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2026: Exposures for today’s markets

A disconnect has emerged over the past year between sentiment and positioning. Al concerns, macro volatility and
geopolitical risk have dominated newsflow, with our client surveys showing a steady decrease in self-reported
bullishness over 2025.1 Yet at the same time, global ETPs gathered a record $2.3T of inflows? — see charts on p.2 - and
equities hit successive all-time highs.

Investors, in other words, have felt more cautious even as they add to risk. Our quarterly analysis of hundreds of
moderate-risk, multi-asset EMEA portfolios, using Morningstar and Aladdin data, shows the average portfolio remained
broadly risk-on last year, with incremental shifts into alternatives and commodities reflecting a desire for diversification
rather than derisking.3

This pattern of cautious risk-taking resonates with our outlook. We see merit in selectively adding to risk in 2026, while
balancing portfolios with diversified income sources and a broader resilience toolkit. Over the following pages, we
highlight opportunities across asset classes and strategies for the year ahead, connected by an overarching view on
positioning portfolios for today’s markets.

Theme 1

Growth: in, around and beyond Al

We still believe in the Al-buildout theme that drove markets in 2025, but in
2026, we're focused on a broader opportunity set — in, around, and beyond
Al — to support more resilient risk-taking.

Theme 2

Income: leaning into flexibility

Amid tight spreads, uncertain policy paths and volatile rates, income has
become the primary return driver in fixed income - and a portfolio goal for
many investors. We tap into a broader range of quality, diversifiable income
sources underpinned by strong fundamentals.

Theme 3

Resilience: diversifying diversifiers

As policy, inflation, geopolitical and market risks persist, we look to
improve portfolio efficiency in 2026 by focusing on diversification
alongside growth and income - but we look beyond traditional diversifiers
in this environment.

All figures are in US dollars, unless stated otherwise.
Any opinions or forecasts represent an assessment of the market

environment at a specific time and is not a guarantee of future results.
This information should not be relied upon by the reader as research,
investment advice or a recommendation.
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Clients reported waning bullishness over 2025
Responses to the question, How would you describe your
current risk stance?
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Source: BlackRock, December 2025. Based on responses
collected at 8 client webinars from April to December 2025.
Note: question on 30 April phrased as static (How would
you describe your current risk stance?’). All others are
relative, based on a start-of-year/quarter reference point.

Growth: in, around and beyond Al

We still believe in the Al-buildout theme that drove markets in 2025, but in
2026, we'’re broadening beyond mega-cap tech for more resilient risk-taking.

The US remains the main anchor of global equity risk and engine of portfolio
returns — delivering ¢.18% in 2025 - driven by mega caps and the Al theme.*
Yet amid elevated volatility and valuations, investors last year were split on
whether to add or reduce US equity exposure — see chart.> The average EMEA
portfolio’s equity sleeve remains structurally underweight US (-18% versus
MSCI ACWI) and, as a result, underweight the Al mega force (-17% vs. ACWI).6

The figures shown relate to past performance. Past performance is not a
reliable indicator of current or future results and should not be the sole
factor of consideration when selecting a product or strategy.

Equity (2025) — Fixed Income (2025)
Equity (2024) --- Fixed Income (2024)

Source: BlackRock and Markit, as of 31 December 2025.
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Source: BlackRock, November 2025. Based on responses collected at 11 client
webinars from June to November 2025.

At the start of 2026, we see US earnings broadening and a clear rotation in Al
leadership towards a wider set of beneficiaries. The question is no longer
simply how much US equity exposure investors should hold, but how to
express that exposure in a way that captures Al-linked opportunity while
mitigating concentration risk.

Our framework favours selectivity in, around and beyond Al:

* In Al, we lean into high-conviction alpha-seeking strategies for targeted
exposure to Al innovation to help navigate a rapidly-evolving theme.

* Around Al, we broaden participation across the wider ecosystem via Al
enablers and diversifiers, from emerging tech and sustainable energy to
differentiated equity approaches and private market access.

+ Beyond Al, we identify complementary areas of global equities that can
offset the dominance of Al champions and support more balanced risk.

...Yet allocation continued at record pace
Cumulative flows into equity, fixed income and
commodity ETPs globally, 2024 & 2025
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Commodity (2025)
Commodity (2024)

Today’s US market is
historically concentrated -
but the earnings outlook
isn’t. With the rest of the
S&P 500 expected to catch
up to the Magnificent 7 in
EPS growth through 2026,
it’s increasingly important
to risk-manage mega cap
and Al exposure while also
capturing differentiated
upside opportunities.

Ibrahim Kanan
Head of Core US Equity,
Fundamental Equities

FOR PROFESSIONAL CLIENTS 7/ INSTITUTIONAL INVESTORS / QUALIFIED INVESTORS / QUALIFIED
CLIENTS /7 SOPHISTICATED INSTITUTIONS / NON-NATURAL QUALIFIED INVESTORS ONLY 2

GPS0126-5142917-EXP0127-2/17



Investing [[TV.]

Over 2025, we saw dispersion rise under the surface among hyperscalers,
while the cost and financing side of Al started to bite for some platforms.
Leadership rotated from a narrow band of hardware-centric winners to a wider
set of Al beneficiaries.

« Al rotations are particularly difficult to time. Al is a structural theme layered
on cyclical macro drivers — meaning traditional rotation signals often lag,
and macro and policy levers can amplify moves. In its 2026 Global Outlook,
the BlackRock Investment Institute argues that the Al theme will
increasingly become an active investment story of identifying new winners
as Al revenues spread across the economy.

+ We favour active strategies that incorporate Al into investment processes to
navigate leadership shifts and allocate dynamically across the Al stack,
rather than chasing narrow winners. The structural underweight to Al in
EMEA portfolios® reinforces the case for standalone Al exposure, we think.

Investors are seeking to diversify in and around Al
Where do you currently see the most compelling opportunities to increase exposure to the Al theme?

Energy / power providers 54%
Infrastructure 37%
Al adopters / beneficiaires 33%
Semi manufacturers 22%
US mega-cap tech 20%
Other 8%

Private financing / private credit 8%
None of the above - | believe the 7%

Al theme is a bubble

Source: Results based on 732 EMEA survey submissions (26/11/25). Multi select question - figures don’t sum to 100%.

Investing

As investors look to build exposure to the Al theme, interest is broadening from
core Al technology to the wider ecosystems underpinning it. In our recent
survey, clients highlighted energy and power providers as the most compelling
opportunity, amid accelerating Al-driven power demand.?

* Alis highly energy-intensive, making the global Al race also an energy race.
With data centre demand set to surge in coming years, traditional sources
alone can’t meet rising power needs — strengthening the case for scalable
sustainable energy solutions. We think the sector is well placed to benefit
from structural demand, policy clarity and easier financial conditions. After a
sustained lag, more balanced valuations, better earnings visibility and
capital flows create scope for selective re-rating. We favour active strategies
that can pivot materially across sub-stacks as the theme evolves.

* We also see opportunity in the emerging quantum computing theme, which
could sharply improve energy efficiency for Al scaling — using kilowatts
where current systems require megawatts. The industry is attracting strong
investment and is forecast to reach $72B in revenue by 2035.1° Our analysis
shows that a modest allocation to quantum computing materially lifts Al
mega force exposure versus the average EMEA portfolio and MSCI ACWI.11

Adding index exposure to quantum computing can help unwind the Al gap in EMEA portfolios
Quantum computing ETF (QC ETF): active Al and digital disruption exposure vs. MSCI ACWI

-17%

-9%
46%

Avg equity sleeve Avg equity + 10% QC ETF ‘ QCETF

Source: BlackRock Investment and Portfolio Solutions EMEA, BlackRock Aladdin, Morningstar, as of 18 October 2025.
Portfolio average risk based on 179 EMEA moderate multi-asset portfolios reviewed in each quarter of 2025. The
average equity sleeve represents the average of surveyed portfolios.
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Beyond Al enablers, we look to broaden exposure geographically, tapping into
Al winners and beneficiaries outside the US.

