Year Ended Year Ended
12/31/23 12/31/22 12/31/21 12/31/20 12/31119
Net asset value, beginningofyear. . ... ................... ...... 893 § 1016  § 9.73 § 966 §$ 8.24
Net investmentincome® . . ... ... ... ... L 0.13 0.14 0.12 0.14 0.18
Net realized and unrealized gain (1088). . . . ... ... 1.06 (1.02) 2.39 0.17 1.84
Net increase (decrease) from investment operations . . .. ......... 1.19 (0.88) 2.51 0.31 2.02
Distributions®
From net investmentincome . .......................... (0.13) (0.14) (0.16) (0.14) (0.18)
Fromnetrealizedgain. . ......... ... ... ... .. ... ... ... (0.38) (0.21) (1.92) (0.10) (042)
Total distributions . . ....... .. ... (0.51) (0.35) (2.08) (0.24) (0.60)
Net asset value,endofyear ... ............................... 961 § 893 § 1016  $ 973 § 9.66
Total Return®
Basedonnetassetvalue . .......... . ... ... ... 13.50% (8.51)% 26.22% 3.42% 24.60%
Ratios to Average Net Assets®
Totalexpenses . .. ... ... ... 1.41% 1.37% 1.34% 1.36% 1.38%
Total expenses after fees waived and/or reimbursed . .. .......... 0.85% 0.85% 0.85% 0.85% 0.85%
Netinvestmentincome ......... ... ... ... .. .. ... ... 1.41% 1.45% 1.11% 1.60% 1.88%
Supplemental Data
Net assets, end of year (000). . . . ...... ... ... .. 12534  § 11,230 $ 11,308 § 5872 $ 4,976
Portfolio turnoverrate. . . ... ... ... 131% 128% 131% 139% 144%
@ Based on average shares outstanding.
® Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
© Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of distributions.
@ Excludes fees and expenses incurred indirectly as a result of investments in underlying funds.
See notes to financial statements.
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Notes to Financial Statements

1. ORGANIZATION

BlackRock Variable Series Funds, Inc. (the “Company”) is registered under the Investment Company Act of 1940, as amended (the “1940 Act”), as an open-end management
investment company. The Company is organized as a Maryland corporation that is comprised of 15 separate funds. The funds offer shares to insurance companies for their
separate accounts to fund benefits under certain variable annuity and variable life insurance contracts. The financial statements presented are for BlackRock Advantage
Large Cap Value V.I. Fund (the “Fund”). The Fund is classified as diversified. The Fund offers multiple classes of shares. Class I, Class Il and Class Ill Shares have equal
voting, dividend, liquidation and other rights, except that only shares of the respective classes are entitled to vote on matters concerning only that class. In addition, Class |l
and Class Ill Shares bear certain expenses related to the distribution of such shares.

The Fund, together with certain other registered investment companies advised by BlackRock Advisors, LLC (the “Manager”) or its affiliates, is included in a complex of funds
referred to as the BlackRock Multi-Asset Complex.

2. SIGNIFICANT ACCOUNTING POLICIES

The financial statements are prepared in conformity with accounting principles generally accepted in the United States of America (“U.S. GAAP”), which may require
management to make estimates and assumptions that affect the reported amounts of assets and liabilities in the financial statements, disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of increases and decreases in net assets from operations during the reporting period. Actual
results could differ from those estimates. The Fund is considered an investment company under U.S. GAAP and follows the accounting and reporting guidance applicable to
investment companies. Below is a summary of significant accounting policies:

Investment Transactions and Income Recognition: For financial reporting purposes, investment transactions are recorded on the dates the transactions are executed.
Realized gains and losses on investment transactions are determined using the specific identification method. Dividend income and capital gain distributions, if any, are
recorded on the ex-dividend dates. Non-cash dividends, if any, are recorded on the ex-dividend dates at fair value. Upon notification from issuers, a portion of the dividend
income received from a real estate investment trust may be redesignated as a reduction of cost of the related investment and/or realized gain. Interest income, including
amortization and accretion of premiums and discounts on debt securities, is recognized daily on an accrual basis. Income, expenses and realized and unrealized gains and
losses are allocated daily to each class based on its relative net assets.

Collateralization: If required by an exchange or counterparty agreement, the Fund may be required to deliver/deposit cash and/or securities to/with an exchange, or broker-
dealer or custodian as collateral for certain investments.

Distributions: Distributions paid by the Fund are recorded on the ex-dividend dates. The character and timing of distributions are determined in accordance with U.S. federal
income tax regulations, which may differ from U.S. GAAP.

Indemnifications: In the normal course of business, the Fund enters into contracts that contain a variety of representations that provide general indemnification. The Fund’s
maximum exposure under these arrangements is unknown because it involves future potential claims against the Fund, which cannot be predicted with any certainty.

Other: Expenses directly related to the Fund or its classes are charged to the Fund or the applicable class. Expenses directly related to the Fund and other shared expenses
prorated to the Fund are allocated daily to each class based on its relative net assets or other appropriate methods. Other operating expenses shared by several funds,
including other funds managed by the Manager, are prorated among those funds on the basis of relative net assets or other appropriate methods.

3. INVESTMENT VALUATION AND FAIR VALUE MEASUREMENTS

Investment Valuation Policies: The Fund’s investments are valued at fair value (also referred to as “market value” within the financial statements) each day that the Fund is
open for business and, for financial reporting purposes, as of the report date. U.S. GAAP defines fair value as the price a fund would receive to sell an asset or pay to transfer
a liability in an orderly transaction between market participants at the measurement date. The Board of Directors of the Company (the “Board”) has approved the designation
of the Fund’s Manager as the valuation designee for the Fund. The Fund determines the fair values of its financial instruments using various independent dealers or pricing
services under the Manager’s policies. If a security’'s market price is not readily available or does not otherwise accurately represent the fair value of the security, the security
will be valued in accordance with the Manager’s policies and procedures as reflecting fair value. The Manager has formed a committee (the “Valuation Committee”) to develop
pricing policies and procedures and to oversee the pricing function for all financial instruments, with assistance from other BlackRock pricing committees.

Fair Value Inputs and Methodologies: The following methods and inputs are used to establish the fair value of the Fund’s assets and liabilities:

+ Equity investments traded on a recognized securities exchange are valued at that day’s official closing price, as applicable, on the exchange where the stock is
primarily traded. Equity investments traded on a recognized exchange for which there were no sales on that day may be valued at the last available bid (long positions)
or ask (short positions) price.

+ Investments in open-end U.S. mutual funds (including money market funds) are valued at that day’s published net asset value (“NAV”).

+ The Fund values its investment in SL Liquidity Series, LLC, Money Market Series (the “Money Market Series”) at fair value, which is ordinarily based upon its pro rata
ownership in the underlying fund’s net assets.

« Futures contracts are valued based on that day’s last reported settlement or trade price on the exchange where the contract is traded.

If events (e.g., market volatility, company announcement or a natural disaster) occur that are expected to materially affect the value of such investment, or in the event
that application of these methods of valuation results in a price for an investment that is deemed not to be representative of the market value of such investment, or if a
price is not available, the investment will be valued by the Valuation Committee in accordance with the Manager's policies and procedures as reflecting fair value (“Fair
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Notes to Financial Statements (continued)

Valued Investments”). The fair valuation approaches that may be used by the Valuation Committee include market approach, income approach and cost approach. Valuation
techniques such as discounted cash flow, use of market comparables and matrix pricing are types of valuation approaches and are typically used in determining fair value.
When determining the price for Fair Valued Investments, the Valuation Committee seeks to determine the price that the Fund might reasonably expect to receive or pay
from the current sale or purchase of that asset or liability in an arm’s-length transaction. Fair value determinations shall be based upon all available factors that the Valuation
Committee deems relevant and consistent with the principles of fair value measurement.

Fair Value Hierarchy: Various inputs are used in determining the fair value of financial instruments. These inputs to valuation techniques are categorized into a fair value
hierarchy consisting of three broad levels for financial reporting purposes as follows:

+ Level 1 — Unadjusted price quotations in active markets/exchanges for identical assets or liabilities that the Fund has the ability to access;

+ Level 2 — Other observable inputs (including, but not limited to, quoted prices for similar assets or liabilities in markets that are active, quoted prices for identical or
similar assets or liabilities in markets that are not active, inputs other than quoted prices that are observable for the assets or liabilities (such as interest rates, yield
curves, volatilities, prepayment speeds, loss severities, credit risks and default rates) or other market-corroborated inputs); and

+ Level 3— Unobservable inputs based on the best information available in the circumstances, to the extent observable inputs are not available (including the Valuation
Committee’s assumptions used in determining the fair value of financial instruments).

The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to
unobservable inputs (Level 3 measurements). Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments categorized in Level 3.
The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for disclosure purposes, the fair value hierarchy classification is
determined based on the lowest level input that is significant to the fair value measurement in its entirety. Investments classified within Level 3 have significant unobservable
inputs used by the Valuation Committee in determining the price for Fair Valued Investments. Level 3 investments include equity or debt issued by privately held companies
or funds that may not have a secondary market and/or may have a limited number of investors. The categorization of a value determined for financial instruments is based
on the pricing transparency of the financial instruments and is not necessarily an indication of the risks associated with investing in those securities.

As of December 31, 2023, certain investments of the Fund were fair valued using NAV as a practical expedient as no quoted market value is available and therefore have
been excluded from the fair value hierarchy.

4. SECURITIES AND OTHER INVESTMENTS

Securities Lending: The Fund may lend its securities to approved borrowers, such as brokers, dealers and other financial institutions. The borrower pledges and maintains
with the Fund collateral consisting of cash, an irrevocable letter of credit issued by a bank, or securities issued or guaranteed by the U.S. Government. The initial collateral
received by the Fund is required to have a value of at least 102% of the current value of the loaned securities for securities traded on U.S. exchanges and a value of at least
105% for all other securities. The collateral is maintained thereafter at a value equal to at least 100% of the current market value of the securities on loan. The market value of
the loaned securities is determined at the close of each business day of the Fund and any additional required collateral is delivered to the Fund, or excess collateral returned
by the Fund, on the next business day. During the term of the loan, the Fund is entitled to all distributions made on or in respect of the loaned securities, but does not receive
interest income on securities received as collateral. Loans of securities are terminable at any time and the borrower, after notice, is required to return borrowed securities
within the standard time period for settlement of securities transactions.

As of period end, any securities on loan were collateralized by cash and/or U.S. Government obligations. Cash collateral invested by the securities lending agent, BlackRock
Investment Management, LLC (“BIM”), if any, is disclosed in the Schedule of Investments. Any non-cash collateral received cannot be sold, re-invested or pledged by the
Fund, except in the event of borrower default. The securities on loan, if any, are disclosed in the Fund’s Schedule of Investments. The market value of any securities on loan
and the value of related collateral, if any, are shown separately in the Statement of Assets and Liabilities as a component of investments at value — unaffiliated and collateral
on securities loaned, respectively.

Securities lending transactions are entered into by the Fund under Master Securities Lending Agreements (each, an “MSLA”), which provide the right, in the event of default
(including bankruptcy or insolvency), for the non-defaulting party to liquidate the collateral and calculate a net exposure to the defaulting party or request additional collateral.
In the event that a borrower defaults, the Fund, as lender, would offset the market value of the collateral received against the market value of the securities loaned. When the
value of the collateral is greater than that of the market value of the securities loaned, the lender is left with a net amount payable to the defaulting party. However, bankruptcy
or insolvency laws of a particular jurisdiction may impose restrictions on or prohibitions against such a right of offset in the event of an MSLA counterparty’s bankruptcy or
insolvency. Under the MSLA, absent an event of default, the borrower can resell or re-pledge the loaned securities, and the Fund can reinvest cash collateral received in
connection with loaned securities. Upon an event of default, the parties’ obligations to return the securities or collateral to the other party are extinguished, and the parties
can resell or re-pledge the loaned securities or the collateral received in connection with the loaned securities in order to satisfy the defaulting party’s net payment obligation
for all transactions under the MSLA. The defaulting party remains liable for any deficiency.
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As of period end, the following table is a summary of the Fund's securities on loan by counterparty which are subject to offset under an MSLA:

Securities Cash Collateral Non-Cash Collateral Net

Counterparty Loaned at Value Received® Received, at Fair Value Amount
BofA Securities, InC.. . .. ... $ 571,989 § (571,989) $ — —
Citigroup Global Markets, Inc. . . .......... ... ... ... ... 177,156 (177,156) — —
Goldman Sachs & Co. LLC . .. ....... ... .. ... . ...... 234,797 (234,797) — —
J.P. Morgan Securities LLC . .. . ...... ... .. ... ... 768,333 (768,333) — —
Morgan Stanley. .. ........ ... ... . ... ... 161,398 (161,398) — —
State Street Bank & TrustCo. ... .......... ... ... .... 344,772 (344,772) — —
$ 2,258,445 § (2,258,445)  § — —

@ Collateral received, if any, in excess of the market value of securities on loan is not presented in this table. The total cash collateral received by the Fund is disclosed in the Fund's Statement
of Assets and Liabilities.

The risks of securities lending include the risk that the borrower may not provide additional collateral when required or may not return the securities when due. To mitigate
these risks, the Fund benefits from a borrower default indemnity provided by BIM. BIM’s indemnity allows for full replacement of the securities loaned to the extent the
collateral received does not cover the value on the securities loaned in the event of borrower default. The Fund could incur a loss if the value of an investment purchased
with cash collateral falls below the market value of loaned securities or if the value of an investment purchased with cash collateral falls below the value of the original cash
collateral received. Such losses are borne entirely by the Fund.

5. DERIVATIVE FINANCIAL INSTRUMENTS

The Fund engages in various portfolio investment strategies using derivative contracts both to increase the returns of the Fund and/or to manage its exposure to certain risks
such as credit risk, equity risk, interest rate risk, foreign currency exchange rate risk, commodity price risk or other risks (e.g., inflation risk). Derivative financial instruments
categorized by risk exposure are included in the Schedule of Investments. These contracts may be transacted on an exchange or over-the-counter.

Futures Contracts: Futures contracts are purchased or sold to gain exposure to, or manage exposure to, changes in interest rates (interest rate risk) and changes in the
value of equity securities (equity risk) or foreign currencies (foreign currency exchange rate risk).

Futures contracts are exchange-traded agreements between the Fund and a counterparty to buy or sell a specific quantity of an underlying instrument at a specified price and
on a specified date. Depending on the terms of a contract, it is settled either through physical delivery of the underlying instrument on the settlement date or by payment of
a cash amount on the settiement date. Upon entering into a futures contract, the Fund is required to deposit initial margin with the broker in the form of cash or securities in
an amount that varies depending on a contract’s size and risk profile. The initial margin deposit must then be maintained at an established level over the life of the contract.
Amounts pledged, which are considered restricted, are included in cash pledged for futures contracts in the Statement of Assets and Liabilities.

Securities deposited as initial margin are designated in the Schedule of Investments and cash deposited, if any, are shown as cash pledged for futures contracts in the
Statement of Assets and Liabilities. Pursuant to the contract, the Fund agrees to receive from or pay to the broker an amount of cash equal to the daily fluctuation in market
value of the contract (“variation margin”). Variation margin is recorded as unrealized appreciation (depreciation) and, if any, shown as variation margin receivable (or payable)
on futures contracts in the Statement of Assets and Liabilities. When the contract is closed, a realized gain or loss is recorded in the Statement of Operations equal to the
difference between the notional amount of the contract at the time it was opened and the notional amount at the time it was closed. The use of futures contracts involves the
risk of an imperfect correlation in the movements in the price of futures contracts and interest rates, foreign currency exchange rates or underlying assets.

6. INVESTMENT ADVISORY AGREEMENT AND OTHER TRANSACTIONS WITH AFFILIATES

Investment Advisory: The Company, on behalf of the Fund, entered into an Investment Advisory Agreement with the Manager, the Fund’s investment adviser and an indirect,
wholly-owned subsidiary of BlackRock, Inc. (“BlackRock”), to provide investment advisory and administrative services. The Manager is responsible for the management
of the Fund’s portfolio and provides the personnel, facilities, equipment and certain other services necessary to the operations of the Fund.

For such services, the Fund pays the Manager a monthly fee at an annual rate equal to the following percentages of the average daily value of the Fund’s net assets:

Investment
Average Daily Net Assets Advisory Fees
FIrst §1 DION « o 0.75%
S1bIlION - $B bIlION . . . . oo 0.71
B3 bIllIoN - G5 bIlION . . . . o 0.68
S5 hillion - $10 DIllION . . . oo 0.65
Greater than $10 billiON. . . . ... . 0.64

Distribution Fees: The Company, on behalf of the Fund, entered into a Distribution Agreement and a Distribution Plan with BlackRock Investments, LLC (‘BRIL"), an affiliate
of the Manager. Pursuant to the Distribution Plan and in accordance with Rule 12b-1 under the 1940 Act, the Fund pays BRIL ongoing distribution fees. The fees are accrued
daily and paid monthly at an annual rate based upon the average daily net assets of the relevant share class of the Fund as follows:

Share Class Distribution Fees
Class Il . . 0.15%
Class [l . . o 0.25
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Notes to Financial Statements (continued)

BRIL and broker-dealers, pursuant to sub-agreements with BRIL, provide shareholder distribution services to the Fund. The ongoing distribution fee compensates BRIL and
each broker-dealer for providing shareholder distribution related services to shareholders.

For the year ended December 31, 2023, the following table shows the class specific distribution fees borne directly by each share class of the Fund:

Distribution
Share Class Fees
Class 1l . . o $ 29,057

Transfer Agent: On behalf of the Fund, the Manager entered into agreements with insurance companies and other financial intermediaries (“Service Organizations”), some
of which may be affiliates. Pursuant to these agreements, the Service Organizations provide the Fund with administrative, networking, recordkeeping, sub-transfer agency
and shareholder services to underlying investor accounts. For these services, the Service Organizations receive an annual fee per shareholder account, which will vary
depending on share class and/or net assets of Fund shareholders serviced by the Service Organizations which is shown as transfer agent — class specific in the Statement
of Operations. For the year ended December 31, 2023, the Fund did not pay any amounts to affiliates in return for these services.

In addition, the Fund pays the transfer agent, which is not an affiliate, a fee for the issuance, transfer and redemption of shares and the opening and maintenance of
shareholder accounts, which is included in transfer agent in the Statement of Operations.

For the year ended December 31, 2023, the following table shows the class specific transfer agent fees borne directly by each share class of the Fund:

Class | Class lll Total
Transfer agent fees - Class SPECIfiC. . . . . o i e § 134056 § 23812 § 157,868

Expense Limitations, Waivers and Reimbursements: The Manager has agreed to voluntarily waive 0.05% of its investment advisory fee payable by the Fund. This
voluntary waiver may be reduced or discontinued at any time without notice. This amount is included in fees waived and/or reimbursed by the Manager in the Statement of
Operations. For the year ended December 31, 2023, the amount waived was $46,815.

The Manager contractually agreed to waive its investment advisory fees by the amount of investment advisory fees the Fund pays to the Manager indirectly through its
investment in affiliated money market funds (the “affiliated money market fund waiver”) through June 30, 2024. The contractual agreement may be terminated upon 90 days’
notice by a majority of the directors who are not “interested persons” of the Company, as defined in the 1940 Act (“Independent Directors”), or by a vote of a majority of the
outstanding voting securities of the Fund. The amount of waivers and/or reimbursements of fees and expenses made pursuant to the expense limitation described below
will be reduced by the amount of the affiliated money market fund waiver. This amount is included in fees waived and/or reimbursed by the Manager in the Statement of
Operations. For the year ended December 31, 2023, the amount waived was $629.

The Manager has contractually agreed to waive its investment advisory fee with respect to any portion of the Fund’s assets invested in affiliated equity and fixed-income mutual
funds and affiliated exchange-traded funds that have a contractual management fee through June 30, 2024. The contractual agreement may be terminated upon 90 days’
notice by a majority of the Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. For the year ended December 31, 2023, there
were no fees waived by the Manager pursuant to this arrangement.

The Manager has contractually agreed to reimburse certain transfer agent fees in order to limit such expenses to a percentage of average daily net assets as follows:

ClaSS | 0.00%
Class Il . 0.05
Class [l . . e e 0.11

The Manager has agreed not to reduce or discontinue the contractual expense limitations through June 30, 2024, unless approved by the Board, including a majority of
the Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. These amounts are included in transfer agent fees reimbursed by the
Manager - class specific in the Statement of Operations. For the year ended December 31, 2023, class specific expense reimbursements were as follows:

Transfer Agent Fees

Reimbursed by the Manager -

Share Class Class Specific
ClaSS | o e $ 134,056
C1aSS 1l L o et 11,027
$ 145,083

The Manager contractually agreed to waive and/or reimburse fees or expenses in order to limit expenses, excluding interest expense, dividend expense, tax expense,
acquired fund fees and expenses, and certain other fund expenses, which constitute extraordinary expenses not incurred in the ordinary course of the Fund’s business
(“expense limitation”). The expense limitations as a percentage of average daily net assets are as follows:

Class | Class Il Class lll
Expense Limitations . . . . . .o 0.60% 0.75% 0.85%

The Manager has agreed not to reduce or discontinue the contractual expense limitations through June 30, 2024, unless approved by the Board, including a majority of
the Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. For the year ended December 31, 2023, the Manager waived and/or
reimbursed investment advisory fees of $282,683 which is included in fees waived and/or reimbursed by the Manager in the Statement of Operations.
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In addition, these amounts waived and/or reimbursed by the Manager are included in transfer agent fees reimbursed by the Manager — class specific in the Statement of
Operations. For the year ended December 31, 2023, class specific expense waivers and/or reimbursements were as follows:

Transfer Agent Fees

Reimbursed by the Manager -

Share Class Class Specific
C1aSS 1l . e $ 12,785

Securities Lending: The U.S. Securities and Exchange Commission (“SEC”) has issued an exemptive order which permits BIM, an affiliate of the Manager, to serve as
securities lending agent for the Fund, subject to applicable conditions. As securities lending agent, BIM bears all operational costs directly related to securities lending. The
Fund is responsible for expenses in connection with the investment of cash collateral received for securities on loan (the “collateral investment expenses”). The cash collateral
is invested in a private investment company, Money Market Series, managed by the Manager or its affiliates. However, BIM has agreed to cap the collateral investment
expenses of the Money Market Series to an annual rate of 0.04%. The investment adviser to the Money Market Series will not charge any advisory fees with respect to shares
purchased by the Fund. The Money Market Series may impose a discretionary liquidity fee of up to 2% of the value withdrawn, if such fee is determined to be in the best
interests of the Money Market Series. The Money Market Series seeks current income consistent with maintaining liquidity and preserving capital. Although the Money Market
Series is not registered under the 1940 Act, its investments may follow the parameters of investments by a money market fund that is subject to Rule 2a-7 under the 1940 Act.

Securities lending income is equal to the total of income earned from the reinvestment of cash collateral, net of fees and other payments to and from borrowers of securities,
and less the collateral investment expenses. The Fund retains a portion of securities lending income and remits a remaining portion to BIM as compensation for its services
as securities lending agent.

Pursuant to the current securities lending agreement, the Fund retains 81% of securities lending income (which excludes collateral investment expenses), and this amount
retained can never be less than 70% of the total of securities lending income plus the collateral investment expenses.

In addition, commencing the business day following the date that the aggregate securities lending income earned across the BlackRock Multi-Asset Complex in a calendar
year exceeds a specified threshold, the Fund, pursuant to the securities lending agreement, will retain for the remainder of that calendar year securities lending income in
an amount equal to 81% of securities lending income (which excludes collateral investment expenses), and this amount retained can never be less than 70% of the total of
securities lending income plus the collateral investment expenses.

The share of securities lending income earned by the Fund is shown as securities lending income — affiliated — net in the Statement of Operations. For the year
ended December 31, 2023, the Fund paid BIM $1,719 for securities lending agent services.

Interfund Lending: In accordance with an exemptive order (the “Order”) from the SEC, the Fund may participate in a joint lending and borrowing facility for temporary
purposes (the “Interfund Lending Program”), subject to compliance with the terms and conditions of the Order, and to the extent permitted by the Fund's investment policies
and restrictions. The Fund is currently permitted to borrow under the Interfund Lending Program.

Alending BlackRock fund may lend in aggregate up to 15% of its net assets but may not lend more than 5% of its net assets to any one borrowing fund through the Interfund
Lending Program. A borrowing BlackRock fund may not borrow through the Interfund Lending Program or from any other source more than 33 1/3% of its total assets (or any
lower threshold provided for by the fund’s investment restrictions). If a borrowing BlackRock fund’s total outstanding borrowings exceed 10% of its total assets, each of its
outstanding interfund loans will be subject to collateralization of at least 102% of the outstanding principal value of the loan. All interfund loans are for temporary or emergency
purposes and the interest rate to be charged will be the average of the highest current overnight repurchase agreement rate available to a lending fund and the bank loan
rate, as calculated according to a formula established by the Board.

During the year ended December 31, 2023, the Fund did not participate in the Interfund Lending Program.

Directors and Officers: Certain directors and/or officers of the Company are directors and/or officers of BlackRock or its affiliates. The Fund reimburses the Manager for a
portion of the compensation paid to the Company's Chief Compliance Officer, which is included in Directors and Officer in the Statement of Operations.

Other Transactions: The Fund may purchase securities from, or sell securities to, an affiliated fund provided the affiliation is due solely to having a common investment
adviser, common officers, or common directors. For the year ended December 31, 2023, the purchase and sale transactions and any net realized gains (losses) with an
affiliated fund in compliance with Rule 17a-7 under the 1940 Act were as follows:

PUICNASES . . . oo $ 9,865,784
SalES. . o 11,729,344
Net RealiZed Gain . . . . . o e e e e 479,274

7. PURCHASES AND SALES

For the year ended December 31, 2023, purchases and sales of investments, excluding short-term securities, were $121,504,417 and $125,954,239, respectively.

8. INCOME TAX INFORMATION

It is the Fund’s policy to comply with the requirements of the Internal Revenue Code of 1986, as amended, applicable to regulated investment companies, and to distribute
substantially all of its taxable income to its shareholders. Therefore, no U.S. federal income tax provision is required.

22 2023 BLAckRock ANNUAL REPORT TO SHAREHOLDERS
BNM0224U-3400255-10793699



Notes to Financial Statements (continued)

The Fund files U.S. federal and various state and local tax returns. No income tax returns are currently under examination. The statute of limitations on the Fund’s U.S. federal
tax returns generally remains open for a period of three years after they are filed. The statutes of limitations on the Fund's state and local tax returns may remain open for an
additional year depending upon the jurisdiction.

Management has analyzed tax laws and regulations and their application to the Fund as of December 31, 2023, inclusive of the open tax return years, and does not believe
that there are any uncertain tax positions that require recognition of a tax liability in the Fund’s financial statements.

The tax character of distributions paid was as follows:

Year Ended Year Ended

Fund Name 12/31/23 12/31/22
BlackRock Advantage Large Cap Value V.I. Fund
OrdiNary INCOME. . . . o o e ettt e e et e e e e e e e $ 4327897 $§ 2611427
Long-term capital gains . . . . . . ..o 958,830 1,169,266

§ 5286727 § 3,780,693

As of December 31, 2023, the tax components of accumulated earnings (loss) were as follows:

Undistributed Undistributed

Ordinary Long-Term Net Unrealized
Fund Name Income Capital Gains Gains (Losses)® Total
BlackRock Advantage Large Cap Value V.. Fund . ... ... ... $ 844,153  § 148,398 § 5468605 § 6,461,156

@ The difference between book-basis and tax-basis net unrealized gains (losses) was attributable primarily to the tax deferral of losses on wash sales, the realization for tax purposes of unrealized
gains (losses) on certain futures contracts and the timing and recognition of partnership income.

As of December 31, 2023, gross unrealized appreciation and depreciation based on cost of investments (including short positions and derivatives, if any) for U.S. federal
income tax purposes were as follows:

Net Unrealized

Gross Unrealized Gross Unrealized Appreciation

Fund Name Tax Cost Appreciation Depreciation (Depreciation)
BlackRock Advantage Large Cap Value V.I.Fund . . ... ... ... . . . . $ 96,692,572 § 8216486 § (2,810,316)  $ 5,406,170

9. BANK BORROWINGS

The Company, on behalf of the Fund, along with certain other funds managed by the Manager and its affiliates (“Participating Funds”), is party to a 364-day, $2.50 billion credit
agreement with a group of lenders. Under this agreement, the Fund may borrow to fund shareholder redemptions. Excluding commitments designated for certain individual
funds, the Participating Funds, including the Fund, can borrow up to an aggregate commitment amount of $1.75 billion at any time outstanding, subject to asset coverage
and other limitations as specified in the agreement. The credit agreement has the following terms: a fee of 0.10% per annum on unused commitment amounts and interest at
a rate equal to the higher of (a) Overnight Bank Funding Rate (“OBFR”) (but, in any event, not less than 0.00%) on the date the loan is made plus 0.80% per annum, (b) the
Fed Funds rate (but, in any event, not less than 0.00%) in effect from time to time plus 0.80% per annum on amounts borrowed or (c) the sum of (x) Daily Simple Secured
Overnight Financing Rate (“SOFR”) (but, in any event, not less than 0.00%) on the date the loan is made plus 0.10% and (y) 0.80% per annum. The agreement expires in
April 2024 unless extended or renewed. These fees were allocated among such funds based upon portions of the aggregate commitment available to them and relative net
assets of Participating Funds. During the year ended December 31, 2023, the Fund did not borrow under the credit agreement.

10.  PRINCIPAL RISKS

In the normal course of business, the Fund invests in securities or other instruments and may enter into certain transactions, and such activities subject the Fund to various
risks, including among others, fluctuations in the market (market risk) or failure of an issuer to meet all of its obligations. The value of securities or other instruments may also
be affected by various factors, including, without limitation: (i) the general economy; (i) the overall market as well as local, regional or global political and/or social instability;
(iii) regulation, taxation or international tax treaties between various countries; or (iv) currency, interest rate and price fluctuations. Local, regional or global events such as war,
acts of terrorism, the spread of infectious illness or other public health issues, recessions, or other events could have a significant impact on the Fund and its investments.
The Fund’s prospectus provides details of the risks to which the Fund is subject.

The Fund may be exposed to additional risks when reinvesting cash collateral in money market funds that do not seek to maintain a stable NAV per share of $1.00, which
may be subject to discretionary liquidity fees under certain circumstances.

Valuation Risk: The market values of equities, such as common stocks and preferred securities or equity related investments, such as futures and options, may decline
due to general market conditions which are not specifically related to a particular company. They may also decline due to factors which affect a particular industry or
industries. The Fund may invest in illiquid investments. An illiquid investment is any investment that the Fund reasonably expects cannot be sold or disposed of in current
market conditions in seven calendar days or less without the sale or disposition significantly changing the market value of the investment. The Fund may experience difficulty
in selling illiquid investments in a timely manner at the price that it believes the investments are worth. Prices may fluctuate widely over short or extended periods in response
to company, market or economic news. Markets also tend to move in cycles, with periods of rising and falling prices. This volatility may cause the Fund’s NAV to experience
significant increases or decreases over short periods of time. If there is a general decline in the securities and other markets, the NAV of the Fund may lose value, regardless
of the individual results of the securities and other instruments in which the Fund invests.
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Notes to Financial Statements (continued)

Counterparty Credit Risk: The Fund may be exposed to counterparty credit risk, or the risk that an entity may fail to or be unable to perform on its commitments related to
unsettled or open transactions, including making timely interest and/or principal payments or otherwise honoring its obligations. The Fund manages counterparty credit risk
by entering into transactions only with counterparties that the Manager believes have the financial resources to honor their obligations and by monitoring the financial stability
of those counterparties. Financial assets, which potentially expose the Fund to market, issuer and counterparty credit risks, consist principally of financial instruments and
receivables due from counterparties. The extent of the Fund’s exposure to market, issuer and counterparty credit risks with respect to these financial assets is approximately
their value recorded in the Statement of Assets and Liabilities, less any collateral held by the Fund.

A derivative contract may suffer a mark-to-market loss if the value of the contract decreases due to an unfavorable change in the market rates or values of the underlying
instrument. Losses can also occur if the counterparty does not perform under the contract.

With exchange-traded futures, there is less counterparty credit risk to the Fund since the exchange or clearinghouse, as counterparty to such instruments, guarantees against
a possible default. The clearinghouse stands between the buyer and the seller of the contract; therefore, credit risk is limited to failure of the clearinghouse. While offset
rights may exist under applicable law, the Fund does not have a contractual right of offset against a clearing broker or clearinghouse in the event of a default (including the
bankruptcy or insolvency). Additionally, credit risk exists in exchange-traded futures with respect to initial and variation margin that is held in a clearing broker’s customer
accounts. While clearing brokers are required to segregate customer margin from their own assets, in the event that a clearing broker becomes insolvent or goes into
bankruptcy and at that time there is a shortfall in the aggregate amount of margin held by the clearing broker for all its clients, typically the shortfall would be allocated on a
pro rata basis across all the clearing broker’s customers, potentially resulting in losses to the Fund.

Geographic/Asset Class Risk: A diversified portfolio, where this is appropriate and consistent with a fund’s objectives, minimizes the risk that a price change of a particular
investment will have a material impact on the NAV of a fund. The investment concentrations within the Fund’s portfolio are disclosed in its Schedule of Investments.

The Fund invests a significant portion of its assets in securities of issuers located in the United States. A decrease in imports or exports, changes in trade regulations,
inflation and/or an economic recession in the United States may have a material adverse effect on the U.S. economy and the securities listed on U.S. exchanges. Proposed
and adopted policy and legislative changes in the United States may also have a significant effect on U.S. markets generally, as well as on the value of certain securities.
Governmental agencies project that the United States will continue to maintain elevated public debt levels for the foreseeable future which may constrain future economic
growth. Circumstances could arise that could prevent the timely payment of interest or principal on U.S. government debt, such as reaching the legislative “debt ceiling.” Such
non-payment would result in substantial negative consequences for the U.S. economy and the global financial system. If U.S. relations with certain countries deteriorate, it
could adversely affect issuers that rely on the United States for trade. The United States has also experienced increased internal unrest and discord. If these trends were to
continue, they may have an adverse impact on the U.S. economy and the issuers in which the Fund invests.

Significant Shareholder Redemption Risk: Certain shareholders may own or manage a substantial amount of fund shares and/or hold their fund investments for a limited
period of time. Large redemptions of fund shares by these shareholders may force a fund to sell portfolio securities, which may negatively impact the fund’s NAV, increase
the fund’s brokerage costs, and/or accelerate the realization of taxable income/gains and cause the fund to make additional taxable distributions to shareholders.

11. CAPITAL SHARE TRANSACTIONS

Transactions in capital shares for each class were as follows:

Year Ended Year Ended
12/31/23 12/31/22
Fund Name/Share Class Shares Amount Shares Amount
BlackRock Advantage Large Cap Value V.l. Fund
Class |
Sharessold . . . . ... ... 745450 $ 7,253,425 2,015,141  § 18,766,622
Shares issued in reinvestment of distributions . . .. ....... ... .. L. 474,620 4,642,057 375,390 3,347,549
Sharesredeemed . . .. ... ... ... (1,367,972) (13,054,524) (2,888,885) (27,226,503)
(147902) § (1,159,042) (498,354) § (5,112,332
Class I1@
Sharesredeemed . . .. ... ... ... — — (64,846) (667,230)
— 3 — (64,846) § (667,230)
Class Il
Sharessold . . . ... ... ... 315997 § 2,904,931 845886 $ 8,152,086
Shares issued in reinvestment of distributions . . . ... ... ... L. 67,856 644,670 49,913 433,144
Sharesredeemed . . .. ... ... ... (336,625) (3,107,626) (752,420) (7,082,725)
47228 § 441,975 143379 § 1,502,505
(100674) $ (717,067) (419.821) § (4,277,057)

@There were no Class Il Shares outstanding as of December 31, 2023.
12. SUBSEQUENT EVENTS

Management has evaluated the impact of all subsequent events on the Fund through the date the financial statements were issued and has determined that there were no
subsequent events requiring adjustment or additional disclosure in the financial statements.
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Report of Independent Registered Public Accounting Firm

To the Shareholders of BlackRock Advantage Large Cap Value V.I. Fund and the Board of Directors of BlackRock Variable Series Funds, Inc.:

Opinion on the Financial Statements and Financial Highlights

We have audited the accompanying statement of assets and liabilities of BlackRock Advantage Large Cap Value V.I. Fund of BlackRock Variable Series Funds, Inc. (the
“Fund”), including the schedule of investments, as of December 31, 2023, the related statement of operations for the year then ended, the statements of changes in net
assets for each of the two years in the period then ended, the financial highlights for each of the five years in the period then ended, and the related notes. In our opinion, the
financial statements and financial highlights present fairly, in all material respects, the financial position of the Fund as of December 31, 2023, and the results of its operations
for the year then ended, the changes in its net assets for each of the two years in the period then ended, and the financial highlights for each of the five years in the period
then ended, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements and financial highlights are the responsibility of the Fund’s management. Our responsibility is to express an opinion on the Fund’s financial
statements and financial highlights based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Fund in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements and financial highlights are free of material misstatement, whether due to error or fraud. The Fund is not required to have, nor were we
engaged to perform, an audit of its internal control over financial reporting. As part of our audits we are required to obtain an understanding of internal control over financial
reporting but not for the purpose of expressing an opinion on the effectiveness of the Fund’s internal control over financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements and financial highlights, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements and financial highlights. Our audits also included evaluating the accounting principles used and significant estimates made by management, as well
as evaluating the overall presentation of the financial statements and financial highlights. Our procedures included confirmation of securities owned as of December 31,
2023, by correspondence with custodians or counterparties; when replies were not received, we performed other auditing procedures. We believe that our audits provide a
reasonable basis for our opinion.

Deloitte & Touche LLP
Boston, Massachusetts
February 14, 2024

We have served as the auditor of one or more BlackRock investment companies since 1992.
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Glossary of Terms Used in this Report

Portfolio Abbreviation

MSCI Morgan Stanley Capital International
REIT Real Estate Investment Trust
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Fund Summary as of December 31, 2023 BlackRock Advantage SMID Cap V.. Fund

Investment Objective

BlackRock Advantage SMID Cap V.I. Fund’s (the “Fund”) investment objective is to seek long-term growth of capital.
Portfolio Management Commentary

How did the Fund perform?
For the 12-month period ended December 31, 2023, the Fund outperformed its benchmark, the Russell 2500™ Index.

What factors influenced performance?
Despite muted performance from macro-thematic insights, stock selection based on fundamental and sentiment measures drove the Fund’s outperformance in 2023.

Fundamental measures, which benefited as the move higher in interest rates broadly rewarded the value style, were the top contributors to performance. Traditional valuation
insights that assess company sales, cash flow, and other financial statement metrics proved additive as well. Insights favoring companies that invest in research and
development also contributed positively. On the other hand, quality insights focusing on firms’ debt maturities hurt results by leading to incorrect positioning in the energy and
information technology sectors during the middle part of the period.

Sentiment measures added value by helping to position the portfolio around changing market themes. Trending measures that gauge sentiment from conference call text
and broker reports drove successful stock selection the communication services sector. Consumer intent-related sentiment measures that look at social media engagement
data also contributed by leading to an overweight in the consumer discretionary sector.

Macro thematic insights faced challenges in adapting to shifting market leadership dynamics. Evaluations of companies’ direct capital access proved unsuccessful by
motivating an overweight position in industrials. Insights favoring founder-led ownership structures—which struggled to align with the prevailing market style preferences—
also detracted.

Describe recent portfolio activity.

The Fund maintained a balanced allocation of risk across all major performance drivers, while adding several new signals to the existing set of stock selection insights.
The Fund expanded its alternative data capabilities by incorporating enriched data sets that capture informed investor positioning and real-time news flow. The Fund also
introduced a new bank quality insight in response to the emerging industry crisis in March 2023, better enabling the identification of firms with lower exposure to uninsured
deposits and commercial real estate. Additionally, the Fund introduced a new artificial intelligence (“Al") signal designed to identify firms connected to the Al ecosystem, as
well as a refined version of the broker sentiment signal that leverages a large language model for sentiment analysis.

Describe portfolio positioning at period end.

The Fund remained largely sector neutral. It had slight overweight positions in the healthcare, consumer discretionary and information technology sectors, and it maintained
slight underweights in real estate and materials.

The views expressed reflect the opinions of BlackRock as of the date of this report and are subject to change based on changes in market, economic or other conditions.
These views are not intended to be a forecast of future events and are no guarantee of future results.
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Fund Summary as of December 31, 2023 (continued) BlackRock Advantage SMID Cap V.I. Fund

GROWTH OF $10,000 INVESTMENT
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@ Assuming transaction costs, if any, and other operating expenses, including investment advisory fees. Does not include insurance-related fees and expenses.

® Under normal circumstances, the Fund seeks to invest at least 80% of its net assets, plus the amount of any borrowings for investment purposes, in equity securities of U.S. small and medium
capitalization companies, and derivatives that have similar economic characteristics to such securities. The Fund primarily intends to invest in equity securities or other financial instruments that
are components of, or have characteristics similar to, the securities included in the Russell 2500™ Index. The Fund’s total returns for the period between June 12, 2017 and February 8, 2021
are the returns of the Fund when it followed different investment strategies under the name “BlackRock Advantage U.S. Total Market V.I. Fund”. The Fund'’s total returns for the period prior to
June 12, 2017 are the returns of the Fund when it followed different investment strategies under the name “BlackRock Value Opportunities V.I. Fund”.

© An index that measures the performance of the small to mid-cap segment of the U.S. equity universe, commonly referred to as “smid” cap. The Russell 2500™ Index is a subset of the Russell
3000° Index. The Russell 2500™ Index includes approximately 2,500 of the smallest securities based on a combination of their market cap and current index membership.

Performance
Average Annual Total Returns®
1 Year 5 Years 10 Years
Class O 18.88% 11.79% 8.52%
Class 1 e 18.63 11.52 8.28
RUSSEI 2500 ™ INOEX .« & vttt ettt et ettt e e e e e e e e e e e 17.42 11.67 8.36

@ For a portion of the period, the Fund’s investment adviser waived and/or reimbursed a portion of its fee. Without such waiver and/or reimbursement, the Fund’s performance would have been
lower.

® Average annual total returns are based on changes in net asset value (“NAV”) for the periods shown, and assume reinvestment of all distributions at NAV on the ex-dividend date. Insurance-
related fees and expenses are not reflected in these returns. The Fund’s total returns for the period between June 12, 2017 and February 8, 2021 are the returns of the Fund when it followed
different investment strategies under the name “BlackRock Advantage U.S. Total Market V.I. Fund”. The Fund’s total returns for the period prior to June 12, 2017 are the returns of the Fund
when it followed different investment strategies under the name “BlackRock Value Opportunities V.I. Fund”.

Past performance is not an indication of future results. Performance results do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or the
redemption of Fund shares.
Performance results may include adjustments made for financial reporting purposes in accordance with U.S. generally accepted accounting principles.
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Fund Summary as of December 31, 2023 (continued) BlackRock Advantage SMID Cap V.I. Fund

Expense Example

Actual Hypothetical 5% Return
Beginning Ending Expenses Beginning Ending Expenses Annualized
Account Value  Account Value Paid During Account Value  Account Value  Paid During Expense
(07/01/23) (12/31/23) the Period® (07/01/23) (12/31/23) the Period? Ratio
Class| . ... $ 1,000.00 $ 1,097.30 § 291 $ 1,000.00 $ 1,02243 § 2.80 0.55%
Classlll. ... ... 1,000.00 1,096.00 4.23 1,000.00 1,021.17 4.08 0.80

@ For each class of the Fund, expenses are equal to the annualized expense ratio for the class, multiplied by the average account value over the period, multiplied by 184/365 (to reflect the
one-half year period shown).

See “Disclosure of Expenses” for further information on how expenses were calculated.

Portfolio Information

SECTOR ALLOCATION
Percent of

Sector®® Net Assets
Industrials. . . ....... ... ... .. 19.8%
Financials. . .. ........ ... . 15.6
Consumer Discretionary . . .. .......... . 13.9
Information Technology. . . . ....... ... . . 13.8
HealthCare . ...... ... ... .. . . i 13.2
RealEstate. . . ........ ... . 59
Energy. ... 44
Materials . . ....... ... ... .. 43
Communication Services. . .. .......... ... 33
Consumer Staples . . ... ... 2.6
Utilities. . . . ... 2.2
Short-Term Securities. . .. ........... ... ... . ... ... 12.4
Liabilities in Excess of OtherAssets .. ................... (11.4)

@ For Fund compliance purposes, the Fund’s sector classifications refer to one or more of
the sector sub-classifications used by one or more widely recognized market indexes or
ratings group indexes, and/or as defined by the investment adviser. These definitions may
not apply for purposes of this report, which may combine such sector sub-classifications
for reporting ease.
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Disclosure of Expenses

Shareholders of the Fund may incur the following charges: (a) transactional expenses; and (b) operating expenses, including investment advisory fees, service and distribution
fees, including 12b-1 fees, acquired fund fees and expenses, and other fund expenses. The expense example shown (which is based on a hypothetical investment of $1,000
invested at the beginning of the period and held through the end of the period) is intended to assist shareholders both in calculating expenses based on an investment in the
Fund and in comparing these expenses with similar costs of investing in other mutual funds.

The expense example provides information about actual account values and actual expenses. Annualized expense ratios reflect contractual and voluntary fee waivers, if any.
In order to estimate the expenses a shareholder paid during the period covered by this report, shareholders can divide their account value by $1,000 and then multiply the
result by the number corresponding to their share class under the heading entitled “Expenses Paid During the Period.”

The expense example also provides information about hypothetical account values and hypothetical expenses based on the Fund’s actual expense ratio and an assumed
rate of return of 5% per year before expenses. In order to assist shareholders in comparing the ongoing expenses of investing in the Fund and other funds, compare the 5%
hypothetical example with the 5% hypothetical examples that appear in shareholder reports of other funds.

The expenses shown in the expense example are intended to highlight shareholders’ ongoing costs only and do not reflect transactional expenses, such as sales charges,
if any. Therefore, the hypothetical example is useful in comparing ongoing expenses only and will not help shareholders determine the relative total expenses of owning
different funds. If these transactional expenses were included, shareholder expenses would have been higher.

Derivative Financial Instruments

The Fund may invest in various derivative financial instruments. These instruments are used to obtain exposure to a security, commodity, index, market, and/or other assets
without owning or taking physical custody of securities, commodities and/or other referenced assets or to manage market, equity, credit, interest rate, foreign currency
exchange rate, commodity and/or other risks. Derivative financial instruments may give rise to a form of economic leverage and involve risks, including the imperfect
correlation between the value of a derivative financial instrument and the underlying asset, possible default of the counterparty to the transaction or illiquidity of the
instrument. Pursuant to Rule 18f-4 under the 1940 Act, among other things, the Fund must either use derivative financial instruments with embedded leverage in a limited
manner or comply with an outer limit on fund leverage risk based on value-at-risk. The Fund's successful use of a derivative financial instrument depends on the investment
adviser’s ability to predict pertinent market movements accurately, which cannot be assured. The use of these instruments may result in losses greater than if they had not
been used, may limit the amount of appreciation the Fund can realize on an investment and/or may result in lower distributions paid to shareholders. The Fund’s investments
in these instruments, if any, are discussed in detail in the Notes to Financial Statements.
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Schedule of Investments
December 31, 2023

BlackRock Advantage SMID Cap V.. Fund

(Percentages shown are based on Net Assets)

Security Shares Value Security Shares Value
Common Stocks Banks (continued)
Summit Financial Group, Inc.. . ... ...... 2,834 86,975
Aerospace & Defense — 0.6% Univest Financial Corp.. . . ............ 3,668 80,806
AAR Corp.@ AR AR R 508 $ 31,699 Washington Trust Bancorp, nc® .. ... 2,327 75,348
Axon Enterprise, Inc. . .............. 1,263 326,271 Western New England Bancorp, Inc.. . . . . . 8,648 77,832
SE:{;sg:,g:glzgggfndustnes U 2123 4%?23 Wintrust Financial Corp. ... ........... 3,454 320,359
Totom I0G. v ooe 1370 110475 ZionsBancorpNA . . ........... ..., 2,462 108,008
978.490 8,647,705
. L ' Beverages — 0.6%
Air Freight & Logistics — 0.0% National Beverage Corp.@. . ........... 588 29,235
Hub Group, Inc., ClassA®. . .. ......... 708 65,094 Primo Water Comp. . . .. ...\ oor .. 58,601 881,945
Automobile Components — 1.3% 911.180
Adientplc®. .. ... ... .. 38,418 1,396,879 Biotechnology — 6.0%¢! '
Dana, Inc.........ooe 3,275 41,848 ACADIA Pharmaceuticals, Inc.. . . . .. . . .. 18,357 574,758
Lt_aar COFp ........................ 2,940 415,157 AleCtor, INC. + oo 23,938 191,025
Visteon Corp.® .. ... 1,368 170,863 Aligos Therapeutics, Inc.. . . ........... 1,131 751
2,030,747 Blueprint Medicines Corp. . . ........... 6,994 645,127
Automobiles — 0.0% C4 Therapeutics, Inc.. ... ............ 15,578 88,016
Winnebago Industries, Inc.® . . ...... ... 551 40,157 CareDx,Inc.. ... 8,924 107,088
Coherus Biosciences, Inc.. .. .......... 40,093 133,510
Banks — 5.5% Denali Therapeutics, Inc.. . .. .......... 1,976 42,405
Amalgamated Financial Corp. ... ....... 12,870 346,718 Emergent BioSolutions, Inc.. . .. ........ 33,894 81,346
Ameris Bancorp. . ... ... 1,673 88,753 Exact Sciences Corp.. . .............. 6,522 482,497
Axos Financial, Inc.@ . .. ............. 1,421 77,587 Exelixis, InC.. . ... 50,286 1,206,361
Bank of Marin Bancorp. . . ............ 274 6,033 Fate Therapeutics, Inc.. . ............. 43,980 164,485
BankOZK ......... ..o, 493 24,566 Halozyme Therapeutics, Inc. . ... ....... 12,860 475,306
BankFinancial Corp.. .. .............. 3,218 33,017 Impel Pharmaceuticals, Inc.. . . ......... 2,621 324
Bar Harbor Bankshares .............. 2,403 70,552 Intellia Therapeutics, Inc. ............. 7,524 229,407
Capital City Bank Group, Inc... . ......... 1,274 37,494 iTeos Therapeutics, Inc. .............. 13,169 144,200
Columbia Banking System, Inc. ... ...... 1,860 49,625 Kronos Bio, Inc.). . ... .............. 36,759 45,949
ConnectOne Bancorp, Inc. .. .......... 4,537 103,943 Natera, InC.. . ............. ... ..., 10,024 627,903
Cullen/Frost Bankers, Inc.. . ........... 2,414 261,895 Neurocrine Biosciences, Inc. . . ... ...... 15,809 2,082,994
East West Bancorp, Inc. .. ............ 6,142 441,917 NextCure, Inc.. .. ..., 6,717 7,657
Enterprise Bancorp, Inc.® . . ........... 1,803 58,165 oncorus, INC. « . oo 1,319 166
Enterprise Financial Services Corp. . . .. .. 4,360 194,674 PTC Therapeutics, Inc.. . ............. 5,765 158,883
FB Financial Corp.. . ... ........o.. .. 5,293 210,926 Quince Therapeutics, Inc. . . ........... 3,368 3,536
Financial Institutions, Inc. . ............ 274 5,836 REGENXBIO, Inc. .. ................ 5,771 103,589
FirstBank®. ... ... ................ 4,686 68,884 Relay Therapeutics, Inc. . . ............ 3,483 38,348
FirstBusey Corp.. . ... ...oovuie.t. 1,301 32,291 Sarepta Therapeutics, Inc.. . . .......... 1,075 103,662
First Business Financial Services, Inc.. . . . . 899 36,050 SQZ Biotechnologies Co. . ............ 601 12
First Citizens BancShares, Inc., Class A. . . . 118 167,438 Twist Bioscience Corp. . .. ............ 2,407 88,722
First Foundation, Inc. . .. ............. 2,086 20,192 Ultragenyx Pharmaceutical, Inc.. . . . .. . .. 3,672 175,595
First Horizon Corp.. . .. ... ... n ot 62,285 881,956 uniQure NV. ... ... 12,945 87,638
First Internet Bancorp. . . ............. 3,771 91,220 United Therapeutics Corp.. . ........... 4,047 889,895
First Merchants Corp.. . . ............. 275 10,197 Vanda Pharmaceuticals, Inc. . . ......... 18,187 76,749
FNBCOM. oo 10,719 147,601 Vir Biotechnology, Inc. .. ............. 41,999 422,510
FNCB Bancorp, Inc.. . . .............. 2,151 14,605
Hancock Whitney Corp. .. ............ 15,018 729,725 9,480,414
Heartland Financial USA, Inc. . ... ... ... 19,043 716,207 Broadline Retail —1.0%
Heritage Commerce Corp.. . .. ......... 35,538 352,537 Dillards, Inc., Class A®. .............. 1,560 629,694
Heritage Financial Corp. . .. ........... 112 2,39 Kohl's Corp.® ... 14,811 424,780
HomeTrust Bancshares, Inc. . .......... 2,907 78,256 Macy's, Inc. ... 24,534 493,624
Horizon Bancorp, Inc.®. .. ............ 16,628 237,947 1 548.098
Independent Bank Corp.. . ............ 35,617 926,754 Building Products — 3.1% Y
Independent Bank Group, Inc. . . ... . ... 909 46,250 AOSmith Corp. ... ... 19,208 1,583,507
Lakeland Bancorp, Inc. . . ............. 4415 65,298 Advanced Drainage Systems, Inc. .. .. . .. 2,995 421217
Mercantile Bank Corp.® . ............. 2,127 85,888 Builders FirstSource, Inc.? . ... ........ 5,889 983,110
Midland States Bancorp, Inc... . ......... 11,249 310,022 Caesarstone Ltd.® .. ............... 10,706 40,040
Northrim BanCorp, Inc.... ............. 1215 69,510 JELD-WEN Holding, Inc.®. . ... .. ... ... 9,307 175,716
OceanFirst Financial Corp. ... ......... 37,129 644,559 OWENS COMING . .+ v v v v e 6.869 1.018.192
Republic First Bancorp, Inc.®. .. ........ 35,886 1,077 Trex Co.. Inc.@ 9330 192 901
Sandy Spring Bancorp, Inc.. .. ......... 753 20,512 ‘efres e Y ’
Seacoast Banking Corp. of Florida . . . . . . . 1,361 38,734 UFP Industies, Ine. .o 3.5 146,209
Shore Bancshares, Inc.. . . ............ 2,789 39,743 4,860,888
Southern First Bancshares, Inc.® . . ... ... 1,370 50,827
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Schedule of Investments (continued)
December 31, 2023

BlackRock Advantage SMID Cap V.. Fund

(Percentages shown are based on Net Assets)

Security Shares Value Security Shares Value
Capital Markets — 2.0% Diversified Consumer Services — 0.5%
Evercore, Inc., ClassA. . ............. 783 133,932 American Public Education, Inc.®. . .. .. .. 1,213 § 11,705
FactSet Research Systems, Inc.. . .. ... .. 39 18,605 Chegg, Inc.®. . ... ... ... . ..., 5,181 58,856
Houlihan Lokey, Inc., Class A®. . .. ... ... 11,148 1,336,757 Duolingo, Inc., Class A@ . . .. .......... 634 143,823
Invescoltd. ...................... 57,274 1,021,768 Frontdoor, Inc.®. . .................. 7,346 258,726
Raymond James Financial, Inc. . .. ... ... 199 22,189 Laureate Education, Inc.. . ............ 25,087 343,943
Victory Capital Holdings, Inc., ClassA. . . . . 4,987 171,752
XP,INC., CIass A . . ..o 16,876 439,957 o 817,053
Diversified REITs — 0.2%
3,144,960 American Assets Trust, Inc.. .. ......... 15,968 359,440
Chemicals — 1.9% o o .
CF Industries Holdings, Inc... . . . . ... ... 270 21465 Diversified Telecommunication Services — 0.6%
Huntsman Corp. ..o v oo 37,654 946,245 EChOstar Corp., Q|35§A -------------- 36,994 612,991
Minerals Technologies, Inc. . . . . . .. ... .. 4,963 353,912 Frontier Commum.catlons Parent, Inc. . . . .. 8,223 208,371
Quaker Chemical Corp. .. ............ 950 202,749 Lumen Tecr;nologles, Inc®. .. .......... 9,853 18,031
Rayonier Advanced Materials, Inc.@ . . . . .. 10,985 44,489 Ooma, Inc.t. ... 1,128 119,403
RPM International, Inc.®. ... .......... 12,252 1,367,691 958,796
2,936,551 Electric Utilities — 0.5%
Commercial Services & Supplies — 0.9% Portland General Electric Co.®. .. ... .. .. 17,302 749,869
BrightView Holdings, Inc.® .. .......... 17,454 146,963 Electrical Equipment — 2.1%
Healthcare Services Group, Inc.®. .. ... .. 2,212 22,938 Atkore, Inc.@0 . 10,561 1,689,760
TetraTech, Inc..................... 7,774 1,297,714 Encore Wire Corp.. .. ....ooooeoinnn 2,629 561,554
1467615 EnerSys. ... 2,053 207,271
Communications Equipment — 1.1%@ FREYR Battery SA® . ... ............ 2,352 4,398
CaliX, INC.. v v oo oo 2,986 130,458 Hubbell, Inc. ... ... ..o 1456 478,922
CIena Com. . oo oo 21,172 952,952 Vertiv Holdings Co., ClassA ........... 6,538 314,020
NETGEAR, INC... .+ oo oo 19,586 285,564 Vigor Com.®. ..o 191 8,584
Viasat, Inc.®.......... ... ... 10,557 295,068 3,264,509
1664,042 Electronic Equipment, Instruments & Components — 3.1%
Construction & Engineering — 2.1% Arrow Electronics, Inc.® .. .......... .. 654 79,952
AECOM . . ..o 19,810 1,831,038 Avnet, Inc. ... 1,928 1
Comfort Systems USA, Inc... .. ... ... . .. 704 144,792 Fabrinet®. ................ooen 801 152,454
Construction Partners, Inc., Class A® . . . . . 835 36,339 FIelx Ltd.e... ST 59,356 1.807,984
EMCOR Group, INC... . .+ + oo oo oov 3708 798,814 Insight Enterprises, Inc.® . ............ 2,319 410,904
FIUOr COM.& . . . oo oo 6,038 236,509 Itron, Inc.e) . . . S 2,591 195,646
MasTec, NG . .\ 815 61,712 Klmbgll Electronics, Inc.& . .. .......... 1,033 27,839
Matrix Service Co.®. . ... ........... 9,219 90,162 Sanmina Corp.® ... ... 5735 294,607
Valmont Industries, Inc... . . . .. ......... 836 195,214 TD SYNNEXComp................oee 16,443 1,769,431
TTM Technologies, Inc.®. .. ........... 6,426 101,595
3,394,580
Construction Materials — 0.5% . . 4,937,563
Summit Materials, Inc., Class A®®) . . .. . .. 20,559 790,699 Energy Equipment & Services — 0.6%
Borr Drilling Ltd.@ . .. ............ ... 4,568 33,621
Consumer Finance — 1.7% Helmerich & Payne, Inc.® . . ........... 10,929 395,848
Credit Acceptance Corp.@. .. .......... 13 60,198 Liberty Energy, Inc., Class A® ... .. ... .. 6,712 121,756
Enova International, Inc.@. .. .. ........ 15,896 880,002 ProPetro Holding Corp.@. . .. .......... 25,592 214,461
EZCORP, Inc., Class A®® ... . ... 24,311 212,478 Schiumberger NV . ................. 1,004 52,248
LendingTree, Inc.@. ... .............. 4,893 148,356 Transocean Ltd.®@ . ................. 9,849 62,541
OneMain Holdings, Inc.. . .. ........... 11,349 558,371
Oportun Financial Corp.® . . . . ... ..... 18,781 73,434 , 880,475
PRAGIOUD, INC.# ..\t 9,627 252,207 Entertainment — 0.6%
PROG Holdings, INC.# . . ... ......... 9,316 287,958 Gaia, Inc., ClassA.................. 1,508 4,072
Regional Management Corp. . . . . .. ... .. 9,597 240,693 L!ons Gate Enterta!nment Corp., Class A®). . 11,991 130,702
Lions Gate Entertainment Corp., Class B. . . 12,150 123,808
2,713,717 Playtika Holding Corp. ... ............ 14,413 125,681
Consumer Staples Distribution & Retail — 1.2% Roku, Inc., ClassA. . ................ 5,827 534,103
Casey's General Stores, Inc. . .. ........ 5,040 1,384,690
Performance Food Group Co.@ .. ... . ... 8,165 564,610 . . . 918,366
SpartanNash Co.. . . . ...t 929 21,320 Financial Services — 2.6%
Affirm Holdings, Inc., Class A@. . .. ... ... 6,765 332,432
1,970,620 Euronet Worldwide, Inc.® . ............ 8,150 827,143
Containers & Packaging — 0.3% Jack Henry & Associates, Inc. .. ........ 4,595 750,869
O-lGlass, Inc.@. . .................. 7,391 121,065 MGIC InvestmentCorp. .. ............ 2,484 47,916
Packaging Corp. of America . .......... 561 91,392 NCR Atleos Corp.@ . ... ............. 15,161 368,261
WestRock Co.. .. ... 7,669 318,417 Pagseguro Digital Ltd., Class A® . .. ... .. 75,394 940,163
Repay Holdings Corp., ClassA® . ... .. .. 6,064 51,787
530,874
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Schedule of Investments (continued)
December 31, 2023

BlackRock Advantage SMID Cap V.. Fund

(Percentages shown are based on Net Assets)

Security Shares Value Security Shares Value
Financial Services (continued) Health Care Technology (continued)
StoneCo Ltd., ClassA® ... ........... 31,009 $ 559,092 Veradigm, Inc.. .. ........ .. .. L 4,530 47,520
Toast, Inc., ClassA® .. .. ............ 10,076 183,988
1,554,579
4,061,651 Hotel & Resort REITs — 1.0%
Food Products — 0.2% Braemar Hotels & Resorts, Inc. .. ....... 23,602 59,005
Sovos Brands, Inc.. ................. 1,072 23,616 Host Hotels & Resorts, Inc. . ... ........ 1,079 21,008
Vital Farms, Inc. ................... 17,758 278,623 Park Hotels & Resorts, Inc.®) . .. ... .. ... 85,039 1,301,097
RLJ Lodging Trust . . ................ 9,042 105,972
o 302,239 Summit Hotel Properties, Inc.. . . . . . ... .. 2,657 17,855
Gas Utilities — 1.5%
New Jersey Resources Corp.. .. ........ 23,254 1,036,663 1,504,937
ONEGas,Inc.. .................... 8,771 558,888 Hotels, Restaurants & Leisure — 2.4%
UGICorp.®. ... .. 33,800 831,480 Bally's Corp.®. . ................... 13,671 190,574
Boyd Gaming Corp. . .. ... ... 29,834 1,867,907
. ) 2,421,031 Choice Hotels International, Inc.. . .. ... .. 866 98,118
Ground Transportation — 0.7% Hilton Grand Vacations, Inc.® ... ... .. .. 2,903 116,642
Covenant Logistics Group, Inc., ClassA. . ... 1,942 89,410 Marriott Vacations Worldwide Corp.. . . . . . . 492 41,766
Saia, Inc.@® o 2,293 1,004,838 PlayAGS, Inc.® . . . .\ 3.494 20,454
1,094,248 Texas Roadhouse, Inc.. .. ............ 690 84,339
Health Care Equipment & Supplies — 1.3% Wendy's Co. (The). ................. 37,254 725,708
Accuray, NC.. . 14,060 391790 Wingstop, Inc................. .. ... 2,744 704,055
AngigDynamics, Inc.................. 4,090 32,066 3,858,563
Enoyls Corp..(b’ ..................... 10,963 614,147 Household Durables — 3.0%
Envista Holdings Corp.. .. ............ 718 17,275 Beazer Homes USA, Inc.® .. ... ... .. 706 23,856
InmodelLtd. ...................... 1,565 34,806 Century Communities, Inc. . ... ........ 1424 129783
Inogen, In'c. ...................... 11,171 61,329 GoPro, Inc., Class A®. ... ... ... 27,508 95,765
Merit Medical Systems, Inc... . ........... 7.194 546,456 Installed Building Products, Inc. . . . . . . . . . 987 180,443
Nevro Corp. ..................oee. 809 17,410 iRODOL COM.. . .. . oo 721 27,903
Novocure Ltd. ..................... 13,043 194,732 Leggett & Platt, Inc. . ... ............. 41,348 1,082,077
Omnicell, Inc. ..................... 531 19,981 MDC Holdings, Inc.®' . . . ... .......... 404 22,321
Penumbra, Inc. . ..............oee 787 197,962 Mohawk Industries, Inc.®' . . ... ........ 1,292 133,722
STAAR Surgical Co.. . ............... 3,852 120,221 PUIteGIOUD, INC. . v oo 5,913 610,340
Tactile Syst_ems Technology, Inc. . ....... 3,054 43,672 Taylor Morrison Home Corp.® .. .. ... ... 13,023 694,777
Varex Imaging Corp.. . ............... 3,398 69,659 Toll Brothers, INC.. . . oo oo 4,032 414,449
2,009,506 TopBuild Corp.@ .. ................. 2,481 928,539
Health Care Providers & Services — 2.3% TRI Pointe Homes, Inc.®. . ............ 2431 86,270
Accolade, Inc.. . ... ............. .. 5,407 64,938 Universal Electronics, Inc.”’. ............. 2,856 26,818
AdaptHealth Corp.®. ... ... .......... 3677 26,805 Vizio Holding Corp., Class A® ... ... 38,095 293,332
Alignment Healthcare, Inc.@ . ... ..... .. 2,797 24,082 4,750,395
AMN Healthcare Services, Inc.®. ... ... .. 477 35,718 Household Products — 0.2%
CareMax, Inc., Class A®. ... 4418 2,201 Central Garden & Pet Co., Class A®). .. . .. 8,138 358,398
Chemed Corp.. . .. ...t 21 12,280
Cross Country Healthcare, Inc.® ... ... .. 1,627 34,571 Independent Power and Renewable Electricity Producers — 0.1%
Ensign Group, Inc. (The)®. . ........... 15,329 1,720,067 Clearway Energy, Inc., ClassA. . ... ... .. 4,406 112,705
Guardant Health, Inc.®. ... ........... 1,742 47121 NextEra Energy Partners LP . ... ....... 3,772 114,707
HealthEquity, Inc.@. . . ............... 433 28,708
Henry Schein, Inc.®). .. .. ............ 1,928 145,969 , 227,412
PetiQ Inc., Class A® ... ............ 8,034 158,672 Insurance — 3.8%
Privia Health Group, Inc.®. . . ... ....... 3,204 73,788 Crawford & Co., ClassA.............. 1185 15,618
Progyny, INc.0® .. 27,068 1,006,388 Everesthroup Ltd.. ... 3,252 1,149,842
Surgery Partners, Inc.® . . ............ 481 15,387 G!obe Life, 'Inc. SRR 2,394 291,398
Tenet Healthcare Corp.®. . . ... ... ... .. 2,866 216,584 Hippo Holdings, Inc.®®. .. ............ 3,957 36,088
Kinsale Capital Group, Inc.® . ... ....... 2,476 829,237
3,613,279 Oscar Health, Inc., Class A® . .. ... ... .. 14,892 136,262
Health Care REITs — 0.1% Reinsurance Group of America, Inc. . . . . . . 11,794 1,908,033
Medical Properties Trust, Inc.?. . ... ... .. 8,724 42,835 Selective Insurance Group, Inc.®) . . ... ... 4,529 450,545
Physicians Realty Trust. . .. ........... 3,328 44,295 Unum Group®., . ... ... .. 26,993 1,220,624
87,130 6,037,647
Health Care Technology — 1.0% Interactive Media & Services — 1.4%
American Well Corp., ClassA . ......... 57,295 85,370 Bumble, Inc., Class A@ . .. ............ 12,763 188,127
GoodRx Holdings, Inc., ClassA . .. ...... 2,955 19,798 Cargurus, Inc., Class A®. ... .......... 1,315 31,770
Health Catalyst, Inc.. . ............... 13,770 127,510 Outbrain, Inc.® . .. ................. 9,264 40,576
Teladoc Health, Inc. . . . .............. 59,136 1,274,381 Shutterstock, Inc.. . .......... ... ... 4,873 235,269
Taboola.com Ltd.@. .. ............... 12,906 55,883
Yelp, Inc.@® oo 29,380 1,390,849
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Schedule of Investments (continued)
December 31, 2023

BlackRock Advantage SMID Cap V.. Fund

(Percentages shown are based on Net Assets)

Security Shares Value Security Shares Value
Interactive Media & Services (continued) Multi-Utilities — 0.0%
ZipRecruiter, Inc., Class A@ . . .. ........ 22,674 315,169 AvistaCorp. .. ..o 1,982 70,837
2,257,643 Office REITs — 0.8%
IT Services — 0.2%® Brandywine Realty Trust. . .. .......... 7,506 40,532
Fastly, Inc.,ClassA . ................ 3,631 64,632 Cousins Properties, Inc. .. ............ 3,014 73,391
Kyndryl Holdings, Inc.. . . ............. 10,914 226,793 Equity Commonwealth . . ............. 30,187 579,591
UnisysCorp.. . ... oo 5,276 29,651 Highwoods Properties, Inc.® . . ....... .. 971 22,294
WixcomLtd.. ............. ... ... .. 562 69,137 Hudson Pacific Properties, Inc.® ... ... .. 3,502 32,604
Office Properties Income Trust. . .. ...... 13,869 101,521
. . 390,213 Paramount Group, Inc. . . . .. .......... 18,728 96,824
Leisure Products — 0.7% Vornado Realty Trust® . ... ........... 10,681 301,738
Brunswick Corp.® . . ................ 6,688 647,064
Topgolf Callaway Brands Corp.@ . ... .. .. 10,148 145,522 1,248,495
YETI Holdings, Inc.® .. .............. 5,562 288,001 Oil, Gas & Consumable Fuels — 3.9%
Antero Resources Corp.@ . . ........... 8,626 195,638
L _ 1,080,587 Ardmore Shipping COrp. . . . . . ... .... 11,703 164,895
Life Sciences Tools & Services — 0.9% Callon Petroleum Co.®). . . . ........... 878 28,447
Brukerl COMp. v 7,122 523,324 CVREnergy, INc.®. . . ... 15,860 480,558
Codexis, Inc.?..............oee 34,863 106,332 Delek US Holdings, Inc. . .. ........... 6,289 162,256
Medpace Holdings, Inc® ............. 1,546 473,895 EOG Resources, InC. . . . ............ 5,048 610,556
Pacific Biosciences of California, Inc.@ . . . . 10,831 106,252 HE Sinclair Com. . . . .+ + v oo 15,755 875,505
Personalis, Inc.®. . ................. 87,366 183,469 Magnolia Oil & Gas Corp., Class A® . . . . . . 66,768 1,421,491
Seer, Inc., Class A® . . ............... 34,422 66,779 Matador Resources Co.®) . . ... ... ... .. 2,956 168,078
1,460,051 Murphy Qil Corp. . . ... .............. 4,440 189,410
Machinery — 3.5% Qvintiv, Inc.. .. ... ... 637 27,977
Astec Industries, Inc. ... ............. 1 37 PBF Energy, Inc., ClassA............. 12,254 538,686
Flowserve Comp. . .................. 14,112 581,697 Scorpio Tankers, Inc. ................ 835 50,768
Graco, INC. . ... ..o 19,967 1,732,337 SMEnergy Co.®. ... 14,244 551,528
Kennametal, INC. . . ..o 3,532 91,090 Texas Pacific Land Corp.. . . .. ......... 237 372,671
Manitowoc CO., Inc. (The)(a) ____________ 1’100 18,359 World Kinect Corp ................... 13,986 318,601
Mueller Industries, Inc.® . . .. .......... 14,256 672,170 6,157,065
Oshkosh Corp. . ................... 13,915 1,508,525 Paper & Forest Products — 0.1% Y
Snap-on, Inc. ... 3,053 881,829 Louisiana-Pacific Corp... . . . ... ..... 1,794 127,069
Terex Corp.. . .o 1,158 66,539
Passenger Airlines — 1.0%

_ _ . 5,952,583 Alaska Air Group, Inc.®) . . . ... ... ... .. 11,129 434,810
Marine Transportation — 0.1% Copa Holdings SA, ClassA. . .......... 620 65,912
Matson, Inc. ... 1,583 173,497 JetBlue Airways Corp.@ ... ........... 197,569 1,096,508
Media — 0.7% 1,597,230
Cable Qne, InC......ove 317 176,439 Personal Care Products — 0.3%

Cardlytics, Inc.” ... 3,820 35,182 BellRing Brands, InC. .. .. ............ 8,960 496,653
comScore, Inc.& . ... ...l 325 5428 Nature's Sunshine Products, Inc. . . . . . . . . 1,667 28,822
DISH Network Corp., Class A® . ... ... .. 43,121 248,808
Entravision Communications Corp., Class A. 1,638 6,830 525,475
EW Scripps Co. (The), Class A® .. ... ... 15,005 119,890 Pharmaceuticals — 1.7%
Cray Television, Inc.. . .. ............. 9,051 81,097 Atea Pharmaceuticals, Inc.? . ... .. ... .. 20,740 63,257
Liberty Media Corp.-Liberty SiriusXM, Class A® 1,971 56,647 Corcept Therapeutics, Inc.@® . ... ... ... 28,069 911,681
PubMatic, Inc., ClassA@. ... .......... 6,591 107,499 Harmony Biosciences Holdings, Inc.@® ., . . 4,554 147,094
TEGNAInC.. ... 5,308 81,212 Jazz Pharmaceuticals plc® . ... ........ 3,681 452,763
Thryv Holdings, Inc.@®, . ... ... ... ... 6,293 128,063 PerrigoCo.plc .. ......... ... .. 35,034 1,127,394
Scilex Holding Co., (Acquired 01/06/23, cost

N 1,047,095 $17,2000000 1,650 3,279
Metals & Mining — 1.5% Supernus Pharmaceuticals, Inc.®. . . . . . .. 1,577 45,639
Alcoa Comp............ooiin 32,286 1.097,724 Tricida, Inc.& ... ... ... 14,390 -
MaterionCorp. .. .................. 432 56,216
Olympic Steel, Inc.. .. ............... 2,043 136,268 2,751,107
Royal Gold, Inc.®. . . ................ 3,041 367,839 Professional Services — 2.7%
Ryerson Holding Corp. . . .. ........... 1,285 44,564 ExIService Holdings, Inc.® .. .......... 16,579 511,462
Schnitzer Steel Industries, Inc., Class A. . . . 557 16,799 GenpactLtd.. . .................... 14,777 512,910
Steel Dynamics, Inc.. . .. ............. 3,396 401,068 Insperity, Inc.. . .......... ... .. .. .. 13,954 1,635,688
United States Steel Corp. ... .......... 5,872 285,673 KBR,Inc.® . . ... ... ... .. ... ... 14,606 809,318

Kelly Services, Inc., ClassA. ... ........ 5,396 116,662
2,406,151 Mistras Group, Inc.® .. .............. 9 66

Mortgage Real Estate Investment Trusts (REITs) — 0.1% Robert Half, Inc. ... oo 5,845 513,892
Granite Point Mortgage Trust, Inc. .. ... .. 13,379 79,471
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Schedule of Investments (continued)
December 31, 2023

BlackRock Advantage SMID Cap V.. Fund

(Percentages shown are based on Net Assets)

Security Shares Value Security Shares Value
Professional Services (continued) Specialized REITs — 0.1%
TriNet Group, Inc.® . .. .............. 929 § 110,486 Lamar Advertising Co., ClassA .. ....... 1,010 107,343
- Outfront Media, Inc. . .. .............. 3,112 43,443
4,210,484
Real Estate Management & Development — 1.0% 150,786
Anywhere Real Estate, Inc.& . .. ... ... .. 37,845 306,923 Specialty Retail — 3.2%
Compass, Inc., Class A®. . . ........... 7,105 26,715 1-800-Flowers.com, Inc., Class A® . . . . . .. 5,056 54,504
eXp World Holdings, Inc.®. .. .......... 15,829 245,666 Aaron's Co., Inc.(The) . .............. 42,358 460,855
Jones Lang LaSalle, Inc.®. . ........... 2,326 439,311 Abercrombie & Fitch Co., Class A@. . . .. .. 6,009 530,114
Opendoor Technologies, Inc.@ . . ... ... .. 10,787 48,326 Academy Sports & Outdoors, Inc.. .. .. ... 2,241 147,906
Zillow Group, Inc., ClassA® . ... ... ... 1,465 83,095 Asbury Automotive Group, Inc.®. ... ... .. 1,729 388,973
Zillow Group, Inc., Class C® ... ........ 6,294 364,171 Bath & Body Works, Inc.. ... .......... 3,232 139,493
CarParts.com, Inc.®. . ............... 1,118 3,533
o . 1,514,207 Carvana Co., Class A® . . .. ........... 1,428 75,508
Residential REITs — 1.5% Chewy, Inc., Class A® ... ........... 7,720 182,424
American Homes 4 Rent, ClassA. .. ... .. 1,300 46,748 Citi Trends, NG . ...\ 647 18,297
Camden Property Trust. . .. ........... 13,932 1,383,308 Conn's, INC.® o 19,420 86,225
Independence Realty Trust, Inc.. ... ..... 50,086 766,316 Gap, INC. (The) + . oo oo oo 2,408 50,351
NexPoint Residential Trust, Inc. . . .. ... .. 5517 189,950 Group 1 Automotive, Inc.. . . . ... ..... 19 36,264
2,386,322 Murphy USA, Inc. ... . .............. 4,209 1,500,761
Retail REITs — 1.4% Petco Health & Wellness Co., Inc.&® . .. 82,252 259,916
Brixmor Property Group, Inc. . . . . ... .. .. 74,878 1,742,411 Revolve Group, Inc., Class A@ . . ... ... .. 5,931 98,336
Kimco Realty Corp. . ... ..oov v 13,553 288,814 Stitch Fix, Inc., Class A@® ... ... ... 12,004 42,854
Kite Reany Group Trust. . ... 1,459 331353 Upbound Qroup, Inc. ................ 3,698 125,621
Regency Centers COrp. . ............. 1,211 81,137 Urban Ouffitters, Inc.@ . .. ............ 8,937 318,962
Wayfair, Inc., Class A® . ... ........... 8,533 526,486
2,145,715 Zumiez, Inc.@ ... 784 15,947
Semiconductors & Semiconductor Equipment — 2.4%
Amkor Technology, InG... . . .. ... ... 1,911 63,579 5,063,420
Axcelis Technologies, Inc.@®, . .. ... .. .. 4,995 647,802 Technology Hardware, Storage & Peripherals — 0.5%
Cirrus Logic, INC.®. .. .. ... 11,055 919,666 Pure Storage, Inc., ClassA ............ 17,201 613,387
Lattice Semiconductor Corp.@ . . . .. .. ... 2,856 197,035 Super Micro Computer, Inc.. . .. ........ 430 122,232
MaxLinear, Inc.&® ... ... ... L. 25,625 609,106 735,619
Photronics, Ing.(a’ """""""""" 2,185 68,543 Textiles, Apparel & Luxury Goods — 1.8%
Power Integrations, Inc.® .. ........... 16,043 1,317,291 Deckers Outdoor Corp.@. . ... ... ... .. 652 435,817
3,823,022 G-Il Apparel Group Ltd.@ ... .......... 6,636 225,491
Software — 6.5% Ralph Lauren Corp., Class A®'. ... ... ... 6,795 979,839
BXB,INC.. . oo 52,309 197,728 Skechers USA, Inc., Class A® .. ... 20,068 1,251,039
Appfolio, Inc., ClassA. .. ............. 454 78,651 2,892,186
AppLovin Corp., ClassA. . ............ 11,494 458,036 Trading Companies & Distributors — 2.8%
Box, Inc., ClassA. .................. 9,034 231,361 Applied Industrial Technologies, Inc. . . . . .. 2,784 480,769
Domo, Inc.,ClassB . ................ 10,087 103,795 Beacon Roofing Supply, Inc.® . .. .. ... .. 2,808 244,352
Dropbox, Inc., ClassA ................ 23,231 685,027 BlueLinx Holdings, Inc.®'. . . ... ........ 652 73,878
BlasicNV ... 736 88,582 Boise Cascade Co. . . ............... 12,015 1,554,260
Everbridge, Inc.. ................. 3,653 88,804 GATX COM. + + v e eeeeeeo 7,967 957,793
Expensify, Inc., Class A® ............. 10,303 25448 H&E Equipment Services, Inc. . . . . ... .. 716 37,461
FairIsaac Corp... . ..o 82 95,449 Rush Enterprises, Inc., Class A . . . ... ... 13,230 665,469
Gitlab, Inc., Class A .. ............... 1,678 99,351 SiteOne Landscape Supply, Inc.@. .. ... .. 3,030 492,375
Intapp,Inc.......... ... .. 447 16,995
JFrogltd.. ... 2,203 76,246 4,506,357
Klaviyo, Inc.,ClassA .. .............. 1,190 33,058 Wireless Telecommunication Services — 0.0%
LivePerson, Inc.. . .................. 11,302 42,835 Telephone & Data Systems, Inc.. . .. ... .. 722 13,249
Manhattan Associates, Inc. . ... ........ 9,670 2,082,144 Total Long-Term Investments — 99.0%
Nutanix, Inc.,ClassA. . .............. 13,088 624,167 ’ U
Q2 Holdings, Inc.®). . ................ 24 549 1,065,672 (Cost: $143,204,635). . .. .. ... 156,661,639
Qualys,Inc. ............. ... ..., 7,288 1,430,489
Rapid7,Inc. ...................... 5,939 339,117
RingCentral, Inc., ClassA . .. .......... 12,082 410,184
SEMrush Holdings, Inc., ClassA. .. ... ... 12,925 176,555
Smartsheet, Inc., ClassA .. ........... 7,215 345,021
TeradataCorp. . ................... 25,613 1,114,422
Upland Software, Inc.. . .............. 38,095 161,142
Varonis Systems, Inc.®. .. ............ 2,641 119,584
Zuora, Inc., ClassA .. ............... 16,628 156,303
10,346,166
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Schedule of Investments (continued)
December 31, 2023

BlackRock Advantage SMID Cap V.. Fund

(Percentages shown are based on Net Assets)

Security Shares Value
Short-Term Securities
Money Market Funds — 12.4%®
BlackRock Liquidity Funds, T-Fund, Institutional

Class,526% . .................. 1,597,142 § 1,597,142
SL Liquidity Series, LLC, Money Market Series,

5.58%9 . ... 17,990,647 17,997,844
Total Short-Term Securities — 12.4%

(Cost: $19,594,854). . . . ... ... ... ... .. ... ... ..., 19,594,986
Total Investments — 111.4%

(Cost: $162,799,489). . .. ... ... ... .. ..., 176,256,625
Liabilities in Excess of Other Assets — (11.4)% ... ........ (17,967,809)
NetAssets —100.0% . .. .............. ... .. ... ... $ 158,288,816

@ Non-income producing security.

® All or a portion of this security is on loan.

©  Restricted security as to resale, excluding 144A securities. The Fund held restricted securities with a current value of $3,279, representing less than 0.05% of its net assets as of period end,
and an original cost of $17,290.

@ Security is valued using significant unobservable inputs and is classified as Level 3 in the fair value hierarchy.

©  Affiliate of the Fund.

0 Annualized 7-day yield as of period end.

@ Al or a portion of this security was purchased with the cash collateral from loaned securities.

Affiliates

Investments in issuers considered to be affiliate(s) of the Fund during the year ended December 31, 2023 for purposes of Section 2(a)(3) of the Investment Company Act of
1940, as amended, were as follows:

Capital Gain
Change in Distributions
Net Unrealized Shares from
Value at Purchases Proceeds Realized  Appreciation Value at Held at Underlying
Affiliated Issuer 12/31/22 at Cost from Sale Gain (Loss)  (Depreciation) 12/31/23 12/31/23 Income Funds
BlackRock Liquidity Funds,
T-Fund, Institutional Class. § 1,262,746 $ 334,396@ §$ - $ — $ — § 1,597,142 1,597,142 § 67,464 $ —
SL Liquidity Series, LLC, Money
Market Series . . . ... ... 16,286,903 1,700,704@ — 13,436 (3,199) 17,997,844 17,990,647 54,7270 —
$ 13,436 $ (3,199) § 19,594,986 $ 122,191 § —

@  Represents net amount purchased (sold).
® Al or a portion represents securities lending income earned from the reinvestment of cash collateral from loaned securities, net of fees and collateral investment expenses, and other
payments to and from borrowers of securities.