+ China’s differentiated Al strategy — focused on efficient, lower-cost models
and long-term talent — continues to attract capital. China tech ETPs
gathered $16.4B in 2025, including $7.8B from international investors!2 —
suggesting appetite for regional tech diversification, as policy support and
clarity revive sentiment despite macro and trade headwinds.

Finally, we aim to build private market exposure to access the broader Al theme
and identify emerging winners early — with many still outside public markets.

* As companies stay private for longer, investors are turning to private assets to
capture structural shifts earlier in the value chain. Deal activity is recovering
as lower rates improve financing conditions. Yet private markets appear in
just 11% of the EMEA multi-asset portfolios we review, with average holdings
at just 4% — well below the 10% in BlackRock’s iISAA.13 We see participation
rising as blending private and public markets becomes more important for
long-term returns, resilience and portfolio efficiency.

Private companies dominate in DM
Companies with >$100m revenue

100%
81% 92% 55% 94%
50%
19% 8%  45% 6%
0%
us EU Japan UK

. Private companies Public companies

Source: BlackRock, the World Bank World Federation of Exchanges and Federation

of European Securities Exchanges databases as of December 2024. Source:
Capital 1Q, BlackRock as of February 2025.

Investing |51, V.

Opportunities in and around Al are a foundational driver of returns but may
bring more portfolio volatility. While some investors are comfortable with this
trade off, others may choose to seek opportunities beyond Al, managing
concentration risk and identifying different sources of growth.

The average EMEA portfolio’s equity sleeve is underweight US equity and
overweight Europe versus MSCI ACWI, but US exposures make up the largest
overall allocation, at c.46% (compared to c.37% to Europe).t*

* The US macro backdrop remains relatively resilient, buoyed by above-trend
growth, rising productivity, and easier policy. Yet the US has become a two-
speed economy: Al and the rest, with Al-related capex estimated to have
contributed c.70% to US GDP growth last year.t> While the Magnificent 7
have driven US earnings in recent years, market breadth is improving: the
other 493 S&P 500 names are expected to deliver 12.4% EPS growth over
the next year — up from 4% a year ago and just 2.5% at the start of 2024.16

* This broadening reinforces the case for active strategies, which can keep
mega cap exposure intentional and risk-aware while generating alpha, as Al
disruption drives greater dispersion among mega caps. Stock picking
outside of the Magnificent 7 has contributed c.90% of alpha for our Core
US equity strategy since inception, with alpha generation in eight out of 11
GICS sectors.!” For a more diversified alpha engine, we favour blending
fundamental and systematic strategies, which exploit different market
inefficiencies and are largely uncorrelated.

* Paired with active exposure to Al and US innovation leaders, investors can
use an expanding index toolkit to stay high-conviction in key growth
themes while managing rising US concentration risk.
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« With the Magnificent 7 now 34% of S&P 500 index weight,8 we look to the
full toolkit of capped or custom index exposures (see chart) to help size tech
weight with precision and capture the full breadth of US equity opportunity.
A 3% capped approach cuts tech exposure by c.10% while lifting financials
(+3.0%) and healthcare (+2.2%)'° for a more balanced foundation.

Finding the sweet spot: managing tech concentration risk
Weighting to Mag7 stocks across US equity indices (%)

Russell 2000

NASDAQ 100 ex Top 30
S&P 500 Equal Weight
S&P 500 3% capped
S&P 500

NASDAQ 100

NASDAQ 100 TOP 30
S&P 500 Top 20

Source: BlackRock, December 2025.

70%

Return contribution data shows that after stock-specific risk, industry factors
dominate - but country risk still matters in EM.20 Investors can outsource
selectivity to skilled active managers, or via building precision index exposure
to DM sectors and EM single countries.

What’s driving dispersion
Cross sectional volatility decomposition, four weeks to 6 January 2026
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Source: BlackRock Risk & Quantitative Analysis, as of 6 January 2026.

* US healthcare offers diversification benefits, with a 0.3 correlation to US
tech and low beta to global growth.2! Its defensiveness is boosted by
inelastic demand and limited exposure to high-tariff countries. The sector
posted 6% YoY EPS growth in Q3 and a 12% earnings surprise,??
suggesting the market may still underestimate its recovery potential. It
trades at a 20% discount to the broad index,?3 and positioning remains light
following three consecutive years of outflows.2*

Europe’s central role in EMEA portfolios was reinforced by a 2025 resurgence
in demand, persisting beyond the H1 rally: European equity ETPs attracted a
record $91.1B of inflows last year,?> partly fuelled by a drive to diversify equity
sleeves. Yet equity leadership remains narrow, and momentum uneven —
reinforcing the case for selectivity. In DM, we balance high-growth Al-related
exposures with high-conviction sectors underpinned by stable earnings - via
precision ETFs, or active strategies that tilt towards our preferred sectors.

* European banks offer high payout yields and 9.7% YoY Q3 EPS growth (vs.
1% for broader Europe) and trade at a discount (c.11.2x forward P/E versus
17.1x).26 Our FE team sees stronger capital positions, stable rates near 2%
and expanding margins supporting higher ROE and sustained capital
returns. European banks offer attractive 4.4% income — more than 2x higher
than MSCI World (1.6%) and above broad European equities (3.0%).27

* European defence remains a structural growth story, with earnings driven
more by fiscal commitments than the economic cycle. While still expensive
at 37x forward P/E,28 we expect real spending growth to validate these levels
in 2026 as last year’s historic fiscal impulse moves into execution. German
implementation lagged in Q4 but is showing signs of acceleration; we see
project activity picking up into H1, with broader Europe’s spending set to rise.
Strong Q1 delivery will be crucial for a sustained recovery.
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We look to emerging markets as another tool to manage US equity and Al
concentration — including hedging risk via India. EM came into focus last year,
with a record $37.1B added to EMEA-listed EM equity ETPs in 2025.2° Despite
the average EM equity allocation rising from 6% in Q2’25 to 8% in Q3,
investors remain underweight at the aggregate and single-country level, with
only 1% in China and c.0% in India3C - yet our client surveys showed a
consistent appetite to add to EM equity over 2025.31

* India remains a complementary opportunity, offering diversification
relative to global equities, given MSCI India’s lower tech weight (-17% vs.
MSCI ACWI) and 0.07 correlation to DM markets.32 Limited foreign revenue
exposure also helps insulate Indian equities from tariff risks. Longer term,
rising domestic participation, favourable demographics and productivity
gains support the structural case. Yet ETP flows show investors were slow to
allocate to India in 2025, despite appetite for EM33 — we see room for more.

* Given the cyclicality and volatility inherent in EM, we recognise the merits of
an active approach, particularly where a flexible toolkit harnesses
opportunities on the long and short side. Our FE team notes that the
historical peak-to-trough move in EM has been as high as 22% annually.3*
We believe this dispersion creates a meaningful alpha opportunity.