For Fund compliance purposes, the Fund's industry classifications refer to one or more of the industry sub-classifications used by one or more widely recognized market
indexes or rating group indexes, and/or as defined by the investment adviser. These definitions may not apply for purposes of this report, which may combine such industry
sub-classifications for reporting ease.
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Schedule of Investments (continued)
December 31, 2023

Derivative Financial Instruments Outstanding as of Period End

Futures Contracts

BlackRock Advantage SMID Cap V.. Fund

Value/
Unrealized
Expiration Notional Appreciation
Description Date Amount (000) (Depreciation)
Long Contracts
Russell 2000 E-Mini Index . . . .. ..ot 03/15/24 $ 1,843 $ 60,167
Derivative Financial Instruments Categorized by Risk Exposure
As of period end, the fair values of derivative financial instruments located in the Statement of Assets and Liabilities were as follows:
Foreign
Currency Interest
Commodity Credit Equity Exchange Rate Other
Contracts Contracts Contracts Contracts Contracts Contracts Total
Assets — Derivative Financial Instruments
Futures contracts
Unrealized appreciation on futures contracts®. . . . . . $ — 9 — 9 60,167 $ — 9 — 9 — 9 60,167

@ Net cumulative unrealized appreciation (depreciation) on futures contracts, if any, are reported in the Schedule of Investments. In the Statement of Assets and Liabilities, only current day’s
variation margin is reported in receivables or payables and the net cumulative unrealized appreciation (depreciation) is included in accumulated earnings (loss).

For the period ended December 31, 2023, the effect of derivative financial instruments in the Statement of Operations was as follows:

Foreign
Currency Interest
Commodity Credit Equity Exchange Rate Other
Contracts Contracts Contracts Contracts Contracts Contracts Total

Net Realized Gain (Loss) from
Futures contracts. . . .................... $ — 3§ — 3§ 161,264 $ — 9 — 9 — 9 161,264
Net Change in Unrealized Appreciation

(Depreciation) on
Futures contracts. . . .................... $ —$ — 3 92,369 $ — 3 — $ — $ 92,369
Average Quarterly Balances of Outstanding Derivative Financial Instruments
Futures contracts

Average notional value of CONMraCtS — IONG. . . . . . oottt et $ 1,593,329

For more information about the Fund’s investment risks regarding derivative financial instruments, refer to the Notes to Financial Statements.

Fair Value Hierarchy as of Period End

Various inputs are used in determining the fair value of financial instruments. For a description of the input levels and information about the Fund’s policy regarding valuation

of financial instruments, refer to the Notes to Financial Statements.

The following table summarizes the Fund’s financial instruments categorized in the fair value hierarchy. The breakdown of the Fund's financial instruments into major

categories is disclosed in the Schedule of Investments above.

Level 1 Level 2 Level 3 Total
Assets
Investments
Long-Term Investments
Common Stocks

Aerospace &Defense. . . ......... ... $ 978,490 — $ — $ 978,490
Air Freight & Logistics . . . .. ..o 65,094 — — 65,094
Automobile Components . . .. ... .. 2,030,747 — — 2,030,747
Automobiles . ... ... 40,157 — — 40,157
Banks. . ... 8,647,705 — — 8,647,705

12

2023 BLAckRock ANNUAL REPORT TO SHAREHOLDERS

BNM0224U-3400255-10793699



Schedule of Investments (continued) BlackRock Advantage SMID Cap V.I. Fund
December 31, 2023

Fair Value Hierarchy as of Period End (continued)

Level 1 Level 2 Level 3 Total
BEVEIAgES . .\ ot $ 911,180 $ — $ — $ 911,180
Biotechnology . . ... . 9,480,414 — — 9,480,414
BroadlineRetail . .. ...... ... .. ... ... . 1,548,098 — — 1,548,098
Building Products. . ... ... 4,860,888 — — 4,860,888
Capital Markets . . .. ... ... 3,144,960 — — 3,144,960
Chemicals. . .. ..o 2,936,551 — — 2,936,551
Commercial Services & Supplies. . .. .......... ... 1,467,615 — — 1,467,615
Communications Equipment. . . ......... ... 1,664,042 — — 1,664,042
Construction &Engineering . . ... ... .. 3,394,580 — — 3,394,580
Construction Materials. . .. ........ ... . ... . . . . . ... 790,699 — — 790,699
Consumer FiNance. . ... ... oot 2,713,717 — — 2,713,717
Consumer Staples Distribution & Retail ... ..................... 1,970,620 — — 1,970,620
Containers & Packaging . .. .......... 530,874 — — 530,874
Diversified Consumer Services. . . . ... i 817,053 — — 817,053
Diversified REITS . . .. .. ..o o 359,440 — — 359,440
Diversified Telecommunication Services. . . ..................... 958,796 — — 958,796
Electric Utilities . .. ........ ... 749,869 — — 749,869
Electrical Equipment. . . ... .. ... 3,264,509 — — 3,264,509
Electronic Equipment, Instruments & Components. . ... ............ 4,937,583 — — 4,937,583
Energy Equipment & Services . . ... ... . 880,475 — — 880,475
Entertainment . . ... ... 918,366 — — 918,366
Financial Services . .. ... 4,061,651 — — 4,061,651
Food Products. . ........ ... 302,239 — — 302,239
Gas Utilities. . .. ... 2,427,031 — — 2,427,031
Ground Transportation .. ............. .. .. 1,094,248 — — 1,094,248
Health Care Equipment & Supplies . . .. ......... ... ... ...... 2,009,506 — — 2,009,506
Health Care Providers & Services. . .. .............o .. 3,613,279 — — 3,613,279
HealthCare REITS . ... ... ... 87,130 — — 87,130
Health Care Technology . .. ... ... ... i 1,554,579 — — 1,554,579
Hotel &Resort REITS ... ... ... o 1,504,937 — — 1,504,937
Hotels, Restaurants & Leisure ... ......... ... ... .. . . 3,858,563 — — 3,858,563
Household Durables. . . ....... ... 4,750,395 — — 4,750,395
Household Products . . . ........ .. 358,398 — — 358,398
Independent Power and Renewable Electricity Producers . . ... ....... 227,412 — — 227,412
INSUTANCE . . . oo 6,037,647 — — 6,037,647
Interactive Media & Services . .. ........ ... 2,257,643 — — 2,257,643
ITServiCeS . . ..o 390,213 — — 390,213
Leisure Products . . ........ . 1,080,587 — — 1,080,587
Life Sciences Tools & Services . . . . ... 1,460,051 — — 1,460,051
Machinery. .. ... 5,552,583 — — 5,552,583
Marine Transportation. .. .......... .. ... ... .. 173,497 — — 173,497
Media. . .. ..o 1,047,095 — — 1,047,095
Metals &Mining. .. ... 2,406,151 — — 2,406,151
Mortgage Real Estate Investment Trusts (REITs). . .. .............. 79,471 — — 79,471
Multi-Utilities . .. .. ... 70,837 — — 70,837
Office REITS . . ... 1,248,495 — — 1,248,495
Oil, Gas & Consumable Fuels. . . ........... ... ... .. ... ...... 6,157,065 — — 6,157,065
Paper & ForestProducts . .. .............. .. .. .. .. ... ... ... 127,069 — — 127,069
Passenger Airlines . .. ... 1,597,230 — — 1,597,230
Personal Care Products . .............. ... ... ... 525,475 — — 525,475
Pharmaceuticals .. ....... ... . ... . . 2,747,828 3,279 — 2,751,107
Professional Services . .. .. .. .. 4,210,484 — — 4,210,484
Real Estate Management & Development. . . . ................... 1,514,207 — — 1,514,207
Residential REITs. . . ... 2,386,322 — — 2,386,322
Retail REITS ... ... 2,145,715 — — 2,145,715
Semiconductors & Semiconductor Equipment. . ... ... ... ... ... 3,823,022 — — 3,823,022
Software. . . ... 10,346,166 — — 10,346,166
Specialized REITS .. ... ... 150,786 — — 150,786
Specialty Retail . . ... .. . 5,063,420 — — 5,063,420
Technology Hardware, Storage & Peripherals . .. ................. 735,619 — — 735,619
Textiles, Apparel & Luxury Goods . . ... ... ... 2,892,186 — — 2,892,186
Trading Companies & Distributors. . . .......... .. ... ... ..... 4,506,357 — — 4,506,357
Wireless Telecommunication Services . . .. ..................... 13,249 — — 13,249
SCHEDULE OF INVESTMENTS 13
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Schedule of Investments (continued) BlackRock Advantage SMID Cap V.I. Fund
December 31, 2023

Fair Value Hierarchy as of Period End (continued)

Level 1 Level 2 Level 3 Total
Short-Term Securities
Money Market Funds . ... ... .. $ 1,597,142 $ — $ — $ 1,597,142
$ 158,255,502 $ 3,279 $ — $ 158,258,781
Investments valued at NAV@ . . . . ... ... ... 17,997,844

$ 176,256,625

Derivative Financial Instruments®
Assets
Equitycontracts . .. ... . $ 60,167  $ — % — % 60,167

@ Certain investments of the Fund were fair valued using NAV as a practical expedient as no quoted market value is available and therefore have been excluded from the fair value hierarchy.
®  Derivative financial instruments are futures contracts. Futures contracts are valued at the unrealized appreciation (depreciation) on the instrument.

See notes to financial statements.
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Statement of Assets and Liabilities
December 31, 2023

BlackRock
Advantage
SMID Cap V.I.
Fund

ASSETS

Investments, at value — unaffiliated @) . . . .
Investments, at value — affliated e . . . . . . . .
L7 ]

Cash pledged:

FUIUrES CONtTaCtS . . . o
Foreign currency, at valuel . . . . . .

Receivables:

INVESIMENtS SOId . . . . o o
Securities lending income — affiliated . . . . .. L.
Capital Shares SOld . . . . . ..o
Dividends —unaffiliated . . . . ... o
Dividends —affiliated . . . . ..o
Prepaid EXPENSES . . . . ot

TOtal @SOS . . . o

LIABILITIES

Collateral on securities [0aNEd . . . . . . . . o

Payables:

INVeStMENts PUICRASEA . . . . . . .o
Capital shares redeemed. . . . . . ...
DSt UION B . . . . o o
Investment adViSOry fEES . . . . . .. oo
Directors' and OffiCer's fEes . . . . . . o o
ProfesSioNal oS . . . . o
TranSfer @gENt fEES . . . o o
Variation margin on fUtUres CONraCES . . . . . . o oo
Other @CCTUBT BXPENSES . . . . o . ottt ettt et e e e e e e e e e e e e e e

Total lIabilitieS . . . . o o e

Commitments and contingent liabilities

NET A S E TS . .

NET ASSETS CONSIST OF:

Paid-in Capital . . . . .o
ACCUMUIALEA 10SS . . . . o oo

NET AS S E TS . .

(a

)
)

See notes to financial statements.

FINANCIAL STATEMENTS

Investments, at cost — unaffiliated . . . . . .
0 Securities l0aned, at ValUe . . . . . ...
© Investments, at cost — affiliated. . . . . . ...
@ FOreign CUMENCY, 8L COSE . . . . o o ottt

BNM0224U-3400255-10793699

$ 156,661,639
19,594,986
7,967

132,000
736

718,962
3,520
40,000
310,253
10,273
1,306
177,481,642

17,991,504

810,078

105,982

2,754

52,587

96

40,179

74,575

31,952

83,119

— 9192626

158,288,816

$_I—I_

$ 162,627,952
(4,339,136)
§ 158,288,816

143,204,635
17,365,977
19,594,854

769

P P P P
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Statement of Assets and Liabilities (continued)
December 31, 2023

BlackRock
Advantage SMID
Cap V.I. Fund

NET ASSET VALUE
Class |

Nt aSSetS. . . .o
Sharesoutstanding . .. ... ...
Netassetvalue . .. ... ..
Shares authorized . . .. ... ...
Parvalue . .. ...

Class Il

Netassets. . .. ..o
Sharesoutstanding . ... ... ...
Netassetvalue . . ... .. ..
Shares authorized . . ... ... ... . ...
Parvalue . . ...

Class lll

Netassets. . ..o
Sharesoutstanding . ... ... ...
Netassetvalue . .. ... . .
Shares authorized . . .. ... ... ..
Parvalue . .. ...

See notes to financial statements.
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$ 143,297,660
676218
$ 21.18
$ 0.10

............................................... $ —

............................................... $ —

100 million
$ 0.10

............................................... $ 14,991,156

1,514,470
$ 9.90
10 million
$ 0.10
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Statement of Operations
Year Ended December 31, 2023

BlackRock
Advantage
SMID Cap V.I.
Fund
INVESTMENT INCOME
Dividends — unaffiliated . . . . ... o o $ 2,345,665
Dividends — affiliated. . . . ... ... 67,464
Interest — unaffiliated. . . .. .. 4,354
Securities lending income — affiliated — net . . . ... 54,727
Foreign taxes Withheld . . . ... .o (8,124)
Total INVESIMENtINCOME . . . . . oo 2,464,086
EXPENSES
INVESIMENt AAVISOTY . . . . . o e 1,068,857
Transfer agent — Class SPECIfiC . . . . . . .ot 277,338
ProfESSIONal . . . o 73,162
ACCOUNEING SEIVICES . . . . o v st et et ettt e e e e e e e e e e e 54,535
CUStOdIAN. . . Lo 47,336
Printing and postage . . . .. .. 43,816
Distribution — Class SPECIfiC . . . . . . . oo 18,896
Directors and OffiCer . . . . .. .. 7,368
Transfer @gent. . . . . . 5,001
MiSCEIIANEOUS . . . . o 4,793
TOMAI BXPENSES - .« o o et ettt e 1,601,102
Less:
Fees waived and/or reimbursed by the Manager . . . . . .. ..o e (521,059)
Transfer agent fees reimbursed by the Manager — class SPeCifiC. . . . . .. .. . (277,319)
Total expenses after fees waived and/or FEIMBUISEA . . . . . . . o oottt 802,724
NetiNVESIMENtINCOME . . . . . .. oo e e e e e 1,661,362
REALIZED AND UNREALIZED GAIN (LOSS)
Net realized gain (loss) from:
Investments — unaffiliated . . . ... . (745,317)
Investments — affiliated . . .. ... . 13,436
FUIUrES CONMMraCtS. . . . . o o 161,264
(570,617)
Net change in unrealized appreciation (depreciation) on:
Investments — unaffiliated . . .. ... .. . 24,252,260
Investments — affiliated . . . .. ... (3,199)
Foreign currency translations . . . . . ... .. 16
FUIUIES CONMTACES. . . . . 92,369
24,341,446
Net realized and unrealized Gain . . . . . . . . it 23,770,829
NET INCREASE IN NETASSETS RESULTING FROM OPERATIONS . . . . oo e e e e e $ 25,432,191
See notes to financial statements.
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Statements of Changes in Net Assets

BlackRock Advantage SMID Cap V.I. Fund

Year Ended Year Ended
12/31/23 12/31/22
INCREASE (DECREASE) IN NETASSETS
OPERATIONS
Netinvestment INCOME . . . . . . ... $ 1,661,362 $ 1,653,317
Netrealized 10SS . . . . .. oo (570,617) (17,018,419)
Net change in unrealized appreciation (depreciation) . . . . ... ... ... . 24,341,446 (15,314,741)
Net increase (decrease) in net assets resulting from operations. . . . .. ... ... 25,432,191 (30,679,843)
DISTRIBUTIONS TO SHAREHOLDERS®
ClaSS | e (1,285,882) (2,420,852)
Class Il . e — (34,139)
Class 1l . e (257,757) (205,131)
Decrease in net assets resulting from distributions to shareholders. . . . ... ... ... .. (1,543,639) (2,660,122)
CAPITAL SHARE TRANSACTIONS
Net decrease in net assets derived from capital share transactions. . ... ... . .. (9,079,364) (12,015,735)
NETASSETS
Total increase (decrease) iN Nt @SSEtS . . . . . .. oot 14,809,188 (45,355,700)
Beginning of year. . . . . .o 143,479,628 188,835,328
BN Of YOI, o o ot $ 158,288,816 § 143,479,628
@ Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
See notes to financial statements.
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Financial Highlights

(For a share outstanding throughout each period)

BlackRock Advantage SMID Cap V.I. Fund

Class |
Year Ended Year Ended Year Ended Year Ended Year Ended
12/31/23 12/31/22 12/31/21 12/31/20 12/31119
Net asset value, beginning of year. . . ........................... 17.98 § 2192 § 2749 § 2465 § 21.11
Net investmentincome® . . ... ... ... ... L 022 020 023 0.28 0.35
Net realized and unrealized gain (1088). . . . ... ... 3.17 (3.82) 3.13 4.57 5.74
Net increase (decrease) from investment operations . . .. ......... 3.39 (3.62) 3.36 4.85 6.09
Distributions®
From net investmentincome . .......................... (0.19) (0.18) (0.26) (0.30) (0.44)
Fromnetrealizedgain. . ......... ... ... ... .. ... ... ... - (0.14) (8.67) (1.71) (2.11)
Total distributions . . ....... .. ... (0.19) (0.32) (8.93) (2.01) (2.55)
Net asset value,endofyear ... ........ ... .. ... ... ...... ... 2118 § 17.98 $ 2192 § 2749 § 24.65
Total Return®
Basedonnetassetvalue . .......... . ... ... ... 18.88% (16.48)% 13.64% 19.96% 28.98%
Ratios to Average Net Assets®
Totalexpenses . .. ... ... ... 1.11% 1.07% 1.09% 1.06% 1.02%
Total expenses after fees waived and/or reimbursed . .. .......... 0.55% 0.55% 0.55% 0.55% 0.55%
Netinvestmentincome ......... ... ... ... .. .. ... ... 1.17% 1.07% 0.80% 1.12% 1.45%
Supplemental Data
Net assets, end of year (000). . . . ...... ... ... .. 143298  § 135,137 $ 179,034  § 177,134 § 168,415
Portfolio turnoverrate. . . ... ... ... 120% 124% 216% 119% 135%
@ Based on average shares outstanding.
® Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
© Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of distributions.
@ Excludes fees and expenses incurred indirectly as a result of investments in underlying funds.
See notes to financial statements.
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Financial Highlights (continued)

(For a share outstanding throughout each period)

BlackRock Advantage SMID Cap V.I. Fund

Class IlI
Year Ended Year Ended Year Ended Year Ended Year Ended
12/31/23 12/31/22 12/31/21 12/31/20 12/31119
Net asset value, beginningofyear. . ............................ $ 850 § 1057  § 1750 § 1633 § 14.66
Net investmentincome® . .. ... ... ... .. ... oL 0.10 0.08 0.10 0.14 020
Net realized and unrealized gain (108S). . . ... ... vvvi 148 (1.86) 1.85 3.00 3.97
Net increase (decrease) from investment operations . . .. ............... 1.58 (1.78) 1.95 3.14 417
Distributions®
From net investmentincome . .. .............cooueireirninon... (0.18) (0.15) (0.21) (0.26) (0.39)
Fromnetrealizedgain. .. ....... ... .. ... .. - (0.14) (8.67) (1.71) (2.11)
Total distributions . ... ... ... ... (0.18) (0.29) (8.88) (1.97) (2.50)
Net asset value,endofyear ... ............................... $ 990 § 850 § 1057 § 1750 § 16.33
Total Return®
Basedonnetassetvalue ... ... ... ... ... 18.63% (16.68)% 13.35% 19.65% 28.65%
Ratios to Average Net Assets®
Total €Xpenses . . ... .. .. 1.37% 1.33% 1.34% 1.29% 1.31%
Total expenses after fees waived and/or reimbursed . ... ............... 0.80% 0.80% 0.80% 0.80% 0.80%
Netinvestmentincome . ...... ... .. ... ... 1.06% 0.83% 0.56% 0.87% 1.19%
Supplemental Data
Net assets, end of year (000). . . . ...... ... ... .. $ 14991 § 6,301 $ 7027 $ 6,553 $ 5,829
Portfolio turnoverrate. . . ... ... ... 120% 124% 216% 119% 135%
@ Based on average shares outstanding.
® Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
© Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of distributions.
@ Excludes fees and expenses incurred indirectly as a result of investments in underlying funds.
See notes to financial statements.
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Notes to Financial Statements

1. ORGANIZATION

BlackRock Variable Series Funds, Inc. (the “Company”) is registered under the Investment Company Act of 1940, as amended (the “1940 Act”), as an open-end management
investment company. The Company is organized as a Maryland corporation that is comprised of 15 separate funds. The funds offer shares to insurance companies for their
separate accounts to fund benefits under certain variable annuity and variable life insurance contracts. The financial statements presented are for BlackRock Advantage
SMID Cap V.I. Fund (the “Fund”). The Fund is classified as diversified. The Fund offers multiple classes of shares. Class I, Class Il and Class lll Shares have equal voting,
dividend, liquidation and other rights, except that only shares of the respective classes are entitled to vote on matters concerning only that class. In addition, Class Il and
Class Il Shares bear certain expenses related to the distribution of such shares.

The Fund, together with certain other registered investment companies advised by BlackRock Advisors, LLC (the “Manager”) or its affiliates, is included in a complex of funds
referred to as the BlackRock Multi-Asset Complex.

2. SIGNIFICANT ACCOUNTING POLICIES

The financial statements are prepared in conformity with accounting principles generally accepted in the United States of America (“U.S. GAAP”), which may require
management to make estimates and assumptions that affect the reported amounts of assets and liabilities in the financial statements, disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of increases and decreases in net assets from operations during the reporting period. Actual
results could differ from those estimates. The Fund is considered an investment company under U.S. GAAP and follows the accounting and reporting guidance applicable to
investment companies. Below is a summary of significant accounting policies:

Investment Transactions and Income Recognition: For financial reporting purposes, investment transactions are recorded on the dates the transactions are executed.
Realized gains and losses on investment transactions are determined using the specific identification method. Dividend income and capital gain distributions, if any, are
recorded on the ex-dividend dates. Non-cash dividends, if any, are recorded on the ex-dividend dates at fair value. Dividends from foreign securities where the ex-dividend
dates may have passed are subsequently recorded when the Fund is informed of the ex-dividend dates. Under the applicable foreign tax laws, a withholding tax at various
rates may be imposed on capital gains, dividends and interest. Upon notification from issuers, a portion of the dividend income received from a real estate investment trust
may be redesignated as a reduction of cost of the related investment and/or realized gain. Interest income, including amortization and accretion of premiums and discounts
on debt securities, is recognized daily on an accrual basis. Income, expenses and realized and unrealized gains and losses are allocated daily to each class based on its
relative net assets.

Foreign Currency Translation: The Fund’s books and records are maintained in U.S. dollars. Securities and other assets and liabilities denominated in foreign currencies
are translated into U.S. dollars using exchange rates determined as of the close of trading on the New York Stock Exchange (“NYSE”). Purchases and sales of investments
are recorded at the rates of exchange prevailing on the respective dates of such transactions. Generally, when the U.S. dollar rises in value against a foreign currency, the
investments denominated in that currency will lose value; the opposite effect occurs if the U.S. dollar falls in relative value.

The Fund does not isolate the effect of fluctuations in foreign exchange rates from the effect of fluctuations in the market prices of investments for financial reporting purposes.
Accordingly, the effects of changes in exchange rates on investments are not segregated in the Statement of Operations from the effects of changes in market prices of
those investments, but are included as a component of net realized and unrealized gain (loss) from investments. The Fund reports realized currency gains (losses) on foreign
currency related transactions as components of net realized gain (loss) for financial reporting purposes, whereas such components are generally treated as ordinary income
for U.S. federal income tax purposes.

Foreign Taxes: The Fund may be subject to foreign taxes (a portion of which may be reclaimable) on income, stock dividends, capital gains on investments, or certain foreign
currency transactions. All foreign taxes are recorded in accordance with the applicable foreign tax regulations and rates that exist in the foreign jurisdictions in which the Fund
invests. These foreign taxes, if any, are paid by the Fund and are reflected in its Statement of Operations as follows: foreign taxes withheld at source are presented as a
reduction of income, foreign taxes on securities lending income are presented as a reduction of securities lending income, foreign taxes on stock dividends are presented as
“Foreign taxes withheld”, and foreign taxes on capital gains from sales of investments and foreign taxes on foreign currency transactions are included in their respective net
realized gain (loss) categories. Foreign taxes payable or deferred as of December 31, 2023, if any, are disclosed in the Statement of Assets and Liabilities.

The Fund files withholding tax reclaims in certain jurisdictions to recover a portion of amounts previously withheld. The Fund may record a reclaim receivable based on
collectability, which includes factors such as the jurisdiction’s applicable laws, payment history and market convention. The Statement of Operations includes tax reclaims
recorded as well as professional and other fees, if any, associated with recovery of foreign withholding taxes.

Collateralization: If required by an exchange or counterparty agreement, the Fund may be required to deliver/deposit cash and/or securities to/with an exchange, or broker-
dealer or custodian as collateral for certain investments.

Distributions: Distributions paid by the Fund are recorded on the ex-dividend dates. The character and timing of distributions are determined in accordance with U.S. federal
income tax regulations, which may differ from U.S. GAAP.

Indemnifications: In the normal course of business, the Fund enters into contracts that contain a variety of representations that provide general indemnification. The Fund'’s
maximum exposure under these arrangements is unknown because it involves future potential claims against the Fund, which cannot be predicted with any certainty.

Other: Expenses directly related to the Fund or its classes are charged to the Fund or the applicable class. Expenses directly related to the Fund and other shared expenses
prorated to the Fund are allocated daily to each class based on its relative net assets or other appropriate methods. Other operating expenses shared by several funds,
including other funds managed by the Manager, are prorated among those funds on the basis of relative net assets or other appropriate methods.
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3. INVESTMENT VALUATION AND FAIR VALUE MEASUREMENTS

Investment Valuation Policies: The Fund’s investments are valued at fair value (also referred to as “market value” within the financial statements) each day that the Fund is
open for business and, for financial reporting purposes, as of the report date. U.S. GAAP defines fair value as the price a fund would receive to sell an asset or pay to transfer
a liability in an orderly transaction between market participants at the measurement date. The Board of Directors of the Company (the “Board”) has approved the designation
of the Fund’s Manager as the valuation designee for the Fund. The Fund determines the fair values of its financial instruments using various independent dealers or pricing
services under the Manager’s policies. If a security’s market price is not readily available or does not otherwise accurately represent the fair value of the security, the security
will be valued in accordance with the Manager’s policies and procedures as reflecting fair value. The Manager has formed a committee (the “Valuation Committee”) to develop
pricing policies and procedures and to oversee the pricing function for all financial instruments, with assistance from other BlackRock pricing committees.

Fair Value Inputs and Methodologies: The following methods and inputs are used to establish the fair value of the Fund’s assets and liabilities:

+ Equity investments traded on a recognized securities exchange are valued at that day’s official closing price, as applicable, on the exchange where the stock is
primarily traded. Equity investments traded on a recognized exchange for which there were no sales on that day may be valued at the last available bid (long positions)
or ask (short positions) price.

* Investments in open-end U.S. mutual funds (including money market funds) are valued at that day’s published net asset value (“NAV”).

+ The Fund values its investment in SL Liquidity Series, LLC, Money Market Series (the “Money Market Series”) at fair value, which is ordinarily based upon its pro rata
ownership in the underlying fund’s net assets.

+ Futures contracts are valued based on that day’s last reported settlement or trade price on the exchange where the contract is traded.

Generally, trading in foreign instruments is substantially completed each day at various times prior to the close of trading on the NYSE. Each business day, the Fund uses
current market factors supplied by independent pricing services to value certain foreign instruments (“Systematic Fair Value Price”). The Systematic Fair Value Price is
designed to value such foreign securities at fair value as of the close of trading on the NYSE, which follows the close of the local markets.

If events (e.g., market volatility, company announcement or a natural disaster) occur that are expected to materially affect the value of such investment, or in the event
that application of these methods of valuation results in a price for an investment that is deemed not to be representative of the market value of such investment, or if a
price is not available, the investment will be valued by the Valuation Committee in accordance with the Manager's policies and procedures as reflecting fair value (“Fair
Valued Investments”). The fair valuation approaches that may be used by the Valuation Committee include market approach, income approach and cost approach. Valuation
techniques such as discounted cash flow, use of market comparables and matrix pricing are types of valuation approaches and are typically used in determining fair value.
When determining the price for Fair Valued Investments, the Valuation Committee seeks to determine the price that the Fund might reasonably expect to receive or pay
from the current sale or purchase of that asset or liability in an arm’s-length transaction. Fair value determinations shall be based upon all available factors that the Valuation
Committee deems relevant and consistent with the principles of fair value measurement.

For investments in equity or debt issued by privately held companies or funds (“Private Company” or collectively, the “Private Companies”) and other Fair Valued Investments,
the fair valuation approaches that are used by the Valuation Committee and third-party pricing services utilized by the Valuation Committee include one or a combination of,
but not limited to, the following inputs.

Standard Inputs Generally Considered By The Valuation Committee And Third-Party Pricing Services
Marketapproach . . ...... ... ... ... ... .. (i) recent market transactions, including subsequent rounds of financing, in the underlying investment or comparable
issuers;

(ii recapitalizations and other transactions across the capital structure; and
(i) market multiples of comparable issuers.
Income approach. .. ........ .. ... L. (i future cash flows discounted to present and adjusted as appropriate for liquidity, credit, and/or market risks;

(

(

i quoted prices for similar investments or assets in active markets; and
i) other risk factors, such as interest rates, yield curves, volatilities, prepayment speeds, loss severities, credit risks,
recovery rates, liquidation amounts and/or default rates.

Costapproach. . .. ........ ... . i (i) audited or unaudited financial statements, investor communications and financial or operational metrics
issued by the Private Company;
(ii changes in the valuation of relevant indices or publicly traded companies comparable to the Private Company;

i) relevant news and other public sources; and
(iv)  known secondary market transactions in the Private Company’s interests and merger or acquisition activity
in companies comparable to the Private Company.

Investments in series of preferred stock issued by Private Companies are typically valued utilizing market approach in determining the enterprise value of the company.
Such investments often contain rights and preferences that differ from other series of preferred and common stock of the same issuer. Enterprise valuation techniques such
as an option pricing model (“OPM”), a probability weighted expected return model (‘PWERM”), current value method or a hybrid of those techniques are used as deemed
appropriate under the circumstances. The use of these valuation techniques involve a determination of the exit scenarios of the investment in order to appropriately allocate
the enterprise value of the company among the various parts of its capital structure.

The Private Companies are not subject to the public company disclosure, timing, and reporting standards applicable to other investments held by the Fund. Typically, the most
recently available information by a Private Company is as of a date that is earlier than the date the Fund is calculating its NAV. This factor may result in a difference between
the value of the investment and the price the Fund could receive upon the sale of the investment.

Fair Value Hierarchy: Various inputs are used in determining the fair value of financial instruments. These inputs to valuation techniques are categorized into a fair value
hierarchy consisting of three broad levels for financial reporting purposes as follows:
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+ Level 1 — Unadjusted price quotations in active markets/exchanges for identical assets or liabilities that the Fund has the ability to access;

+ Level 2 — Other observable inputs (including, but not limited to, quoted prices for similar assets or liabilities in markets that are active, quoted prices for identical or
similar assets or liabilities in markets that are not active, inputs other than quoted prices that are observable for the assets or liabilities (such as interest rates, yield
curves, volatilities, prepayment speeds, loss severities, credit risks and default rates) or other market—corroborated inputs); and

+ Level 3— Unobservable inputs based on the best information available in the circumstances, to the extent observable inputs are not available (including the Valuation
Committee’s assumptions used in determining the fair value of financial instruments).

The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to
unobservable inputs (Level 3 measurements). Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments categorized in Level 3.
The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for disclosure purposes, the fair value hierarchy classification is
determined based on the lowest level input that is significant to the fair value measurement in its entirety. Investments classified within Level 3 have significant unobservable
inputs used by the Valuation Committee in determining the price for Fair Valued Investments. Level 3 investments include equity or debt issued by Private Companies that
may not have a secondary market and/or may have a limited number of investors. The categorization of a value determined for financial instruments is based on the pricing
transparency of the financial instruments and is not necessarily an indication of the risks associated with investing in those securities.

As of December 31, 2023, certain investments of the Fund were fair valued using NAV as a practical expedient as no quoted market value is available and therefore have
been excluded from the fair value hierarchy.

4. SECURITIES AND OTHER INVESTMENTS

Securities Lending: The Fund may lend its securities to approved borrowers, such as brokers, dealers and other financial institutions. The borrower pledges and maintains
with the Fund collateral consisting of cash, an irrevocable letter of credit issued by a bank, or securities issued or guaranteed by the U.S. Government. The initial collateral
received by the Fund is required to have a value of at least 102% of the current value of the loaned securities for securities traded on U.S. exchanges and a value of at least
105% for all other securities. The collateral is maintained thereafter at a value equal to at least 100% of the current market value of the securities on loan. The market value of
the loaned securities is determined at the close of each business day of the Fund and any additional required collateral is delivered to the Fund, or excess collateral returned
by the Fund, on the next business day. During the term of the loan, the Fund is entitled to all distributions made on or in respect of the loaned securities, but does not receive
interest income on securities received as collateral. Loans of securities are terminable at any time and the borrower, after notice, is required to return borrowed securities
within the standard time period for settlement of securities transactions.

As of period end, any securities on loan were collateralized by cash and/or U.S. Government obligations. Cash collateral invested by the securities lending agent, BlackRock
Investment Management, LLC (“BIM”), if any, is disclosed in the Schedule of Investments. Any non-cash collateral received cannot be sold, re-invested or pledged by the
Fund, except in the event of borrower default. The securities on loan, if any, are disclosed in the Fund’s Schedule of Investments. The market value of any securities on loan
and the value of related collateral, if any, are shown separately in the Statement of Assets and Liabilities as a component of investments at value — unaffiliated and collateral
on securities loaned, respectively.

Securities lending transactions are entered into by the Fund under Master Securities Lending Agreements (each, an “MSLA”), which provide the right, in the event of default
(including bankruptcy or insolvency), for the non-defaulting party to liquidate the collateral and calculate a net exposure to the defaulting party or request additional collateral.
In the event that a borrower defaults, the Fund, as lender, would offset the market value of the collateral received against the market value of the securities loaned. When the
value of the collateral is greater than that of the market value of the securities loaned, the lender is left with a net amount payable to the defaulting party. However, bankruptcy
or insolvency laws of a particular jurisdiction may impose restrictions on or prohibitions against such a right of offset in the event of an MSLA counterparty’s bankruptcy or
insolvency. Under the MSLA, absent an event of default, the borrower can resell or re-pledge the loaned securities, and the Fund can reinvest cash collateral received in
connection with loaned securities. Upon an event of default, the parties’ obligations to return the securities or collateral to the other party are extinguished, and the parties
can resell or re-pledge the loaned securities or the collateral received in connection with the loaned securities in order to satisfy the defaulting party’s net payment obligation
for all transactions under the MSLA. The defaulting party remains liable for any deficiency.

As of period end, the following table is a summary of the Fund's securities on loan by counterparty which are subject to offset under an MSLA:

Securities Cash Collateral Non-Cash Collateral Net

Counterparty Loaned at Value Received? Received, at Fair Value Amount ¥/
BofA Securities, Inc.. . ... .. ... $ 41789 $ (41,789) § — —
Citigroup Global Markets, Inc. . . .......... ... ... ... ... 2,765,779 (2,765,779) — —
Goldman Sachs & Co. LLC . ... ....... ... .. ... ... ... 9,316,282 (9,316,282) — —
J.P. Morgan Securities LLC . .. . .......... ... .. ... 3,647,391 (3,647,391) — —
Jefferies LLC. . .. ... .o 139,680 (139,680) — —
National Financial Services LLC. ... ................... 954,284 (954,284) — —
State Street Bank & Trust Co. .. .......... ... ... ... ... 2,158 (1,358) — 800
Toronto-Dominion Bank ... ......... ... .. ... .. ..... 498,614 (498,614) — —
$ 17,365,977 § (17,365,177)  § — 800

@ Collateral received, if any, in excess of the market value of securities on loan is not presented in this table. The total cash collateral received by the Fund is disclosed in the Fund's Statement
of Assets and Liabilities.

® The market value of the loaned securities is determined as of December 31, 2023. Additional collateral is delivered to the Fund on the next business day in accordance with the MSLA. The net
amount would be subject to the borrower default indemnity in the event of default by the counterparty.
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The risks of securities lending include the risk that the borrower may not provide additional collateral when required or may not return the securities when due. To mitigate
these risks, the Fund benefits from a borrower default indemnity provided by BIM. BIM’s indemnity allows for full replacement of the securities loaned to the extent the
collateral received does not cover the value on the securities loaned in the event of borrower default. The Fund could incur a loss if the value of an investment purchased
with cash collateral falls below the market value of loaned securities or if the value of an investment purchased with cash collateral falls below the value of the original cash
collateral received. Such losses are borne entirely by the Fund.

5.  DERIVATIVE FINANCIAL INSTRUMENTS

The Fund engages in various portfolio investment strategies using derivative contracts both to increase the returns of the Fund and/or to manage its exposure to certain risks
such as credit risk, equity risk, interest rate risk, foreign currency exchange rate risk, commodity price risk or other risks (e.g., inflation risk). Derivative financial instruments
categorized by risk exposure are included in the Schedule of Investments. These contracts may be transacted on an exchange or over-the-counter.

Futures Contracts: Futures contracts are purchased or sold to gain exposure to, or manage exposure to, changes in interest rates (interest rate risk) and changes in the
value of equity securities (equity risk) or foreign currencies (foreign currency exchange rate risk).

Futures contracts are exchange-traded agreements between the Fund and a counterparty to buy or sell a specific quantity of an underlying instrument at a specified price and
on a specified date. Depending on the terms of a contract, it is settled either through physical delivery of the underlying instrument on the settlement date or by payment of
a cash amount on the settlement date. Upon entering into a futures contract, the Fund is required to deposit initial margin with the broker in the form of cash or securities in
an amount that varies depending on a contract’s size and risk profile. The initial margin deposit must then be maintained at an established level over the life of the contract.
Amounts pledged, which are considered restricted, are included in cash pledged for futures contracts in the Statement of Assets and Liabilities.

Securities deposited as initial margin are designated in the Schedule of Investments and cash deposited, if any, are shown as cash pledged for futures contracts in the
Statement of Assets and Liabilities. Pursuant to the contract, the Fund agrees to receive from or pay to the broker an amount of cash equal to the daily fluctuation in market
value of the contract (“variation margin”). Variation margin is recorded as unrealized appreciation (depreciation) and, if any, shown as variation margin receivable (or payable)
on futures contracts in the Statement of Assets and Liabilities. When the contract is closed, a realized gain or loss is recorded in the Statement of Operations equal to the
difference between the notional amount of the contract at the time it was opened and the notional amount at the time it was closed. The use of futures contracts involves the
risk of an imperfect correlation in the movements in the price of futures contracts and interest rates, foreign currency exchange rates or underlying assets.

6. INVESTMENT ADVISORY AGREEMENT AND OTHER TRANSACTIONS WITH AFFILIATES

Investment Advisory: The Company, on behalf of the Fund, entered into an Investment Advisory Agreement with the Manager, the Fund’s investment adviser and an indirect,
wholly-owned subsidiary of BlackRock, Inc. (“BlackRock”), to provide investment advisory and administrative services. The Manager is responsible for the management
of the Fund’s portfolio and provides the personnel, facilities, equipment and certain other services necessary to the operations of the Fund.

For such services, the Fund pays the Manager a monthly fee at an annual rate equal to the following percentages of the average daily value of the Fund’s net assets:

Investment
Average Daily Net Assets Advisory Fees
First §1 DION « . o 0.75%
$1billion - S BllION . . . . . . 0.71
B3 billon - 5 blION . . . . . oo 0.68
$5hillion - ST0BIION . . . . .o 0.65
Greaterthan $10 DION. . . . . . 0.64

Distribution Fees: The Company, on behalf of the Fund, entered into a Distribution Agreement and a Distribution Plan with BlackRock Investments, LLC (“BRIL"), an affiliate
of the Manager. Pursuant to the Distribution Plan and in accordance with Rule 12b-1 under the 1940 Act, the Fund pays BRIL ongoing distribution fees. The fees are accrued
daily and paid monthly at annual rates based upon the average daily net assets of the relevant share class of the Fund as follows:

Share Class Distribution Fees
Class Il . . 0.15%
Class [l . . o 0.25

BRIL and broker-dealers, pursuant to sub-agreements with BRIL, provide shareholder distribution services to the Fund. The ongoing distribution fee compensates BRIL and
each broker-dealer for providing shareholder distribution related services to shareholders.

For the year ended December 31, 2023, the following table shows the class specific distribution fees borne directly by each share class of the Fund:

Distribution

Share Class Fees
Class | $ 918
Class 1l . . e 17,978
$ 18,896

Transfer Agent: On behalf of the Fund, the Manager entered into agreements with insurance companies and other financial intermediaries (“Service Organizations”), some
of which may be affiliates. Pursuant to these agreements, the Service Organizations provide the Fund with administrative, networking, recordkeeping, sub-transfer agency
and shareholder services to underlying investor accounts. For these services, the Service Organizations receive an annual fee per shareholder account, which will vary
depending on share class and/or net assets of Fund shareholders serviced by the Service Organizations which is shown as transfer agent — class specific in the Statement
of Operations. For the year ended December 31, 2023, the Fund did not pay any amounts to affiliates in return for these services.
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In addition, the Fund pays the transfer agent, which is not an affiliate, a fee for the issuance, transfer and redemption of shares and the opening and maintenance of
shareholder accounts, which is included in transfer agent in the Statement of Operations.

For the year ended December 31, 2023, the following table shows the class specific transfer agent fees borne directly by each share class of the Fund:

Class | Class Il Class Il Total
Transfer agent fees - Class SPECIfiC. . . . . ..ottt $ 261,284 $ 1,177 $ 14,877 $ 277,338

Expense Limitations, Waivers and Reimbursements: The Manager contractually agreed to waive its investment advisory fees by the amount of investment advisory
fees the Fund pays to the Manager indirectly through its investment in affiliated money market funds (the “affiliated money market fund waiver”) through June 30, 2024. The
contractual agreement may be terminated upon 90 days’ notice by a majority of the directors who are not “interested persons” of the Company, as defined in the 1940 Act
(“Independent Directors”), or by a vote of a majority of the outstanding voting securities of the Fund. The amount of waivers and/or reimbursements of fees and expenses
made pursuant to the expense limitation described below will be reduced by the amount of the affiliated money market fund waiver. This amount is included in fees waived
and/or reimbursed by the Manager in the Statement of Operations. For the year ended December 31, 2023, the amount waived was $984.

The Manager has contractually agreed to waive its investment advisory fee with respect to any portion of the Fund’s assets invested in affiliated equity and fixed-income mutual
funds and affiliated exchange-traded funds that have a contractual management fee through June 30, 2024. The contractual agreement may be terminated upon 90 days’
notice by a majority of the Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. For the year ended December 31, 2023, there
were no fees waived by the Manager pursuant to this arrangement.

The Manager has contractually agreed to reimburse certain transfer agent fees in order to limit such expenses to a percentage of average daily net assets as follows:

ClaSS | 0.07%
Class Il 0.09
(¢ T 0.01

The Manager has agreed not to reduce or discontinue the contractual expense limitations through June 30, 2024, unless approved by the Board, including a majority of
the Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. These amounts are included in transfer agent fees reimbursed by the
Manager - class specific in the Statement of Operations. For the year ended December 31, 2023, class specific expense reimbursements were as follows:

Transfer Agent Fees

Reimbursed by the Manager -

Share Class Class Specific
ClaSS | $ 166,985
Class Il . . 627
Class Il . . e 14,157
$ 181,769

The Manager contractually agreed to waive and/or reimburse fees or expenses in order to limit expenses, excluding interest expense, dividend expense, tax expense,
acquired fund fees and expenses, and certain other fund expenses, which constitute extraordinary expenses not incurred in the ordinary course of the Fund’s business
(“expense limitation”). The expense limitations as a percentage of average daily net assets are as follows:

Class | Class Il Class Il
EXpense Limitations . . . . . oo 0.55% 0.70% 0.80%

The Manager has agreed not to reduce or discontinue the contractual expense limitations through June 30, 2024, unless approved by the Board, including a majority of
the Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. For the year ended December 31, 2023, the Manager waived and/or
reimbursed investment advisory fees of $520,075, which is included in fees waived and/or reimbursed by the Manager in the Statement of Operations.

In addition, these amounts waived and/or reimbursed by the Manager are included in transfer agent fees reimbursed by the Manager — class specific in the Statement of
Operations. For the year ended December 31, 2023, class specific expense waivers and/or reimbursements were as follows:

Transfer Agent Fees

Reimbursed by the Manager -

Share Class Class Specific
ClasS | o $ 94,281
Class 1 551
Class 1l . . e e 718
$ 95,550

Securities Lending: The U.S. Securities and Exchange Commission (“SEC”) has issued an exemptive order which permits BIM, an affiliate of the Manager, to serve as
securities lending agent for the Fund, subject to applicable conditions. As securities lending agent, BIM bears all operational costs directly related to securities lending. The
Fund is responsible for expenses in connection with the investment of cash collateral received for securities on loan (the “collateral investment expenses”). The cash collateral
is invested in a private investment company, Money Market Series, managed by the Manager or its affiliates. However, BIM has agreed to cap the collateral investment
expenses of the Money Market Series to an annual rate of 0.04%. The investment adviser to the Money Market Series will not charge any advisory fees with respect to shares
purchased by the Fund. The Money Market Series may impose a discretionary liquidity fee of up to 2% of the value withdrawn, if such fee is determined to be in the best
interests of the Money Market Series. The Money Market Series seeks current income consistent with maintaining liquidity and preserving capital. Although the Money Market
Series is not registered under the 1940 Act, its investments may follow the parameters of investments by a money market fund that is subject to Rule 2a-7 under the 1940 Act.
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Securities lending income is equal to the total of income earned from the reinvestment of cash collateral, net of fees and other payments to and from borrowers of securities,
and less the collateral investment expenses. The Fund retains a portion of securities lending income and remits a remaining portion to BIM as compensation for its services
as securities lending agent.

Pursuant to the current securities lending agreement, the Fund retains 81% of securities lending income (which excludes collateral investment expenses), and this amount
retained can never be less than 70% of the total of securities lending income plus the collateral investment expenses.

In addition, commencing the business day following the date that the aggregate securities lending income earned across the BlackRock Multi-Asset Complex in a calendar
year exceeds a specified threshold, the Fund, pursuant to the securities lending agreement, will retain for the remainder of that calendar year securities lending income in
an amount equal to 81% of securities lending income (which excludes collateral investment expenses), and this amount retained can never be less than 70% of the total of
securities lending income plus the collateral investment expenses.

The share of securities lending income earned by the Fund is shown as securities lending income — affiliated — net in the Statement of Operations. For the year
ended December 31, 2023, the Fund paid BIM $12,482 for securities lending agent services.

Interfund Lending: In accordance with an exemptive order (the “Order”) from the SEC, the Fund may participate in a joint lending and borrowing facility for temporary
purposes (the “Interfund Lending Program”), subject to compliance with the terms and conditions of the Order, and to the extent permitted by the Fund's investment policies
and restrictions. The Fund is currently permitted to borrow under the Interfund Lending Program.

Alending BlackRock fund may lend in aggregate up to 15% of its net assets but may not lend more than 5% of its net assets to any one borrowing fund through the Interfund
Lending Program. A borrowing BlackRock fund may not borrow through the Interfund Lending Program or from any other source more than 33 1/3% of its total assets (or any
lower threshold provided for by the fund’s investment restrictions). If a borrowing BlackRock fund’s total outstanding borrowings exceed 10% of its total assets, each of its
outstanding interfund loans will be subject to collateralization of at least 102% of the outstanding principal value of the loan. All interfund loans are for temporary or emergency
purposes and the interest rate to be charged will be the average of the highest current overnight repurchase agreement rate available to a lending fund and the bank loan
rate, as calculated according to a formula established by the Board.

During the year ended December 31, 2023, the Fund did not participate in the Interfund Lending Program.

Directors and Officers: Certain directors and/or officers of the Company are directors and/or officers of BlackRock or its affiliates. The Fund reimburses the Manager for a
portion of the compensation paid to the Company's Chief Compliance Officer, which is included in Directors and Officer in the Statement of Operations.

Other Transactions: The Fund may purchase securities from, or sell securities to, an affiliated fund provided the affiliation is due solely to having a common investment
adviser, common officers, or common directors. For the year ended December 31, 2023, the purchase and sale transactions and any net realized gains (losses) with an
affiliated fund in compliance with Rule 17a-7 under the 1940 Act were as follows:

PUICNASES . . . oot $ 4,375,611
SIS . . 6,143,669
Net Realized Gain . . . . . .. e 110,482

7.  PURCHASES AND SALES

For the year ended December 31, 2023, purchases and sales of investments, excluding short-term securities, were $170,255,891 and $179,277,524, respectively.

8. INCOME TAX INFORMATION

Itis the Fund’s policy to comply with the requirements of the Internal Revenue Code of 1986, as amended, applicable to regulated investment companies, and to distribute
substantially all of its taxable income to its shareholders. Therefore, no U.S. federal income tax provision is required.

The Fund files U.S. federal and various state and local tax returns. No income tax returns are currently under examination. The statute of limitations on the Fund’s U.S. federal
tax returns generally remains open for a period of three years after they are filed. The statutes of limitations on the Fund's state and local tax returns may remain open for an
additional year depending upon the jurisdiction.

Management has analyzed tax laws and regulations and their application to the Fund as of December 31, 2023, inclusive of the open tax return years, and does not believe
that there are any uncertain tax positions that require recognition of a tax liability in the Fund’s financial statements.

The tax character of distributions paid was as follows:

Year Ended Year Ended

Fund Name 12/31/23 12/31/22
BlackRock Advantage SMID Cap V.I. Fund
Ordinary INCOME. . . . o o ot et e e e e e e $ 1543639 $§ 2,365,571
Long-term capital GaiNS . . . . . . oo — 294,551

§ 1543639 § 2,660,122
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As of December 31, 2023, the tax components of accumulated earnings (loss) were as follows:

Undistributed Non-Expiring
Ordinary Capital Loss Net Unrealized
Fund Name Income Carryforwards® Gains (Losses)® Total
BlackRock Advantage SMID Cap V.. Fund. . .. . ...ttt $ 103,030 § (18,146,216)  § 13,704,050 §$ (4,339,136)

@ Amounts available to offset future realized capital gains.
® The difference between book-basis and tax-basis net unrealized gains (losses) was attributable primarily to the tax deferral of losses on wash sales, the realization for tax purposes of unrealized
gains (losses) on certain futures contracts and the timing and recognition of partnership income.

As of December 31, 2023, gross unrealized appreciation and depreciation based on cost of investments (including short positions and derivatives, if any) for U.S. federal
income tax purposes were as follows:

Net Unrealized

Gross Unrealized Gross Unrealized Appreciation

Fund Name Tax Cost Appreciation Depreciation (Depreciation)
BlackRock Advantage SMID Cap V.. Fund . ... .. ... . .. i $ 162,852,424  § 20,147,732 § (6,743,531)  § 13,404,201

9. BANK BORROWINGS

The Company, on behalf of the Fund, along with certain other funds managed by the Manager and its affiliates (“Participating Funds”), is party to a 364-day, $2.50 billion credit
agreement with a group of lenders. Under this agreement, the Fund may borrow to fund shareholder redemptions. Excluding commitments designated for certain individual
funds, the Participating Funds, including the Fund, can borrow up to an aggregate commitment amount of $1.75 billion at any time outstanding, subject to asset coverage
and other limitations as specified in the agreement. The credit agreement has the following terms: a fee of 0.10% per annum on unused commitment amounts and interest at
a rate equal to the higher of (a) Overnight Bank Funding Rate (“OBFR”) (but, in any event, not less than 0.00%) on the date the loan is made plus 0.80% per annum, (b) the
Fed Funds rate (but, in any event, not less than 0.00%) in effect from time to time plus 0.80% per annum on amounts borrowed or (c) the sum of (x) Daily Simple Secured
Overnight Financing Rate (“SOFR”) (but, in any event, not less than 0.00%) on the date the loan is made plus 0.10% and (y) 0.80% per annum. The agreement expires in
April 2024 unless extended or renewed. These fees were allocated among such funds based upon portions of the aggregate commitment available to them and relative net
assets of Participating Funds. During the year ended December 31, 2023, the Fund did not borrow under the credit agreement.

10.  PRINCIPAL RISKS

In the normal course of business, the Fund invests in securities or other instruments and may enter into certain transactions, and such activities subject the Fund to various
risks, including among others, fluctuations in the market (market risk) or failure of an issuer to meet all of its obligations. The value of securities or other instruments may also
be affected by various factors, including, without limitation: (i) the general economy; (i) the overall market as well as local, regional or global political and/or social instability;
(iii) regulation, taxation or international tax treaties between various countries; or (iv) currency, interest rate and price fluctuations. Local, regional or global events such as war,
acts of terrorism, the spread of infectious illness or other public health issues, recessions, or other events could have a significant impact on the Fund and its investments.
The Fund’s prospectus provides details of the risks to which the Fund is subject.

The Fund may be exposed to additional risks when reinvesting cash collateral in money market funds that do not seek to maintain a stable NAV per share of $1.00, which
may be subject to discretionary liquidity fees under certain circumstances.

Valuation Risk: The market values of equities, such as common stocks and preferred securities or equity related investments, such as futures and options, may decline
due to general market conditions which are not specifically related to a particular company. They may also decline due to factors which affect a particular industry or
industries. The Fund may invest in illiquid investments. An illiquid investment is any investment that the Fund reasonably expects cannot be sold or disposed of in current
market conditions in seven calendar days or less without the sale or disposition significantly changing the market value of the investment. The Fund may experience difficulty
in selling illiquid investments in a timely manner at the price that it believes the investments are worth. Prices may fluctuate widely over short or extended periods in response
to company, market or economic news. Markets also tend to move in cycles, with periods of rising and falling prices. This volatility may cause the Fund’s NAV to experience
significant increases or decreases over short periods of time. If there is a general decline in the securities and other markets, the NAV of the Fund may lose value, regardless
of the individual results of the securities and other instruments in which the Fund invests.

The price the Fund could receive upon the sale of any particular portfolio investment may differ from the Fund’s valuation of the investment, particularly for securities that
trade in thin or volatile markets or that are valued using a fair valuation technique or a price provided by an independent pricing service. Changes to significant unobservable
inputs and assumptions (i.e., publicly traded company multiples, growth rate, time to exit) due to the lack of observable inputs may significantly impact the resulting fair value
and therefore the Fund'’s results of operations. As a result, the price received upon the sale of an investment may be less than the value ascribed by the Fund, and the Fund
could realize a greater than expected loss or lesser than expected gain upon the sale of the investment. The Fund’s ability to value its investments may also be impacted by
technological issues and/or errors by pricing services or other third-party service providers.

Counterparty Credit Risk: The Fund may be exposed to counterparty credit risk, or the risk that an entity may fail to or be unable to perform on its commitments related to
unsettled or open transactions, including making timely interest and/or principal payments or otherwise honoring its obligations. The Fund manages counterparty credit risk
by entering into transactions only with counterparties that the Manager believes have the financial resources to honor their obligations and by monitoring the financial stability
of those counterparties. Financial assets, which potentially expose the Fund to market, issuer and counterparty credit risks, consist principally of financial instruments and
receivables due from counterparties. The extent of the Fund’s exposure to market, issuer and counterparty credit risks with respect to these financial assets is approximately
their value recorded in the Statement of Assets and Liabilities, less any collateral held by the Fund.
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Notes to Financial Statements (continued)

A derivative contract may suffer a mark-to-market loss if the value of the contract decreases due to an unfavorable change in the market rates or values of the underlying
instrument. Losses can also occur if the counterparty does not perform under the contract.

With exchange-traded futures, there is less counterparty credit risk to the Fund since the exchange or clearinghouse, as counterparty to such instruments, guarantees against
a possible default. The clearinghouse stands between the buyer and the seller of the contract; therefore, credit risk is limited to failure of the clearinghouse. While offset
rights may exist under applicable law, the Fund does not have a contractual right of offset against a clearing broker or clearinghouse in the event of a default (including the
bankruptcy or insolvency). Additionally, credit risk exists in exchange-traded futures with respect to initial and variation margin that is held in a clearing broker’s customer
accounts. While clearing brokers are required to segregate customer margin from their own assets, in the event that a clearing broker becomes insolvent or goes into
bankruptcy and at that time there is a shortfall in the aggregate amount of margin held by the clearing broker for all its clients, typically the shortfall would be allocated on a
pro rata basis across all the clearing broker’s customers, potentially resulting in losses to the Fund.

Geographic/Asset Class Risk: A diversified portfolio, where this is appropriate and consistent with a fund’s objectives, minimizes the risk that a price change of a particular
investment will have a material impact on the NAV of a fund. The investment concentrations within the Fund’s portfolio are disclosed in its Schedule of Investments.

The Fund invests a significant portion of its assets in securities of issuers located in the United States. A decrease in imports or exports, changes in trade regulations,
inflation and/or an economic recession in the United States may have a material adverse effect on the U.S. economy and the securities listed on U.S. exchanges. Proposed
and adopted policy and legislative changes in the United States may also have a significant effect on U.S. markets generally, as well as on the value of certain securities.
Governmental agencies project that the United States will continue to maintain elevated public debt levels for the foreseeable future which may constrain future economic
growth. Circumstances could arise that could prevent the timely payment of interest or principal on U.S. government debt, such as reaching the legislative “debt ceiling.” Such
non-payment would result in substantial negative consequences for the U.S. economy and the global financial system. If U.S. relations with certain countries deteriorate, it
could adversely affect issuers that rely on the United States for trade. The United States has also experienced increased internal unrest and discord. If these trends were to
continue, they may have an adverse impact on the U.S. economy and the issuers in which the Fund invests.

Significant Shareholder Redemption Risk: Certain shareholders may own or manage a substantial amount of fund shares and/or hold their fund investments for a limited
period of time. Large redemptions of fund shares by these shareholders may force a fund to sell portfolio securities, which may negatively impact the fund’s NAV, increase
the fund’s brokerage costs, and/or accelerate the realization of taxable income/gains and cause the fund to make additional taxable distributions to shareholders.

11. CAPITAL SHARE TRANSACTIONS

Transactions in capital shares for each class were as follows:

Year Ended Year Ended
12/31/23 12/31/22
Fund Name/Share Class Shares Amount Shares Amount
BlackRock Advantage SMID Cap V.I. Fund
Class |
Sharessold . . . ... 201,183  § 3,781,865 193187  § 3,819,123
Shares issued in reinvestment of distributions . . .. ... . oL 62,163 1,285,882 138,289 2,420,852
Sharesredeemed . . .. ... ... ... (1,013,933) (19,241,376) (983,300) (18,643,422)
(750,587) § (14,173,629) (651,824) § (12,403,447)
Class @
Sharessold . . . ... ... .. 172§ 3,071 1792 $ 33,091
Shares issued in reinvestment of distributions . . .. ........ .. .. L. — — 1,964 34,139
Sharesredeemed . . .. ....... . ... (114,183) (2,107,348) (16,837) (313,761)
(114011) $ (2,104,277) (13,081) § (246,531)
Class lll
Sharessold . . . . .. ... 892624 $ 8,269,558 159,099 § 1,417,316
Shares issued in reinvestment of distributions . . . . ... ... 26,661 257,757 24,660 205,131
Sharesredeemed . . .. ... . ... (145,975) (1,328,773) (107,218) (988,204)
773310 § 7,198,542 76541 § 634,243
(91,288) § (9,079,364) (588,364) $ (12,015,735)

@There were no Class Il Shares outstanding as of December 31, 2023.
12. SUBSEQUENT EVENTS

Management has evaluated the impact of all subsequent events on the Fund through the date the financial statements were issued and has determined that there were no
subsequent events requiring adjustment or additional disclosure in the financial statements.
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Report of Independent Registered Public Accounting Firm
To the Shareholders of BlackRock Advantage SMID Cap V.I. Fund and the Board of Directors of BlackRock Variable Series Funds, Inc.:

Opinion on the Financial Statements and Financial Highlights

We have audited the accompanying statement of assets and liabilities of BlackRock Advantage SMID Cap V.I. Fund of BlackRock Variable Series Funds, Inc. (the “Fund”),
including the schedule of investments, as of December 31, 2023, the related statement of operations for the year then ended, the statements of changes in net assets for
each of the two years in the period then ended, the financial highlights for each of the five years in the period then ended, and the related notes. In our opinion, the financial
statements and financial highlights present fairly, in all material respects, the financial position of the Fund as of December 31, 2023, and the results of its operations for the
year then ended, the changes in its net assets for each of the two years in the period then ended, and the financial highlights for each of the five years in the period then
ended, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements and financial highlights are the responsibility of the Fund’s management. Our responsibility is to express an opinion on the Fund’s financial
statements and financial highlights based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Fund in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements and financial highlights are free of material misstatement, whether due to error or fraud. The Fund is not required to have, nor were we
engaged to perform, an audit of its internal control over financial reporting. As part of our audits we are required to obtain an understanding of internal control over financial
reporting but not for the purpose of expressing an opinion on the effectiveness of the Fund’s internal control over financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements and financial highlights, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements and financial highlights. Our audits also included evaluating the accounting principles used and significant estimates made by management, as well
as evaluating the overall presentation of the financial statements and financial highlights. Our procedures included confirmation of securities owned as of December 31,
2023, by correspondence with custodians or counterparties; when replies were not received, we performed other auditing procedures. We believe that our audits provide a
reasonable basis for our opinion.

Deloitte & Touche LLP
Boston, Massachusetts
February 14, 2024

We have served as the auditor of one or more BlackRock investment companies since 1992.
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Glossary of Terms Used in this Report

Portfolio Abbreviation

REIT Real Estate Investment Trust

30 2023 BLAckRock ANNUAL REPORT TO SHAREHOLDERS
BNM0224U-3400255-10793699



BIaCkRock DECEMBER 31, 2023

2023 Annual Report

BlackRock Variable Series Funds, Inc.
® BlackRock Basic Value V.I. Fund

Not FDIC Insured - May Lose Value - No Bank Guarantee

BNM0224U-3400255-10793699



Fund Summary as of December 31, 2023 BlackRock Basic Value V.I. Fund

Investment Objective

BlackRock Basic Value V.I. Fund’s (the “Fund”) investment objective is to seek capital appreciation and, secondarily, income.
Portfolio Management Commentary

How did the Fund perform?
For the 12-month period ended December 31, 2023, the Fund outperformed its benchmark, the Russell 1000° Value Index.

What factors influenced performance?

Positive contributions to the Fund's performance relative to the benchmark were led by stock selection in the healthcare sector, most notably holdings within the pharmaceuticals
industry. Stock selection in financials also proved beneficial, led by bank holdings. Selection was positive within energy and communication services as well.

Conversely, selection within the industrials sector detracted the most from the Fund's relative performance, most notably a lack of holdings within the building products
industry. Selection in materials detracted as well, in particular holdings in containers and packaging. Stock selection in consumer staples and a lack of exposure to real estate
also weighed on relative performance.

Describe recent portfolio activity.

During the reporting period, a combination of portfolio trading activity and market price changes resulted in the Fund increasing its exposure to the industrials and financials
sectors. The Fund'’s allocations to healthcare and information technology decreased.

Describe portfolio positioning at period end.
Relative to the Russell 1000® Value Index, the Fund ended the period with the most significant overweight exposures to the consumer discretionary and healthcare sectors,
while the largest underweights were to real estate and utilities.

The views expressed reflect the opinions of BlackRock as of the date of this report and are subject to change based on changes in market, economic or other conditions.
These views are not intended to be a forecast of future events and are no guarantee of future results.

GROWTH OF $10,000 INVESTMENT
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%88 555 | Shares@P) Class Il Shares@®)  ——Russell 1000® Value Index(©)

@ Assuming transaction costs, if any, and other operating expenses, including investment advisory fees. Does not include insurance-related fees and expenses.

® The Fund invests primarily in equity securities that Fund management believes are undervalued, which means that their prices are less than Fund management believes they are worth.

© An index that measures the performance of the large-cap value segment of the U.S. equity universe. It includes those Russell 1000® companies with lower price-to-book ratios and lower
expected growth values.
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Fund Summary as of December 31, 2023 (continued) BlackRock Basic Value V.I. Fund

Performance
Average Annual Total Returns®
1 Year 5 Years 10 Years
Class 10 16.61% 11.57% 7.74%
Class 110 16.24 11.26 744
Russell 1000° Value IndeX. . . . ... ... ... 11.46 10.91 8.40

@ For a portion of the period, the Fund’s investment adviser waived and/or reimbursed a portion of its fee. Without such waiver and/or reimbursement, the Fund’s performance would have been

lower.
® Average annual total returns are based on changes in net asset value (“NAV”) for the periods shown, and assume reinvestment of all distributions at NAV on the ex-dividend date. Insurance-

related fees and expenses are not reflected in these returns.

Past performance is not an indication of future results. Performance results do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or the
redemption of Fund shares.
Performance results may include adjustments made for financial reporting purposes in accordance with U.S. generally accepted accounting principles.

Expense Example

Actual Hypothetical 5% Return
Beginning Ending Expenses Beginning Ending Expenses Annualized
Account Value  Account Value Paid During Account Value  Account Value  Paid During Expense
(07/01/23) (12/31/23) the Period® (07/01/23) (12/31/23)  the Period® Ratio
Class | ... $ 1,000.00 $ 1,063.80 $ 3.85 $ 1,000.00 $ 1,021.48 $ 3.77 0.74%
Class Il . . oo 1,000.00 1,062.60 5.30 1,000.00 1,020.06 5.19 1.02

@ For each class of the Fund, expenses are equal to the annualized expense ratio for the class, multiplied by the average account value over the period, multiplied by 184/365 (to reflect the
one-half year period shown).

See “Disclosure of Expenses” for further information on how expenses were calculated.

Portfolio Information

SECTOR ALLOCATION

Percent of
Sector® Net Assets
Financials. . .. ....... ... ... . ... 21.6%
HealthCare . ........ ... ... .. ... .. .. .. ... ........ 17.3
Industrials. . . ....... ... ... . 13.9
Consumer Discretionary . .. ............. ... .. .. ... 9.6
Information Technology. . . .......... ... .. ... ... ... .. 8.8
Consumer Staples. ... ... 8.2
Energy. ... 7.3
Communication Services. . .. ......... ... . 6.2
Materials ... ... .. 3.1
Utilities. . . ... .o 3.0
Short-Term Securities. . . ... ... ... L 12.3
Liabilities in Excess of OtherAssets . . ................... (11.3)

@ For Fund compliance purposes, the Fund’s sector classifications refer to one or more of
the sector sub-classifications used by one or more widely recognized market indexes or
ratings group indexes, and/or as defined by the investment adviser. These definitions may
not apply for purposes of this report, which may combine such sector sub-classifications
for reporting ease.
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Disclosure of Expenses

Shareholders of the Fund may incur the following charges: (a) transactional expenses; and (b) operating expenses, including investment advisory fees, service and distribution
fees, including 12b-1 fees, acquired fund fees and expenses, and other fund expenses. The expense example shown (which is based on a hypothetical investment of $1,000
invested at the beginning of the period and held through the end of the period) is intended to assist shareholders both in calculating expenses based on an investment in the
Fund and in comparing these expenses with similar costs of investing in other mutual funds.

The expense example provides information about actual account values and actual expenses. Annualized expense ratios reflect contractual and voluntary fee waivers, if any.
In order to estimate the expenses a shareholder paid during the period covered by this report, shareholders can divide their account value by $1,000 and then multiply the
result by the number corresponding to their share class under the heading entitled “Expenses Paid During the Period.”

The expense example also provides information about hypothetical account values and hypothetical expenses based on the Fund’s actual expense ratio and an assumed
rate of return of 5% per year before expenses. In order to assist shareholders in comparing the ongoing expenses of investing in the Fund and other funds, compare the 5%
hypothetical example with the 5% hypothetical examples that appear in shareholder reports of other funds.

The expenses shown in the expense example are intended to highlight shareholders’ ongoing costs only and do not reflect transactional expenses, such as sales charges,
if any. Therefore, the hypothetical example is useful in comparing ongoing expenses only and will not help shareholders determine the relative total expenses of owning
different funds. If these transactional expenses were included, shareholder expenses would have been higher.
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Schedule of Investments
December 31, 2023

BlackRock Basic Value V.I. Fund

(Percentages shown are based on Net Assets)

Security Shares Value Security Shares Value
Common Stocks Health Care Equipment & Supplies — 4.5%
A & Def 429 Baxter International, Inc.. . ............ 166,550 $ 6,438,823
erospace & Detense — 4.2% Koninklijke Philips NV, NYRS, ADR®®) . . . 90,888 2,120,417
L3Harris Technologies, Inc. . . .. ........ 36,660 $ 7,721,329 Medtronic plc 72,350 5960.193
RTXCorp.@ ... .o 69,070 5811550 T orrorrrroonrrren ’ "
14,519,433
. . 13,532,879 Health Care Providers & Services — 8.0%
A“‘°g‘°b"e Components —0.5% Cardinal Health, Inc... . .. . ........... 83,060 8,372,448
LearCor. .......cvvvivinns 11,363 1,604,569 Cigna Group (The)®. . ... ... ... ... 25,682 7,690,475
Automobiles — 1.6% Elevance Health, Inc. . .. ............. 4,820 2,272,919
General Motors Co. .. .. ............. 142,983 5,135,949 Humana, Inc. ... 3,026 1,385,333
Laboratory Corp. of America Holdings®. . . . 26,014 5,912,722
Banks — 9.7%
Citigroup, INC. . .+ oo 188,881 9,716,039 25,633,897
First Citizens BancShares, Inc., Class A. . . . 4,886 6,933,087 Household Durables — 1.6%
JPMorgan Chase & Co. .. ............ 27,440 4,667 544 Sony Group Corp., ADR® .. . ... ....... 52,570 4,977,853
Wells Fargo&Co. . ................. 193,529 9,525,497 Insurance — 5.8%
30,842,167 American International Group, Inc. . . .. ... 106,567 7,219,914
Broadline Retail — 2.1% Fidelity National Financial, Inc., Class A. . . . 125,245 6,390,000
Alibaba Group Holding Ltd., ADR® . . . . . . . 66,818 5,179,063 Prudential plc, ADR .. ............... 64,960 1,458,352
Amazon.com, Inc.® ... ... L. 10,590 1,609,045 Willis Towers Watson plc. . ............ 14,880 3,589,056
6,788,108 18,657,322
Capital Markets — 2.7% Interactive Media & Services — 1.3%
Carlyle Group, Inc. (The). . .. .. ........ 149,900 6,099,431 Meta Platforms, Inc., Class A®). . .. ... ... 12,160 4,304,154
UBS Group AG (Registered) ... ........ 86,221 2,678,161 IT Services — 2.7%
8,777,592 Cognizant Technology Solutions Corp., Class A 114,937 8,681,192
Chemicals — 1.2% . . .
” Life Sciences Tools & Services — 0.6%
International Flavors & Fragrances, Inc.. . . . 46,844 3,792,959 Fortrea Holdings, Inc.®®), . ... .. .. ... .. 55,374 1932553
C_ommunications Equipment — 0.5% Machinery — 1.3%
Cisco Systems, Inc. . ................ 32,369 1,635,282 CNH Industrial NV . . . ... 210,280 2,561,210
Consumer Staples Distribution & Retail — 1.9% Fortive Corp.. . .. ... 23,530 1,732,514
Dollar General Corp.® . . ............. 7,462 1,014,459
! o 4,293,724
Dollar Tree, Inc.®. . . ................ 35,129 4,990,074 Media — 2.4%
6,004,533 Comcast Corp., Class A® ... .......... 140,258 6,150,313
Containers & Packaging — 2.0% Fox Corp., ClassA. . ................ 47,120 1,398,051
Sealed AirCorp. . ... 170,701 6,234,001 7,548,364
Diversified Telecommunication Services — 2.0% Multi-Utilities — 1.7%
AT&TING.. . oo 109,960 1,845,129 Public Service Enterprise Group, Inc. . . . .. 25,224 1,542,447
Verizon Communications, Inc. .. ........ 118,180 4,455,386 Sempra. ... 51,560 3,853,079
6,300,515 5,395,526
Electric Utilities — 1.3% 0il, Gas & Consumable Fuels — 7.3%
American Electric Power Co., Inc.... . . . . . . 50,971 4,139,865 BPpIC,ADR ... 210,681 7,458,107
Enterprise Products Partners LP@ . . . .. .. 157,370 4,146,699
Electrical Equipment — 1.1% HessCorp.. . ...cvvvviiinnn .. 10,830 1,561,253
Sensata Technologies Holding plc. . . .. . .. 92,920 3,491,004 Shellple. ..o 218,010 7,136,359
Electronic Equipment, Instruments & Components — 1.4% Suncor Energy, InC. ... ... 91,270 2,924,291
Zebra Technologies Corp., Class A@®), 16,622 4,543,291 23,226,709
. . . Personal Care Products — 1.4%
Financial Services — 3.5% .
(@)
Equitable Holdings, Inc. ... ........... 69,164 2,303,161 Unilever ple, ADR®! . ... 90,251 4,375,368
Fidelity National Information Services, Inc. . . 106,869 6,419,621 Pharmaceuticals — 3.0%
Visa, Inc., ClassA . ................. 8,840 2,301,494 AstraZenecaple ................... 10,991 1,482,575
T v B e
Food Products — 3.4% T ' T
Kraft Heinz Co. (The) ... ............. 222,040 8,211,039 9,438,078
Mondelez International, Inc., ClassA. . . . .. 36,960 2,677,013 Professional Services — 6.6%
10.888.052 Dun & Bradstreet Holdings, Inc.@. .. ... .. 514,580 6,020,586
Ground Transportation — 0.6% B Leidos Holdings, Inc. . . .............. 78,890 8,539,054
Union Pacific Corp.® . ... ..., 7510 1,844,606 SS&C Technologies Holdings, Inc. . ... . ... 106,837 6,528,809
21,088,449
SCHEDULE OF INVESTMENTS 5
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Schedule of Investments (continued)
December 31, 2023

BlackRock Basic Value V.I. Fund

(Percentages shown are based on Net Assets)

Security Shares Value Security Shares Value
Specialty Retail — 0.6% Investment Companies
Ross Stores, Inc.. . ................. 13,836 1,914,764 )
088 Slores, In¢ SPDR S&P Biotech ETF®. .. ... ....... 41040 § 3,664,462
Technology Hardware, Storage & Peripherals — 4.1% .
Samsung Electronics Co. Ltd. .. ........ 107,430 6,520,662 Tota(I: In\tl.e;:t;r;(:r;tstgc;mpanles —12% 3664 462
Western Digital Corp. . .. ... ......... 125,180 6,555,676 (Cost: $3217,857) ... o0
13,076,338 TOtézl: Lti?g-z'l;;ﬂ‘g;;\;ess;mems e 315,864,620
Textiles, Apparel & Luxury Goods — 3.2% (Cost: BITIST) s
Gildan Activewear, Inc. . .. ............ 145,800 4,820,148 Short-T S iti
Ralph Lauren Corp., Class A® . . . ... . ... 36,621 5,280,748 ort-ferm securities
10,100,896 Money Market Funds — 12.3%/
Tobacco — 1.5% BlackRock Liquidity Funds, T-Fund, Institutional
British American Tobacco plc, ADR®. . . . .. 168,250 4,928,043 Class,5.26% . ..o 3,232,316 3,232,316
Wireless Telecommunication Services — 0.5% SLIS"g;L?'g Series, LLC, Money Market Series, 36.148.786 36.163.245
Rogers Communications, Inc., Class B . . . . 32,637 1,627,847 WM T T
Total Common Stocks — 97.8% Totacl; Sh::;;e;g;%e;;urities —12.3% 39395561
(Cost: $288,659,900). . . ... ...... ..., 312,200,158 (Cost: $39,395,977). .. ... i
Total Investments — 111.3%
(Cost: $331,273,734). . . ... ... ... 355,260,181
Liabilities in Excess of Other Assets — (11.3)% . .......... (36,163,778)
NetAssets —100.0% . .. ...............o .. $ 319,096,403

All or a portion of this security is on loan.
Non-income producing security.

Affiliate of the Fund.

Annualized 7-day yield as of period end.

T 2 83T =

=

Affiliates

All or a portion of this security was purchased with the cash collateral from loaned securities.

Investments in issuers considered to be affiliate(s) of the Fund during the year ended December 31, 2023 for purposes of Section 2(a)(3) of the Investment Company Act of

1940, as amended, were as follows:

Capital Gain
Change in Distributions
Net Unrealized Shares from
Value at Purchases Proceeds Realized  Appreciation Value at Held at Underlying
Affiliated Issuer 12/31/22 at Cost from Sale Gain (Loss)  (Depreciation) 12/31/23 12/31/23 Income Funds
BlackRock Liquidity Funds,
T-Fund, Institutional Class. $ 1,055,906 $§  2,176,410@ § - $ — 3 — § 3232316 3232316 § 139,544 § —
SL Liquidity Series, LLC, Money
Market Series . . .. ... .. 25,043,206 11,103,300@ — 20,028 (3,289) 36,163,245 36,148,786 201,164® —
$ 20,028 $ (3,289) $§ 39,395,561 $ 340,708 $ —

@  Represents net amount purchased (sold).

® Al or a portion represents securities lending income earned from the reinvestment of cash collateral from loaned securities, net of fees and collateral investment expenses, and other

payments to and from borrowers of securities.

For Fund compliance purposes, the Fund's industry classifications refer to one or more of the industry sub-classifications used by one or more widely recognized market
indexes or rating group indexes, and/or as defined by the investment adviser. These definitions may not apply for purposes of this report, which may combine such industry

sub-classifications for reporting ease.
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Schedule of Investments (continued)
December 31, 2023

Fair Value Hierarchy as of Period End

BlackRock Basic Value V.I. Fund

Various inputs are used in determining the fair value of financial instruments. For a description of the input levels and information about the Fund’s policy regarding valuation

of financial instruments, refer to the Notes to Financial Statements.

The following table summarizes the Fund’s financial instruments categorized in the fair value hierarchy. The breakdown of the Fund's financial instruments into major

categories is disclosed in the Schedule of Investments above.

Level 1 Level 2 Level 3 Total
Assets
Investments
Long-Term Investments

Common Stocks
Aerospace &Defense. . . ... .. $ 13,532,879 $ — $ $ 13,532,879
Automobile Components . ... ........ .. .. 1,604,569 — 1,604,569
Automobiles . ... ... 5,135,949 — 5,135,949
Banks. . . ... 30,842,167 — 30,842,167
BroadlineRetail . .. .......... .. ... ... ... 6,788,108 — 6,788,108
Capital Markets . . . ... ... 6,099,431 2,678,161 8,777,592
Chemicals. . . ... 3,792,959 — 3,792,959
Communications Equipment. . ... ........ .. ... .. ... ... 1,635,282 — 1,635,282
Consumer Staples Distribution & Retail ... ..................... 6,004,533 — 6,004,533
Containers & Packaging .. .......... .. . i 6,234,001 — 6,234,001
Diversified Telecommunication Services. . .. .................... 6,300,515 — 6,300,515
Electric Utilities . .. .. ... ... 4,139,865 — 4,139,865
Electrical Equipment. . .. .. ... .. .. . 3,491,004 — 3,491,004
Electronic Equipment, Instruments & Components. .. .............. 4,543,291 — 4,543,291
Financial Services . .. ......... . . 11,024,276 — 11,024,276
Food Products. . ........ ... 10,888,052 — 10,888,052
Ground Transportation .. ............. .. ... 1,844,606 — 1,844,606
Health Care Equipment & Supplies . . ... ........... .. ... 14,519,433 — 14,519,433
Health Care Providers & Services. . .. ..., 25,633,897 — 25,633,897
Household Durables. . .. ........ .. .. ... ... 4,977,853 — 4,977,853
INSUTANCE . . . oo 18,657,322 — 18,657,322
Interactive Media & Services . . .. ... ... 4,304,154 — 4,304,154
ITServiCes . . ..o 8,681,192 — 8,681,192
Life Sciences Tools & Services . . .. ........... ... 1,932,553 — 1,932,553
Machinery. . ... 4,293,724 — 4,293,724
Media. . ... 7,548,364 — 7,548,364
Multi-Utilities . . . .. ... 5,395,526 — 5,395,526
Qil, Gas & Consumable Fuels. . .. ............. ... ..., 16,090,350 7,136,359 23,226,709
Personal Care Products . ............ ... . ... i, 4,375,368 — 4,375,368
Pharmaceuticals .. ........... ... ... .. . . .. 4,718,631 4,719,447 9,438,078
Professional Services . . .. ... . . 21,088,449 — 21,088,449
Specialty Retail .. ........ ... .. . 1,914,764 — 1,914,764
Technology Hardware, Storage & Peripherals . .. ................. 6,555,676 6,520,662 13,076,338
Textiles, Apparel & Luxury Goods . . ... ... ... 10,100,896 — 10,100,896
TobaCCO . .. o 4,928,043 — 4,928,043
Wireless Telecommunication Services . .. ...................... 1,527,847 — 1,527,847
Investment Companies . ....... ... ... 3,664,462 — 3,664,462

Short-Term Securities

Money Market Funds . . ... ... .. 3,232,316 — 3,232,316
$ 298,042,307 $ 21,054,629 $ $ 319,096,936

Investments valued at NAV@ . . . .. ... ...

36,163,245

$ 355,260,181

@  Certain investments of the Fund were fair valued using NAV as a practical expedient as no quoted market value is available and therefore have been excluded from the fair value hierarchy.

See notes to financial statements.
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Statement of Assets and Liabilities
December 31, 2023

BlackRock
Basic Value V.I.
Fund

ASSETS

Investments, at value — unaffiliated @) . . . . .
Investments, at value — affliated e . . . . . . . .

Receivables:

Securities lending income — affiliated . . . . . ...
Capital Shares SOl . . . . . .o
Dividends —unaffiliated . . . . ... o
Dividends — affiliated . . . . . ... o
Prepaid EXPENSES . . . . . oot

TOtal @SSEtS . . . .

LIABILITIES

Foreign bank overdraftl) . . . . . .
Collateral 0n seCUMtIES I0ANEA . . . . . . oot

Payables:

Capital shares redeemed. . . . . . ...
DIStHUON B . . . . o
Investment adViSOry fEES . . . . . .. oo
Directors' and OffiCer's fES . . . . . . o oot
Printing and postage fees . . . . ..o
ProfesSioNal fEES . . . . o
Transfer @gENt fEES . . . o oo
Other aCCTUBA EXPENSES . . . . . . ottt et et e e e e e e e e

Total liabilities . . . . .

Commitments and contingent liabilities

NET A TS L .

NET ASSETS CONSIST OF:

Paid-in Capital . . . . . o
Accumulated aMINGS . . . . .. ottt e

NET ASSE TS .

(
(
(
(

See notes to financial statements.

@ |nvestments, at cost— unaffiliated . . . . . . . ...
O Securities loaned, at vallue . . . . . . ..
© Investments, at cost —affiliated. . . . . ... ...
9 Foreign bank overdraft, at COSt . . . . . . .

§ 315,864,620
39,395,561

9,618

685
577,504
11,149
2,266
355,861,403

2,409
36,185,783

121,747
14,076
158,344
121

35,161
43,041
176,944
27,374
36,765,000

319,096,403

$—l—l—

$ 296,119,517
22,976,886
§ 319,096,403

291,877,757
35,357,498
39,395,977

2,417

€O P P P
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Statement of Assets and Liabilities (continued)

December 31, 2023

BlackRock Basic
Value V.I. Fund

NET ASSET VALUE
Class |

N S EES. . . o o
Shares OULSIANAING . . . . . oo
Nt aSSEE ValUE . . . . e
Shares aUtNONZEd . . . . . o
Par ValUe . .

Class Il

et S8, . . . oo
Shares oUtSTANAING . . . . . .o
Netasset ValUe . . . . .o
Shares aUthOMiZed . . . . . ..
Parvallue . . ..

Class Il

N S EES. . . oot
Shares outSTaNAING . . . . ..o
Nt aSSEt ValUE . . . . e
Shares aUthorized . . . . ...
Par ValUe . .