Positioning remains light in India equities
Cumulative global flows into Indian equity ETPs, 2024 & 2025
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Source: BlackRock and Markit, as of 31 December 2025.
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Growth in digital assets

Interest in digital assets remains high, with $25.2B added to Bitcoin (BTC) ETPs in 20253 as investors seek additional
sources of return and recognise the asset class’s growing maturity. Adoption continues to broaden: in a survey of over
350 institutional investors, 86% of European and UK respondents expected their crypto holdings to rise in 2025, and
half planned to allocate more than 5% of AUM.3¢ Qur analysis shows that a 2% allocation to BTC, funded from equities,
can enhance portfolio Sharpe ratios without significantly lifting overall volatility, given BTC’s differentiated drivers.37 As
adoption and demand deepen, we see scope for continued upside in digital assets within a broader risk-on allocation.

A 2% allocation to Bitcoin, funded from equities, would have
resulted in a 31% higher Sharpe ratio over the last 10Y

Total annualised return, starting portfolio (40/50/10 EUR bonds, global
stocks, gold) vs. 40/48/10/2 portfolio, adding 2% BTC funded from equities

13 10.21
9.50 9,00 8.73
§ 9 8.18 702 821 701
[ i 5 229 230 0h
S5 1 mm 008 ~
[0}
zx -3 3M 6M 1y 3y 5Y 1oy
2 @ starting Portfolio 2% BTC from equity
. R . Max Drawdown
Annualised Return,% Ann. StdDev, % Sharpe Ratio Max Drawdown Period o
Return, %

Starting Portfolio 6.47 8.27 0.57 02/20/20-03/23/20 -19.37
2% BTC from EQ 8.14 8.4 0.75 02/20/20-03/23/20 -19.48

The figures shown relate to past performance. Past performance is not a reliable indicator of current or future
results and should not be the sole factor of consideration when selecting a product or strategy. Source: BlackRock,
MPI, Morningstar. Time Period: 03/08/15 - 19/08/25. Data Frequency: daily. Currency: EUR. Rebalance: monthly. All
historical fund performance is net. Index performance returns do not reflect any management fees, transaction costs or
expenses. Indices are unmanaged and one cannot invest directly in an index. This information demonstrates, in part, the
firm's Risk/Return analysis. This material is provided for informational purposes only and is not intended to be
investment advice or a recommendation to take any particular investment action.
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Theme 2

Income: leaning into flexibility ‘ ‘

In a world of tight spreads, uncertain policy paths and high valuations in

growth exposures, many investors are prioritising stable income as a portfolio
goal. Income is also the dominant driver of fixed income (FI) returns. We focus
on income sources that are high-quality, diversifiable and anchored in robust . .
fundamentals, across local EM debt (EMD) and a rich EUR multi-sector ﬂex'b'l'ty matters. 1G is
universe, including securitised exposures. already highly owned in

*  We look to complement Fl exposures with equity income strategies for EMEA, creating an

attractive yield and upside participation in multi-asset portfolios. opportunity to optimise the
core and add to ‘plus
sectors’ for improved
diversification and risk-

In a yield-seeking world,

Fixed income

2026 follows a record year for global FI ETP flows ($668B), with the pickup led
by rates ($186B) and EMD ($104B).! While an uncertain US Federal Reserve
(Fed) easing path continues to drive equity and rate repricing, US duration has adjusted income, as ETF
been reasserting its traditional low correlation with equities — yet we think this innovation expands access.
relationship is now inherently unreliable, supporting our focus on income in Fl.
Historically tight credit spreads across EUR and USD investment grade (I1G)
and high yield (HY)? reflect a continued preference for carry and quality.

Vasiliki Pachatouridi
Head of iShares Fixed
Income Product

Income has always been a key driver of returns in fixed income - but that role

EMEA
has grown significantly over the past decade. Importantly, since 2021, price Strategy
moves have detracted from returns, after a decade of positive contribution.

Income drives returns in fixed income
Decomposition of Total Returns Barclays Multiverse (cumulative, 2000- 2025)
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The figures shown relate to past performance. Past performance is not a reliable indicator of current or future
results. Index performance is shown for illustrative purposes only and does not predict or depict the performance of any
BlackRock fund. Index performance returns do not reflect any management fees, transaction costs or expenses. Indices
are unmanaged and one cannot invest directly in an index. The chart takes the decomposed Total Return data and show
the hypothetical cumulative returns of the income and price returns as if they were independent return streams; these
return streams are not additive. Source: Barclays Live, as of 31 October 2025. Indices used: Bloomberg Euro-Aggregate
Index, Bloomberg Euro-Aggregate: Corporates, Bloomberg Pan-European High Yield Index, Italy Treasury Bond Index.

We focus on assets offering higher yields per unit of risk
Yield and yield per unit of risk (%)

7 6.31 7.00
6 @ Yield (%) Yield per unit of risk (%)
5
X 4 2.82 3.15 2.77* 3.292_53
z 176 115
1 0.50 . 0.25* 0.70 Io,41* ) 0.56
O . .
EURGov  USDGovEURH  EURCorp USDCorpEURH  CLOsEUR EMD Local  Systematic equity
high income
* With hedging cost strategy

There is no guarantee that stress testing will eliminate the risk of investing in this fund or strategy. Source:
BlackRock, Aladdin, as of 28 November 2025. Currency: EUR.
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Local EMD is one of the few asset classes offering meaningful real yield today,
supported by solid fundamentals and improving policy credibility. Yet the
average EMEA portfolio’s Fl sleeve is materially underweight, at 6% versus
17% in the Global Agg - and with just 1% in local currency EMD.3

e The Fed’s return to easing has improved global conditions, supporting EM
local markets as a weaker USD and renewed inflows lift high-carry
currencies. Average 3%-+ real yields across major EMs* help buffer global
rates volatility, while widening growth differentials versus DM provide
additional support.> Technicals are strong: 2025 saw $104B of global EMD
ETP inflows, more than 4.3x the previous 2019 record ($24B) - but
structural outflows from EMEA-listed EMD since 2018 have yet to unwind.®

Securitised assets also remain a notable underweight, with the average
portfolio holding zero allocation.” As traditional yield sources tighten, EUR
AAA CLOs offer attractive high-quality income with low duration risk. Strong
demand - with $15.8B added to AAA CLO ETFs in 20258 - highlights a
preference for floating-rate instruments combining yield and stability.

IG credit remains a structural overweight in the average EMEA portfolio, with
20% in single-line bonds,? limiting efficiency and access. As EUR IG emerges
as a ‘core’ allocation for investors balancing income, stability and
diversification, we look to an expanding toolkit, via systematic IG strategies
for active alpha through security selection, fixed maturity bonds for
predictability and diversification, or increased allocation to plus sectors:

* Blending AAA CLOs and local EMD into a ‘starting portfolio’ aligned to the
average EMEA credit sleeve can enhance income potential, lifting risk-
adjusted yield from 0.96% to 1.08%. Investors can further enhance yields
by ‘outsourcing’ plus-sector management - see chart.0

* Multi-sector, high-quality active credit strategies can capture durable
income streams, offering a path to consistent returns without
compromising liquidity or credit quality. We favour higher-quality strategies
that can deliver a premium over EUR |G with lower volatility through
balanced exposure across corporates, securitised credit, high yield and
selective EMD.1!

Enhancing the core with ‘plus sectors’
Yield uplift and allocation, starting portfolio (80/20) vs. evolved portfolio (70/10/10/10) vs. multi-sector flexible active
income strategy (‘Flex’, 100)

Yield uplift (%) Allocation (%)
5 4.75
100% 10%
4 3.70 20 I
—_ 3.56 : 80% 10%
o
s 3 60% 10%
o
E 2 . 40% 80 70
1 Gse ) ® 20%
0 = 0.96 1.08 . 0%
Flex Starting Evolved Flex Starting Evolved
portfolio 80/20 80/20 portfolio 80/20 80/20
Yield (%) @ Yield per unit of risk (%) EURIG EURHY @ Flex EURCLO @ Local EMD

There is no guarantee that stress testing will eliminate the risk of investing in this fund or strategy nor that the
Profit & Loss movements depicted in the stress testing will replicate in the future. Source: BlackRock, Aladdin, as of
10 December 2025. Currency: EUR.

Global equity markets remain resilient yet uneven, with returns shaped by
policy uncertainty, rates volatility and narrow sector leadership. Against this
backdrop, multi-asset investors are turning to systematic equity income
strategies to balance yield, participation and risk control.1?2 We favour
approaches that target steady income via dividend capture and option
premium generation while maintaining disciplined risk management and
global diversification. Risk-adjusted yields for high-income equity strategies
can be higher than EUR and US rates and US corporates — see p. 7 chart.
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Theme 3

Resilience: diversifying diversifiers ‘ ‘

As policy, inflation, geopolitical and market risks persist, we look to stabilise
portfolio outcomes in 2026 by delving deeper into diversification. We hold
strong conviction in growth — in, around and beyond core Al tech — and spread . . .
income opportunities. Yet as visibility on 2026 market conditions remains low, T°day s combination of
some investors are building a more defensive but still risk-on portfolio, seeking narrow equity Ieadership,
upside participation alongside greater diversification to mitigate downside unreliable stock-bond
risk. Below, we focus on tools for managing drawdowns, market beta and FX

volatility in the year ahead. correlations and macro

uncertainty elevates the
value of portfolio diversifiers.
Clients are rethinking
portfolios and prioritising

Managing drawdowns and diversifying alpha

Stock-bond correlations remain unreliable, but underlying structural shifts
mean that there are still opportunities for duration to act as a diversifier -
specifically against US growth-related shocks, as our Global Fixed Income

team highlights. Yet we believe the current environment requires a broader allocations to differentiated
portfolio resilience toolkit. return sources, particularly
Outcome-based buffer strategies are gaining traction as tools to manage long/short alpha strategies.

drawdowns in a more volatile regime, using options to deliver predefined
downside protection and capped upside participation — helping investors stay
invested without disrupting overall asset allocation.

Tom Becker
Senior Portfolio
: Manager, Global
* Deep buffer strategies can cushion US equity corrections of -5 to -20%. To  _g/® j Tactical Asset Allocation

manage more persistent volatility, max buffer strategies offer 100%
downside protection over one year, with a lower upside cap. In both cases,
buffers allow investors to calibrate protection to the nature of market risk —
a valuable capability as volatility increasingly defines portfolio outcomes.
Our analysis shows a 15% US max buffer allocation in the equity sleeve can
significantly mitigate drawdowns without compromising the Sharpe ratio.!

Hedge funds can enhance portfolio resilience by delivering durable alpha,
derived from return dispersion and independent of market beta, and providing
dynamic downside protection. While allocation rates vary across EMEA
portfolios, the average hedge fund sleeve is just c.1.5% — well below the 5%
called for in BlackRock’s iSAA,2 suggesting room for more. In our client survey,
41% of respondents reported turning more bullish on hedge funds over last
year, while less than 10% decreased conviction.3 We prefer high-quality,
market-neutral strategies that draw on a global opportunity set.

A blended portfolio, adding a hedge fund mix to a traditional 60/40, can
improve risk-adjusted returns — achieving a significantly higher Sharpe ratio
(see chart) for more resilient long-term outcomes. This highlights hedge funds’
performance and efficiency benefits within a portfolio diversification toolkit.

Blending hedge fund strategies for enhanced efficient returns

Annualised risk vs. standard deviation, 60/40 equity/bond portfolio vs. tactical HF (adding 10% tactical hedge fund),
systematic HF (10% systematic hedge fund) and blended (5% tactical, 5% systematic hedge funds) portfolios,
December 2022 - December 2025

13.6 5Y annualised returns
S 134 @ Systematic HF portfolio 2021 2022 2023 2024 2025
£ 132 ° 0.94 Sharpe ratio 60/40 90 -176 152 91 165
2 130 Blended Portfolio Systematic
=~ ) i 9.8 -159 157 110 170
T 128 ‘ 0.92 Sharpe ratio 60/40 HF
"—f 12.6 Tactical HF portfolio 0.81 Sharpe ratio TacticalHF 9.5 -154 149 104 1lo4
3 0.89 Sharpe ratio
E i;; P plended 97 -156 153 107 167

8.6 8.8 9.0 9.2 9.4

Annualised standard deviation (%)

Source: Morningstar, December 2025 for historical performance and risk data, with quarterly rebalancing. Currency: USD.
Time period: December 2022 to December 2025, covering timeframe when all funds were launched. Hedge funds funded
from the fixed income sleeve.
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Gold hit multiple record highs last year, and we see further upside demand in 2026 amid persistent geopolitical risks
and strong appetite for effective diversification. Gold remains an attractive diversifier against geopolitical risk, with
downside cushioned by persistent central bank buying, which typically occurs in multi-year cycles. Institutional and
retail demand also supports gold, as traditional hedges like US duration and the USD prove less reliable. The earnings
outlook for gold equities is also constructive: our FE team expects 2026 to see delivery on free cash flow growth,
capital discipline and returning capital to shareholders.

Room for more: in a new regime characterised by a higher-risk, lower-return 60/40 portfolio, diversification is key —
and gold stands out. Yet allocations remain modest: as of end-Q3 2025, only 16% of surveyed EMEA multi-asset
portfolios hold gold, with an average allocation of just 4%, suggesting there’s still room for increased exposure.*

Allocating to gold improves historical downside protection
Cumulative max drawdowns of a 60/40 portfolio alone vs. 60/31/9 with
gold targeting similar risk, over the last 5Y

0%

10% risk
5% Asset Class 60740 portfolio
Global
-10% 0 0
0 60/40 Equities 60% 60%
_15% Target vol 10%
O-ddddNNNNmmmmnT T Inmnn  Global Agg | 40% 31%
FHYFYFYYYYYYIGNNANY
8873885238538 08232859 God 9%
ZL>ZqZULSqZLSqZLSqZL =g

Source: BlackRock Investment Institute, October 2025. Notes: All component numbers are geometric and are subject
to rounding. Expected return estimates are subject to uncertainty and error. Expected returns for each asset class can
be conditional on economic scenarios; in the event a particular scenario comes to pass, actual returns could be
significantly higher or lower than forecasted. Currency: EUR; tenor: 10 years. Global Equities refers to MSCI ACWI
Index. Global Aggregate refers to Bloomberg Global Aggregate Index EUR H.