See notes to financial statements.
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249,087,347

19,252,424

12.94

0.10

100 million
0.10

70,009,056
5,483,621
12.77

100 million
0.10



Statement of Operations
Year Ended December 31, 2023

BlackRock
Basic Value V.I.
Fund
INVESTMENT INCOME
Dividends — unaffiliated . . ... ..o $ 8,019,939
Dividends — affiliated. . . . ... .. . 139,544
Interest — unaffiliated. . . . .. .. 86
Securities lending income — affiliated — net . . . .. L 201,164
Foreign taxes Withheld . . . . ... o (150,362)
Total INVESIMENE INCOME . . . . o o o oo ettt e e e e e 8,210,371
EXPENSES
INVESIMENt AAVISOTY . . . o . o e 1,853,333
Transfer agent — Class SPECIfiC . . . . . . o .o 588,445
Distribution — Class SPECIfiC . . . . . . oo 164,795
PrOfESSIONal . . . o 78,931
ACCOUNEING SEIVICES . . . . o v s et et ettt e e e e e e e e e e 62,265
Printing and postage . . . .. .. 40,976
CUStOdIAN. . . . 16,333
Directors and OffiCer . . . . ... 8,601
Transfer @gent. . . . . 5,001
MiSCEIIANEOUS . . . . o 6,215
Total expenses excluding INterest EXPENSE. . . . . . . . oot 2,824,895
INtErESt BXPENSE . . . o . o 6
TOMAI BXPENSES - .« o o ettt e e e e 2,824,901
Less:
Fees waived and/or reimbursed by the Manager . . . . . ... o (2,113)
Transfer agent fees reimbursed by the Manager — class Specific. . . . . .. ... o (383,319)
Total expenses after fees waived and/or FeIMBUISEd . . . . .. .o oo oot 2,439,469
NetiNVEStMENt INCOME . . . . . . oo 5,770,902
REALIZED AND UNREALIZED GAIN (LOSS)
Net realized gain (loss) from:
Investments — unaffiliated . . ... ... 9,889,077
Investments — affliated . . . . .. .. 20,028
Foreign currency transactions . . . . ... ... (12,132)
9,896,973
Net change in unrealized appreciation (depreciation) on:
Investments — unaffiliated . . .. .. .. . 31,780,704
Investments — affiliated . . . ... ... (3,289)
Foreign currency franslations . . . . . . . . oo 2,672
31,780,087
Netrealized and unrealized gain . . . . . ..o o 41,677,060
NET INCREASE IN NETASSETS RESULTING FROM OPERATIONS . . . . o e e e e e e e $ 47,447,962
See notes to financial statements.
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Statements of Changes in Net Assets

BlackRock Basic Value V.I. Fund

Year Ended Year Ended
12/31/23 12/31/22
INCREASE (DECREASE) IN NETASSETS
OPERATIONS
Netinvestment INCOME . . . . .. ..o $ 5770902 $ 4,643,164
Netrealized gain . . . . ..o 9,896,973 31,570,244
Net change in unrealized appreciation (depreciation). . . . ... ... .. . 31,780,087 (54,102,881)
Net increase (decrease) in net assets resulting from operations. . . ... ... ... 47,447,962 (17,889,473)
DISTRIBUTIONS TO SHAREHOLDERS®
ClaSS | e (13,735,954) (28,722,009)
Class Il . e — (354,145)
Class 1l . e (3,646,956) (7,411,948)
Decrease in net assets resulting from distributions to shareholders. . . . .. ... . ... . . (17,382,910) (36,488,102)
CAPITAL SHARE TRANSACTIONS
Net decrease in net assets derived from capital share transactions. . . .. ... ... . (20,717,213) (988,457)
NETASSETS
Total increase (decrease) iN Nt @SSELS . . . . . .. oot 9,347,839 (55,366,032)
Beginning of year. . . . . .o 309,748,564 365,114,596
ENA O YBAT. . . oo $ 319,096,403 $ 309,748,564
@ Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
See notes to financial statements.
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Financial Highlights

(For a share outstanding throughout each period)

BlackRock Basic Value V.I. Fund

Class |
Year Ended Year Ended Year Ended Year Ended Year Ended
12/31/23 12/31/22 12/31/21 12/31/20 12/31119
Net asset value, beginning of year. . . ........................... $ " $ 1399 § 1358  § 1375  § 12.39
Net investmentincome® . . ... ... ... ... 0.24 0.19 0.20 0.26 0.31
Net realized and unrealized gain (10SS). . . .. ... ... ... ... 1.70 (0.90) 2.68 0.18 2.63
Net increase (decrease) from investment operations . . .. ............... 1.94 (0.71) 2.88 0.44 2.94
Distributions®
From net investmentincome . .. .............cooueireirninon... (0.23) (0.19) (0.20) (0.30) (0.35)
Fromnetrealizedgain. . .......... ... v, (0.52) (1.34) (2.27) (0.31) (1.23)
Total distributions . ... ... ... ... (0.75) (1.53) (2.47) (0.61) (1.58)
Net asset value,endofyear ... ............................... $ 1294  § 175  § 1399 § 1358 § 13.75
Total Return®
Basedonnetassetvalue ... ... ... ... ... 16.61% (4.92)% 21.67% 3.43% 23.91%
Ratios to Average Net Assets®
Total expenses . .. ... ... 0.86% 0.84% 0.85% 0.87% 0.84%
Total expenses after fees waived and/or reimbursed . ... ............... 0.73% 0.71% 0.72% 0.73% 0.73%
Netinvestmentincome . ...... ... .. ... ... 1.93% 1.44% 1.32% 2.14% 2.20%
Supplemental Data
Net assets, end of year (000). . . . ...... ... ... .. $ 249,087 §$ 243,526 $ 287,095 § 270,007 $ 288,543
Portfolio turnoverrate. . . ... ... ... 39% 63% 67% 89% 45%
@ Based on average shares outstanding.
® Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
© Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of distributions.
@ Excludes fees and expenses incurred indirectly as a result of investments in underlying funds.
See notes to financial statements.
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Financial Highlights (continued)

(For a share outstanding throughout each period)

BlackRock Basic Value V.I. Fund

Class IlI
Year Ended Year Ended Year Ended Year Ended Year Ended
12/31/23 12/31/22 12/31/21 12/31/20 12/31119

Net asset value, beginningofyear. . ............................ 161§ 1383  § 1346 § 1362 § 12.29

Net investmentincome® . . ... ... ... ... L 020 0.15 0.16 0.23 0.26

Net realized and unrealized gain (I0ss). . . .. ................ 1.68 (0.88) 2.65 0.16 2.61
Net increase (decrease) from investment operations . . .. ......... 1.88 (0.73) 2.81 0.39 2.87
Distributions®

From net investmentincome . .......................... (0.20) (0.15) (0.17) (0.24) (0.31)

Fromnetrealizedgain. . ......... ... ... ... .. ... ... ... (0.52) (1.34) (2.27) (0.31) (1.23)
Total distributions . . ....... .. ... (0.72) (1.49) (2.44) (0.55) (1.54)
Net asset value,endofyear ... ............................... 1277 § 11.61 $ 1383 § 1346  § 13.62
Total Return®
Basedonnetassetvalue . .......... . ... ... ... 16.24% (5.12)% 21.34% 3.13% 23.53%
Ratios to Average Net Assets®
Totalexpenses . .. ... ... ... 1.12% 1.11% 1.11% 1.12% 1.13%
Total expenses after fees waived and/or reimbursed .. ........... 1.01% 0.99% 0.99% 1.01% 1.01%
Netinvestmentincome ......... ... ... ... .. .. ... ... 1.65% 1.16% 1.04% 1.94% 1.86%
Supplemental Data
Net assets, end of year (000). . . . ...... ... ... .. 70,009 $ 63,262 $ 74157  $ 33584 § 63,378
Portfolio turnoverrate. . . ... ... ... 39% 63% 67% 89% 45%
@ Based on average shares outstanding.
® Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
© Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of distributions.
@ Excludes fees and expenses incurred indirectly as a result of investments in underlying funds.
See notes to financial statements.
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Notes to Financial Statements

1. ORGANIZATION

BlackRock Variable Series Funds, Inc. (the “Company”) is registered under the Investment Company Act of 1940, as amended (the “1940 Act”), as an open-end management
investment company. The Company is organized as a Maryland corporation that is comprised of 15 separate funds. The funds offer shares to insurance companies for their
separate accounts to fund benefits under certain variable annuity and variable life insurance contracts. The financial statements presented are for BlackRock Basic Value
V.I. Fund (the “Fund”). The Fund is classified as diversified. The Fund offers multiple classes of shares. Class |, Class Il and Class Ill Shares have equal voting, dividend,
liquidation and other rights, except that only shares of the respective classes are entitled to vote on matters concerning only that class. In addition, Class Il and Class Il
Shares bear certain expenses related to the distribution of such shares.

The Fund, together with certain other registered investment companies advised by BlackRock Advisors, LLC (the “Manager”) or its affiliates, is included in a complex of funds
referred to as the BlackRock Multi-Asset Complex.

2. SIGNIFICANT ACCOUNTING POLICIES

The financial statements are prepared in conformity with accounting principles generally accepted in the United States of America (“U.S. GAAP”), which may require
management to make estimates and assumptions that affect the reported amounts of assets and liabilities in the financial statements, disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of increases and decreases in net assets from operations during the reporting period. Actual
results could differ from those estimates. The Fund is considered an investment company under U.S. GAAP and follows the accounting and reporting guidance applicable to
investment companies. Below is a summary of significant accounting policies:

Investment Transactions and Income Recognition: For financial reporting purposes, investment transactions are recorded on the dates the transactions are executed.
Realized gains and losses on investment transactions are determined using the specific identification method. Dividend income and capital gain distributions, if any, are
recorded on the ex-dividend dates. Non-cash dividends, if any, are recorded on the ex-dividend dates at fair value. Dividends from foreign securities where the ex-dividend
dates may have passed are subsequently recorded when the Fund is informed of the ex-dividend dates. Under the applicable foreign tax laws, a withholding tax at various
rates may be imposed on capital gains, dividends and interest. Interest income, including amortization and accretion of premiums and discounts on debt securities, is
recognized daily on an accrual basis. Income, expenses and realized and unrealized gains and losses are allocated daily to each class based on its relative net assets.

Foreign Currency Translation: The Fund’s books and records are maintained in U.S. dollars. Securities and other assets and liabilities denominated in foreign currencies
are translated into U.S. dollars using exchange rates determined as of the close of trading on the New York Stock Exchange (‘“NYSE”). Purchases and sales of investments
are recorded at the rates of exchange prevailing on the respective dates of such transactions. Generally, when the U.S. dollar rises in value against a foreign currency, the
investments denominated in that currency will lose value; the opposite effect occurs if the U.S. dollar falls in relative value.

The Fund does not isolate the effect of fluctuations in foreign exchange rates from the effect of fluctuations in the market prices of investments for financial reporting purposes.
Accordingly, the effects of changes in exchange rates on investments are not segregated in the Statement of Operations from the effects of changes in market prices of
those investments, but are included as a component of net realized and unrealized gain (loss) from investments. The Fund reports realized currency gains (losses) on foreign
currency related transactions as components of net realized gain (loss) for financial reporting purposes, whereas such components are generally treated as ordinary income
for U.S. federal income tax purposes.

Foreign Taxes: The Fund may be subject to foreign taxes (a portion of which may be reclaimable) on income, stock dividends, capital gains on investments, or certain foreign
currency transactions. All foreign taxes are recorded in accordance with the applicable foreign tax regulations and rates that exist in the foreign jurisdictions in which the Fund
invests. These foreign taxes, if any, are paid by the Fund and are reflected in its Statement of Operations as follows: foreign taxes withheld at source are presented as a
reduction of income, foreign taxes on securities lending income are presented as a reduction of securities lending income, foreign taxes on stock dividends are presented as
“Foreign taxes withheld”, and foreign taxes on capital gains from sales of investments and foreign taxes on foreign currency transactions are included in their respective net
realized gain (loss) categories. Foreign taxes payable or deferred as of December 31, 2023, if any, are disclosed in the Statement of Assets and Liabilities.

The Fund files withholding tax reclaims in certain jurisdictions to recover a portion of amounts previously withheld. The Fund may record a reclaim receivable based on
collectability, which includes factors such as the jurisdiction’s applicable laws, payment history and market convention. The Statement of Operations includes tax reclaims
recorded as well as professional and other fees, if any, associated with recovery of foreign withholding taxes.

Bank Overdraft: The Fund had outstanding cash disbursements exceeding deposited cash amounts at the custodian during the reporting period. The Fund is obligated
to repay the custodian for any overdraft, including any related costs or expenses, where applicable. For financial reporting purposes, overdraft fees, if any, are included in
interest expense in the Statement of Operations.

Distributions: Distributions paid by the Fund are recorded on the ex-dividend dates. The character and timing of distributions are determined in accordance with U.S. federal
income tax regulations, which may differ from U.S. GAAP.

Indemnifications: In the normal course of business, the Fund enters into contracts that contain a variety of representations that provide general indemnification. The Fund'’s
maximum exposure under these arrangements is unknown because it involves future potential claims against the Fund, which cannot be predicted with any certainty.

Other: Expenses directly related to the Fund or its classes are charged to the Fund or the applicable class. Expenses directly related to the Fund and other shared expenses
prorated to the Fund are allocated daily to each class based on its relative net assets or other appropriate methods. Other operating expenses shared by several funds,
including other funds managed by the Manager, are prorated among those funds on the basis of relative net assets or other appropriate methods.
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Notes to Financial Statements (continued)

3. INVESTMENT VALUATION AND FAIR VALUE MEASUREMENTS

Investment Valuation Policies: The Fund’s investments are valued at fair value (also referred to as “market value” within the financial statements) each day that the Fund is
open for business and, for financial reporting purposes, as of the report date. U.S. GAAP defines fair value as the price a fund would receive to sell an asset or pay to transfer
a liability in an orderly transaction between market participants at the measurement date. The Board of Directors of the Company (the “Board”) has approved the designation
of the Fund’s Manager as the valuation designee for the Fund. The Fund determines the fair values of its financial instruments using various independent dealers or pricing
services under the Manager’s policies. If a security’s market price is not readily available or does not otherwise accurately represent the fair value of the security, the security
will be valued in accordance with the Manager’s policies and procedures as reflecting fair value. The Manager has formed a committee (the “Valuation Committee”) to develop
pricing policies and procedures and to oversee the pricing function for all financial instruments, with assistance from other BlackRock pricing committees.

Fair Value Inputs and Methodologies: The following methods and inputs are used to establish the fair value of the Fund’s assets and liabilities:

+ Equity investments traded on a recognized securities exchange are valued at that day’s official closing price, as applicable, on the exchange where the stock is
primarily traded. Equity investments traded on a recognized exchange for which there were no sales on that day may be valued at the last available bid (long positions)
or ask (short positions) price.

* Investments in open-end U.S. mutual funds (including money market funds) are valued at that day’s published net asset value (“NAV”).

+ The Fund values its investment in SL Liquidity Series, LLC, Money Market Series (the “Money Market Series”) at fair value, which is ordinarily based upon its pro rata
ownership in the underlying fund’s net assets.

Generally, trading in foreign instruments is substantially completed each day at various times prior to the close of trading on the NYSE. Each business day, the Fund uses
current market factors supplied by independent pricing services to value certain foreign instruments (“Systematic Fair Value Price”). The Systematic Fair Value Price is
designed to value such foreign securities at fair value as of the close of trading on the NYSE, which follows the close of the local markets.

If events (e.g., market volatility, company announcement or a natural disaster) occur that are expected to materially affect the value of such investment, or in the event
that application of these methods of valuation results in a price for an investment that is deemed not to be representative of the market value of such investment, or if a
price is not available, the investment will be valued by the Valuation Committee in accordance with the Manager's policies and procedures as reflecting fair value (“Fair
Valued Investments”). The fair valuation approaches that may be used by the Valuation Committee include market approach, income approach and cost approach. Valuation
techniques such as discounted cash flow, use of market comparables and matrix pricing are types of valuation approaches and are typically used in determining fair value.
When determining the price for Fair Valued Investments, the Valuation Committee seeks to determine the price that the Fund might reasonably expect to receive or pay
from the current sale or purchase of that asset or liability in an arm’s-length transaction. Fair value determinations shall be based upon all available factors that the Valuation
Committee deems relevant and consistent with the principles of fair value measurement.

Fair Value Hierarchy: Various inputs are used in determining the fair value of financial instruments. These inputs to valuation techniques are categorized into a fair value
hierarchy consisting of three broad levels for financial reporting purposes as follows:

+ Level 1 — Unadjusted price quotations in active markets/exchanges for identical assets or liabilities that the Fund has the ability to access;

+ Level 2 — Other observable inputs (including, but not limited to, quoted prices for similar assets or liabilities in markets that are active, quoted prices for identical or
similar assets or liabilities in markets that are not active, inputs other than quoted prices that are observable for the assets or liabilities (such as interest rates, yield
curves, volatilities, prepayment speeds, loss severities, credit risks and default rates) or other market—corroborated inputs); and

+ Level 3— Unobservable inputs based on the best information available in the circumstances, to the extent observable inputs are not available (including the Valuation
Committee’s assumptions used in determining the fair value of financial instruments).

The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to
unobservable inputs (Level 3 measurements). Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments categorized in Level 3.
The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for disclosure purposes, the fair value hierarchy classification is
determined based on the lowest level input that is significant to the fair value measurement in its entirety. Investments classified within Level 3 have significant unobservable
inputs used by the Valuation Committee in determining the price for Fair Valued Investments. Level 3 investments include equity or debt issued by privately held companies
or funds that may not have a secondary market and/or may have a limited number of investors. The categorization of a value determined for financial instruments is based
on the pricing transparency of the financial instruments and is not necessarily an indication of the risks associated with investing in those securities.

As of December 31, 2023, certain investments of the Fund were fair valued using NAV as a practical expedient as no quoted market value is available and therefore have
been excluded from the fair value hierarchy.

4. SECURITIES AND OTHER INVESTMENTS

Securities Lending: The Fund may lend its securities to approved borrowers, such as brokers, dealers and other financial institutions. The borrower pledges and maintains
with the Fund collateral consisting of cash, an irrevocable letter of credit issued by a bank, or securities issued or guaranteed by the U.S. Government. The initial collateral
received by the Fund is required to have a value of at least 102% of the current value of the loaned securities for securities traded on U.S. exchanges and a value of at least
105% for all other securities. The collateral is maintained thereafter at a value equal to at least 100% of the current market value of the securities on loan. The market value of
the loaned securities is determined at the close of each business day of the Fund and any additional required collateral is delivered to the Fund, or excess collateral returned
by the Fund, on the next business day. During the term of the loan, the Fund is entitled to all distributions made on or in respect of the loaned securities, but does not receive
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Notes to Financial Statements (continued)

interest income on securities received as collateral. Loans of securities are terminable at any time and the borrower, after notice, is required to return borrowed securities
within the standard time period for settlement of securities transactions.

As of period end, any securities on loan were collateralized by cash and/or U.S. Government obligations. Cash collateral invested by the securities lending agent, BlackRock
Investment Management, LLC (“BIM”), if any, is disclosed in the Schedule of Investments. Any non-cash collateral received cannot be sold, re-invested or pledged by the
Fund, except in the event of borrower default. The securities on loan, if any, are disclosed in the Fund’s Schedule of Investments. The market value of any securities on loan
and the value of related collateral, if any, are shown separately in the Statement of Assets and Liabilities as a component of investments at value — unaffiliated and collateral
on securities loaned, respectively.

Securities lending transactions are entered into by the Fund under Master Securities Lending Agreements (each, an “MSLA”), which provide the right, in the event of default
(including bankruptcy or insolvency), for the non-defaulting party to liquidate the collateral and calculate a net exposure to the defaulting party or request additional collateral.
In the event that a borrower defaults, the Fund, as lender, would offset the market value of the collateral received against the market value of the securities loaned. When the
value of the collateral is greater than that of the market value of the securities loaned, the lender is left with a net amount payable to the defaulting party. However, bankruptcy
or insolvency laws of a particular jurisdiction may impose restrictions on or prohibitions against such a right of offset in the event of an MSLA counterparty’s bankruptcy or
insolvency. Under the MSLA, absent an event of default, the borrower can resell or re-pledge the loaned securities, and the Fund can reinvest cash collateral received in
connection with loaned securities. Upon an event of default, the parties’ obligations to return the securities or collateral to the other party are extinguished, and the parties
can resell or re-pledge the loaned securities or the collateral received in connection with the loaned securities in order to satisfy the defaulting party’s net payment obligation
for all transactions under the MSLA. The defaulting party remains liable for any deficiency.

As of period end, the following table is a summary of the Fund's securities on loan by counterparty which are subject to offset under an MSLA:

Securities Cash Collateral Non-Cash Collateral Net

Counterparty Loaned at Value Received® Received, at Fair Value Amount
Barclays Capital, Inc. . ... ......... . ... .. ... $ 2,745691 § (2,745691) $ — -
BofA Securities, Inc.. . ... ... ... 930,045 (930,045) — —
Citigroup Global Markets, Inc. . . .......... ... ... ... ... 10,028,434 (10,028,434) — —
Goldman Sachs & Co. LLC . ... ...... ... ... ... ...... 10,896,254 (10,896,254) — —
J.P. Morgan Securities LLC . .. . .......... .. ... ... 3,754,138 (3,754,138) — —
Morgan Stanley. ... .......... ... .. 1,239,167 (1,239,167) — —
National Financial Services LLC. . .. ................... 109,332 (109,332) — —
SG Americas Securities LLC . ... ... ... .. . ... L. 4,429,619 (4,429,619) — —
State Street Bank & Trust Co. . . .......... ... ... ...... 1,130,331 (1,130,331) — —
Toronto-DominionBank .. ........... ... ... ... ... ... 94,487 (94,487) — —
$ 35,357,498 § (35,357,498)  § — $ —

@ Collateral received, if any, in excess of the market value of securities on loan is not presented in this table. The total cash collateral received by the Fund is disclosed in the Fund's Statement
of Assets and Liabilities.

The risks of securities lending include the risk that the borrower may not provide additional collateral when required or may not return the securities when due. To mitigate
these risks, the Fund benefits from a borrower default indemnity provided by BIM. BIM’s indemnity allows for full replacement of the securities loaned to the extent the
collateral received does not cover the value on the securities loaned in the event of borrower default. The Fund could incur a loss if the value of an investment purchased
with cash collateral falls below the market value of loaned securities or if the value of an investment purchased with cash collateral falls below the value of the original cash
collateral received. Such losses are borne entirely by the Fund.

5. INVESTMENT ADVISORY AGREEMENT AND OTHER TRANSACTIONS WITH AFFILIATES

Investment Advisory: The Company, on behalf of the Fund, entered into an Investment Advisory Agreement with the Manager, the Fund’s investment adviser and an indirect,
wholly-owned subsidiary of BlackRock, Inc. (“BlackRock”), to provide investment advisory and administrative services. The Manager is responsible for the management
of the Fund’s portfolio and provides the personnel, facilities, equipment and certain other services necessary to the operations of the Fund.

For such services, the Fund pays the Manager a monthly fee at an annual rate equal to the following percentages of the average daily value of the Fund'’s net assets:

Investment
Average Daily Net Assets Advisory Fees
First G DION . . . o 0.60%
S1bIlloN - $B bIlION . . . . oo 0.56
B3 bIlloN - G5 bIlON . . . . oo 0.54
F5billion - $10 DIllION . . . oo 0.52
Greater than $10 billioN. . . . . . e 0.51

Distribution Fees: The Company, on behalf of the Fund, entered into a Distribution Agreement and a Distribution Plan with BlackRock Investments, LLC (“BRIL"), an affiliate
of the Manager. Pursuant to the Distribution Plan and in accordance with Rule 12b-1 under the 1940 Act, the Fund pays BRIL ongoing distribution fees. The fees are accrued
daily and paid monthly at annual rates based upon the average daily net assets of the relevant share class of the Fund as follows:

Share Class Distribution Fees
Class Il . 0.15%
Class [l . . 0.25
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BRIL and broker-dealers, pursuant to sub-agreements with BRIL, provide shareholder distribution services to the Fund. The ongoing distribution fee compensates BRIL and
each broker-dealer for providing shareholder distribution related services to shareholders.

For the year ended December 31, 2023, the following table shows the class specific distribution fees borne directly by each share class of the Fund:

Distribution

Share Class Fees
ClasS | $ 1,320
Class 1l . . 163,475
§ 164,795

Transfer Agent: On behalf of the Fund, the Manager entered into agreements with insurance companies and other financial intermediaries (“Service Organizations”), some
of which may be affiliates. Pursuant to these agreements, the Service Organizations provide the Fund with administrative, networking, recordkeeping, sub-transfer agency
and shareholder services to underlying investor accounts. For these services, the Service Organizations receive an annual fee per shareholder account, which will vary
depending on share class and/or net assets of Fund shareholders serviced by the Service Organizations which is shown as transfer agent — class specific in the Statement
of Operations. For the year ended December 31, 2023, the Fund did not pay any amounts to affiliates in return for these services.

In addition, the Fund pays the transfer agent, which is not an affiliate, a fee for the issuance, transfer and redemption of shares and the opening and maintenance of
shareholder accounts, which is included in transfer agent in the Statement of Operations.

For the year ended December 31, 2023, the following table shows the class specific transfer agent fees borne directly by each share class of the Fund:

Class | Class Il Class Il Total
Transfer agent fees - class SPeCfic. . . . . . . $ 458,260 $ 1,700 $ 128,485 $ 588,445

Expense Limitations, Waivers and Reimbursements: The Manager contractually agreed to waive its investment advisory fees by the amount of investment advisory
fees the Fund pays to the Manager indirectly through its investment in affiliated money market funds (the “affiliated money market fund waiver”) through June 30, 2024. The
contractual agreement may be terminated upon 90 days’ notice by a majority of the directors who are not “interested persons” of the Company, as defined in the 1940 Act
(“Independent Directors”), or by a vote of a majority of the outstanding voting securities of the Fund. The amount of waivers and/or reimbursements of fees and expenses
made pursuant to the expense limitation described below will be reduced by the amount of the affiliated money market fund waiver. This amount is included in fees waived
and/or reimbursed by the Manager in the Statement of Operations. For the year ended December 31, 2023, the amount waived was $2,113.

The Manager has contractually agreed to waive its investment advisory fee with respect to any portion of the Fund’s assets invested in affiliated equity and fixed-income mutual
funds and affiliated exchange-traded funds that have a contractual management fee through June 30, 2024. The contractual agreement may be terminated upon 90 days’
notice by a majority of the Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. For the year ended December 31, 2023, there
were no fees waived by the Manager pursuant to this arrangement.

The Manager has contractually agreed to reimburse certain transfer agent fees in order to limit such expenses to a percentage of average daily net assets as follows:

ClaSS | 0.06%
Class Il . 0.08
[0 | 0.09

The Manager has agreed not to reduce or discontinue the contractual expense limitations through June 30, 2024, unless approved by the Board, including a majority of
the Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. These amounts are included in transfer agent fees reimbursed by the
Manager - class specific in the Statement of Operations. For the year ended December 31, 2023, class specific expense reimbursements were as follows:

Transfer Agent Fees

Reimbursed by the Manager -

Share Class Class Specific
ClaSS | o e $ 312,689
ClaSS Il 996
Class 1l . . o 69,634
$ 383,319

The Manager contractually agreed to waive and/or reimburse fees or expenses in order to limit expenses, excluding interest expense, dividend expense, tax expense,
acquired fund fees and expenses, and certain other fund expenses, which constitute extraordinary expenses not incurred in the ordinary course of the Fund’s business
(“expense limitation”). The expense limitations as a percentage of average daily net assets are as follows:

Class | Class Il Class Il
Expense Limitations . . . . . .o 1.25% 1.40% 1.50%

The Manager has agreed not to reduce or discontinue the contractual expense limitations through June 30, 2024, unless approved by the Board, including a majority of
the Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. For the year ended December 31, 2023, there were no fees waived and/
or reimbursed by the Manager pursuant to this agreement.

Securities Lending: The U.S. Securities and Exchange Commission (“SEC”) has issued an exemptive order which permits BIM, an affiliate of the Manager, to serve as
securities lending agent for the Fund, subject to applicable conditions. As securities lending agent, BIM bears all operational costs directly related to securities lending. The
Fund is responsible for expenses in connection with the investment of cash collateral received for securities on loan (the “collateral investment expenses”). The cash collateral
is invested in a private investment company, Money Market Series, managed by the Manager or its affiliates. However, BIM has agreed to cap the collateral investment
expenses of the Money Market Series to an annual rate of 0.04%. The investment adviser to the Money Market Series will not charge any advisory fees with respect to shares
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purchased by the Fund. The Money Market Series may impose a discretionary liquidity fee of up to 2% of the value withdrawn, if such fee is determined to be in the best
interests of the Money Market Series. The Money Market Series seeks current income consistent with maintaining liquidity and preserving capital. Although the Money Market
Series is not registered under the 1940 Act, its investments may follow the parameters of investments by a money market fund that is subject to Rule 2a-7 under the 1940 Act.

Securities lending income is equal to the total of income earned from the reinvestment of cash collateral, net of fees and other payments to and from borrowers of securities,
and less the collateral investment expenses. The Fund retains a portion of securities lending income and remits a remaining portion to BIM as compensation for its services
as securities lending agent.

Pursuant to the current securities lending agreement, the Fund retains 81% of securities lending income (which excludes collateral investment expenses), and this amount
retained can never be less than 70% of the total of securities lending income plus the collateral investment expenses.

In addition, commencing the business day following the date that the aggregate securities lending income earned across the BlackRock Multi-Asset Complex in a calendar
year exceeds a specified threshold, the Fund, pursuant to the securities lending agreement, will retain for the remainder of that calendar year securities lending income in
an amount equal to 81% of securities lending income (which excludes collateral investment expenses), and this amount retained can never be less than 70% of the total of
securities lending income plus the collateral investment expenses.

The share of securities lending income earned by the Fund is shown as securities lending income — affiliated — net in the Statement of Operations. For the year
ended December 31, 2023, the Fund paid BIM $47,160 for securities lending agent services.

Interfund Lending: In accordance with an exemptive order (the “Order”) from the SEC, the Fund may participate in a joint lending and borrowing facility for temporary
purposes (the “Interfund Lending Program”), subject to compliance with the terms and conditions of the Order, and to the extent permitted by the Fund’s investment policies
and restrictions. The Fund is currently permitted to borrow under the Interfund Lending Program.

Alending BlackRock fund may lend in aggregate up to 15% of its net assets but may not lend more than 5% of its net assets to any one borrowing fund through the Interfund
Lending Program. A borrowing BlackRock fund may not borrow through the Interfund Lending Program or from any other source more than 33 1/3% of its total assets (or any
lower threshold provided for by the fund’s investment restrictions). If a borrowing BlackRock fund’s total outstanding borrowings exceed 10% of its total assets, each of its
outstanding interfund loans will be subject to collateralization of at least 102% of the outstanding principal value of the loan. All interfund loans are for temporary or emergency
purposes and the interest rate to be charged will be the average of the highest current overnight repurchase agreement rate available to a lending fund and the bank loan
rate, as calculated according to a formula established by the Board.

During the year ended December 31, 2023, the Fund did not participate in the Interfund Lending Program.

Directors and Officers: Certain directors and/or officers of the Company are directors and/or officers of BlackRock or its affiliates. The Fund reimburses the Manager for a
portion of the compensation paid to the Company's Chief Compliance Officer, which is included in Directors and Officer in the Statement of Operations.

6. PURCHASES AND SALES

For the year ended December 31, 2023, purchases and sales of investments, excluding short-term securities, were $118,443,382 and $153,896,082, respectively.

7. INCOME TAX INFORMATION

It is the Fund’s policy to comply with the requirements of the Internal Revenue Code of 1986, as amended, applicable to regulated investment companies, and to distribute
substantially all of its taxable income to its shareholders. Therefore, no U.S. federal income tax provision is required.

The Fund files U.S. federal and various state and local tax returns. No income tax returns are currently under examination. The statute of limitations on the Fund’s U.S. federal
tax returns generally remains open for a period of three years after they are filed. The statutes of limitations on the Fund’s state and local tax returns may remain open for an
additional year depending upon the jurisdiction.

Management has analyzed tax laws and regulations and their application to the Fund as of December 31, 2023, inclusive of the open tax return years, and does not believe
that there are any uncertain tax positions that require recognition of a tax liability in the Fund’s financial statements.

U.S. GAAP requires that certain components of net assets be adjusted to reflect permanent differences between financial and tax reporting. These reclassifications have
no effect on net assets or NAVs per share. As of period end, permanent differences attributable to nondeductible expenses were reclassified to the following accounts:

Accumulated
Fund Name Paid-in Capital Earnings (Loss)
BlackRock Basic Value V.I. Fund . . . ... ... $ (235) $ 235
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The tax character of distributions paid was as follows:

Year Ended Year Ended

Fund Name 12/31/23 12/31/22
BlackRock Basic Value V.I. Fund
OrdiNArY INCOME. . .« o e ettt et e et e e e e e e e e e $ 10,944,531 § 7,584,203
Long-term capital Gains . . . . . .. 6,438,379 28,903,899

$ 17382910 § 36/488,102

As of December 31, 2023, the tax components of accumulated earnings (loss) were as follows:

Undistributed
Ordinary Net Unrealized
Fund Name Income Gains (Losses)® Total
BlackRock Basic Value V.. FUND . . . ..o $ 138,559 § 22,838,327 § 22,976,886

@ The difference between book-basis and tax-basis net unrealized gains (losses) was attributable primarily to the tax deferral of losses on wash sales, the timing and recognition of partnership
income and the characterization of corporate actions.

As of December 31, 2023, gross unrealized appreciation and depreciation based on cost of investments (including short positions and derivatives, if any) for U.S. federal
income tax purposes were as follows:

Net Unrealized

Gross Unrealized Gross Unrealized Appreciation

Fund Name Tax Cost Appreciation Depreciation (Depreciation)
BlackRock Basic Value V.. Fund . ... ... ... ... ... ...l $ 333171545  § 39,436,562 § (17,347,926) § 22,088,636

8. BANK BORROWINGS

The Company, on behalf of the Fund, along with certain other funds managed by the Manager and its affiliates (“Participating Funds”), is party to a 364-day, $2.50 billion credit
agreement with a group of lenders. Under this agreement, the Fund may borrow to fund shareholder redemptions. Excluding commitments designated for certain individual
funds, the Participating Funds, including the Fund, can borrow up to an aggregate commitment amount of $1.75 billion at any time outstanding, subject to asset coverage
and other limitations as specified in the agreement. The credit agreement has the following terms: a fee of 0.10% per annum on unused commitment amounts and interest at
a rate equal to the higher of (a) Overnight Bank Funding Rate (“OBFR”) (but, in any event, not less than 0.00%) on the date the loan is made plus 0.80% per annum, (b) the
Fed Funds rate (but, in any event, not less than 0.00%) in effect from time to time plus 0.80% per annum on amounts borrowed or (c) the sum of (x) Daily Simple Secured
Overnight Financing Rate (“SOFR”) (but, in any event, not less than 0.00%) on the date the loan is made plus 0.10% and (y) 0.80% per annum. The agreement expires in
April 2024 unless extended or renewed. These fees were allocated among such funds based upon portions of the aggregate commitment available to them and relative net
assets of Participating Funds. During the year ended December 31, 2023, the Fund did not borrow under the credit agreement.

9.  PRINCIPAL RISKS

In the normal course of business, the Fund invests in securities or other instruments and may enter into certain transactions, and such activities subject the Fund to various
risks, including among others, fluctuations in the market (market risk) or failure of an issuer to meet all of its obligations. The value of securities or other instruments may also
be affected by various factors, including, without limitation: (i) the general economy; (i) the overall market as well as local, regional or global political and/or social instability;
(iii) regulation, taxation or international tax treaties between various countries; or (iv) currency, interest rate and price fluctuations. Local, regional or global events such as war,
acts of terrorism, the spread of infectious illness or other public health issues, recessions, or other events could have a significant impact on the Fund and its investments.
The Fund’s prospectus provides details of the risks to which the Fund is subject.

The Fund may be exposed to additional risks when reinvesting cash collateral in money market funds that do not seek to maintain a stable NAV per share of $1.00, which
may be subject to discretionary liquidity fees under certain circumstances.

Valuation Risk: The market values of equities, such as common stocks and preferred securities or equity related investments, such as futures and options, may decline
due to general market conditions which are not specifically related to a particular company. They may also decline due to factors which affect a particular industry or
industries. The Fund may invest in illiquid investments. An illiquid investment is any investment that the Fund reasonably expects cannot be sold or disposed of in current
market conditions in seven calendar days or less without the sale or disposition significantly changing the market value of the investment. The Fund may experience difficulty
in selling illiquid investments in a timely manner at the price that it believes the investments are worth. Prices may fluctuate widely over short or extended periods in response
to company, market or economic news. Markets also tend to move in cycles, with periods of rising and falling prices. This volatility may cause the Fund’s NAV to experience
significant increases or decreases over short periods of time. If there is a general decline in the securities and other markets, the NAV of the Fund may lose value, regardless
of the individual results of the securities and other instruments in which the Fund invests.

Counterparty Credit Risk: The Fund may be exposed to counterparty credit risk, or the risk that an entity may fail to or be unable to perform on its commitments related to
unsettled or open transactions, including making timely interest and/or principal payments or otherwise honoring its obligations. The Fund manages counterparty credit risk
by entering into transactions only with counterparties that the Manager believes have the financial resources to honor their obligations and by monitoring the financial stability
of those counterparties. Financial assets, which potentially expose the Fund to market, issuer and counterparty credit risks, consist principally of financial instruments and
receivables due from counterparties. The extent of the Fund’s exposure to market, issuer and counterparty credit risks with respect to these financial assets is approximately
their value recorded in the Statement of Assets and Liabilities, less any collateral held by the Fund.
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Geographic/Asset Class Risk: A diversified portfolio, where this is appropriate and consistent with a fund’s objectives, minimizes the risk that a price change of a particular
investment will have a material impact on the NAV of a fund. The investment concentrations within the Fund’s portfolio are disclosed in its Schedule of Investments.

The Fund invests a significant portion of its assets in securities of issuers located in the United States. A decrease in imports or exports, changes in trade regulations,
inflation and/or an economic recession in the United States may have a material adverse effect on the U.S. economy and the securities listed on U.S. exchanges. Proposed
and adopted policy and legislative changes in the United States may also have a significant effect on U.S. markets generally, as well as on the value of certain securities.
Governmental agencies project that the United States will continue to maintain elevated public debt levels for the foreseeable future which may constrain future economic
growth. Circumstances could arise that could prevent the timely payment of interest or principal on U.S. government debt, such as reaching the legislative “debt ceiling.” Such
non-payment would result in substantial negative consequences for the U.S. economy and the global financial system. If U.S. relations with certain countries deteriorate, it
could adversely affect issuers that rely on the United States for trade. The United States has also experienced increased internal unrest and discord. If these trends were to
continue, they may have an adverse impact on the U.S. economy and the issuers in which the Fund invests.

Significant Shareholder Redemption Risk: Certain shareholders may own or manage a substantial amount of fund shares and/or hold their fund investments for a limited
period of time. Large redemptions of fund shares by these shareholders may force a fund to sell portfolio securities, which may negatively impact the fund’s NAV, increase
the fund’s brokerage costs, and/or accelerate the realization of taxable income/gains and cause the fund to make additional taxable distributions to shareholders.

10. CAPITAL SHARE TRANSACTIONS

Transactions in capital shares for each class were as follows:

Year Ended Year Ended
12/31/23 12/31/22
Fund Name/Share Class Shares Amount Shares Amount
BlackRock Basic Value V.I. Fund
Class |
Sharessold . . . ... ... ... 623,885 § 7,764,840 644,774  § 8,730,930
Shares issued in reinvestment of distributions . . . ... ... ... ... .. .. 1,078,977 13,735,954 2,446,283 28,722,009
Sharesredeemed . . .. ... ... ... (3,171,438) (39,544,599) (2,889,874) (38,456,354)
(1,468576) §$ (18,043,805) 201,183 § (1,003,415)
Class I1@
Sharessold . . . . ... ... 1293 § 15,166 4168 § 52,882
Shares issued in reinvestment of distributions . . . .. ... ... — — 30,276 354,145
Sharesredeemed . . .. ... ... ... (254,390) (3,130,460) (58,720) (762,352)
(253,097) § (3,115,294) (24276) §$ (355,325)
Class Il
Sharessold . . . ... ... ... 588,496 $ 7,245,289 978,901  $ 13,182,119
Shares issued in reinvestment of distributions . . .. .......... ... .. 290,338 3,646,956 638,546 7,411,948
Sharesredeemed . ... ... ... ... (845,327) (10,450,359) (1,527,720) (20,223,784)
33507 § 441,886 89,727 § 370,283
(1,688,166) $ (20,717,213) 266634 § (988,457)

@ There were no Class Il Shares outstanding as of December 31, 2023.
11. SUBSEQUENT EVENTS

Management has evaluated the impact of all subsequent events on the Fund through the date the financial statements were issued and has determined that there were no
subsequent events requiring adjustment or additional disclosure in the financial statements.
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Report of Independent Registered Public Accounting Firm

To the Shareholders of BlackRock Basic Value V.I. Fund and the Board of Directors of BlackRock Variable Series Funds, Inc.:

Opinion on the Financial Statements and Financial Highlights

We have audited the accompanying statement of assets and liabilities of BlackRock Basic Value V.I. Fund of BlackRock Variable Series Funds, Inc. (the “Fund”), including the
schedule of investments, as of December 31, 2023, the related statement of operations for the year then ended, the statements of changes in net assets for each of the two
years in the period then ended, the financial highlights for each of the five years in the period then ended, and the related notes. In our opinion, the financial statements and
financial highlights present fairly, in all material respects, the financial position of the Fund as of December 31, 2023, and the results of its operations for the year then ended,
the changes in its net assets for each of the two years in the period then ended, and the financial highlights for each of the five years in the period then ended, in conformity
with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements and financial highlights are the responsibility of the Fund’s management. Our responsibility is to express an opinion on the Fund’s financial
statements and financial highlights based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Fund in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements and financial highlights are free of material misstatement, whether due to error or fraud. The Fund is not required to have, nor were we
engaged to perform, an audit of its internal control over financial reporting. As part of our audits we are required to obtain an understanding of internal control over financial
reporting but not for the purpose of expressing an opinion on the effectiveness of the Fund’s internal control over financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements and financial highlights, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements and financial highlights. Our audits also included evaluating the accounting principles used and significant estimates made by management, as well
as evaluating the overall presentation of the financial statements and financial highlights. Our procedures included confirmation of securities owned as of December 31,
2023, by correspondence with custodians or counterparties; when replies were not received, we performed other auditing procedures. We believe that our audits provide a
reasonable basis for our opinion.