Managing FX volatility for more resilient portfolios

For decades, the USD acted as a hedge in global portfolios, strengthening
when volatility rose and offsetting equity risk. In the stressed periods of 2008-
12 and 2020-24, we saw DXY-S&P 500 correlations of -0.33 and -0.25,
respectively. However, in 2025 - despite elevated volatility — the USD moved
with risk assets: the DXY-S&P 500 correlation flipped to +0.13,> driven by fiscal
concerns, inflation uncertainty and geopolitical fragmentation. With the USD
no longer a built-in volatility buffer, the implicit hedge in US exposures has
weakened. Actively hedging USD risk can help restore lost diversification,
reinforcing the case for a proactive approach to currency risk management:

* More deliberate share class selection — such as

using currency-hedged share classes across 2025 cumulative flows into EMEA-Ilisted US
ETFs — can help. Hedged exposures accounted equity ETPs (hedged and unhedged)
for 34.8% of EMEA-listed US equity ETP flows in ~ 30
2025, rising as high as 46% post the April tariff % Unhedged @ Hedged
announcements — a clear shift from 2024, when = 20
98% of flows were unhedged.® a
o 10 2
* Our Global Tactical Asset Allocation team é //
embeds FX management by actively assessing s 0
correlations with asset risk and return. Their short E -10
i

position on the USD heading into 2026 presents Jan-25 Apr-25 Jul-25 Oct-25
a diversification opportunity for an otherwise

heavily USD-exposed portfolio. Source: BlackRock Global Business Intelligence and

EPFR, as of 31 December 2025.
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Appendix

Notes

Past performance is not a reliable indicator of current
or future results. This information is not intended as a
recommendation to invest in any particular asset class
or strategy or as a promise - or even estimate - of
future performance.

Growth: in, around and beyond Al

1 Source: BlackRock, December 2025. Based on
responses collected at 8 client webinars from April to
December 2025. Note: question on 30 April phrased as
static (How would you describe your current risk stance?’)
All others are relative, based on a start of year/quarter
reference point.

2,12, 24,25, 29, 33, 35 Source: BlackRock and Markit,
as of 31 December 2025.

3,6, 8,13, 14, 30 Source: BlackRock Investment and
Portfolio Solutions EMEA, BlackRock Aladdin,
Morningstar, as of 30 September 2025. Portfolio average
allocation based on 179 EMEA moderate risk multi-asset
portfolios reviewed in each quarter of 2025. BlackRock’s
Indicative Strategic Asset Allocation (iSAA) is a model
portfolio combining BlackRock’s long-term Capital Market
Assumptions with portfolio construction best practices,
serving as a benchmark for strategic allocation analysis.

4 Source: Bloomberg, as of 6 January 2026. Based on the
S&P 500 Index. See 5Y annualised performanceon p. 11.
5 Source: BlackRock, October 2025. Based on responses
collected at 11 client webinars, June to October 2025.
7,16, 28 Source: Bloomberg, as of 6 January.

9 Source: BlackRock, as of 26 November 2025. Results
based on 732 EMEA survey submissions. Note: multi
select question — figures don’t sum to 100%.

10 Source: Quantum Technology Monitor 2025,
McKinsey, as of 18 November 2025.

11 Source: BlackRock Investment and Portfolio Solutions
EMEA, as of 18 October 2025, BlackRock Aladdin,
Morningstar. Portfolio average risk based on 179 EMEA
moderate multi-asset portfolios reviewed in each quarter
of 2025. Based on the STOXX Global Quantum
Computing Index.

15 Source: Barclays Research, 25 September 2025.

17, 34 Source: BlackRock Fundamental Equities,
December 2025.

18 Source: Bloomberg, as of 6 January 2026. Based on
the S&P 500 Index.

19 Source: Bloomberg, as of 20 November 2025. Based
on the S&P 500 3% Capped Index vs. the S&P 500 Index.
20 Source: BlackRock Risk & Quantitative Analysis, as of
6 January 2026. Data covers prior four weeks.

21 Source: Bloomberg, as of 6 January. Based on the S&P
500 Health Care index.

22 Source: JP Morgan, as of 14 November 2025.

23, 26,27 Source: Bloomberg, as of 7 January 2026.

31 Source: BlackRock, December 2025. Based on
responses collected at 9 client webinars from February to
December 2025.

32 Source: Bloomberg, as of 7 January 2026. Based on
the 120-day correlation between MSCI India and MSCI
World Indices.

36 Source: Coinbase Institutional Investor Survey, as of
10 July 2025.

37 Source: BlackRock, MPI, Morningstar. Time Period:
03708715 - 19/08/25. Data Frequency: daily. Currency:
EUR. Rebalance: monthly. All historical fund performance
is net. Index performance returns do not reflect any
management fees, transaction costs or expenses. Indices
are unmanaged and one cannot invest directly in an
index. This information demonstrates, in part, the firm's
Risk/Return analysis. This material is provided for
informational purposes only and is not intended to be
investment advice or a recommendation to take any
particularinvestment action.

Income: leaning into flexibility

1,6 Source: BlackRock and Markit, as of 31 December
2025.

8 Source: BlackRock Global Business Intelligence and
EPFR, as of 31 December 2025.

2,5 Source: Bloomberg, as of 6 January 2026.

3,7,9 Source: BlackRock Investment and Portfolio
Solutions EMEA, BlackRock Aladdin, Morningstar, as of
30 September 2025. Portfolio average allocation based on
179 EMEA moderate risk multi-asset portfolios reviewed
in each quarter of 2025.

4 Source: Goldman Sachs Research, as of 22 October
2025.

10 There is no guarantee that stress testing will
eliminate the risk of investing in this fund or strategy
nor that the Profit & Loss movements depicted in the
stress testing will replicate in the future. Source:
BlackRock, Aladdin, as of 10 December 2025. Currency:
EUR.

11 Source: BlackRock, as of 31 December 2025.

12 Source: BlackRock, Aladdin as of 28 November 2025.
Currency: EUR. There is no guarantee that stress testing
will eliminate the risk of investing in this fund or
strategy.

Resilience: diversifying diversifiers

1 Source: BlackRock, MPI, Morningstar. Time Period:
01/05/15 - 30/04/25. Data Frequency: month. Currency:
EUR. All historical fund performance is net. Index
performance returns do not reflect any management fees,
transaction costs or expenses. Indices are unmanaged
and one cannot invest directly in an index. This
information demonstrates, in part, the firm's Risk/Return
analysis. This material is provided for informational
purposes only and is not intended to be investment advice
or a recommendation to take any particular investment
action.

2,4 Source: BlackRock Investment and Portfolio
Solutions EMEA, BlackRock Aladdin, Morningstar, as of
30 September 2025. Portfolio average allocation based on
179 EMEA moderate risk multi-asset portfolios reviewed
in each quarter of 2025.

3 Source: BlackRock, as of 17 November 2025, based on
437 EMEA survey submissions. Question asked, ‘How has
your sentiment towards hedge funds changed since the
start of 2025?

5 Source: Bloomberg, as of 4 November 2025. Period:
2003-12-17 to 2025-11-04. Currency: USD.

6 Source: BlackRock Global Business Intelligence and
EPFR, as of 31 December 2025.
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Appendix

Annual flows into global ETPs by exposure type, 2021 - 2025

2021 2022 2023 2024 2025

Global ETPs $1,333B $872B $964B $1,774B $2,2898B
Fixed income $282B $264B $331B $439B $670B
Equity $1,019B $604B $645B $1,277B $1,438B
Commodities -$0B -$11B -$17B $1B $101B
China tech $12B $20B $23B -$0B $16B
US healthcare $8B $13B -$118B -$7B -$1B
European equity $28B -$16B $8B $7B $91B
EM equity $103B $124B $132B $219B $153B
India equity $1B -$1B $10B $11B $2B
Bitcoin $5B $0B $2B $37B $25B
Rates $71B $191B $166B $126B $1868B
EMD $18B -$7B $10B $12B $105B
AAA CLOs* $0.3B $1.5B $3.7B $13.7B $15.8B
Ccy-hedged US equity* (UCITS only) $0.4B $3.1B $0.1B $3.1B $13.9B

Source: BlackRock and Markit, as of 31 December 2025. *Source (currency-hedged US equities & AAA CLOs): BlackRock
Global Business Intelligence and EPFR, as of 31 December 2025. Past flows into global ETPs are not a guide to
current or future flows and should not be the sole factor of consideration when selecting a product.

5Y annualised performance
2021 2022 2023 2024 2025

S&P 500 Index 5.4 -18.1 26.3 250 179

Past performance is not a reliable indicator of current or future results. This information is not intended as a
recommendation to invest in any particular asset class or strategy or as a promise - or even estimate - of future
performance. Index performance returns do not reflect any management fees, transaction costs or expenses. Indices
are unmanaged and one cannot invest directly in an index. Source: Bloomberg, as of 7 January 2026.

BlackRock’s Long-Term Capital Market Assumption Disclosures: This information is not intended as a
recommendation to invest in any particular asset class or strategy or product or as a promise of future performance.
Note that these asset class assumptions are passive, and do not consider the impact of active management. All
estimates in this document are in US dollar terms unless noted otherwise. Given the complex risk-reward trade-offs
involved, we advise clients to rely on their own judgment as well as quantitative optimisation approaches in setting
strategic allocations to all the asset classes and strategies. References to future returns are not promises or even
estimates of actual returns a client portfolio may achieve. Assumptions, opinions and estimates are provided for
illustrative purposes only. They should not be relied upon as recommendations to buy or sell securities. Forecasts of
financial market trends that are based on current market conditions constitute our judgment and are subject to change
without notice. We believe the information provided here is reliable, but do not warrant its accuracy or completeness. If
the reader chooses to rely on the information, it is at its own risk. This material has been prepared for information
purposes only and is not intended to provide, and should not be relied on for, accounting, legal, or tax advice. The
outputs of the assumptions are provided for illustration purposes only and are subject to significant limitations.
“Expected” return estimates are subject to uncertainty and error. Expected returns for each asset class can be
conditional on economic scenarios; in the event a particular scenario comes to pass, actual returns could be
significantly higher or lower than forecasted. Because of the inherent limitations of all models, potential investors
should not rely exclusively on the model when making an investment decision. The model cannot account for the impact
that economic, market, and other factors may have on the implementation and ongoing management of an actual
investment portfolio. Unlike actual portfolio outcomes, the model outcomes do not reflect actual trading, liquidity
constraints, fees, expenses, taxes and other factors that could impact future returns.

Index Disclosures: Index returns are for illustrative purposes only and do not represent any actual fund performance.
Index performance returns do not reflect any management fees, transaction costs or expenses. Indices are unmanaged
and one cannot invest directly in an index.

General disclosure: This material is intended for information purposes only, and does not constitute investment advice,
a recommendation or an offer or solicitation to purchase or sell any securities to any person in any jurisdiction in which
an offer, solicitation, purchase or sale would be unlawful under the securities laws of such jurisdiction. This material may
contain estimates and forward-looking statements, which may include forecasts and do not represent a guarantee of
future performance. This information is not intended to be complete or exhaustive. No representations or warranties,
either express or implied, are made regarding the accuracy or completeness of the information contained herein. The
opinions expressed are as of November 2025 and are subject to change without notice. Reliance upon information in
this material is at the sole discretion of the reader. Investing involves risks.
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This document is marketing material: Before investing
please read the Prospectus and the PRIIPs KID available
on www.ishares.com/it, which contain a summary of
investors’ rights.

Risk warnings

Capital at risk. The value of investments and the income
from them can fall as well as rise and are not guaranteed.
Investors may not get back the amount originally invested.

Regulatory Information

For professional clients, qualified investors and qualified
clients only- not for public distribution.

This material is for distribution to Professional Clients
(as defined by the Financial Conduct Authority or
MiFID Rules) only and should not be relied upon by any
other persons.

In the UK and Non-European Economic Area (EEA)
countries: this is issued by BlackRock Advisors (UK)
Limited, which is authorised and regulated by the
Financial Conduct Authority. Registered office: 12
Throgmorton Avenue, London, EC2N 2DL, Tel: +44 (0)20
7743 3000. Registered in England and Wales No.
00796793. For your protection, calls are usually recorded.
Please refer to the Financial Conduct Authority website for
a list of authorised activities conducted by BlackRock.

In the European Economic Area (EEA): this is issued by
BlackRock (Netherlands) B.V. is authorised and regulated
by the Netherlands Authority for the Financial Markets.
Registered office Amstelplein 1, 1096 HA, Amsterdam, Tel:
020 - 549 5200, Tel: 31-20-549-5200. Trade Register No.
17068311 For your protection telephone calls are usually
recorded.

In Italy: For information on investor rights and how to
raise complaints please go to
https://www.blackrock.com/corporate/compliance/invest
or-right available in Italian.

In Israel and South Africa: this is issued by BlackRock
Investment Management (UK) Limited, authorised and
regulated by the Financial Conduct Authority. Registered
office: 12 Throgmorton Avenue, London, EC2N 2DL. Tel: +
44 (0)20 7743 3000. Registered in England and Wales No.
02020394. For your protection telephone calls are usually
recorded. Please refer to the Financial Conduct Authority
website for a list of authorised activities conducted by
BlackRock.

For investors in Bahrain

The information contained in this document is
intended strictly for sophisticated institutions.

The information contained in this document, does not
constitute and should not be construed as an offer of,
invitation or proposal to make an offer for,
recommendation to apply for or an opinion or guidance on
a financial product, service and/or strategy. Whilst great
care has been taken to ensure that the information
contained in this document is accurate, no responsibility
can be accepted for any errors, mistakes or omissions or
for any action taken in reliance thereon.

You may only reproduce, circulate and use this document
(or any part of it) with the consent of BlackRock.

The information contained in this document is for
information purposes only. It is not intended for and
should not be distributed to, or relied upon by, members
of the public.

The information contained in this document, may contain
statements that are not purely historical in nature but are
“forward looking statements”. These include, amongst
other things, projections, forecasts or estimates of
income. These forward-looking statements are based
upon certain assumptions, some of which are described in
other relevant documents or materials. If you do not
understand the contents of this document, you should
consult an authorised financial adviser.

For investors in Abu Dhabi Global Market (ADGM)
BlackRock Advisors (UK) Limited - Abu Dhabi Global
Market (ADGM) Branch is a Branch of a Foreign Company
registered with the Abu Dhabi Global Market Registration
Authority (Registered number 21523), with its office at
Floor 25, Al Sila Tower, Abu Dhabi Global Market Square,
Al Maryah Island, Abu Dhabi, UAE, and is regulated by the
ADGM Financial Services Regulatory Authority (“FSRA”) to
engage in the regulated activities of ‘Arranging Deals in
Investments’; ‘Advising on Investments or Credit’
‘Managing Assets’; and ‘Managing in a Collective
Investment Fund’ (FRSA Reference 240099).

For investors in Dubai (DIFC)

BlackRock Advisors (UK) Limited -Dubai Branch is a DIFC
Foreign Recognised Company registered with the DIFC
Registrar of Companies (DIFC Registered Number 546),
with its office at Unit L15 - O1A, ICD Brookfield Place,
Dubai International Financial Centre, PO Box 506661,
Dubai, UAE, and is regulated by the DFSA to engage in the
regulated activities of ‘Advising on Financial Products’
and ‘Arranging Deals in Investments’ in or from the DIFC,
both of which are limited to units in a collective
investment fund (DFSA Reference Number FOOO738).

The information contained in this document is
intended strictly for Professional Clients as defined
under the Dubai Financial Services Authority (“DFSA™)
Conduct of Business (COB) Rules.