Deloitte & Touche LLP
Boston, Massachusetts
February 14, 2024

We have served as the auditor of one or more BlackRock investment companies since 1992.
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Glossary of Terms Used in this Report

Portfolio Abbreviation

ADR American Depositary Receipts

ETF Exchange-Traded Fund

NYRS New York Registered Shares

SPDR Standard & Poor’s Depositary Receipts
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Fund Summary as of December 31, 2023 BlackRock Capital Appreciation V.I. Fund

Investment Objective
BlackRock Capital Appreciation V.I. Fund’s (the “Fund”) investment objective is to seek long-term growth of capital.

The Board of Directors of BlackRock Variable Series Funds, Inc. (the “Company”) had previously approved an Agreement and Plan of Reorganization between the Company,
on behalf of the Fund, and the Company, on behalf of BlackRock Large Cap Focus Growth V.I. Fund (the “Acquiring Fund”), pursuant to which the Fund will be reorganized
into the Acquiring Fund (the “Reorganization”). The Reorganization was originally expected to occur during the fourth quarter of 2023, but has been postponed. Shareholders
will be given at least 60 days’ notice in advance of the closing of the Reorganization.

Portfolio Management Commentary

How did the Fund perform?

For the 12-month period ended December 31, 2023, all of the Fund’s share classes outperformed its benchmark, the Russell 1000® Growth Index, and the broad-market S&P
500° Index. The following discussion of relative performance pertains to the Russell 1000® Growth Index.

What factors influenced performance?

The largest contributors to the Fund'’s relative performance during the period included security selection in the information technology (“IT”) sector along with positioning
in consumer staples and industrials. In IT, an overweight position in Nvidia Corporation in the semiconductors and semiconductor equipment industry proved beneficial. In
consumer staples a lack of exposure to the beverages sub-sector was additive. Lastly, in industrials, an overweight to the aerospace and defense industry contributed to
performance, most notably holdings of TransDigm Group, Inc.

The largest detractors from relative performance included stock selection in the communication services sector along with positioning in the financials sector and the
textiles, apparel and luxury goods sub-sector within consumer discretionary. In communication services, security selection in interactive media and services, specifically
an underweight position in Meta Platforms, Inc., detracted from relative performance. In the financials sector an overweight position in Visa, Inc. detracted from relative
performance. Lastly, an overweight position in Nike, Inc. within textiles, apparel and luxury goods weighed on relative performance.

Describe recent portfolio activity.

During the period, the most notable increase in the Fund’s sector weightings was to IT, particularly within the semiconductors and semiconductor equipment industry.
Exposure to communication services increased as well. Conversely, the Fund's exposure to the healthcare sector decreased the most, due to a reduced allocation to the life
sciences tools and services industry. Exposure to the consumer discretionary sector decreased as well.

Describe portfolio positioning at period end.
Relative to its benchmark, the Fund ended the period with its largest overweight positions relative to the benchmark in the financials sector, followed by healthcare and
information technology. The Fund’s largest underweight position was in consumer staples, followed by communication services and consumer discretionary.

The views expressed reflect the opinions of BlackRock as of the date of this report and are subject to change based on changes in market, economic or other conditions.
These views are not intended to be a forecast of future events and are no guarantee of future results.
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@ Assuming transaction costs, if any, and other operating expenses, including investment advisory fees. Does not include insurance-related fees and expenses.

® The Fund invests primarily in a diversified portfolio consisting primarily of common stock of U.S. companies that Fund management believes have exhibited above-average growth rates in
earnings over the long-term.

© An index that measures the performance of the large-cap growth segment of the U.S. equity universe. It includes those Russell 1000° companies with higher price-to-book ratios and higher
forecasted growth values.

@ An unmanaged index that covers 500 leading companies and captures approximately 80% coverage of available market capitalization.

Performance
Average Annual Total Returns®®
1 Year 5 Years 10 Years
Class 10 49.00% 16.09% 12.85%
Class 110 48.59 15.77 12.56
Russell 1000 Growth Index . . . . ... ... . . 42.68 19.50 14.86
S&P 500% INAEX . . . . 26.29 15.69 12.03

@ For a portion of the period, the Fund’s investment adviser waived and/or reimbursed a portion of its fee. Without such waiver and/or reimbursement, the Fund’s performance would have been
lower.

® Average annual total returns are based on changes in net asset value for the periods shown, and assume reinvestment of all distributions at net asset value on the ex-dividend date. Insurance-
related fees and expenses are not reflected in these returns.

Past performance is not an indication of future results. Performance results do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or the
redemption of Fund shares.
Performance results may include adjustments made for financial reporting purposes in accordance with U.S. generally accepted accounting principles.
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Fund Summary as of December 31, 2023 (continued) BlackRock Capital Appreciation V.I. Fund

Expense Example

Actual Hypothetical 5% Return
Beginning Ending Expenses Beginning Ending Expenses Annualized
Account Value ~ Account Value Paid During Account Value  Account Value  Paid During Expense
(07/01/23) (12/31/23) the Period® (07/01/23) (12/31/23) the Period® Ratio
Class | ... $ 1,000.00 $ 1,11430 $ 5.33 $ 1,000.00 $ 1,020.16  § 5.09 1.00%
Class Il . . .o 1,000.00 1,113.00 6.71 1,000.00 1,018.85 6.41 1.26

@ For each class of the Fund, expenses are equal to the annualized expense ratio for the class, multiplied by the average account value over the period, multiplied by 184/365 (to reflect the
one-half year period shown).

See “Disclosure of Expenses” for further information on how expenses were calculated.

Portfolio Information

SECTOR ALLOCATION

Percent of
Sector® Net Assets
Information Technology. . .. .......................... 45.7%
HealthCare . ......... ... .. .. .. ... .. .. ... .. ...... 13.6
Consumer Discretionary . .. ............. ... .. ... 13.5
Financials. . . . ........ .. ... . .. .. 11.2
Communication Services. . .. .......... ... 9.1
Industrials. . . ........ .. ... .. 4.1
Materials .. ... ... 1.2
Energy. .. ..o 0.8
RealEstate. . . ........ ... ... .. . 0.6
Short-Term Securities. . .. ... .. 0.6
Liabilities in Excess of OtherAssets . . ................... (0.4)

@ For Fund compliance purposes, the Fund’s sector classifications refer to one or more of
the sector sub-classifications used by one or more widely recognized market indexes or
ratings group indexes, and/or as defined by the investment adviser. These definitions may
not apply for purposes of this report, which may combine such sector sub-classifications
for reporting ease.
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Disclosure of Expenses

Shareholders of the Fund may incur the following charges: (a) transactional expenses; and (b) operating expenses, including investment advisory fees, service and distribution
fees, including 12b-1 fees, acquired fund fees and expenses, and other fund expenses. The expense example shown (which is based on a hypothetical investment of $1,000
invested at the beginning of the period and held through the end of the period) is intended to assist shareholders both in calculating expenses based on an investment in the
Fund and in comparing these expenses with similar costs of investing in other mutual funds.

The expense example provides information about actual account values and actual expenses. Annualized expense ratios reflect contractual and voluntary fee waivers, if any.
In order to estimate the expenses a shareholder paid during the period covered by this report, shareholders can divide their account value by $1,000 and then multiply the
result by the number corresponding to their share class under the heading entitled “Expenses Paid During the Period.”

The expense example also provides information about hypothetical account values and hypothetical expenses based on the Fund’s actual expense ratio and an assumed
rate of return of 5% per year before expenses. In order to assist shareholders in comparing the ongoing expenses of investing in the Fund and other funds, compare the 5%
hypothetical example with the 5% hypothetical examples that appear in shareholder reports of other funds.

The expenses shown in the expense example are intended to highlight shareholders’ ongoing costs only and do not reflect transactional expenses, such as sales charges,
if any. Therefore, the hypothetical example is useful in comparing ongoing expenses only and will not help shareholders determine the relative total expenses of owning
different funds. If these transactional expenses were included, shareholder expenses would have been higher.

DiscLoSURE oF EXPENSES 5
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Schedule of Investments
December 31, 2023

BlackRock Capital Appreciation V.I. Fund

(Percentages shown are based on Net Assets)

Security Shares Value Security Shares Value
Common Stocks Semiconductors & Semiconductor Equipment — 14.6%
Aerospace & Defense — 2.0% QSML Holding NV (Registered), ADR . . . . . 7854 § 5,944,849
A roadcom, Inc. . ........ ... .. ... 6,635 7,406,319
TransDigm Group, Inc. . . .. ........... 3896 $ 3,941,194 KLACOM.. . o oo 4,546 2,642,590
Automobiles — 2.8% NVIDIACOM. ..o 24,499 12,132,395
TeSIa, Inc.@. ... 21,561 5,357,477 28,126,153
Broadline Retail — 8.6% Software — 20.7%
Amazon.com, Inc.® ... ... ... 109,386 16,620,109 Cadence Design Systems, Inc.® . ... .. .. 14,556 3,964,618
Intuit, Inc.. . ... 13,713 8,571,036
Capital Markets — 5.4% Microsoft Corp. . ... 49,076 18,454,538
Blackstone, Inc., ClassA. . ............ 20,397 2,670,375 Palo Alto Networks, Inc.® . .. .......... 8,779 2,588,751
MSClInc. .......... .. ........... 7,282 4,119,063 Roper Technologies’ Inc................ 5,771 3,146,176
S&P Global, Inc. . .................. 8,180 3,603,454 ServiceNow, Inc.@ . . . .. 4,379 3,093,720
10,392,892 39,818,839
Chemicals —1.2% Specialty Retail — 0.6%
Sherwin-Williams Co. (The). ........... 7,120 2,220,728 Ross Stores, INC.. . . ... 8,133 1,125,526
Commercial Services & Supplies —2.1% Technology Hardware, Storage & Peripherals — 8.6%
Copart, Inc.® . ... ............... 51,385 2,517,865 Apple,Inc. ... 85,979 16,553,537
Waste Connections, Inc.. .. ........... 10,259 1,531,361
Textiles, Apparel & Luxury Goods — 1.3%
4,049,226 LVMH Moet Hennessy Louis Vuitton SE. . . . 3,092 2,512,365
Entertainment — 2.4%
Netflix, Inc.®. . ... ... 9,577 4,662,850 Total Common Stocks — 99.0%
(Cost: $125,485,452). . . ... ........ ... .. 190,586,184
Financial Services — 5.9%
Mastercard, Inc., ClassA. . . ........... 7,891 3,365,591 Preferred Securities
Visa, Inc.,,ClassA ... ............... 30,329 7,896,155
Preferred Stocks — 0.8%
. . 11,261,746 IT Services — 0.8%
Health Care Equipment & Supplies — 4.5% ByteDance Ltd., Series E-1, (Acquired 11/11/20,
Align Technology, Inc.. ... ............ 3,683 1,009,142 cost $1,061,774)0000 .. 9,690 1,581,376
Boston Scientific Corp. . .. ............ 31,295 1,809,164
IDEXX Laboratories, Inc.. . . ... ........ 4,222 2,343 421 Total Preferred Securities — 0.8%
Intuitive Surgical, nc........ ... ... 10‘525 3’5501714 (COStZ $1,061,774) .............................. 1,581,376
8.712,441 Total Long-Term Investments — 99.8%
Health Care Providers & Services — 2.6% (Cost: $126,547,226). . . . . ... ..................... 192,167,560
UnitedHealth Group, Inc.. . .. .......... 9,341 4,917,756 Short-Term Securities
Hotels, Restaurants & Leisure — 0.2%
Chipotle Mexican Grill, Inc.@ . .. ........ 200 457,392 Money Market Funds — 0.6%
Interactive Media & Services — 5.8% BlackRock Liqgiiig Funds, T-Fund, Institutional
Alphabet, Inc., ClassA .. ... ....... 59,758 8,347,595 Class, 5.26%% . ..o 1,152,059 1,152,059
Meta Platforms, Inc., ClassA........... 8,083 2,861 ,059 Total Short-Term Securities — 0.6%
11,208,654 (Cost: $1,152,059) . .. ... ... ... .. ... 1,152,059
IT Services — 1.8%@ Total Investments — 100.4%
MongoDB, Inc., ClassA .. ............ 2,416 987,781 (Cost: $127,699,285). . . ... ... ... 193,319,619
Shopify, Inc., ClassA . . .............. 31,362 2,443,100 Liabilities in Excess of Other Assets — (0.4)% . ........... (696,020)
3,430,881 NetAssets —100.0% . .. ........................... § 192,623,599
Life Sciences Tools & Services — 2.9%
DanaherCorp. .................... 11,881 2,748,551
Thermo Fisher Scientific, Inc.. . .. ... .... 5,403 2,867,858
5,616,409
Oil, Gas & Consumable Fuels — 0.8%
Cheniere Energy, Inc.. . .............. 8,507 1,452,230
Pharmaceuticals — 3.6%
EliLily&Co. ... 9,014 5,254,441
Zoetis, Inc.,ClassA................. 8,574 1,692,250
6,946,691
Real Estate Management & Development — 0.6%
CoStar Group, Inc.@. .. .............. 13,744 1,201,088

2023 BLAckRock ANNUAL REPORT TO SHAREHOLDERS
BNM0224U-3400255-10793699



Schedule of Investments (continued) BlackRock Capital Appreciation V.I. Fund
December 31, 2023

@ Non-income producing security.

®  Restricted security as to resale, excluding 144A securities. The Fund held restricted securities with a current value of $1,581,376, representing 0.82% of its net assets as of period end, and
an original cost of $1,061,774.

@ Security is valued using significant unobservable inputs and is classified as Level 3 in the fair value hierarchy.

Affiliate of the Fund.

©  Annualized 7-day yield as of period end.

=

Affiliates

Investments in issuers considered to be affiliate(s) of the Fund during the year ended December 31, 2023 for purposes of Section 2(a)(3) of the Investment Company Act of
1940, as amended, were as follows:

Capital Gain
Change in Distributions
Net Unrealized Shares from
Value at Purchases Proceeds Realized  Appreciation Value at Held at Underlying
Affiliated Issuer 12/31/22 at Cost from Sale Gain (Loss)  (Depreciation) 12/31/23 12/31/23 Income Funds
BlackRock Liquidity Funds,
T-Fund, Institutional Class. $ 411,048 $ 741,011 § - $ — 8 — § 1,152,059 1,152,059 §$ 16,956 $ —
SL Liquidity Series, LLC, Money
Market Series® . . . ... .. 577,041 — (577,817)@ 776 — — — 8,719 —
$ 776 $ — § 1,152,059 $ 25675 $ —

@  Represents net amount purchased (sold).

®  As of period end, the entity is no longer held.

© All or a portion represents securities lending income earned from the reinvestment of cash collateral from loaned securities, net of fees and collateral investment expenses, and other
payments to and from borrowers of securities.

For Fund compliance purposes, the Fund's industry classifications refer to one or more of the industry sub-classifications used by one or more widely recognized market
indexes or rating group indexes, and/or as defined by the investment adviser. These definitions may not apply for purposes of this report, which may combine such industry
sub-classifications for reporting ease.
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Schedule of Investments (continued)
December 31, 2023

Fair Value Hierarchy as of Period End

BlackRock Capital Appreciation V.I. Fund

Various inputs are used in determining the fair value of financial instruments. For a description of the input levels and information about the Fund’s policy regarding valuation

of financial instruments, refer to the Notes to Financial Statements.

The following table summarizes the Fund’s financial instruments categorized in the fair value hierarchy. The breakdown of the Fund's financial instruments into major

categories is disclosed in the Schedule of Investments above.

Level 1 Level 2 Level 3 Total
Assets
Investments
Long-Term Investments

Common Stocks
Aerospace &Defense. . . ... .. $ 3,941,194 $ — $ — $ 3,941,194
Automobiles . ... ... 5,357 477 — — 5,357 477
BroadlineRetail . .. ......... .. .. . 16,620,109 — — 16,620,109
Capital Markets . . . ... 10,392,892 — — 10,392,892
Chemicals. . .. ... 2,220,728 — — 2,220,728
Commercial Services & Supplies. . .. .......... . ... 4,049,226 — — 4,049,226
Entertainment . . .. ... ... . 4,662,850 — — 4,662,850
Financial Services . .. ..... ... 11,261,746 — — 11,261,746
Health Care Equipment & Supplies . . ... ............. ... ...... 8,712,441 — — 8,712,441
Health Care Providers & Services . . .. ........................ 4,917,756 — — 4,917,756
Hotels, Restaurants & Leisure .. ............... ... ......... 457,392 — — 457,392
Interactive Media & Services . .. ........ ... 11,208,654 — — 11,208,654
[T ServiCeS . . oo 3,430,881 — — 3,430,881
Life Sciences Tools & Services . . . . ... oo 5,616,409 — — 5,616,409
Oil, Gas & Consumable Fuels. . . ............................ 1,452,230 — — 1,452,230
Pharmaceuticals ... ........... .. ... 6,946,691 — — 6,946,691
Real Estate Management & Development. . . . ................... 1,201,088 — — 1,201,088
Semiconductors & Semiconductor Equipment. .. .. ... ... ... L. 28,126,153 — — 28,126,153
Software. . .. .. 39,818,839 — — 39,818,839
Specialty Retail .. ... ... 1,125,526 — — 1,125,526
Technology Hardware, Storage & Peripherals . .. ................. 16,553,537 — — 16,553,537
Textiles, Apparel & Luxury Goods . . ... ... i — 2,512,365 — 2,512,365
Preferred Securities . . . ... .. ... — — 1,581,376 1,581,376

Short-Term Securities

Money MarketFunds . . ... ... . 1,152,059 — — 1,152,059
$ 189,225,878 $ 2,512,365 $ 1,581,376 $ 193,319,619
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Schedule of Investments (continued) BlackRock Capital Appreciation V.I. Fund
December 31, 2023

A reconciliation of Level 3 financial instruments is presented when the Fund had a significant amount of Level 3 investments and derivative financial instruments at the beginning and/or end of
the year in relation to net assets. The following table is a reconciliation of Level 3 investments for which significant unobservable inputs were used in determining fair value:

Preferred
Securities Total

Investments

Assets/Liabilities

Opening balance, as of December 31, 2022 . . . . . . .. ot $ 1,596,979 $ 1,596,979
Transfers into Level 3 — —

Transfers OUt Of LeVEl 3 . . . o o o — —

Accrued diSCOUNTS/PIEMIUMS. . . . . . . oo e et et et e e e e e — —
Netrealized gain . . . . .o — —

Net change in unrealized depreciation@®). . . . . . . L (15,603) (15,603)
PUICNASES. . . o — —
SalES . . L — —
Closing balance, as of December 31,2023, . . . . . .. ...ttt $ 1581376 1,581,376
Net change in unrealized depreciation on investments still held at December 31,20230). . . . . . .. .. ... .. $ (15,603)$ (15,603)

@ Included in the related net change in unrealized appreciation (depreciation) in the Statement of Operations.
®  Any difference between net change in unrealized appreciation (depreciation) and net change in unrealized appreciation (depreciation) on investments still held at December 31, 2023 is
generally due to investments no longer held or categorized as Level 3 at period end.

See notes to financial statements.
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Statement of Assets and Liabilities
December 31, 2023

BlackRock
Capital
Appreciation V.I.
Fund

ASSETS

Investments, at value — unaffiliated® . . .. . .. .
Investments, at value — affiliated® . . . . . . .

Receivables:

Capital Shares S0l . . . . . .. o
Dividends — unaffiliated . . . .. ...
Dividends — affiliated . . . . . ... .
N ASSBES . . . . .o

TOtal @SSEES . . . .

LIABILITIES

Bank OVerdraft. . . .

Payables:

Capital Shares redeemMed. . . . .. ..o
DIStrbUtON B . . . . o
Investment advisory fEES . . . . . .. oo
Directors' and Officer's fEeS . . . . . . o o
Professional fEES . . . . . o
Reorganization CoStS . . . . . .o
Transfer @gent fEES . . . . ..o
Other aCCTUBA BXPENSES . . . . o . o ottt et et e e e e e e e e e

Total liabilities . . . . . oo

Commitments and contingent liabilities

NET ASSE TS .

NET ASSETS CONSIST OF:

Paid-in Capital . . . . .
Accumulated €amINgS . . . . ..

NET A S E TS . .o

@ Investments, at cost — unaffiliated . . . . . . ...
O Investments, at cost — affiliated. . . . . .. ...

See notes to financial statements.
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§ 192,167,560
1,162,059

33,162
7,348

4,491

1,811
193,366,431

57,889

363,408
18,866
104,272
1,381
40,471
8,467
105,128
42,950
742,832

§ 192,623,599

$ 12493589
67,687,703
§ 192,623,599

§ 126,547,226
$ 1,152,059
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Statement of Assets and Liabilities (continued)

December 31, 2023
BlackRock
Capital
Appreciation V.I.
Fund
NET ASSET VALUE
Class |
NEEASSELS. .« o o v oo e e e e e e $ 122,511,131
SHares OUISTANGING . . . . . oo 14,418,474
NEt@SSEEVAIUE . . . o oo $ 8.50
Shares aUtNOMZE . . . .. ..ottt 100 million
ParValUE . . . et et e e $ 0.10
Class lll
NEEASSELS. - o o v e e e e e $ 70,112,468
Shares oUtSTANAING . . . . . . o 8,646,272
NetassetValUe . . .. oo $ 8.11
Shares aUthOriZed . . . . . .. 100 million
ParValUe . . . .o $ 0.10
See notes to financial statements.
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Statement of Operations
Year Ended December 31, 2023

BlackRock
Capital
Appreciation V.I.
Fund
INVESTMENT INCOME
Dividends — unaffiliated . . ... ..o $ 1,235,385
Dividends — affiliated. . . . ... ... 16,956
Interest — unaffiliated. . . . . ... 2
Securities lending income — affiliated — net . . . ... 8,719
Foreign taxes Withheld . . . ... .o (27,706)
Total INVESIMENE INCOME . . . . o o o ottt e e e e 1,233,356
EXPENSES
INVESIMENt AAVISOTY . . . . . o e 1,152,659
Transfer agent — Class SPECIfiC . . . . . . .ot 345,252
REOIGaANIZAtION . . . . o 180,500
Distribution — Class SPECIfIC . . . . . ..ot 161,342
PrOfESSIONal . . . o 58,729
ACCOUNEING SEIVICES . . . . . o ot 54,261
CUStOdIAN. . . . o 15,199
Printing and postage . . . .. .. 10,899
Directors and OffiCer . . . . .. .. 8,853
Transfer @gent. . . . . 5,880
MISCEIIANEOUS . . . . . o o e . T028
Total expenses excluding INtErESt BXPENSE. . . . . . o oo\t ettt e e 2,000,602
MBIt X PENSE . . . o oo 625
TOMAI BXPENSES - .« o v oot ettt e e 2,001,227
Less:
Fees waived and/or reimbursed by the Manager . . . . . ... (251)
Transfer agent fees reimbursed by the Manager — class Specific. . . . . .. ... o (217,391)
Total expenses after fees waived and/or FEIMBUISEd . . . . .. . oo oot 1,783,585
NEEINVESIMENTI0SS . . . . . . oottt et e e (550,229)
REALIZED AND UNREALIZED GAIN (LOSS)
Net realized gain (loss) from:
Investments — unaffiliated . . .. ... .. . 12,476,241
Investments — affiliated . . . . ... L 776
Foreign currency transactions . . . . ... ... (2,019)
12,474,998
Net change in unrealized appreciation (depreciation) on:
Investments — unaffiliated . . .. ... ... 58,102,160
Foreign currency franslations . . . . . . . . o 182
58,102,342
Netrealized and unrealized gain . . . . . ..o 70,577,340
NET INCREASE IN NET ASSETS RESULTING FROM OPERATIONS . . . . oo e e e e e e e e e e e $ 70,027,111
See notes to financial statements.
12 2023 BLackRock ANNUAL REPORT TO SHAREHOLDERS

BNM0224U-3400255-10793699



Statements of Changes in Net Assets

BlackRock Capital Appreciation V.I. Fund

Year Ended Year Ended
12/31/23 12/31/22
INCREASE (DECREASE) IN NETASSETS
OPERATIONS
Netinvestment 0SS . . . . ..o o $ (550,229) $ (322,330)
Netrealized gain . . . .. ..o 12,474,998 3,493,410
Net change in unrealized appreciation (depreciation) . . . . . . .. ... .. 58,102,342 (98,580,536)
Net increase (decrease) in net assets resulting from operations. . . ... ... ... 70,027,111 (95,409,456)
DISTRIBUTIONS TO SHAREHOLDERS®
ClasS | . (6,039,329) (5,657,960)
Class Il . . o (3,508,490) (3,389,500)
Decrease in net assets resulting from distributions to shareholders. . . .. .. ... ... . (9,547,819) (9,047,460)
CAPITAL SHARE TRANSACTIONS
Net increase (decrease) in net assets derived from capital share transactions . . .. ........ ... .. . .. (26,794,249) 9,828,889
NETASSETS
Total increase (decrease) iN Nt @SSELS . . . . . .. oot 33,685,043 (94,628,027)
Beginning Of Year. . . . .o 158,938,556 253,566,583
BN Of YOI, o o ettt $ 192,623,599 § 158,938,556
@ Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
See notes to financial statements.
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Financial Highlights

(For a share outstanding throughout each period)

BlackRock Capital Appreciation V.I. Fund

Class |
Year Ended Year Ended Year Ended Year Ended Year Ended
12/31/23 12131122 12/31/21 12/31/20 12/31/19
Net asset value, beginningofyear. ... ......................... $ 6.02 $ 1019 § 1035 § 799§ 7.25
Netinvestment l0ss® .. ... ... .. ... ... ... ... ... .. (0.02) (0.01) (0.04) (0.03) (0.02)
Net realized and unrealized gain (108S). . . ... ... oo 2.95 (3.81) 2.16 3.36 2.31
Net increase (decrease) from investment operations . . .. .............. 2.93 (3.82) 212 3.33 2.29
Distributions from net realized gain®. . .. ............. . ... . .... (0.45) (0.35) (2.28) (0.97) (1.55)
Net asset value,endofyear .. ............. ... ... .. ......... $ 8.50 $ 6.02 $ 1019  § 1035 § 7.99
Total Return®
Basedonnetassetvalue .......... ... ... ... .. 49.00% (37.64)% 21.16% 41.91% 31.99%
Ratios to Average Net Assets®@
Total EXPENSES . .« o v ot 1.04% 0.93% 0.92% 0.95% 0.93%
Total expenses after fees waived and/or reimbursed . ... .............. 0.91%@ 0.80% 0.79% 0.82% 0.80%
Netinvestmentloss . .. .. ... ... .. (0.22)% (0.08)% (0.35)% (0.33)% (0.20)%
Supplemental Data
Net assets, end of year (000). . . . ... $ 122,511 $ 100,146 $ 170,539  § 162,334 § 135,871
Portfolio turnoverrate. . . ... .. ... 22% 66% 42% 37% 43%

@ Based on average shares outstanding.

) Distributions for annual periods determined in accordance with U.S. federal income tax regulations.

© Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of distributions.
@ Excludes fees and expenses incurred indirectly as a result of investments in underlying funds.

(

® Includes non-recurring expenses of reorganization costs. Without these costs, total expenses and total expenses after fees waived and/or reimbursed, would have been 0.94% and 0.81%,
respectively.

See notes to financial statements.
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Financial Highlights (continued)

(For a share outstanding throughout each period)

BlackRock Capital Appreciation V.I. Fund

Class Il
Year Ended Year Ended Year Ended Year Ended Year Ended
12/31/23 12131122 12/31/21 12/31/20 12/31/19
Net asset value, beginning of year. . .. ......................... $ 576  § 980 § 10.05 $ 780 § 713
Netinvestment l0ss® .. ... ... .. ... ... ... ... ... .. (0.03) (0.02) (0.07) (0.05) (0.04)
Net realized and unrealized gain (108S). . . ... ... oo 2.81 (3.67) 2.10 3.27 2.26
Net increase (decrease) from investment operations . . .. .............. 2.78 (3.69) 2.03 3.22 2.22
Distributions from net realized gain®. . . .. ........ ... . ... . .... (0.43) (0.35) (2.28) (0.97) (1.55)
Net asset value,endofyear .. ............. ... ... .. ......... $ 8.11 $ 5.76 $ 980 § 1005 § 7.80
Total Return®
Basedonnetassetvalue .......... ... ... ... .. 48.59% (37.81)% 20.89% 41.52% 31.55%
Ratios to Average Net Assets®@
Total EXPENSES . .« o v ot 1.29%) 1.18% 117% 1.19% 117%
Total expenses after fees waived and/or reimbursed . ... .............. 1.17%@ 1.06% 1.05% 1.08% 1.05%
Netinvestmentloss . .. .. ... ... .. (0.47)% (0.34)% (0.61)% (0.59)% (0.47)%
Supplemental Data
Net assets, end of year (000). . . . ...t $ 70,112 $ 58,793 $ 83,028 § 73,627 § 64,102
Portfolio turnoverrate. . . ... .. ... 22% 66% 42% 37% 43%

@ Based on average shares outstanding.

) Distributions for annual periods determined in accordance with U.S. federal income tax regulations.

© Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of distributions.
@ Excludes fees and expenses incurred indirectly as a result of investments in underlying funds.

(

® Includes non-recurring expenses of reorganization costs. Without these costs, total expenses and total expenses after fees waived and/or reimbursed, would have been 1.19% and 1.07%,
respectively.

See notes to financial statements.
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Notes to Financial Statements

1. ORGANIZATION

BlackRock Variable Series Funds, Inc. (the “Company”) is registered under the Investment Company Act of 1940, as amended (the “1940 Act”), as an open-end management
investment company. The Company is organized as a Maryland corporation that is comprised of 15 separate funds. The funds offer shares to insurance companies for
their separate accounts to fund benefits under certain variable annuity and variable life insurance contracts. The financial statements presented are for BlackRock Capital
Appreciation V.I. Fund (the “Fund”). The Fund is classified as diversified. The Fund offers multiple classes of shares. Class | and Class Ill Shares have equal voting, dividend,
liquidation and other rights, except that only shares of the respective classes are entitled to vote on matters concerning only that class. In addition, Class Ill Shares bear
certain expenses related to the distribution of such shares.

The Fund, together with certain other registered investment companies advised by BlackRock Advisors, LLC (the “Manager”) or its affiliates, is included in a complex of funds
referred to as the BlackRock Multi-Asset Complex.

The Board of Directors of the Company had previously approved an Agreement and Plan of Reorganization between the Company, on behalf of the Fund, and the
Company, on behalf of BlackRock Large Cap Focus Growth V.I. Fund (the “Acquiring Fund”), pursuant to which the Fund will be reorganized into the Acquiring Fund (the
“Reorganization”). The Reorganization was originally expected to occur during the fourth quarter of 2023, but has been postponed. Shareholders will be given at least 60
days’ notice in advance of the closing of the Reorganization.

2. SIGNIFICANT ACCOUNTING POLICIES

The financial statements are prepared in conformity with accounting principles generally accepted in the United States of America (“U.S. GAAP”), which may require
management to make estimates and assumptions that affect the reported amounts of assets and liabilities in the financial statements, disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of increases and decreases in net assets from operations during the reporting period. Actual
results could differ from those estimates. The Fund is considered an investment company under U.S. GAAP and follows the accounting and reporting guidance applicable to
investment companies. Below is a summary of significant accounting policies:

Investment Transactions and Income Recognition: For financial reporting purposes, investment transactions are recorded on the dates the transactions are executed.
Realized gains and losses on investment transactions are determined using the specific identification method. Dividend income and capital gain distributions, if any, are
recorded on the ex-dividend dates. Non-cash dividends, if any, are recorded on the ex-dividend dates at fair value. Dividends from foreign securities where the ex-dividend
dates may have passed are subsequently recorded when the Fund is informed of the ex-dividend dates. Under the applicable foreign tax laws, a withholding tax at various
rates may be imposed on capital gains, dividends and interest. Interest income, including amortization and accretion of premiums and discounts on debt securities, is
recognized daily on an accrual basis. Income, expenses and realized and unrealized gains and losses are allocated daily to each class based on its relative net assets.

Foreign Currency Translation: The Fund’s books and records are maintained in U.S. dollars. Securities and other assets and liabilities denominated in foreign currencies
are translated into U.S. dollars using exchange rates determined as of the close of trading on the New York Stock Exchange (‘“NYSE”). Purchases and sales of investments
are recorded at the rates of exchange prevailing on the respective dates of such transactions. Generally, when the U.S. dollar rises in value against a foreign currency, the
investments denominated in that currency will lose value; the opposite effect occurs if the U.S. dollar falls in relative value.

The Fund does not isolate the effect of fluctuations in foreign exchange rates from the effect of fluctuations in the market prices of investments for financial reporting purposes.
Accordingly, the effects of changes in exchange rates on investments are not segregated in the Statement of Operations from the effects of changes in market prices of
those investments, but are included as a component of net realized and unrealized gain (loss) from investments. The Fund reports realized currency gains (losses) on foreign
currency related transactions as components of net realized gain (loss) for financial reporting purposes, whereas such components are generally treated as ordinary income
for U.S. federal income tax purposes.

Foreign Taxes: The Fund may be subject to foreign taxes (a portion of which may be reclaimable) on income, stock dividends, capital gains on investments, or certain foreign
currency transactions. All foreign taxes are recorded in accordance with the applicable foreign tax regulations and rates that exist in the foreign jurisdictions in which the Fund
invests. These foreign taxes, if any, are paid by the Fund and are reflected in its Statement of Operations as follows: foreign taxes withheld at source are presented as a
reduction of income, foreign taxes on securities lending income are presented as a reduction of securities lending income, foreign taxes on stock dividends are presented as
“Foreign taxes withheld”, and foreign taxes on capital gains from sales of investments and foreign taxes on foreign currency transactions are included in their respective net
realized gain (loss) categories. Foreign taxes payable or deferred as of December 31, 2023, if any, are disclosed in the Statement of Assets and Liabilities.

The Fund files withholding tax reclaims in certain jurisdictions to recover a portion of amounts previously withheld. The Fund may record a reclaim receivable based on
collectability, which includes factors such as the jurisdiction’s applicable laws, payment history and market convention. The Statement of Operations includes tax reclaims
recorded as well as professional and other fees, if any, associated with recovery of foreign withholding taxes.

Bank Overdraft: The Fund had outstanding cash disbursements exceeding deposited cash amounts at the custodian during the reporting period. The Fund is obligated
to repay the custodian for any overdraft, including any related costs or expenses, where applicable. For financial reporting purposes, overdraft fees, if any, are included in
interest expense in the Statement of Operations.

Distributions: Distributions paid by the Fund are recorded on the ex-dividend dates. The character and timing of distributions are determined in accordance with U.S. federal
income tax regulations, which may differ from U.S. GAAP.

Indemnifications: In the normal course of business, the Fund enters into contracts that contain a variety of representations that provide general indemnification. The Fund'’s
maximum exposure under these arrangements is unknown because it involves future potential claims against the Fund, which cannot be predicted with any certainty.
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Notes to Financial Statements (continued)

Other: Expenses directly related to the Fund or its classes are charged to the Fund or the applicable class. Expenses directly related to the Fund and other shared expenses
prorated to the Fund are allocated daily to each class based on its relative net assets or other appropriate methods. Other operating expenses shared by several funds,
including other funds managed by the Manager, are prorated among those funds on the basis of relative net assets or other appropriate methods.

3. INVESTMENT VALUATION AND FAIR VALUE MEASUREMENTS

Investment Valuation Policies: The Fund’s investments are valued at fair value (also referred to as “market value” within the financial statements) each day that the Fund is
open for business and, for financial reporting purposes, as of the report date. U.S. GAAP defines fair value as the price a fund would receive to sell an asset or pay to transfer
a liability in an orderly transaction between market participants at the measurement date. The Board of Directors of the Company (the “Board”) has approved the designation
of the Fund’s Manager as the valuation designee for the Fund. The Fund determines the fair values of its financial instruments using various independent dealers or pricing
services under the Manager’s policies. If a security’s market price is not readily available or does not otherwise accurately represent the fair value of the security, the security
will be valued in accordance with the Manager’s policies and procedures as reflecting fair value. The Manager has formed a committee (the “Valuation Committee”) to develop
pricing policies and procedures and to oversee the pricing function for all financial instruments, with assistance from other BlackRock pricing committees.

Fair Value Inputs and Methodologies: The following methods and inputs are used to establish the fair value of the Fund’s assets and liabilities:

+ Equity investments traded on a recognized securities exchange are valued at that day’s official closing price, as applicable, on the exchange where the stock is
primarily traded. Equity investments traded on a recognized exchange for which there were no sales on that day may be valued at the last available bid (long positions)
or ask (short positions) price.

¢ Investments in open-end U.S. mutual funds (including money market funds) are valued at that day’s published net asset value (“NAV”).

Generally, trading in foreign instruments is substantially completed each day at various times prior to the close of trading on the NYSE. Each business day, the Fund uses
current market factors supplied by independent pricing services to value certain foreign instruments (“Systematic Fair Value Price”). The Systematic Fair Value Price is
designed to value such foreign securities at fair value as of the close of trading on the NYSE, which follows the close of the local markets.

If events (e.g., market volatility, company announcement or a natural disaster) occur that are expected to materially affect the value of such investment, or in the event
that application of these methods of valuation results in a price for an investment that is deemed not to be representative of the market value of such investment, or if a
price is not available, the investment will be valued by the Valuation Committee in accordance with the Manager's policies and procedures as reflecting fair value (“Fair
Valued Investments”). The fair valuation approaches that may be used by the Valuation Committee include market approach, income approach and cost approach. Valuation
techniques such as discounted cash flow, use of market comparables and matrix pricing are types of valuation approaches and are typically used in determining fair value.
When determining the price for Fair Valued Investments, the Valuation Committee seeks to determine the price that the Fund might reasonably expect to receive or pay
from the current sale or purchase of that asset or liability in an arm’s-length transaction. Fair value determinations shall be based upon all available factors that the Valuation
Committee deems relevant and consistent with the principles of fair value measurement.

Forinvestments in equity or debt issued by privately held companies or funds (“Private Company” or collectively, the “Private Companies”) and other Fair Valued Investments,
the fair valuation approaches that are used by the Valuation Committee and third-party pricing services utilized by the Valuation Committee include one or a combination of,
but not limited to, the following inputs.

Standard Inputs Generally Considered By The Valuation Committee And Third-Party Pricing Services
Marketapproach . .. .......... .. .. ... ... (i) recent market transactions, including subsequent rounds of financing, in the underlying investment or comparable
issuers;

(ii recapitalizations and other transactions across the capital structure; and
(i) market multiples of comparable issuers.
Income approach. . . ........ ... L. (i future cash flows discounted to present and adjusted as appropriate for liquidity, credit, and/or market risks;

(

(

i quoted prices for similar investments or assets in active markets; and
i) otherrisk factors, such as interest rates, yield curves, volatilities, prepayment speeds, loss severities, credit risks,
recovery rates, liquidation amounts and/or default rates.
Costapproach. . .................... ... ... (i) audited or unaudited financial statements, investor communications and financial or operational metrics
issued by the Private Company;
(i) changes in the valuation of relevant indices or publicly traded companies comparable to the Private Company;
(iiiy  relevant news and other public sources; and
(iv)  known secondary market transactions in the Private Company'’s interests and merger or acquisition activity
in companies comparable to the Private Company.

Investments in series of preferred stock issued by Private Companies are typically valued utilizing market approach in determining the enterprise value of the company.
Such investments often contain rights and preferences that differ from other series of preferred and common stock of the same issuer. Enterprise valuation techniques such
as an option pricing model (“OPM”), a probability weighted expected return model (‘PWERM"), current value method or a hybrid of those techniques are used as deemed
appropriate under the circumstances. The use of these valuation techniques involve a determination of the exit scenarios of the investment in order to appropriately allocate
the enterprise value of the company among the various parts of its capital structure.

The Private Companies are not subject to the public company disclosure, timing, and reporting standards applicable to other investments held by the Fund. Typically, the most
recently available information by a Private Company is as of a date that is earlier than the date the Fund is calculating its NAV. This factor may result in a difference between
the value of the investment and the price the Fund could receive upon the sale of the investment.
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Fair Value Hierarchy: Various inputs are used in determining the fair value of financial instruments. These inputs to valuation techniques are categorized into a fair value
hierarchy consisting of three broad levels for financial reporting purposes as follows:

+ Level 1 — Unadjusted price quotations in active markets/exchanges for identical assets or liabilities that the Fund has the ability to access;

+ Level 2 — Other observable inputs (including, but not limited to, quoted prices for similar assets or liabilities in markets that are active, quoted prices for identical or
similar assets or liabilities in markets that are not active, inputs other than quoted prices that are observable for the assets or liabilities (such as interest rates, yield
curves, volatilities, prepayment speeds, loss severities, credit risks and default rates) or other market—corroborated inputs); and

+ Level 3— Unobservable inputs based on the best information available in the circumstances, to the extent observable inputs are not available (including the Valuation
Committee’s assumptions used in determining the fair value of financial instruments).

The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to
unobservable inputs (Level 3 measurements). Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments categorized in Level 3.
The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for disclosure purposes, the fair value hierarchy classification is
determined based on the lowest level input that is significant to the fair value measurement in its entirety. Investments classified within Level 3 have significant unobservable
inputs used by the Valuation Committee in determining the price for Fair Valued Investments. Level 3 investments include equity or debt issued by Private Companies that
may not have a secondary market and/or may have a limited number of investors. The categorization of a value determined for financial instruments is based on the pricing
transparency of the financial instruments and is not necessarily an indication of the risks associated with investing in those securities.

4. SECURITIES AND OTHER INVESTMENTS

Preferred Stocks: Preferred stock has a preference over common stock in liquidation (and generally in receiving dividends as well), but is subordinated to the liabilities of
the issuer in all respects. As a general rule, the market value of preferred stock with a fixed dividend rate and no conversion element varies inversely with interest rates and
perceived credit risk, while the market price of convertible preferred stock generally also reflects some element of conversion value. Because preferred stock is junior to debt
securities and other obligations of the issuer, deterioration in the credit quality of the issuer will cause greater changes in the value of a preferred stock than in a more senior
debt security with similar stated yield characteristics. Unlike interest payments on debt securities, preferred stock dividends are payable only if declared by the issuer’s board
of directors. Preferred stock also may be subject to optional or mandatory redemption provisions.