The information contained in this document, does not
constitute and should not be construed as an offer of,
invitation or proposal to make an offer for,
recommendation to apply for or an opinion or guidance on
a financial product, service and/or strategy. Whilst great
care has been taken to ensure that the information
contained in this documentis accurate, no responsibility
can be accepted for any errors, mistakes or omissions or
for any action taken in reliance thereon. You may only
reproduce, circulate and use this document (or any part of
it) with the consent of BlackRock.

The information contained in this document is for
information purposes only. It is not intended for and
should not be distributed to, or relied upon by, members
of the public.

The information contained in this document, may contain
statements that are not purely historical in nature but are
“forward-looking statements”. These include, amongst
other things, projections, forecasts or estimates of
income. These forward-looking statements are based
upon certain assumptions, some of which are described in
other relevant documents or materials. If you do not
understand the contents of this document, you should
consult an authorised financial adviser.
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For investors in Israel

BlackRock Investment Management (UK) Limited is not
licensed under Israel's Regulation of Investment Advice,
Investment Marketing and Portfolio Management Law,
5755-1995 (the “Advice Law”), nor does it carry insurance
thereunder.

For investors in Kuwait

The information contained in this document is
intended strictly for sophisticated institutions that are
‘Professional Clients’ as defined under the Kuwait
Capital Markets Law and its Executive Bylaws.

The information contained in this document, does not
constitute and should not be construed as an offer of,
invitation or proposal to make an offer for,
recommendation to apply for or an opinion or guidance on
a financial product, service and/or strategy. Whilst great
care has been taken to ensure that the information
contained in this document is accurate, no responsibility
can be accepted for any errors, mistakes or omissions or
for any action taken in reliance thereon. You may only
reproduce, circulate and use this document (or any part of
it) with the consent of BlackRock. The information
contained in this document is for information purposes
only. It is not intended for and should not be distributed
to, or relied upon by, members of the public. The
information contained in this document, may contain
statements that are not purely historical in nature but are
“forward-looking statements”. These include, amongst
other things, projections, forecasts or estimates of
income. These forward-looking statements are based
upon certain assumptions, some of which are described in
other relevant documents or materials. If you do not
understand the contents of this document, you should
consult an authorised financial adviser.

For investors in Sultanate of Oman

The information contained in this document is
intended strictly for sophisticated institutions.

The information contained in this document, does not
constitute and should not be construed as an offer of,
invitation or proposal to make an offer for,
recommendation to apply for or an opinion or guidance on
a financial product, service and/or strategy. Whilst great
care has been taken to ensure that the information
contained in this document is accurate, no responsibility
can be accepted for any errors, mistakes or omissions or
for any action taken in reliance thereon. You may only
reproduce, circulate and use this document (or any part of
it) with the consent of BlackRock. The information
contained in this document is for information purposes
only. Itis not intended for and should not be distributed
to, or relied upon by, members of the public.

The information contained in this document, may contain
statements that are not purely historical in nature but are
“forward-looking statements”. These include, amongst
other things, projections, forecasts or estimates of
income. These forward-looking statements are based
upon certain assumptions, some of which are described in
other relevant documents or materials. If you do not
understand the contents of this document, you should
consult an authorised financial adviser.

For investors in Qatar
The information contained in this document is
intended strictly for sophisticated institutions.

The information contained in this document, does not
constitute and should not be construed as an offer of,

invitation or proposal to make an offer for,
recommendation to apply for or an opinion or guidance on
a financial product, service and/or strategy. Whilst great
care has been taken to ensure that the information
contained in this document is accurate, no responsibility
can be accepted for any errors, mistakes or omissions or
for any action taken in reliance thereon. You may only
reproduce, circulate and use this document (or any part of
it) with the consent of BlackRock. The information
contained in this document is for information purposes
only. Itis not intended for and should not be distributed
to, or relied upon by, members of the public.

The information contained in this document, may contain
statements that are not purely historical in nature but are
“forward-looking statements”. These include, amongst
other things, projections, forecasts or estimates of
income. These forward-looking statements are based
upon certain assumptions, some of which are described in
other relevant documents or materials. If you do not
understand the contents of this document, you should
consult an authorised financial adviser.

For investors in Saudi Arabia

The information contained in this document is
intended strictly for sophisticated institutions.

The information contained in this document, does not
constitute and should not be construed as an offer of,
invitation or proposal to make an offer for,
recommendation to apply for or an opinion or guidance on
a financial product, service and/or strategy. Whilst great
care has been taken to ensure that the information
contained in this document is accurate, no responsibility
can be accepted for any errors, mistakes or omissions or
for any action taken in reliance thereon. You may only
reproduce, circulate and use this document (or any part of
it) with the consent of BlackRock. The information
contained in this document is for information purposes
only. Itis not intended for and should not be distributed
to, or relied upon by, members of the public.

The information contained in this document, may contain
statements that are not purely historical in nature but are
“forward looking statements”. These include, amongst
other things, projections, forecasts or estimates of
income. These forward-looking statements are based
upon certain assumptions, some of which are described in
other relevant documents or materials. If you do not
understand the contents of this document, you should
consult an authorised financial adviser.

For investors in Switzerland

This document is marketing material. This document shall
be exclusively made available to, and directed at, qualified
investors as defined in Article 10 (3) of the CISA of 23
June 2006, as amended, at the exclusion of qualified
investors with an opting-out pursuant to Art. 5 (1) of the
Swiss Federal Act on Financial Services ("FinSA". For
information on art. 8 / 9 Financial Services Act (FinSA)
and on your client segmentation under art. 4 FinSA, please
see the following website: www.blackrock.com/finsa.

For investors in United Arab Emirates

The information contained in this document is intended
strictly for non-natural Qualified Investors as defined in
the UAE Securities and Commodities Authority’s Board

Decision No. 3/R.M of 2017 concerning Promoting and
Introducing Regulations.
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The information contained in this document, does not
constitute and should not be construed as an offer of,
invitation or proposal to make an offer for,
recommendation to apply for or an opinion or guidance on
a financial product, service and/or strategy. Whilst great
care has been taken to ensure that the information
contained in this document is accurate, no responsibility
can be accepted for any errors, mistakes or omissions or
for any action taken in reliance thereon. You may only
reproduce, circulate and use this document (or any part of
it) with the consent of BlackRock.

The information contained in this document is for
information purposes only. It is not intended for and
should not be distributed to, or relied upon by, members
of the public. The information contained in this document,
may contain statements that are not purely historical in
nature but are “forward-looking statements”. These
include, amongst other things, projections, forecasts or
estimates of income. These forward-looking statements
are based upon certain assumptions, some of which are
described in other relevant documents or materials. If you
do not understand the contents of this document, you
should consult an authorised financial adviser.

For investors in South Africa

Please be advised that BlackRock Investment
Management (UK) Limited is an authorised Financial
Services provider with the South African Financial
Services Conduct Authority, FSP No. 43288.

For investors in South Africa and Mauritius

The information contained in this document is
intended strictly for Sophisticated Investors.

The information contained in this document, does not
constitute and should not be construed as an offer of,
invitation or proposal to make an offer for,
recommendation to apply for or an opinion or guidance on
a financial product, service and/or strategy. Whilst great
care has been taken to ensure that the information
contained in this document is accurate, no responsibility
can be accepted for any errors, mistakes or omissions or

for any action taken in reliance thereon. You may only
reproduce, circulate and use this document (or any part of
it) with the consent of BlackRock.

The information contained in this document is for
information purposes only. It is not intended for and
should not be distributed to, or relied upon by, members
of the public. The information contained in this document,
may contain statements that are not purely historical in
nature but are “forward looking statements”. These
include, amongst other things, projections, forecasts or
estimates of income. These forward-looking statements
are based upon certain assumptions, some of which are
described in other relevant documents or materials. If you
do not understand the contents of this document, you
should consult an authorised financial adviser.