Securities Lending: The Fund may lend its securities to approved borrowers, such as brokers, dealers and other financial institutions. The borrower pledges and maintains
with the Fund collateral consisting of cash, an irrevocable letter of credit issued by a bank, or securities issued or guaranteed by the U.S. Government. The initial collateral
received by the Fund is required to have a value of at least 102% of the current value of the loaned securities for securities traded on U.S. exchanges and a value of at least
105% for all other securities. The collateral is maintained thereafter at a value equal to at least 100% of the current market value of the securities on loan. The market value of
the loaned securities is determined at the close of each business day of the Fund and any additional required collateral is delivered to the Fund, or excess collateral returned
by the Fund, on the next business day. During the term of the loan, the Fund is entitled to all distributions made on or in respect of the loaned securities, but does not receive
interest income on securities received as collateral. Loans of securities are terminable at any time and the borrower, after notice, is required to return borrowed securities
within the standard time period for settlement of securities transactions.

As of period end, any securities on loan were collateralized by cash and/or U.S. Government obligations. Cash collateral invested by the securities lending agent, BlackRock
Investment Management, LLC (“BIM”), if any, is disclosed in the Schedule of Investments. Any non-cash collateral received cannot be sold, re-invested or pledged by the
Fund, except in the event of borrower default. The securities on loan, if any, are disclosed in the Fund’s Schedule of Investments. The market value of any securities on loan
and the value of related collateral, if any, are shown separately in the Statement of Assets and Liabilities as a component of investments at value — unaffiliated and collateral
on securities loaned, respectively.

Securities lending transactions are entered into by the Fund under Master Securities Lending Agreements (each, an “MSLA”), which provide the right, in the event of default
(including bankruptcy or insolvency), for the non-defaulting party to liquidate the collateral and calculate a net exposure to the defaulting party or request additional collateral.
In the event that a borrower defaults, the Fund, as lender, would offset the market value of the collateral received against the market value of the securities loaned. When the
value of the collateral is greater than that of the market value of the securities loaned, the lender is left with a net amount payable to the defaulting party. However, bankruptcy
or insolvency laws of a particular jurisdiction may impose restrictions on or prohibitions against such a right of offset in the event of an MSLA counterparty’s bankruptcy or
insolvency. Under the MSLA, absent an event of default, the borrower can resell or re-pledge the loaned securities, and the Fund can reinvest cash collateral received in
connection with loaned securities. Upon an event of default, the parties’ obligations to return the securities or collateral to the other party are extinguished, and the parties
can resell or re-pledge the loaned securities or the collateral received in connection with the loaned securities in order to satisfy the defaulting party’s net payment obligation
for all transactions under the MSLA. The defaulting party remains liable for any deficiency.

The risks of securities lending include the risk that the borrower may not provide additional collateral when required or may not return the securities when due. To mitigate
these risks, the Fund benefits from a borrower default indemnity provided by BIM. BIM’s indemnity allows for full replacement of the securities loaned to the extent the
collateral received does not cover the value on the securities loaned in the event of borrower default. The Fund could incur a loss if the value of an investment purchased
with cash collateral falls below the market value of loaned securities or if the value of an investment purchased with cash collateral falls below the value of the original cash
collateral received. Such losses are borne entirely by the Fund.

5. INVESTMENT ADVISORY AGREEMENT AND OTHER TRANSACTIONS WITH AFFILIATES

Investment Advisory: The Company, on behalf of the Fund, entered into an Investment Advisory Agreement with the Manager, the Fund'’s investment adviser and an indirect,
wholly-owned subsidiary of BlackRock, Inc. (“BlackRock”), to provide investment advisory and administrative services. The Manager is responsible for the management
of the Fund’s portfolio and provides the personnel, facilities, equipment and certain other services necessary to the operations of the Fund.
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For such services, the Fund pays the Manager a monthly fee at an annual rate equal to the following percentages of the average daily value of the Fund’s net assets:

Investment
Average Daily Net Assets Advisory Fees
First G DION . . o 0.65%
S1bIloN - B3 bIllON . . . o 0.61
B billoN - G5 bIlliON . . . o 0.59
S5 billion - $10 DIlION . . . .o 0.57
Greater than $10 DIlION. . . . . ... e e e e e e 0.55

Distribution Fees: The Company, on behalf of the Fund, entered into a Distribution Agreement and a Distribution Plan with BlackRock Investments, LLC (“BRIL"), an affiliate
of the Manager. Pursuant to the Distribution Plan and in accordance with Rule 12b-1 under the 1940 Act, the Fund pays BRIL ongoing distribution fees. The fees are accrued
daily and paid monthly at an annual rate of 0.25% based upon the average daily net assets attributable to Class II.

BRIL and broker-dealers, pursuant to sub-agreements with BRIL, provide shareholder distribution services to the Fund. The ongoing distribution fee compensates BRIL and
each broker-dealer for providing shareholder distribution related services to shareholders.

For the year ended December 31, 2023, the class specific distribution fees borne directly by Class Ill were $161,342.

Transfer Agent: On behalf of the Fund, the Manager entered into agreements with insurance companies and other financial intermediaries (“Service Organizations”), some
of which may be affiliates. Pursuant to these agreements, the Service Organizations provide the Fund with administrative, networking, recordkeeping, sub-transfer agency
and shareholder services to underlying investor accounts. For these services, the Service Organizations receive an annual fee per shareholder account, which will vary
depending on share class and/or net assets of Fund shareholders serviced by the Service Organizations which is shown as transfer agent — class specific in the Statement
of Operations. For the year ended December 31, 2023, the Fund did not pay any amounts to affiliates in return for these services.

In addition, the Fund pays the transfer agent, which is not an affiliate, a fee for the issuance, transfer and redemption of shares and the opening and maintenance of
shareholder accounts, which is included in transfer agent in the Statement of Operations.

For the year ended December 31, 2023, the following table shows the class specific transfer agent fees borne directly by each share class of the Fund:

Class | Class Il Total
Transfer agent fees - Class SPeCIfiC . . . . . o it $ 216,525 $ 128,727 $ 345252

Expense Limitations, Waivers and Reimbursements: The Manager contractually agreed to waive its investment advisory fees by the amount of investment advisory
fees the Fund pays to the Manager indirectly through its investment in affiliated money market funds (the “affiliated money market fund waiver”) through June 30, 2024. The
contractual agreement may be terminated upon 90 days’ notice by a majority of the directors who are not “interested persons” of the Company, as defined in the 1940 Act
(“Independent Directors”), or by a vote of a majority of the outstanding voting securities of the Fund. The amount of waivers and/or reimbursements of fees and expenses
made pursuant to the expense limitation described below will be reduced by the amount of the affiliated money market fund waiver. This amount is included in fees waived
and/or reimbursed by the Manager in the Statement of Operations. For the year ended December 31, 2023, the amount waived was $251.

The Manager has contractually agreed to waive its investment advisory fee with respect to any portion of the Fund’s assets invested in affiliated equity and fixed-income mutual
funds and affiliated exchange-traded funds that have a contractual management fee through June 30, 2024. The contractual agreement may be terminated upon 90 days’
notice by a majority of the Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. For the year ended December 31, 2023, there
were no fees waived by the Manager pursuant to this arrangement.

The Manager has contractually agreed to reimburse certain transfer agent fees in order to limit such expenses to a percentage of average daily net assets as follows:

ClaSS | 0.07%
Class [l . . e e e 0.08

The Manager has agreed not to reduce or discontinue the contractual expense limitations through June 30, 2024, unless approved by the Board, including a majority of
the Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. These amounts are included in transfer agent fees reimbursed by the
Manager — class specific in the Statement of Operations. For the year December 31, 2023, class specific expense waivers and/or reimbursements were as follows:

Transfer Agent Fees

Reimbursed by the Manager -

Share Class Class Specific
ClaSS | o e $ 137,568
Class Il . . e 77,097
$ 214,665

The Manager contractually agreed to waive and/or reimburse fees or expenses in order to limit expenses, excluding interest expense, dividend expense, tax expense,
acquired fund fees and expenses, and certain other fund expenses, which constitute extraordinary expenses not incurred in the ordinary course of the Fund’s business
(“expense limitation”). The expense limitations as a percentage of average daily net assets are as follows:

Class | Class Il
EXpeNse Limitations . . . . o o 1.25% 1.50%

The Manager has agreed not to reduce or discontinue the contractual expense limitations through June 30, 2024, unless approved by the Board, including a majority of
the Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. For the year ended December 31, 2023, there were no fees waived and/
or reimbursed by the Manager pursuant to this agreement.
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In addition, these amounts waived and/or reimbursed by the Manager are included in transfer agent fees waived and/or reimbursed by the Manager — class specific in the
Statement of Operations. For the year ended December 31, 2023, class specific expense waivers and/or reimbursements are as follows:

Transfer Agent Fees

Reimbursed by the Manager -

Share Class Class Specific
ClaSS L. . $ 1,587
Class Il . . . 1,139
$ 2,726

Securities Lending: The U.S. Securities and Exchange Commission (“SEC”) has issued an exemptive order which permits BIM, an affiliate of the Manager, to serve as
securities lending agent for the Fund, subject to applicable conditions. As securities lending agent, BIM bears all operational costs directly related to securities lending. The
Fund is responsible for expenses in connection with the investment of cash collateral received for securities on loan (the “collateral investment expenses”). The cash collateral
is invested in a private investment company, Money Market Series, managed by the Manager or its affiliates. However, BIM has agreed to cap the collateral investment
expenses of the Money Market Series to an annual rate of 0.04%. The investment adviser to the Money Market Series will not charge any advisory fees with respect to shares
purchased by the Fund. The Money Market Series may impose a discretionary liquidity fee of up to 2% of the value withdrawn, if such fee is determined to be in the best
interests of the Money Market Series. The Money Market Series seeks current income consistent with maintaining liquidity and preserving capital. Although the Money Market
Series is not registered under the 1940 Act, its investments may follow the parameters of investments by a money market fund that is subject to Rule 2a-7 under the 1940 Act.

Securities lending income is equal to the total of income earned from the reinvestment of cash collateral, net of fees and other payments to and from borrowers of securities,
and less the collateral investment expenses. The Fund retains a portion of securities lending income and remits a remaining portion to BIM as compensation for its services
as securities lending agent.

Pursuant to the current securities lending agreement, the Fund retains 81% of securities lending income (which excludes collateral investment expenses), and this amount
retained can never be less than 70% of the total of securities lending income plus the collateral investment expenses.

In addition, commencing the business day following the date that the aggregate securities lending income earned across the BlackRock Multi-Asset Complex in a calendar
year exceeds a specified threshold, the Fund, pursuant to the securities lending agreement, will retain for the remainder of that calendar year securities lending income in
an amount equal to 81% of securities lending income (which excludes collateral investment expenses), and this amount retained can never be less than 70% of the total of
securities lending income plus the collateral investment expenses.

The share of securities lending income earned by the Fund is shown as securities lending income — affiliated — net in the Statement of Operations. For the year
ended December 31, 2023, the Fund paid BIM $1,819 for securities lending agent services.

Interfund Lending: In accordance with an exemptive order (the “Order”) from the SEC, the Fund may participate in a joint lending and borrowing facility for temporary
purposes (the “Interfund Lending Program”), subject to compliance with the terms and conditions of the Order, and to the extent permitted by the Fund’s investment policies
and restrictions. The Fund is currently permitted to borrow under the Interfund Lending Program.

Alending BlackRock fund may lend in aggregate up to 15% of its net assets but may not lend more than 5% of its net assets to any one borrowing fund through the Interfund
Lending Program. A borrowing BlackRock fund may not borrow through the Interfund Lending Program or from any other source more than 33 1/3% of its total assets (or any
lower threshold provided for by the fund’s investment restrictions). If a borrowing BlackRock fund’s total outstanding borrowings exceed 10% of its total assets, each of its
outstanding interfund loans will be subject to collateralization of at least 102% of the outstanding principal value of the loan. All interfund loans are for temporary or emergency
purposes and the interest rate to be charged will be the average of the highest current overnight repurchase agreement rate available to a lending fund and the bank loan
rate, as calculated according to a formula established by the Board.

During the year ended December 31, 2023, the Fund did not participate in the Interfund Lending Program.

Directors and Officers: Certain directors and/or officers of the Company are directors and/or officers of BlackRock or its affiliates. The Fund reimburses the Manager for a
portion of the compensation paid to the Company's Chief Compliance Officer, which is included in Directors and Officer in the Statement of Operations.

Other Transactions: The Fund may purchase securities from, or sell securities to, an affiliated fund provided the affiliation is due solely to having a common investment
adviser, common officers, or common directors. For the year ended December 31, 2023, the purchase and sale transactions and any net realized gains (losses) with an
affiliated fund in compliance with Rule 17a-7 under the 1940 Act were as follows:

PUICNESES . . o $ 727,149

6. PURCHASES AND SALES

For the year ended December 31, 2023, purchases and sales of investments, excluding short-term securities, were $39,518,247 and $75,624,386, respectively.

7.  INCOME TAX INFORMATION

It is the Fund’s policy to comply with the requirements of the Internal Revenue Code of 1986, as amended, applicable to regulated investment companies, and to distribute
substantially all of its taxable income to its shareholders. Therefore, no U.S. federal income tax provision is required.
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The Fund files U.S. federal and various state and local tax returns. No income tax returns are currently under examination. The statute of limitations on the Fund’s U.S. federal
tax returns generally remains open for a period of three years after they are filed. The statutes of limitations on the Fund's state and local tax returns may remain open for an
additional year depending upon the jurisdiction.

Management has analyzed tax laws and regulations and their application to the Fund as of December 31, 2023, inclusive of the open tax return years, and does not believe
that there are any uncertain tax positions that require recognition of a tax liability in the Fund’s financial statements.

U.S. GAAP requires that certain components of net assets be adjusted to reflect permanent differences between financial and tax reporting. These reclassifications have
no effect on net assets or NAVs per share. As of period end, permanent differences attributable to nondeductible expenses were reclassified to the following accounts:

Accumulated
Fund Name Paid-in Capital Earnings (Loss)
BlackRock Capital Appreciation V.. FUND. . . . . ..o $ (180,500) $ 180,500

The tax character of distributions paid was as follows:

Year Ended Year Ended

Fund Name 12/31/23 12/31/22
BlackRock Capital Appreciation V.I. Fund
Ordinary INCOME. . . . o . oottt e e e e e e e e e $ 1479451 § -
Long-term capital QaiNS . . . . . . oo 8,068,368 9,047,460

§ 9547819 § 9,047,460

As of December 31, 2023, the tax components of accumulated earnings (loss) were as follows:

Undistributed Undistributed

Ordinary Long-Term Net Unrealized
Fund Name Income Capital Gains Gains (Losses)? Total
BlackRock Capital Appreciation V.L Fund. . . .. .. .o $ 565401 § 1,668,424  § 65,453,878 § 67,687,703

@ The difference between book-basis and tax-basis net unrealized gains (losses) was attributable primarily to the tax deferral of losses on wash sales.

As of December 31, 2023, gross unrealized appreciation and depreciation based on cost of investments (including short positions and derivatives, if any) for U.S. federal
income tax purposes were as follows:

Net Unrealized

Gross Unrealized Gross Unrealized Appreciation

Fund Name Tax Cost Appreciation Depreciation (Depreciation)
BlackRock Capital Appreciation V.I. Fund . ... ... ... . ... .. .. ... . ... .... $ 127,865,994  § 66,118,705 § (665,080) $ 65,453,625

8. BANK BORROWINGS

The Company, on behalf of the Fund, along with certain other funds managed by the Manager and its affiliates (“Participating Funds”), is party to a 364-day, $2.50 billion credit
agreement with a group of lenders. Under this agreement, the Fund may borrow to fund shareholder redemptions. Excluding commitments designated for certain individual
funds, the Participating Funds, including the Fund, can borrow up to an aggregate commitment amount of $1.75 billion at any time outstanding, subject to asset coverage
and other limitations as specified in the agreement. The credit agreement has the following terms: a fee of 0.10% per annum on unused commitment amounts and interest at
a rate equal to the higher of (a) Overnight Bank Funding Rate (“OBFR”) (but, in any event, not less than 0.00%) on the date the loan is made plus 0.80% per annum, (b) the
Fed Funds rate (but, in any event, not less than 0.00%) in effect from time to time plus 0.80% per annum on amounts borrowed or (c) the sum of (x) Daily Simple Secured
Overnight Financing Rate (“SOFR”) (but, in any event, not less than 0.00%) on the date the loan is made plus 0.10% and (y) 0.80% per annum. The agreement expires in
April 2024 unless extended or renewed. These fees were allocated among such funds based upon portions of the aggregate commitment available to them and relative net
assets of Participating Funds. During the year ended December 31, 2023, the Fund did not borrow under the credit agreement.

9.  PRINCIPAL RISKS

In the normal course of business, the Fund invests in securities or other instruments and may enter into certain transactions, and such activities subject the Fund to various
risks, including among others, fluctuations in the market (market risk) or failure of an issuer to meet all of its obligations. The value of securities or other instruments may also
be affected by various factors, including, without limitation: (i) the general economy; (ii) the overall market as well as local, regional or global political and/or social instability;
(iii) regulation, taxation or international tax treaties between various countries; or (iv) currency, interest rate and price fluctuations. Local, regional or global events such as war,
acts of terrorism, the spread of infectious illness or other public health issues, recessions, or other events could have a significant impact on the Fund and its investments.
The Fund's prospectus provides details of the risks to which the Fund is subject.

The Fund may be exposed to additional risks when reinvesting cash collateral in money market funds that do not seek to maintain a stable NAV per share of $1.00, which
may be subject to discretionary liquidity fees under certain circumstances.

Valuation Risk: The market values of equities, such as common stocks and preferred securities or equity related investments, such as futures and options, may decline
due to general market conditions which are not specifically related to a particular company. They may also decline due to factors which affect a particular industry or
industries. The Fund may invest in illiquid investments. An illiquid investment is any investment that the Fund reasonably expects cannot be sold or disposed of in current
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Notes to Financial Statements (continued)

market conditions in seven calendar days or less without the sale or disposition significantly changing the market value of the investment. The Fund may experience difficulty
in selling illiquid investments in a timely manner at the price that it believes the investments are worth. Prices may fluctuate widely over short or extended periods in response
to company, market or economic news. Markets also tend to move in cycles, with periods of rising and falling prices. This volatility may cause the Fund’s NAV to experience
significant increases or decreases over short periods of time. If there is a general decline in the securities and other markets, the NAV of the Fund may lose value, regardless
of the individual results of the securities and other instruments in which the Fund invests.

The price the Fund could receive upon the sale of any particular portfolio investment may differ from the Fund’s valuation of the investment, particularly for securities that
trade in thin or volatile markets or that are valued using a fair valuation technique or a price provided by an independent pricing service. Changes to significant unobservable
inputs and assumptions (i.e., publicly traded company multiples, growth rate, time to exit) due to the lack of observable inputs may significantly impact the resulting fair value
and therefore the Fund'’s results of operations. As a result, the price received upon the sale of an investment may be less than the value ascribed by the Fund, and the Fund
could realize a greater than expected loss or lesser than expected gain upon the sale of the investment. The Fund’s ability to value its investments may also be impacted by
technological issues and/or errors by pricing services or other third-party service providers.

Counterparty Credit Risk: The Fund may be exposed to counterparty credit risk, or the risk that an entity may fail to or be unable to perform on its commitments related to
unsettled or open transactions, including making timely interest and/or principal payments or otherwise honoring its obligations. The Fund manages counterparty credit risk
by entering into transactions only with counterparties that the Manager believes have the financial resources to honor their obligations and by monitoring the financial stability
of those counterparties. Financial assets, which potentially expose the Fund to market, issuer and counterparty credit risks, consist principally of financial instruments and
receivables due from counterparties. The extent of the Fund’s exposure to market, issuer and counterparty credit risks with respect to these financial assets is approximately
their value recorded in the Statement of Assets and Liabilities, less any collateral held by the Fund.

Geographic/Asset Class Risk: A diversified portfolio, where this is appropriate and consistent with a fund’s objectives, minimizes the risk that a price change of a particular
investment will have a material impact on the NAV of a fund. The investment concentrations within the Fund’s portfolio are disclosed in its Schedule of Investments.

The Fund invests a significant portion of its assets in securities within a single or limited number of market sectors. When a fund concentrates its investments in this manner,
it assumes the risk that economic, regulatory, political and social conditions affecting such sectors may have a significant impact on the Fund and could affect the income
from, or the value or liquidity of, the Fund’s portfolio. Investment percentages in specific sectors are presented in the Schedule of Investments.

The Fund invests a significant portion of its assets in securities of issuers located in the United States. A decrease in imports or exports, changes in trade regulations,
inflation and/or an economic recession in the United States may have a material adverse effect on the U.S. economy and the securities listed on U.S. exchanges. Proposed
and adopted policy and legislative changes in the United States may also have a significant effect on U.S. markets generally, as well as on the value of certain securities.
Governmental agencies project that the United States will continue to maintain elevated public debt levels for the foreseeable future which may constrain future economic
growth. Circumstances could arise that could prevent the timely payment of interest or principal on U.S. government debt, such as reaching the legislative “debt ceiling.” Such
non-payment would result in substantial negative consequences for the U.S. economy and the global financial system. If U.S. relations with certain countries deteriorate, it
could adversely affect issuers that rely on the United States for trade. The United States has also experienced increased internal unrest and discord. If these trends were to
continue, they may have an adverse impact on the U.S. economy and the issuers in which the Fund invests.

As of period end, the Fund’s investments had the following industry classifications:

INDUSTRY ALLOCATION

Percent of
Industry Total Investments
SO AT . . o o 20.7%
Semiconductors & Semiconductor EQUIPMENE. . . . . . ..o 14.6
Broadline Retail. . . . . .o 8.6
Technology Hardware, Storage & Peripherals. . . . . ... .. 8.6
FINANCIal SEIVICES . . . . o oo 5.9
Interactive Media & SEIVICES . . . . . . . o 5.8
Capital Markets . . . . ..o 54
OtNEr ) L 304

@ All other industries held were less than 5% of long-term investments.

Significant Shareholder Redemption Risk: Certain shareholders may own or manage a substantial amount of fund shares and/or hold their fund investments for a limited
period of time. Large redemptions of fund shares by these shareholders may force a fund to sell portfolio securities, which may negatively impact the fund’s NAV, increase
the fund’s brokerage costs, and/or accelerate the realization of taxable income/gains and cause the fund to make additional taxable distributions to shareholders.
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10. CAPITAL SHARE TRANSACTIONS

Transactions in capital shares for each class were as follows:

Year Ended Year Ended
12/31/23 12/31/22
Fund Name/Share Class Shares Amount Shares Amount
BlackRock Capital Appreciation V.l. Fund
Class |
Sharessold . . . . ... ... 564,218  $ 4,560,452 1,533,900 $ 11,079,783
Shares issued in reinvestment of distributions . . .. ......... ... .. 749,296 6,039,329 887,440 5,657,960
Sharesredeemed . . .. ... ... ... (3,541,692) (26,676,668) (2,511,021) (18,834,079)
(2,228178) § (16,076,887) (89,681) $ (2,096,336)
Class Il
Sharessold . . . ... ... ... 703422 $ 5,053,408 1,981,322  § 14,198,683
Shares issued in reinvestment of distributions . . . .. ... ... L 456,241 3,508,490 555,215 3,389,500
Sharesredeemed . . . ... ... ... (2,726,773) (19,279,260) (796,676) (5,662,958)
(1,567,110) $ (10,717,362) 1,739,861 § 11,925,225
(3,795,288) (26,794,249) 1,650,180  § 9,828,889

11. SUBSEQUENT EVENTS

Management has evaluated the impact of all subsequent events on the Fund through the date the financial statements were issued and has determined that there were no

subsequent events requiring adjustment or additional disclosure in the financial statements.
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Report of Independent Registered Public Accounting Firm

To the Shareholders of BlackRock Capital Appreciation V.I. Fund and the Board of Directors of BlackRock Variable Series Funds, Inc.:

Opinion on the Financial Statements and Financial Highlights

We have audited the accompanying statement of assets and liabilities of BlackRock Capital Appreciation V.I. Fund of BlackRock Variable Series Funds, Inc. (the “Fund”),
including the schedule of investments, as of December 31, 2023, the related statement of operations for the year then ended, the statements of changes in net assets for
each of the two years in the period then ended, the financial highlights for each of the five years in the period then ended, and the related notes. In our opinion, the financial
statements and financial highlights present fairly, in all material respects, the financial position of the Fund as of December 31, 2023, and the results of its operations for the
year then ended, the changes in its net assets for each of the two years in the period then ended, and the financial highlights for each of the five years in the period then
ended, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements and financial highlights are the responsibility of the Fund’s management. Our responsibility is to express an opinion on the Fund’s financial
statements and financial highlights based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Fund in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements and financial highlights are free of material misstatement, whether due to error or fraud. The Fund is not required to have, nor were we
engaged to perform, an audit of its internal control over financial reporting. As part of our audits we are required to obtain an understanding of internal control over financial
reporting but not for the purpose of expressing an opinion on the effectiveness of the Fund’s internal control over financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements and financial highlights, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements and financial highlights. Our audits also included evaluating the accounting principles used and significant estimates made by management, as well
as evaluating the overall presentation of the financial statements and financial highlights. Our procedures included confirmation of securities owned as of December 31,
2023, by correspondence with custodians or counterparties; when replies were not received, we performed other auditing procedures. We believe that our audits provide a
reasonable basis for our opinion.

Deloitte & Touche LLP
Boston, Massachusetts
February 14, 2024

We have served as the auditor of one or more BlackRock investment companies since 1992.
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Glossary of Terms Used in this Report

Portfolio Abbreviation

ADR American Depositary Receipts
MSCI Morgan Stanley Capital International
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Fund Summary as of December 31, 2023 BlackRock Equity Dividend V.I. Fund

Investment Objective

BlackRock Equity Dividend V.. Fund’s (the “Fund”) investment objective is to seek long-term total return and current income.
Portfolio Management Commentary

How did the Fund perform?

For the 12-month period ended December 31, 2023, the Fund outperformed its benchmark, the Russell 1000° Value Index. For the same period the Fund underperformed
the broad-market S&P 500 Index. The following discussion of relative performance pertains to the Russell 1000® Value Index.

What factors influenced performance?

The global equity markets produced robust returns in 2023 thanks to stronger-than-expected economic growth and a more favorable outlook for central bank policy. Dividend-
paying stocks, while posting gains, lagged the broader market at a time in which investors displayed a preference for faster-growing companies.

Stock selection in the healthcare sector, particularly in the pharmaceuticals industry, was the key driver of the Fund’s relative outperformance. Energy was another strong
contributor behind stock selection in the oil, gas, and consumable fuels sub-sector. Stock selection in financials and utilities contributed, as well.

Stock selection in communication services was the largest detractor during the reporting period, with an underweight allocation to interactive media and services weighing
on results. Similarly, stock selection in consumer staples—particularly in the consumer staples distribution and retail sub-sector—was another notable detractor. Selection in
materials and industrials also detracted modestly.

Describe recent portfolio activity.
In absolute terms, the Fund's largest sector allocations were in financials, healthcare and industrials.

The Fund’s allocations to the industrials and financials sectors increased in 2023 due to a combination of portfolio trading activity and market price changes. The Fund's
weightings in information technology and healthcare decreased. As always, the strategy invests primarily in dividend paying companies and seeks to deliver capital
appreciation and current income over time.

Describe portfolio positioning at period end.

Relative to the benchmark, the Fund’s largest overweights were in the healthcare, financials and consumer discretionary sectors. Its largest underweights were in real estate,
industrials and information technology.

The views expressed reflect the opinions of BlackRock as of the date of this report and are subject to change based on changes in market, economic or other conditions.
These views are not intended to be a forecast of future events and are no guarantee of future results.
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Fund Summary as of December 31, 2023 (continued) BlackRock Equity Dividend V.I. Fund

GROWTH OF $10,000 INVESTMENT
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@ Assuming transaction costs, if any, and other operating expenses, including investment advisory fees. Does not include insurance-related fees and expenses.

® The Fund seeks to achieve its objective by investing primarily in a diversified portfolio of equity securities. Under normal circumstances, the Fund will invest at least 80% of its assets in equity
securities and at least 80% of its assets in dividend paying securities.

© An index that measures the performance of the large-cap value segment of the U.S. equity universe. It includes those Russell 1000° companies with lower price-to-book ratios and lower
expected growth values.

@ An unmanaged index that covers 500 leading companies and captures approximately 80% coverage of available market capitalization.

Performance
Average Annual Total Returns®®
1 Year 5 Years 10 Years
Class L) 12.24% 11.54% 9.00%
Class 1110 . 11.99 11.27 8.73
Russell 1000° Value Index. . . . .. ... ... 11.46 10.91 8.40
S&P 5008 INAEX . . . o e 26.29 15.69 12.03

@ For a portion of the period, the Fund’s investment adviser waived and/or reimbursed a portion of its fee. Without such waiver and/or reimbursement, the Fund’s performance would have been
lower.

® Average annual total returns are based on changes in net asset value (“NAV”) for the periods shown, and assume reinvestment of all distributions at NAV on the ex-dividend date. Insurance-
related fees and expenses are not reflected in these returns.

Past performance is not an indication of future results. Performance results do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or the
redemption of Fund shares.

Performance results may include adjustments made for financial reporting purposes in accordance with U.S. generally accepted accounting principles.
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Fund Summary as of December 31, 2023 (continued)

Expense Example

BlackRock Equity Dividend V.I. Fund

Actual Hypothetical 5% Return
Beginning Ending Expenses Beginning Ending Expenses Annualized
Account Value ~ Account Value Paid During Account Value  Account Value  Paid During Expense
(07/01/23) (12/31/23) the Period® (07/01/23) (12/31/23) the Period® Ratio
Class | ... $ 1,000.00 $ 1,056.20 $ 347 $ 1,000.00 $ 1,021.83 § 3.41 0.67%
Class Il . . .o 1,000.00 1,055.40 4.77 1,000.00 1,020.57 4.69 0.92

@ For each class of the Fund, expenses are equal to the annualized expense ratio for the class, multiplied by the average account value over the period, multiplied by 184/365 (to reflect the

one-half year period shown).

See “Disclosure of Expenses” for further information on how expenses were calculated.

Portfolio Information

SECTOR ALLOCATION

Percent of
Sector® Net Assets
Financials. . .. ... ... . 24.8%
HealthCare . ..... ... .. ... .. .. ... . ... ... ........ 179
Industrials. . .. ... ... 11
Consumer Staples . . . ... ... 8.6
Energy. ... 7.9
Information Technology. . .. .......................... 7.2
Consumer Discretionary . .. ........... ... .. .. 6.0
Communication Services. . .. ......... ... ... . ... ..., 53
Utilities. . .. ... 38
Materials . ... ... . 25
RealEstate. . . ....... ... .. . 0.8
Short-Term Securities. . .. ........ ... ... 13.8
Liabilities in Excess of OtherAssets . ... ................. 9.7)

@ For Fund compliance purposes, the Fund’s sector classifications refer to one or more of
the sector sub-classifications used by one or more widely recognized market indexes or
ratings group indexes, and/or as defined by the investment adviser. These definitions may
not apply for purposes of this report, which may combine such sector sub-classifications
for reporting ease.
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Disclosure of Expenses

Shareholders of the Fund may incur the following charges: (a) transactional expenses; and (b) operating expenses, including investment advisory fees, service and distribution
fees, including 12b-1 fees, acquired fund fees and expenses, and other fund expenses. The expense example shown (which is based on a hypothetical investment of $1,000
invested at the beginning of the period and held through the end of the period) is intended to assist shareholders both in calculating expenses based on an investment in the
Fund and in comparing these expenses with similar costs of investing in other mutual funds.

The expense example provides information about actual account values and actual expenses. Annualized expense ratios reflect contractual and voluntary fee waivers, if any.
In order to estimate the expenses a shareholder paid during the period covered by this report, shareholders can divide their account value by $1,000 and then multiply the
result by the number corresponding to their share class under the heading entitled “Expenses Paid During the Period.”

The expense example also provides information about hypothetical account values and hypothetical expenses based on the Fund’s actual expense ratio and an assumed
rate of return of 5% per year before expenses. In order to assist shareholders in comparing the ongoing expenses of investing in the Fund and other funds, compare the 5%
hypothetical example with the 5% hypothetical examples that appear in shareholder reports of other funds.

The expenses shown in the expense example are intended to highlight shareholders’ ongoing costs only and do not reflect transactional expenses, such as sales charges,
if any. Therefore, the hypothetical example is useful in comparing ongoing expenses only and will not help shareholders determine the relative total expenses of owning
different funds. If these transactional expenses were included, shareholder expenses would have been higher.
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Schedule of Investments
December 31, 2023

BlackRock Equity Dividend V.I. Fund

(Percentages shown are based on Net Assets)

Security Shares Value Security Shares Value
Common Stocks Financial Services — 3.8%
Equitable Holdings, Inc. .. ............ 40,273 § 1,341,091
Aerospace & Defepse —3.5% Fidelity National Information Services, Inc. . . 103,940 6,243,676
L3Harris Technologies, Inc. . . .. ........ 33,766 $ 7,111,795 Visa. Inc.. Class A® 17 361 4519.936
RTXCorp.@ . ... o 50,581 4,255,885 T ' "
12,104,703
_ . 11,367,680 Food Products — 2.3%
Automobile Components — 0.4% Kraft Heinz Co. (The) . . ... ... ... .... 201,604 7.455316
LearCorp.@ ... .. ................. 8,824 1,246,037
. Ground Transportation — 0.5%
Automobiles —2.1% ; " @
General Motors Co. . .. .. v v 187,085 6,720,093 Union Paciic COrp.2 ..o e 1,721,551
Health Care Equipment & Supplies — 4.7%
Banks — 10',5% Baxter International, Inc.. . . ........... 149,632 5,784,773
Bank of America Corp. .. ............. 59,020 1,987,203 Koninklijke Philips NV®. . . .. ... ... ... 156,923 3,672,348
Citigroup, Inc. ... ... 179,992 9,258,789 Y 69,195 5,700,284
Citizens Financial Group, Inc. . ......... 67,698 2,243,512 ' L
First Citizens BancShares, Inc., Class A. . . . 4,396 6,237,792 15,157,405
JPMorgan Chase &Co. . ............. 23121 3,932,882 Health Care Providers & Services — 7.9%
Wells Fargo & Co. .. ................ 201,806 9,932,891 Cardinal Health, Inc.. . . . ............. 48,931 4,932,245
Cencora, InC. . ... 8,141 1,671,999
. 33,593,069 Cigna Group (The). . ..o vvee e 13,941 4,174,632
Beverages — 0.8% CVS Health Corp. .. ..o 12,004 965,207
Congtellatlon Brands, Inc., ClassA . ... ... 7,595 1,836,091 Elevance Health, Inc. . . .. .. .......... 12,823 6,046,814
Keurig Dr Pepper,Inc. . .............. 23,880 795,682 Humana, InG. ..o oo oo 3,642 1,667,344
2,631,773 Laboratory Corp. of America Holdings . . . . . 25,355 5,762,938
BuiIQing Products — 0.7% 25221179
Allegionplc. ... 18,146 2,298,917 Household Durables — 2.1%
Capital Markets — 3.7% Newell Brands, Inc.& . .. ............. 123,699 1,073,707
Carlyle Group, Inc. (The)®. . .. ... ...... 74,084 3,014,478 Panasonic Holdings Corp.. . ........... 227,500 2,240,324
Goldman Sachs Group, Inc. (The) . . . . . . . 6,056 2,336,223 Sony Group Corp. .. ................ 34,600 3,274,299
Intercontinental Exchange, Inc. .. ....... 14,004 1,798,534 6,588,330
Raymond James Flngnmal, Inc@. . ...... 24,889 2,775,124 Industrial Conglomerates — 0.5%
UBS Group AG (Registered) . .. ........ 57,911 1,798,807 Siemens AG (Registered) . . . .. ... ..... 7,674 1439714
i 0 11,723,166 Insurance — 6.2%
Chemicals —1.1% American Intemational Group, Inc.! . . . . .. 120,195 8,143,211
InternatlonaIlFIavors & Fragrances, Inc.. . . . 23,828 1,929,353 Fidelity National Financial, Inc., Class A®., . . 84.448 4,308 537
PPG Industries, Inc... ................ 11,154 1,668,081 First American Financial Corp. . . . .. ... .. 5,288 340,759
3507 434 Prudential plc . . ... ... 131,147 1,479,691
Communications Equipment — 1.9% Willis Towers Watsonplc. .. ........... 23,264 5,611,277
Cisco Systems, Inc. .. .. ............. 118,315 5,977,274 19,883,475
Consumer Finance — 0.5% IT Services — 1.3%
American Express CO. . .. ..ot 9,120 1,708,541 Cognizant Technology Solutions Corp., Class A 54,322 4,102,941
Consumer Staples Distribution & Retail — 1.9% Leisure Products — 0.3%
Dollar General Corp. ... ............. 43776 5,951,347 Hasbro, Inc® . .................... 19,871 1,014,613
Containers & Packaging — 1.4% Life Sciences Tools & Services — 0.7%
Sealed Air COM. .. oo 123,715 4,518,072 Fortrea Holdings, Inc.@®. ... ... ... .. 37,301 1,301,805
Thermo Fisher Scientific, Inc.. ... ... .. .. 1,570 833,340
Diversified Telecommunication Services — 2.2%
ATBTING.. . oo e 143,875 2,414,222 2,135,145
Verizon Communications, Inc. . .. ....... 124,771 4,703,867 Machinery — 1.2%
CNH Industrial NV . . . ............... 148,257 1,805,770
7,118,089 FOrtive COMp.. . . v oeeeeeeee e 11,100 817,293
Electric Utilities — 2.6% KomatsulLtd. ..................... 52,900 1,376,635
American Electric Power Co., Inc.. .. ... .. 40,660 3,302,405
EXElON COMp.. . o veeeeeea e 43,789 1,572,025 3,999,698
NextEra Energy, Inc. .. .............. 12,590 764,717 Media — 2.5%
PG&E COM. .+ v vee e 140,606 2535126 Comcast Corp.,ClassA .. ............ 138,408 6,069,191
Fox Corp., ClassA®. . . .............. 70,189 2,082,507
8,174,273
Entertainment — 0.1% 8,151,698
Walt Disney Co. (The)® .. ............ 3,559 321,342
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Schedule of Investments (continued)
December 31, 2023

BlackRock Equity Dividend V.I. Fund

(Percentages shown are based on Net Assets)

Security Shares Value Security Shares Value
Multi-Utilities — 1.3% Preferred Securities
Public Service Enterprise Group, Inc. . . . . . 22,258 1,361,077
Sempra® .. ... .. 37,554 2,806,410 Preferred Stocks — 0.5%
Household Products — 0.5%
4,167,487 Henkel AG & Co. KGaA (Preference). . . . . . 19,303 $ 1,552,773
Qil, Gas & Consumable Fuels — 7.9%
BPPIC . et 1,150,555 6,820,573 Total Preferred Securities — 0.5%
Chevion COMp.. . ..o 11,775 1,756,359 (Cost: $1,519218) ... 1552,773
Enterprise Products Partners LP@ .. ... .. 194,446 5,123,652 Total Long-Term Investments — 95.9%
Shellple. ... 253,124 8,285,784 (Cost: $287,719,349). . . . ... ... ... .. 307,353,644
Suncor Energy, Inc. .. .. ... . L. 100,666 3,225,338
25.211.706 Short-Term Securities
Personal Care Products — 1.8% Money Market Funds — 13.8%¢0
Unilever plc, ADR® . ... ............. 119,255 5,781,482
) BlackRock Liquidity Funds, T-Fund, Institutional
Pharmaceuticals — 4.7% Class,5.26% .. ..., 13,355,564 13,355,564
AstraZenecaplc . ........... ... ... 17,770 2,396,994 SL Liquidity Series, LLC, Money Market Series,
Bayer AG (Registered) . .. ............ 74,072 2,748,362 558% . 31,035,244 31,047,658
EliLlily&Co. ..o 3,401 1,982,511
Novo Nordisk A/S, ADR® .. ... ........ 14,616 1,512,025 Total Short-Term Securities — 13.8%
PAzer, INC. .. oo oo 27,290 785,679 (Cost: $44,404,052). . ... ......... . ... ... 44,403,222
SanofiSA. ... 56,442 5,608,797 Total Investments — 109.7%
15.034 368 (Cost: $332,123,401). . ... .......... ... . ... ..., 351,756,866
Professional Services — 4.6% Liabilities in Excess of Other Assets — (9.7)% .. .......... (31,108,609)
Leidos Holdings, Inc. .. .............. 66,053 7,149,577 NetAssets —100.0% . .. ................ .. ... ... $ 320,648,257
RobertHalf, Inc. ................... 10,049 883,508
SS&C Technologies Holdings, Inc. . . . . . .. 107,680 6,580,325
14,613,410
Semiconductors & Semiconductor Equipment — 0.9%
IntelCorp. .. ..o 22,923 1,151,881
Taiwan Semiconductor Manufacturing Co. Ltd.,
ADR ... 16,825 1,749,800
2,901,681
Software — 1.3%
Microsoft Corp. . .. ... .o 10,997 4,135,312
Specialized REITs — 0.8%
American Tower Corp. .. ............. 4,155 896,982
Crown Castle, Inc.@ . . ............... 14,817 1,706,770
2,603,752
Specialty Retail — 0.6%
Ross Stores, Inc.. .................. 14,650 2,027,414
Technology Hardware, Storage & Peripherals — 1.8%
Samsung Electronics Co. Ltd., GDRO@ . . .. 3,962 5,924,543
5,924,543
Textiles, Apparel & Luxury Goods — 0.5%
Ralph Lauren Corp., Class A® . . ... .. ... 9,774 1,409,411
Tapestry,Inc.. .. .......... ... ..... 9,300 342,333
1,751,744
Tobacco — 1.4%
British American Tobacco plc, ADR®. . . . .. 147,898 4,331,932
Wireless Telecommunication Services — 0.4%
Rogers Communications, Inc., Class B . . . . 29,760 1,393,165
Total Common Stocks — 95.4%
(Cost: $286,200,131). . . ... ........ .. ..., 305,800,871
SCHEDULE OF INVESTMENTS 7
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Schedule of Investments (continued) BlackRock Equity Dividend V.I. Fund
December 31, 2023

@ All or a portion of this security is on loan.