For investors in Botswana, Namibia, and Kenya

The information contained in this document is
intended strictly for Central Banks and Sovereign
Investors.

The information contained in this document, does not
constitute and should not be construed as an offer of,
invitation or proposal to make an offer for,

recommendation to apply for or an opinion or guidance on
a financial product, service and/or strategy. Whilst great
care has been taken to ensure that the information
contained in this documentis accurate, no responsibility
can be accepted for any errors, mistakes or omissions or
for any action taken in reliance thereon. You may only
reproduce, circulate and use this document (or any part of
it) with the consent of BlackRock.

The information contained in this document is for
information purposes only. It is not intended for and
should not be distributed to, or relied upon by, members
of the public. The information contained in this document,
may contain statements that are not purely historical in
nature but are “forward looking statements”. These
include, amongst other things, projections, forecasts or
estimates of income. These forward-looking statements
are based upon certain assumptions, some of which are
described in other relevant documents or materials. If you
do not understand the contents of this document, you
should consult an authorised financial adviser.

For investors in Egypt

The information contained in this document is
intended strictly for Central Banks and Sovereign
clients.

The information contained in this document, does not
constitute and should not be construed as an offer of,
invitation or proposal to make an offer for,
recommendation to apply for or an opinion or guidance on
a financial product, service and/or strategy. Whilst great
care has been taken to ensure that the information
contained in this document is accurate, no responsibility
can be accepted for any errors, mistakes or omissions or
for any action taken in reliance thereon. You may only
reproduce, circulate and use this document (or any part of
it) with the consent of BlackRock. The information
contained in this document is for information purposes
only. Itis not intended for and should not be distributed
to, or relied upon by, members of the public. The
information contained in this document, may contain
statements that are not purely historical in nature but are
“forward looking statements”. These include, amongst
other things, projections, forecasts or estimates of
income. These forward-looking statements are based
upon certain assumptions, some of which are described in
other relevant documents or materials. If you do not
understand the contents of this document, you should
consult an authorised financial adviser.

For investors in Azerbaijan, Jordan, Kazakhstan, and
Pakistan

The information contained in this document is
intended strictly for Central Banks and Sovereign
Investors.

The information contained in this document, does not
constitute and should not be construed as an offer of,
invitation or proposal to make an offer for,
recommendation to apply for or an opinion or guidance on
a financial product, service and/or strategy. Whilst great
care has been taken to ensure that the information
contained in this document is accurate, no responsibility
can be accepted for any errors, mistakes or omissions or
for any action taken in reliance thereon. You may only
reproduce, circulate and use this document (or any part of
it) with the consent of BlackRock.
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The information contained in this document is for
information purposes only. It is not intended for and
should not be distributed to, or relied upon by, members
of the public. The information contained in this document,
may contain statements that are not purely historical in
nature but are “forward looking statements”. These
include, amongst other things, projections, forecasts or
estimates of income. These forward looking statements
are based upon certain assumptions, some of which are
described in other relevant documents or materials. If you
do not understand the contents of this document, you
should consult an authorised financial adviser.

The information contained in this document is intended
for the exclusive use of Central Banks and Sovereign
Investors and is not for redistribution or further
dissemination.

The information contained in this document, does not
constitute and should not be construed as an offer of,
invitation or proposal to make an offer for,
recommendation to apply for or an opinion or guidance on
a financial product, service and/or strategy. Whilst great
care has been taken to ensure that the information
contained in this document is accurate, no responsibility
can be accepted for any errors, mistakes or omissions or
for any action taken in reliance thereon. You may only
reproduce, circulate and use this document (or any part of
it) with the consent of BlackRock. The information
contained in this document is for information purposes
only. Itis not intended for and should not be distributed
to, or relied upon by, members of the public. The
information contained in this document, may contain
statements that are not purely historical in nature but are
“forward looking statements”. These include, amongst
other things, projections, forecasts or estimates of
income. These forward looking statements are based upon
certain assumptions, some of which are described in other
relevant documents or materials. If you do not understand
the contents of this document, you should consult an
authorised financial adviser.

BlackRock does not hold any regulatory licenses or
registrations in Egypt, Azerbaijan, Jordan, Kazakhstan,
and Pakistan and is therefore not licensed to conduct any
regulated business activity under the relevant laws and
regulations as they apply to any entity intending to carry
on business in MEA, nor does BlackRock purport to carry
on, any regulated activity in any country in MEA.
BlackRock funds, and/or services shall not be offered or
sold to any person in any jurisdiction in which such an
offer, solicitation, purchase, or sale would be deemed
unlawful under the securities laws or any other relevant
laws of such jurisdiction(s).

This material is provided to the recipient on a strictly
confidential basis and is intended for informational or
educational purposes only. Nothing in this document,
directly or indirectly, represents to you that BlackRock will
provide, or is providing BlackRock products or services to the
recipient, or is making available, inviting, or offering for
subscription or purchase, or invitation to subscribe for or
purchase, or sale, of any BlackRock fund, or interests therein.
This material neither constitutes an offer to enter into an
investment agreement with the recipient of this document,
nor is it an invitation to respond to it by making an offer to
enter into an investment agreement.

The distribution of the information contained herein may be
restricted by law and any person who accesses it is required

to comply with any such restrictions. By reading this
information you confirm that you are aware of the laws in
your own jurisdiction regarding the provision and sale of
funds and related financial services or products, and you
warrant and represent that you will not pass on or utilize the
information contained herein in a manner that could
constitute a breach of such laws by BlackRock, its affiliates or
any other person.

For investors in Turkey

FOR THE CENTRAL BANK OF TURKEY USE ONLY -
NOT FOR ONWARD DISTRIBUTION

The information contained in this document is intended
strictly Qualified Investors as defined in the Capital
Market Law (Law N0.6362) (published in the Official
Gazette dated 30 December 2012, No 28513).

The information contained in this document, does not
constitute and should not be construed as an offer of,
invitation or proposal to make an offer for,
recommendation to apply for or an opinion or guidance on
a financial product, service and/or strategy. Whilst great
care has been taken to ensure that the information
contained in this document is accurate, no responsibility
can be accepted for any errors, mistakes or

omissions or for any action taken in reliance thereon. You
may only reproduce, circulate and use this document (or
any part of it) with the consent of BlackRock.

The information contained in this documentis for
information purposes only. It is not intended for and
should not be distributed to, or relied upon by, members
of the public. The information contained in this document,
may contain statements that are not purely historical in
nature but are “forward looking statements”. These
include, amongst other things, projections, forecasts or
estimates of income. These forward looking statements
are based upon certain assumptions, some of which are
described in other relevant documents or materials. If you
do not understand the contents of this document, you
should consult an authorised financial adviser.

Any research in this document has been procured and
may have been acted on by BlackRock for its own purpose.
The results of such research are being made available only
incidentally. The views expressed do not constitute
investment or any other advice and are subject to change.
They do not necessarily reflect the views of any company
in the BlackRock Group or any part thereof and no
assurances are made as to their accuracy.

This document is for information purposes only and does
not constitute an offer or invitation to anyone to invest in
any BlackRock funds and has not been prepared in
connection with any such offer.

© 2026 BlackRock, Inc. All Rights reserved.
BLACKROCK, BLACKROCK SOLUTIONS and iSHARES
are trademarks of BlackRock, Inc. or its subsidiaries in
the United States and elsewhere. All other trademarks
are those of their respective owners.
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