®  Non-income producing security.

@  Security exempt from registration pursuant to Rule 144A under the Securities Act of 1933, as amended. These securities may be resold in transactions exempt from registration to qualified
institutional investors.

@ This security may be resold to qualified foreign investors and foreign institutional buyers under Regulation S of the Securities Act of 1933.

©  Affiliate of the Fund.

O Annualized 7-day yield as of period end.

@ All or a portion of this security was purchased with the cash collateral from loaned securities.

Affiliates

Investments in issuers considered to be affiliate(s) of the Fund during the year ended December 31, 2023 for purposes of Section 2(a)(3) of the Investment Company Act of
1940, as amended, were as follows:

Capital Gain
Change in Distributions
Net Unrealized Shares from
Value at Purchases Proceeds Realized  Appreciation Value at Held at Underlying
Affiliated Issuer 12/31/22 at Cost from Sale Gain (Loss)  (Depreciation) 12/31/23 12/31/23 Income Funds
BlackRock Liquidity Funds,
T-Fund, Institutional Class. $ 15,577,964 $ — $ (2,222,400 $§ — 8 — § 13,355,564 13,355,564 $ 682,962 $ —
SL Liquidity Series, LLC, Money
Market Series . . . ... ... 25,605,216 5,433,247 — 13,025 (3,830) 31,047,658 31,035,244 52,5310 —
$ 13,025 § (3,830) § 44,403,222 $ 735493 § —

@  Represents net amount purchased (sold).
® Al or a portion represents securities lending income earned from the reinvestment of cash collateral from loaned securities, net of fees and collateral investment expenses, and other
payments to and from borrowers of securities.

For Fund compliance purposes, the Fund's industry classifications refer to one or more of the industry sub-classifications used by one or more widely recognized market
indexes or rating group indexes, and/or as defined by the investment adviser. These definitions may not apply for purposes of this report, which may combine such industry
sub-classifications for reporting ease.
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Schedule of Investments (continued) BlackRock Equity Dividend V.I. Fund
December 31, 2023

Fair Value Hierarchy as of Period End

Various inputs are used in determining the fair value of financial instruments. For a description of the input levels and information about the Fund’s policy regarding valuation
of financial instruments, refer to the Notes to Financial Statements.

The following table summarizes the Fund’s financial instruments categorized in the fair value hierarchy. The breakdown of the Fund's financial instruments into major
categories is disclosed in the Schedule of Investments above.

Level 1 Level 2 Level 3 Total
Assets
Investments
Long-Term Investments

Common Stocks
Aerospace &Defense. . . ... .. $ 11,367,680 $ — $ — $ 11,367,680
Automobile Components . . .. .. ... ... 1,246,037 — — 1,246,037
Automobiles . ... ... 6,720,093 — — 6,720,093
Banks. . . ... 33,593,069 — — 33,593,069
Beverages ... ... 2,631,773 — — 2,631,773
Building Products. . ... ... .. 2,298,917 — — 2,298,917
Capital Markets . . . ... . 9,924,359 1,798,807 — 11,723,166
Chemicals. . . ... .o 3,597,434 — — 3,597,434
Communications Equipment. . ... ........ .. ... .. .. .. 5,977,274 — — 5,977,274
Consumer Finance. . .. ..ot 1,708,541 — — 1,708,541
Consumer Staples Distribution & Retail ... ..................... 5,951,347 — — 5,951,347
Containers & Packaging .. ......... ... .. i 4,518,072 — — 4,518,072
Diversified Telecommunication Services. . .. .................... 7,118,089 — — 7,118,089
Electric Utilities . .. ........ ... 8,174,273 — — 8,174,273
Entertainment . . .. .. ... . ... 321,342 — — 321,342
Financial Services . .. ......... ... 12,104,703 — — 12,104,703
Food Products. . ........ ... ... .. . . 7,455,316 — — 7,455,316
Ground Transportation .. ....... ... .. 1,721,551 — — 1,721,551
Health Care Equipment & Supplies . . ... ............. ... ... ... 11,485,057 3,672,348 — 15,157,405
Health Care Providers & Services . . . ............ ... .. ....... 25,221,179 — — 25,221,179
Household Durables. . .. ........ .. .. ... ... ... ... 1,073,707 5,514,623 — 6,588,330
Industrial Conglomerates. . .. .......... ... — 1,439,714 — 1,439,714
INSUMANCE . . . o o 18,403,784 1,479,691 — 19,883,475
ITServiCes . . ..o 4,102,941 — — 4,102,941
Leisure Products . . ... . 1,014,613 — — 1,014,613
Life Sciences Tools & Services. . .. .......... i 2,135,145 — — 2,135,145
Machinery. . ... 2,623,063 1,376,635 — 3,999,698
Media. . ... 8,151,698 — — 8,151,698
Multi-Utilities . .. .. ... 4,167,487 — — 4,167,487
Qil, Gas & Consumable Fuels. . . ............................ 10,105,349 15,106,357 — 25,211,706
Personal Care Products . .............. ... . i 5,781,482 — — 5,781,482
Pharmaceuticals .. .......... .. .. ... ... .. ... 4,280,215 10,754,153 — 15,034,368
Professional Services . . .. ... ... . 14,613,410 — — 14,613,410
Semiconductors & Semiconductor Equipment. .. .. ... ... ... L. 2,901,681 — — 2,901,681
Software. .. ... .. 4,135,312 — — 4,135,312
Specialized REITS . ... ... 2,603,752 — — 2,603,752
Specialty Retail .. ... . 2,027,414 — — 2,027,414
Technology Hardware, Storage & Peripherals . . ... ............... — 5,924,543 — 5,924,543
Textiles, Apparel & Luxury Goods . . ... ... ..o 1,751,744 — — 1,751,744
TobaCCO . .. o 4,331,932 — — 4,331,932
Wireless Telecommunication Services . . .. ..................... 1,393,165 — — 1,393,165
Preferred Securities . ... ... .. ... — 1,552,773 — 1,552,773

Short-Term Securities

Money Market Funds . . ... ... ... ... . 13,355,564 — — 13,355,564
$ 272,089,564 $ 48,619,644 $ — $ 320,709,208
Investments valued at NAV@ . . .. ... ... 31,047,658

$ 351,756,866

@ Certain investments of the Fund were fair valued using NAV as a practical expedient as no quoted market value is available and therefore have been excluded from the fair value hierarchy.

See notes to financial statements.
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Statement of Assets and Liabilities
December 31, 2023

BlackRock
Equity Dividend
V.l Fund

ASSETS

Investments, at value — unaffiliated @) . . . . .
Investments, at value — affliated e . . . . . . . .
L7 ]
Foreign CUMENCy, at ValUe . . . . o

Receivables:

Securities lending income — affiliated . . . . . . ...
Capital Shares SOl . . . . . . oo
Dividends —unaffiliated . . . . . ...
Dividends — affiliated . . . .. ... o
Prepaid EXPENSES . . . . .o

TOtal @SOS . . . .

LIABILITIES

Collateral on securities [0aNed . . . . . . .. .

Payables:

Capital shares redeemed. . . . .. ..o
DIStHUION BB . . . . o o
Investment adViSOry fBES . . . . . . o
Directors' and OffiCer's fEES . . . . . . o oo
Professional fE8S . . . . . . .
Transfer @gENt fEES . . . o oo
Other aCCTUBA EXPENSES . . . . . . ottt et et e e e e e e e e

Total liabilities . . . . .

Commitments and contingent liabilities

NET A TS L .

NET ASSETS CONSIST OF:

Paid-in Capital . . . . . o
Accumulated aMINGS . . . . .. ottt e

NET ASSE TS .

(
(
(
(

See notes to financial statements.

10

@ |nvestments, at cost— unaffiliated . . . . . . . ...
O Securities loaned, at vallue . . . . . . ..
© Investments, at cost —affiliated. . . . . ... ...
9 FOreign CUMTENCY, @t COSt . . . . o oo

§ 307,353,644
44,403,222

661

10,279

6,449
72,593
378,479
58,808
2,093
352,286,228

31,047,899

123,514
54,088
159,343
151
32,280
171,315
49,381
31,637,971

$ 320648257

$ 298,646,589
22,001,668
§ 320,648,257

287,719,349
30,364,910
44,404,052

10,327

€O P P P
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Statement of Assets and Liabilities (continued)
December 31, 2023

BlackRock
Equity Dividend
V.I. Fund
NET ASSET VALUE
Class |
NEE BSSOES. .« o o v v e ettt 46,763,913
SHares OUESTANGING . . . . . oo 4,397,934
NEEASSELVAIUE . . . . . oottt e e e e e 10.63
Shares aUthOMZE . . . . ...ttt 100 million
ParValU . .. .ottt 0.10
Class lll
Nt ASSEES. . . . o 273,884,344
Shares oUtSTANAING . . . . . .o 25,837,314
Netasset Value . . . . . o 10.60
Shares aUthOMiZed . . . . . .. 100 million
ParValUe . . . 0.10
See notes to financial statements.
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BNM0224U-3400255-10793699



Statement of Operations
Year Ended December 31, 2023

BlackRock
Equity Dividend
V.l Fund
INVESTMENT INCOME
Dividends — unaffiliated . . . . ... . $ 8,452,989
Dividends — affiliated. . . . ... ... 682,962
Interest — unaffiliated. . . . .. ..o 126
Securities lending income — affiliated — et . . . .. 52,531
Foreign taxes Withheld . . . . ... o (145,637)
Total INVESIMENE INCOME . . . . o o o oottt et et e e e 9,042,971
EXPENSES
INVESIMENt AAVISOTY . . . o . o e 1,900,013
Distribution — Class SPECIfiC . . . . . .ot 689,350
Transfer agent — Class SPECIfiC . . . . . . ..o 619,260
PrOfESSIONal . . . o 71,098
ACCOUNEING SEIVICES . .« . o vt et et et et e e e e e e e e e e e e 61,275
CUStOdIAN. . . . 28,706
Printing and postage . . . .. .. 17,524
Directors and OffiCer . . . . .. .. 8,726
Transfer @gent. . . . o 5,668
MiSCEIIANEOUS . . . . o 6,318
TOMAI BXPENSES - .« o v et ettt e 3,407,938
Less:
Fees waived and/or reimbursed by the Manager . . . . . ... o (10,297)
Transfer agent fees reimbursed by the Manager — class Specific. . . . . .. ... (619,260)
Total expenses after fees waived and/or FeIMBUISEd . . . . . . . oo oot e 2,778,381
NetiNVESIMENt INCOME . . . . . . oottt 6,264,590
REALIZED AND UNREALIZED GAIN (LOSS)
Net realized gain (loss) from:
Investments — unaffiliated . . ... ... 15,630,538
Investments — affliated . . . . .. .. 13,025
Foreign currency transactions . . . . ... ... (8)
15,643,555
Net change in unrealized appreciation (depreciation) on:
Investments — unaffiliated . . .. .. .. . 14,305,696
Investments — affiliated . . . ... ... (3,830)
Foreign currency translations . . . . . .. .. L 192
14,302,058
Netrealized and unrealized Gain . . . . . ... o 29,945,613
NET INCREASE IN NET ASSETS RESULTING FROM OPERATIONS . . . . .o e e e e e e $ 36,210,203
See notes to financial statements.
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Statements of Changes in Net Assets

BlackRock Equity Dividend V.I. Fund

Year Ended Year Ended
12/31/23 12/31/22

INCREASE (DECREASE) IN NETASSETS
OPERATIONS

Netinvestment INCOME . . . . . . ... $ 6,264,590 $ 5,371,966

Netrealized gain . . . . ..o 15,643,555 37,325,462

Net change in unrealized appreciation (depreciation). . . . ... ... .. . 14,302,058 (57,445,767)
Net increase (decrease) in net assets resulting from operations. . . ... ... ... 36,210,203 (14,748,339)
DISTRIBUTIONS TO SHAREHOLDERS®

ClaSS | e (3,019,357) (5,512,167)
Class 1l . e (17,942,589) (38,920,964)

Decrease in net assets resulting from distributions to shareholders. . . .. .. ... ... . (20,961,946) (44,433,131)
CAPITAL SHARE TRANSACTIONS
Net increase (decrease) in net assets derived from capital share transactions . . .. ........ ... .. . .. (27,942,681) 22,037,219
NETASSETS
Total decrease iN NBLASSELS . . . . . oot (12,694,424) (37,144,251)
Beginning Of Year. . . . .o 333,342,681 370,486,932
BN Of YBaI. . . . $ 320,648,257 § 333,342,681
@ Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
See notes to financial statements.
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Financial Highlights

(For a share outstanding throughout each period)

BlackRock Equity Dividend V.I. Fund

Class |
Year Ended Year Ended Year Ended Year Ended Year Ended
12/31/23 12/31/22 12/31/21 12/31/20 12/31119
Net asset value, beginning of year. . . ........................... $ 1015 § 12147 § 168§ 190 § 10.17
Net investmentincome® . . ... ... ... ... 0.23 020 0.21 0.22 0.25
Net realized and unrealized gain (108S). . . ... ... vvvi 0.98 (0.69) 2.15 0.20 2.53
Net increase (decrease) from investment operations . . .. ............... 1.21 (0.49) 2.36 0.42 2.78
Distributions®
From net investmentincome . .. .............cooueireirninon... (0.21) (0.20) (0.20) (0.24) (0.24)
Fromnetrealizedgain. . .......... ... v, (0.52) (1.33) (1.67) (0.40) (0.81)
Total distributions . ... ... ... ... (0.73) (1.53) (1.87) (0.64) (1.05)
Net asset value,endofyear ... ........ ... .. ... ... ...... ... $ 10.63 $ 10.15 $ 1217  $ 1168 § 11.90
Total Return®
Basedonnetassetvalue ... ... ... ... ... 12.24% (3.85)% 20.54% 3.91% 21.711%
Ratios to Average Net Assets®
Total EXPENSES . . . o 0.85% 0.86% 0.86% 0.85% 0.86%
Total expenses after fees waived and/or reimbursed . .. ................ 0.66% 0.65% 0.65% 0.65% 0.65%
Netinvestmentincome . ...... ... .. ... ... 2.19% 1.77% 1.59% 2.08% 217%
Supplemental Data
Net assets, end of year (000). . . . ...... ... ... .. $ 46,764  § 41,534 $ 39837 $ 31361 § 33,881
Portfolio turnoverrate. . . ... ... ... 42% 54% 42% 51% 45%
@ Based on average shares outstanding.
® Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
© Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of distributions.
@ Excludes fees and expenses incurred indirectly as a result of investments in underlying funds.
See notes to financial statements.
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Financial Highlights (continued)

(For a share outstanding throughout each period)

BlackRock Equity Dividend V.I. Fund

Class IlI
Year Ended Year Ended Year Ended Year Ended Year Ended
12/31/23 12/31/22 12/31/21 12/31/20 12/31119
Net asset value, beginning of year. . . ........................... 1012 § 1214 § 165 § 188 § 10.15
Net investmentincome® . . ... ... ... ... L 0.20 0.18 0.18 0.19 0.22
Net realized and unrealized gain (1088). . . . ... ... 0.99 (0.70) 2.15 0.19 2.53
Net increase (decrease) from investment operations . . .. ......... 1.19 (0.52) 2.33 0.38 2.75
Distributions®
From net investmentincome . .......................... (0.19) (0.17) (0.17) (0.21) (0.21)
Fromnetrealizedgain. . ......... ... ... ... .. ... ... ... (0.52) (1.33) (1.67) (0.40) (0.81)
Total distributions . . ....... .. ... (0.71) (1.50) (1.84) (0.61) (1.02)
Net asset value,endofyear ... ........ ... .. ... ... ...... ... 10.60 $ 10.12 $ 1214  § 1165 § 11.88
Total Return®
Basedonnetassetvalue . .......... . ... ... ... 11.99% (4.10)% 20.30% 3.57% 27.46%
Ratios to Average Net Assets®
Totalexpenses . .. ... ... ... 1.11% 1.11% 1.11% 1.11% 1.12%
Total expenses after fees waived and/or reimbursed . ... .......... 0.91% 0.90% 0.90% 0.90% 0.90%
Netinvestmentincome ............ ... ... .. .. ... 1.95% 1.52% 1.36% 1.83% 1.91%
Supplemental Data
Net assets, end of year (000). . . . ...... ... ... .. 273884 § 291,809 $ 330,650 $ 310222 § 306,365
Portfolio turnoverrate. . .. .. ... ... 42% 54% 42% 51% 45%
@ Based on average shares outstanding.
® Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
© Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of distributions.
@ Excludes fees and expenses incurred indirectly as a result of investments in underlying funds.
See notes to financial statements.
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Notes to Financial Statements

1. ORGANIZATION

BlackRock Variable Series Funds, Inc. (the “Company”) is registered under the Investment Company Act of 1940, as amended (the “1940 Act”), as an open-end management
investment company. The Company is organized as a Maryland corporation that is comprised of 15 separate funds. The funds offer shares to insurance companies for
their separate accounts to fund benefits under certain variable annuity and variable life insurance contracts. The financial statements presented are for BlackRock Equity
Dividend V.I. Fund (the “Fund”). The Fund is classified as diversified. The Fund offers multiple classes of shares. Class | and Class Ill Shares have equal voting, dividend,
liquidation and other rights, except that only shares of the respective classes are entitled to vote on matters concerning only that class. In addition, Class Ill Shares bear
certain expenses related to the distribution of such shares.

The Fund, together with certain other registered investment companies advised by BlackRock Advisors, LLC (the “Manager”) or its affiliates, is included in a complex of funds
referred to as the BlackRock Multi-Asset Complex.

2. SIGNIFICANT ACCOUNTING POLICIES

The financial statements are prepared in conformity with accounting principles generally accepted in the United States of America (“U.S. GAAP”), which may require
management to make estimates and assumptions that affect the reported amounts of assets and liabilities in the financial statements, disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of increases and decreases in net assets from operations during the reporting period. Actual
results could differ from those estimates. The Fund is considered an investment company under U.S. GAAP and follows the accounting and reporting guidance applicable to
investment companies. Below is a summary of significant accounting policies:

Investment Transactions and Income Recognition: For financial reporting purposes, investment transactions are recorded on the dates the transactions are executed.
Realized gains and losses on investment transactions are determined using the specific identification method. Dividend income and capital gain distributions, if any, are
recorded on the ex-dividend dates. Non-cash dividends, if any, are recorded on the ex-dividend dates at fair value. Dividends from foreign securities where the ex-dividend
dates may have passed are subsequently recorded when the Fund is informed of the ex-dividend dates. Under the applicable foreign tax laws, a withholding tax at various
rates may be imposed on capital gains, dividends and interest. Upon notification from issuers, a portion of the dividend income received from a real estate investment trust
may be redesignated as a reduction of cost of the related investment and/or realized gain. Interest income, including amortization and accretion of premiums and discounts
on debt securities, is recognized daily on an accrual basis. Income, expenses and realized and unrealized gains and losses are allocated daily to each class based on its
relative net assets.

Foreign Currency Translation: The Fund’s books and records are maintained in U.S. dollars. Securities and other assets and liabilities denominated in foreign currencies
are translated into U.S. dollars using exchange rates determined as of the close of trading on the New York Stock Exchange (“NYSE”). Purchases and sales of investments
are recorded at the rates of exchange prevailing on the respective dates of such transactions. Generally, when the U.S. dollar rises in value against a foreign currency, the
investments denominated in that currency will lose value; the opposite effect occurs if the U.S. dollar falls in relative value.

The Fund does not isolate the effect of fluctuations in foreign exchange rates from the effect of fluctuations in the market prices of investments for financial reporting purposes.
Accordingly, the effects of changes in exchange rates on investments are not segregated in the Statement of Operations from the effects of changes in market prices of
those investments, but are included as a component of net realized and unrealized gain (loss) from investments. The Fund reports realized currency gains (losses) on foreign
currency related transactions as components of net realized gain (loss) for financial reporting purposes, whereas such components are generally treated as ordinary income
for U.S. federal income tax purposes.

Foreign Taxes: The Fund may be subject to foreign taxes (a portion of which may be reclaimable) on income, stock dividends, capital gains on investments, or certain foreign
currency transactions. All foreign taxes are recorded in accordance with the applicable foreign tax regulations and rates that exist in the foreign jurisdictions in which the Fund
invests. These foreign taxes, if any, are paid by the Fund and are reflected in its Statement of Operations as follows: foreign taxes withheld at source are presented as a
reduction of income, foreign taxes on securities lending income are presented as a reduction of securities lending income, foreign taxes on stock dividends are presented as
“Foreign taxes withheld”, and foreign taxes on capital gains from sales of investments and foreign taxes on foreign currency transactions are included in their respective net
realized gain (loss) categories. Foreign taxes payable or deferred as of December 31, 2023, if any, are disclosed in the Statement of Assets and Liabilities.

The Fund files withholding tax reclaims in certain jurisdictions to recover a portion of amounts previously withheld. The Fund may record a reclaim receivable based on
collectability, which includes factors such as the jurisdiction’s applicable laws, payment history and market convention. The Statement of Operations includes tax reclaims
recorded as well as professional and other fees, if any, associated with recovery of foreign withholding taxes.

Distributions: Distributions paid by the Fund are recorded on the ex-dividend dates. The character and timing of distributions are determined in accordance with U.S. federal
income tax regulations, which may differ from U.S. GAAP.

Indemnifications: In the normal course of business, the Fund enters into contracts that contain a variety of representations that provide general indemnification. The Fund’s
maximum exposure under these arrangements is unknown because it involves future potential claims against the Fund, which cannot be predicted with any certainty.

Other: Expenses directly related to the Fund or its classes are charged to the Fund or the applicable class. Expenses directly related to the Fund and other shared expenses
prorated to the Fund are allocated daily to each class based on its relative net assets or other appropriate methods. Other operating expenses shared by several funds,
including other funds managed by the Manager, are prorated among those funds on the basis of relative net assets or other appropriate methods.
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Notes to Financial Statements (continued)

3. INVESTMENT VALUATION AND FAIR VALUE MEASUREMENTS

Investment Valuation Policies: The Fund’s investments are valued at fair value (also referred to as “market value” within the financial statements) each day that the Fund is
open for business and, for financial reporting purposes, as of the report date. U.S. GAAP defines fair value as the price a fund would receive to sell an asset or pay to transfer
a liability in an orderly transaction between market participants at the measurement date. The Board of Directors of the Company (the “Board”) has approved the designation
of the Fund’s Manager as the valuation designee for the Fund. The Fund determines the fair values of its financial instruments using various independent dealers or pricing
services under the Manager’s policies. If a security’s market price is not readily available or does not otherwise accurately represent the fair value of the security, the security
will be valued in accordance with the Manager’s policies and procedures as reflecting fair value. The Manager has formed a committee (the “Valuation Committee”) to develop
pricing policies and procedures and to oversee the pricing function for all financial instruments, with assistance from other BlackRock pricing committees.

Fair Value Inputs and Methodologies: The following methods and inputs are used to establish the fair value of the Fund’s assets and liabilities:

+ Equity investments traded on a recognized securities exchange are valued at that day’s official closing price, as applicable, on the exchange where the stock is
primarily traded. Equity investments traded on a recognized exchange for which there were no sales on that day may be valued at the last available bid (long positions)
or ask (short positions) price.

* Investments in open-end U.S. mutual funds (including money market funds) are valued at that day’s published net asset value (“NAV”).

+ The Fund values its investment in SL Liquidity Series, LLC, Money Market Series (the “Money Market Series”) at fair value, which is ordinarily based upon its pro rata
ownership in the underlying fund’s net assets.

Generally, trading in foreign instruments is substantially completed each day at various times prior to the close of trading on the NYSE. Each business day, the Fund uses
current market factors supplied by independent pricing services to value certain foreign instruments (“Systematic Fair Value Price”). The Systematic Fair Value Price is
designed to value such foreign securities at fair value as of the close of trading on the NYSE, which follows the close of the local markets.

If events (e.g., market volatility, company announcement or a natural disaster) occur that are expected to materially affect the value of such investment, or in the event
that application of these methods of valuation results in a price for an investment that is deemed not to be representative of the market value of such investment, or if a
price is not available, the investment will be valued by the Valuation Committee in accordance with the Manager's policies and procedures as reflecting fair value (“Fair
Valued Investments”). The fair valuation approaches that may be used by the Valuation Committee include market approach, income approach and cost approach. Valuation
techniques such as discounted cash flow, use of market comparables and matrix pricing are types of valuation approaches and are typically used in determining fair value.
When determining the price for Fair Valued Investments, the Valuation Committee seeks to determine the price that the Fund might reasonably expect to receive or pay
from the current sale or purchase of that asset or liability in an arm’s-length transaction. Fair value determinations shall be based upon all available factors that the Valuation
Committee deems relevant and consistent with the principles of fair value measurement.

Fair Value Hierarchy: Various inputs are used in determining the fair value of financial instruments. These inputs to valuation techniques are categorized into a fair value
hierarchy consisting of three broad levels for financial reporting purposes as follows:

+ Level 1 — Unadjusted price quotations in active markets/exchanges for identical assets or liabilities that the Fund has the ability to access;

+ Level 2 — Other observable inputs (including, but not limited to, quoted prices for similar assets or liabilities in markets that are active, quoted prices for identical or
similar assets or liabilities in markets that are not active, inputs other than quoted prices that are observable for the assets or liabilities (such as interest rates, yield
curves, volatilities, prepayment speeds, loss severities, credit risks and default rates) or other market—corroborated inputs); and

+ Level 3— Unobservable inputs based on the best information available in the circumstances, to the extent observable inputs are not available (including the Valuation
Committee’s assumptions used in determining the fair value of financial instruments).

The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to
unobservable inputs (Level 3 measurements). Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments categorized in Level 3.
The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for disclosure purposes, the fair value hierarchy classification is
determined based on the lowest level input that is significant to the fair value measurement in its entirety. Investments classified within Level 3 have significant unobservable
inputs used by the Valuation Committee in determining the price for Fair Valued Investments. Level 3 investments include equity or debt issued by privately held companies
or funds that may not have a secondary market and/or may have a limited number of investors. The categorization of a value determined for financial instruments is based
on the pricing transparency of the financial instruments and is not necessarily an indication of the risks associated with investing in those securities.

As of December 31, 2023, certain investments of the Fund were fair valued using NAV as a practical expedient as no quoted market value is available and therefore have
been excluded from the fair value hierarchy.

4. SECURITIES AND OTHER INVESTMENTS

Preferred Stocks: Preferred stock has a preference over common stock in liquidation (and generally in receiving dividends as well), but is subordinated to the liabilities of
the issuer in all respects. As a general rule, the market value of preferred stock with a fixed dividend rate and no conversion element varies inversely with interest rates and
perceived credit risk, while the market price of convertible preferred stock generally also reflects some element of conversion value. Because preferred stock is junior to debt
securities and other obligations of the issuer, deterioration in the credit quality of the issuer will cause greater changes in the value of a preferred stock than in a more senior
debt security with similar stated yield characteristics. Unlike interest payments on debt securities, preferred stock dividends are payable only if declared by the issuer’s board
of directors. Preferred stock also may be subject to optional or mandatory redemption provisions.
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Securities Lending: The Fund may lend its securities to approved borrowers, such as brokers, dealers and other financial institutions. The borrower pledges and maintains
with the Fund collateral consisting of cash, an irrevocable letter of credit issued by a bank, or securities issued or guaranteed by the U.S. Government. The initial collateral
received by the Fund is required to have a value of at least 102% of the current value of the loaned securities for securities traded on U.S. exchanges and a value of at least
105% for all other securities. The collateral is maintained thereafter at a value equal to at least 100% of the current market value of the securities on loan. The market value of
the loaned securities is determined at the close of each business day of the Fund and any additional required collateral is delivered to the Fund, or excess collateral returned
by the Fund, on the next business day. During the term of the loan, the Fund is entitled to all distributions made on or in respect of the loaned securities, but does not receive
interest income on securities received as collateral. Loans of securities are terminable at any time and the borrower, after notice, is required to return borrowed securities
within the standard time period for settlement of securities transactions.

As of period end, any securities on loan were collateralized by cash and/or U.S. Government obligations. Cash collateral invested by the securities lending agent, BlackRock
Investment Management, LLC (“BIM”), if any, is disclosed in the Schedule of Investments. Any non-cash collateral received cannot be sold, re-invested or pledged by the
Fund, except in the event of borrower default. The securities on loan, if any, are disclosed in the Fund’s Schedule of Investments. The market value of any securities on loan
and the value of related collateral, if any, are shown separately in the Statement of Assets and Liabilities as a component of investments at value — unaffiliated and collateral
on securities loaned, respectively.

Securities lending transactions are entered into by the Fund under Master Securities Lending Agreements (each, an “MSLA”), which provide the right, in the event of default
(including bankruptcy or insolvency), for the non-defaulting party to liquidate the collateral and calculate a net exposure to the defaulting party or request additional collateral.
In the event that a borrower defaults, the Fund, as lender, would offset the market value of the collateral received against the market value of the securities loaned. When the
value of the collateral is greater than that of the market value of the securities loaned, the lender is left with a net amount payable to the defaulting party. However, bankruptcy
or insolvency laws of a particular jurisdiction may impose restrictions on or prohibitions against such a right of offset in the event of an MSLA counterparty’s bankruptcy or
insolvency. Under the MSLA, absent an event of default, the borrower can resell or re-pledge the loaned securities, and the Fund can reinvest cash collateral received in
connection with loaned securities. Upon an event of default, the parties’ obligations to return the securities or collateral to the other party are extinguished, and the parties
can resell or re-pledge the loaned securities or the collateral received in connection with the loaned securities in order to satisfy the defaulting party’s net payment obligation
for all transactions under the MSLA. The defaulting party remains liable for any deficiency.

As of period end, the following table is a summary of the Fund's securities on loan by counterparty which are subject to offset under an MSLA:

Securities Cash Collateral Non-Cash Collateral Net

Counterparty Loaned at Value Received® Received, at Fair Value Amount
BofA Securities, InC.. . .. ... $ 3,771,690 § (3,771,690) $ — $ —
Citigroup Global Markets, Inc. . . .......... ... ... ... ... 4,399,591 (4,399,591) — —
Goldman Sachs & Co. LLC . ... ...................... 13,344,324 (13,344,324) — —
J.P. Morgan Securities LLC . .. . .......... .. ... ..., 5,643,537 (5,643,537) — —
Morgan Stanley. ... .......... .. ... 3,205,768 (3,205,768) — —
$ 30,364,910 § (30,364,910) $ — $ —

@ Collateral received, if any, in excess of the market value of securities on loan is not presented in this table. The total cash collateral received by the Fund is disclosed in the Fund's Statement
of Assets and Liabilities.

The risks of securities lending include the risk that the borrower may not provide additional collateral when required or may not return the securities when due. To mitigate
these risks, the Fund benefits from a borrower default indemnity provided by BIM. BIM’s indemnity allows for full replacement of the securities loaned to the extent the
collateral received does not cover the value on the securities loaned in the event of borrower default. The Fund could incur a loss if the value of an investment purchased
with cash collateral falls below the market value of loaned securities or if the value of an investment purchased with cash collateral falls below the value of the original cash
collateral received. Such losses are borne entirely by the Fund.

5. INVESTMENT ADVISORY AGREEMENT AND OTHER TRANSACTIONS WITH AFFILIATES

Investment Advisory: The Company, on behalf of the Fund, entered into an Investment Advisory Agreement with the Manager, the Fund’s investment adviser and an indirect,
wholly-owned subsidiary of BlackRock, Inc. (“BlackRock”), to provide investment advisory and administrative services. The Manager is responsible for the management
of the Fund’s portfolio and provides the personnel, facilities, equipment and certain other services necessary to the operations of the Fund.

For such services, the Fund pays the Manager a monthly fee at an annual rate equal to the following percentages of the average daily value of the Fund’s net assets:

Investment
Average Daily Net Assets Advisory Fees
First 1 DION . . 0.60%
$1billion - S BllION . . . . . .. 0.56
$3billion - $5 bllION . . . . . . 0.54
B5hIlloN - F10 DIlION . . . oo 0.52
Greaterthan $10 DIllON. . . . . . 0.51

Distribution Fees: The Company, on behalf of the Fund, entered into a Distribution Agreement and a Distribution Plan with BlackRock Investments, LLC (“BRIL"), an affiliate
of the Manager. Pursuant to the Distribution Plan and in accordance with Rule 12b-1 under the 1940 Act, the Fund pays BRIL ongoing distribution fees. The fees are accrued
daily and paid monthly at an annual rate of 0.25% based upon the average daily net assets attributable to Class III.

BRIL and broker-dealers, pursuant to sub-agreements with BRIL, provide shareholder distribution services to the Fund. The ongoing distribution fee compensates BRIL and
each broker-dealer for providing shareholder distribution related services to shareholders.

18 2023 BLAckRock ANNUAL REPORT TO SHAREHOLDERS
BNM0224U-3400255-10793699



Notes to Financial Statements (continued)

For the year ended December 31, 2023, the class specific distribution fees borne directly by Class IIl were $689,350.

Transfer Agent: On behalf of the Fund, the Manager entered into agreements with insurance companies and other financial intermediaries (“Service Organizations”), some
of which may be affiliates. Pursuant to these agreements, the Service Organizations provide the Fund with administrative, networking, recordkeeping, sub-transfer agency
and shareholder services to underlying investor accounts. For these services, the Service Organizations receive an annual fee per shareholder account, which will vary
depending on share class and/or net assets of Fund shareholders serviced by the Service Organizations which is shown as transfer agent — class specific in the Statement
of Operations. For the year ended December 31, 2023, the Fund did not pay any amounts to affiliates in return for these services.

In addition, the Fund pays the transfer agent, which is not an affiliate, a fee for the issuance, transfer and redemption of shares and the opening and maintenance of
shareholder accounts, which is included in transfer agent in the Statement of Operations.

For the year ended December 31, 2023, the following table shows the class specific transfer agent fees borne directly by each share class of the Fund:

Class | Class lll Total
Transfer agent fees - Class SPECIiC. . . . . . .ttt e § 76012 § 543248 § 619,260

Expense Limitations, Waivers and Reimbursements: The Manager contractually agreed to waive its investment advisory fees by the amount of investment advisory
fees the Fund pays to the Manager indirectly through its investment in affiliated money market funds (the “affiliated money market fund waiver”) through June 30, 2024. The
contractual agreement may be terminated upon 90 days’ notice by a majority of the directors who are not “interested persons” of the Company, as defined in the 1940 Act
(“Independent Directors”), or by a vote of a majority of the outstanding voting securities of the Fund. The amount of waivers and/or reimbursements of fees and expenses
made pursuant to the expense limitation described below will be reduced by the amount of the affiliated money market fund waiver. This amount is included in fees waived
and/or reimbursed by the Manager in the Statement of Operations. For the year ended December 31, 2023, the amount waived was $10,297.

The Manager has contractually agreed to waive its investment advisory fee with respect to any portion of the Fund’s assets invested in affiliated equity and fixed-income mutual
funds and affiliated exchange-traded funds that have a contractual management fee through June 30, 2024. The contractual agreement may be terminated upon 90 days’
notice by a majority of the Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. For the year ended December 31, 2023, there
were no fees waived by the Manager pursuant to this arrangement.

The Manager has contractually agreed to reimburse certain transfer agent fees in order to limit such certain expenses to 0.00% of average daily net assets for Class | and
Class Ill shares. The Manager has agreed not to reduce or discontinue the contractual expense limitations through June 30, 2024, unless approved by the Board, including a
majority of the Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. These amounts are included in transfer agent fees reimbursed
by the Manager - class specific in the Statement of Operations. For the year ended December 31, 2023, class specific expense reimbursements were as follows:

Transfer Agent Fees

Reimbursed by the Manager -

Share Class Class Specific
ClaSS | o e $ 76,012
ClaSS 1l . . e e e e 543,248
$ 619,260

The Manager contractually agreed to waive and/or reimburse fees or expenses in order to limit expenses, excluding interest expense, dividend expense, tax expense,
acquired fund fees and expenses, and certain other fund expenses, which constitute extraordinary expenses not incurred in the ordinary course of the Fund’s business
(“expense limitation”). The expense limitations as a percentage of average daily net assets are as follows:

Class | Class Il
EXpense LImitations . . . . . e 1.25% 1.50%

The Manager has agreed not to reduce or discontinue the contractual expense limitations through June 30, 2024, unless approved by the Board, including a majority of
the Independent Directors, or by a vote of a majority of the outstanding voting securities of the Fund. For the year ended December 31, 2023, there were no fees waived and/
or reimbursed by the Manager pursuant to this agreement.

Securities Lending: The U.S. Securities and Exchange Commission (“SEC”) has issued an exemptive order which permits BIM, an affiliate of the Manager, to serve as
securities lending agent for the Fund, subject to applicable conditions. As securities lending agent, BIM bears all operational costs directly related to securities lending. The
Fund is responsible for expenses in connection with the investment of cash collateral received for securities on loan (the “collateral investment expenses”). The cash collateral
is invested in a private investment company, Money Market Series, managed by the Manager or its affiliates. However, BIM has agreed to cap the collateral investment
expenses of the Money Market Series to an annual rate of 0.04%. The investment adviser to the Money Market Series will not charge any advisory fees with respect to shares
purchased by the Fund. The Money Market Series may impose a discretionary liquidity fee of up to 2% of the value withdrawn, if such fee is determined to be in the best
interests of the Money Market Series. The Money Market Series seeks current income consistent with maintaining liquidity and preserving capital. Although the Money Market
Series is not registered under the 1940 Act, its investments may follow the parameters of investments by a money market fund that is subject to Rule 2a-7 under the 1940 Act.

Securities lending income is equal to the total of income earned from the reinvestment of cash collateral, net of fees and other payments to and from borrowers of securities,
and less the collateral investment expenses. The Fund retains a portion of securities lending income and remits a remaining portion to BIM as compensation for its services
as securities lending agent.

Pursuant to the current securities lending agreement, the Fund retains 81% of securities lending income (which excludes collateral investment expenses), and this amount
retained can never be less than 70% of the total of securities lending income plus the collateral investment expenses.

In addition, commencing the business day following the date that the aggregate securities lending income earned across the BlackRock Multi-Asset Complex in a calendar
year exceeds a specified threshold, the Fund, pursuant to the securities lending agreement, will retain for the remainder of that calendar year securities lending income in
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an amount equal to 81% of securities lending income (which excludes collateral investment expenses), and this amount retained can never be less than 70% of the total of
securities lending income plus the collateral investment expenses.

The share of securities lending income earned by the Fund is shown as securities lending income — affiliated — net in the Statement of Operations. For the year
ended December 31, 2023, the Fund paid BIM $11,368 for securities lending agent services.

Interfund Lending: In accordance with an exemptive order (the “Order”) from the SEC, the Fund may participate in a joint lending and borrowing facility for temporary
purposes (the “Interfund Lending Program”), subject to compliance with the terms and conditions of the Order, and to the extent permitted by the Fund’s investment policies
and restrictions. The Fund is currently permitted to borrow under the Interfund Lending Program.

Alending BlackRock fund may lend in aggregate up to 15% of its net assets but may not lend more than 5% of its net assets to any one borrowing fund through the Interfund
Lending Program. A borrowing BlackRock fund may not borrow through the Interfund Lending Program or from any other source more than 33 1/3% of its total assets (or any
lower threshold provided for by the fund’s investment restrictions). If a borrowing BlackRock fund’s total outstanding borrowings exceed 10% of its total assets, each of its
outstanding interfund loans will be subject to collateralization of at least 102% of the outstanding principal value of the loan. All interfund loans are for temporary or emergency
purposes and the interest rate to be charged will be the average of the highest current overnight repurchase agreement rate available to a lending fund and the bank loan
rate, as calculated according to a formula established by the Board.

During the year ended December 31, 2023, the Fund did not participate in the Interfund Lending Program.

Directors and Officers: Certain directors and/or officers of the Company are directors and/or officers of BlackRock or its affiliates. The Fund reimburses the Manager for a
portion of the compensation paid to the Company's Chief Compliance Officer, which is included in Directors and Officer in the Statement of Operations.

6. PURCHASES AND SALES

For the year ended December 31, 2023, purchases and sales of investments, excluding short-term securities, were $127,383,014 and $167,833,644, respectively.

7. INCOME TAX INFORMATION

It is the Fund’s policy to comply with the requirements of the Internal Revenue Code of 1986, as amended, applicable to regulated investment companies, and to distribute
substantially all of its taxable income to its shareholders. Therefore, no U.S. federal income tax provision is required.

The Fund files U.S. federal and various state and local tax returns. No income tax returns are currently under examination. The statute of limitations on the Fund’s U.S. federal
tax returns generally remains open for a period of three years after they are filed. The statutes of limitations on the Fund's state and local tax returns may remain open for an
additional year depending upon the jurisdiction.

Management has analyzed tax laws and regulations and their application to the Fund as of December 31, 2023, inclusive of the open tax return years, and does not believe
that there are any uncertain tax positions that require recognition of a tax liability in the Fund’s financial statements.

The tax character of distributions paid was as follows:

Year Ended Year Ended

Fund Name 12/31/23 12/31/22
BlackRock Equity Dividend V.I. Fund
OrdiNArY INCOME. . .« o e v ettt e e e e e e e e e e e e e e $ 7951402 $§ 5,075,034
Long-term capital GaiNS . . . . . . oo 13,010,544 39,358,097

$ 20,961,946 § 44,433,131

As of December 31, 2023, the tax components of accumulated earnings (loss) were as follows:

Undistributed
Long-Term Net Unrealized
Fund Name Capital Gains Gains (Losses)® Total
BlackRock Equity Dividend VLI Fund. . . . . ... $ 1432243  $ 20,569,425 $ 22,001,668

@ The difference between book-basis and tax-basis net unrealized gains (losses) was attributable primarily to the tax deferral of losses on wash sales, the timing and recognition of partnership
income and the characterization of corporate actions.

As of December 31, 2023, gross unrealized appreciation and depreciation based on cost of investments (including short positions and derivatives, if any) for U.S. federal
income tax purposes were as follows:

Net Unrealized

Gross Unrealized Gross Unrealized Appreciation

Fund Name Tax Cost Appreciation Depreciation (Depreciation)
BlackRock Equity Dividend V..