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Investment Performance (%)

1 Mth 3 Mths CYTD 1 Yr 3 Yrs 5 Yrs
Since 
Incep

BlackRock Global Listed Infrastructure  
Fund (Class E)1 (Gross of Fees)

-0.01 -0.14 -0.01 2.25 2.12 - 9.58

FTSE Developed Core Infrastructure 
Index (AUD)

-0.22 -0.68 -0.22 1.12 -0.01 - 7.04

Outperformance (Gross of Fees) 0.21 0.53 0.21 1.13 2.13 - 2.54

BlackRock Global Listed Infrastructure  
Fund (Class D)2 (Net of Fees)

-0.09 -0.36 -0.09 1.38 - - 12.31

FTSE Developed Core Infrastructure 
Index (AUD)

-0.22 -0.68 -0.22 1.12 - - 11.39

Outperformance (Net of Fees) 0.14 0.32 0.14 0.25 - - 0.92

1 Class E inception date is 02/04/2007. Current Class E investment strategy, benchmark and portfolio management team commenced 
on 30/06/2018. Accordingly, Class E investment performance is disclosed from 30/06/2018. For investment performance prior to 
30/06/2018, please contact BIMAL Client Services Centre on 1300 366 100. 2 Fund inception: 11/02/2021.
Past performance is not a reliable indicator of future performance. Performance for periods greater than one year is annualised. 
Performance is calculated in Australian dollars and assumes reinvestment of distributions. Gross performance is calculated gross 
of ongoing fees and expenses. Net performance is calculated on exit-to-exit price basis, e.g. net of ongoing fees and expenses. Gross 
returns are provided for products offered to wholesale clients only who may be subject to differential fees. Please refer to the Fund’s 
product disclosure statement for more information.
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Performance Summary
Market Commentary
Equity markets rebounded strongly to start the year, recouping 
losses from the month prior as global sentiment turned meaningfully 
positive. A Chinese reopening and a continued deceleration in US 
inflation underpinned the rally, curtailing market expectations of 
peak policy rates while giving greater credence to the much desired, 
though previously unlikely, “soft-landing.” This stands in contrast 
to a continued deterioration in leading economic indicators and the 
implications that the historically rapid rise in interest rates is likely 
to have on the real economy, namely employment. Consequently, we 
remain cautious amidst the current re-rating and acknowledge that 
a potential slowdown in aggregate demand will create vulnerabilities 
to corporate profits and margins. In this vein, we continue to seek out 
great businesses with high-quality cash flows that can outperform in 
a rapidly evolving environment.

Amid speculation that central banks could signal a slowdown in 
the pace of rate hikes as inflation indicators (particularly in the US) 
have softened, the S&P 500 increased by +2.3% (AUD; +6.3% in 
USD), and the MSCI World Index rose +3.1% (AUD; +7.1% USD), with 
short covering activity exacerbating moves higher in more recently 
pressured names. Futures pricing suggests the market now expects 
the US Federal Reserve to undertake one or two rate cuts in the second 
half of 2023. In contrast, the ECB is expected to be hawkish for longer. 
10-year government bond yields came down across most developed 
economies, providing additional support for equity markets while 
simultaneously driving further risk curve inversion. The prevailing 
view is that the global rate hiking cycle is nearer to its end than its 
beginning, a backdrop which (if true) has historically been positive for 
listed real estate securities.

North America
Midstream
The midstream sector (Alerian Midstream Energy Index) increased 
+4.3% for the month of January, underperforming the broader 
market modestly by ~200 bps. The underperformance in January 
occurred alongside a -23% fall in natural gas prices and -2% fall in 
oil prices. In 2022, the midstream sector materially outperformed the 
broader market by ~34%. This outperformance follows the ~300 bps 
of outperformance in 2021. The 2021 and 2022 outperformance was 
driven by a rebound in commodity prices due to a recovery in global 
demand and rationalizing of supply. In 2022, the fear of potential 
energy supply disruptions due to the Russian invasion of Ukraine also 
drove commodity prices higher, albeit this concern has moderated. 
Midstream performance has also been supported by a modest 
recovery in US oil & gas production growth, particularly in the Permian 
and Haynesville basins. More commodity sensitive midstream 
companies (e.g., Targa Resources, Cheniere) have outperformed 
defensive names (e.g., Kinder Morgan, TC Energy).

In the portfolio, due to our belief in the recovery of commodity prices 
and a relatively more bullish outlook for the Permian basin oil & 
gas production growth, we have tilted the portfolio to commodity-
exposed and liquids-focused stocks (e.g., Cheniere Energy and Targa 
Resources) over more defensive gas-oriented names (e.g., TC Energy).

Utilities
The North American utilities sector (MSCI North America Utilities Index) 
declined -1.6% for the month of January, materially underperforming 
the broader market by ~800 bps. This underperformance occurred 
despite a ~30 bps decrease in the 10-year treasury rate over the 
course of the month. In 2022, the sector outperformed the market by 
~17% despite a ~225 bps increase in the 10-year treasury rate. This 
outperformance has been a continuation of the late 2021 market 
shift to more defensive sectors as a result of tighter monetary policy 
and a decelerating economy. The January utility underperformance 
was also partially attributable to a “risk-on” start to the year and 
was similar to the underperformance of other defensive sectors. 
Although utility valuations are generally sensitive to higher interest 

rates, valuations in the long-duration technology sector are even more 
sensitive to rates, which has led the market higher since the onset of 
COVID. The sector’s outperformance was also partially attributable 
to a “flight to safety” by investors in response to Russia’s invasion 
of Ukraine and the sector’s greater insulation from FX volatility and 
commodity spikes.

Despite utilities trading at a relative premium to the market (versus 
historical levels), we believe that a moderating economic outlook, 
heightened geopolitical uncertainty and the shift to a more pro-
renewables and clean energy US administration will collectively 
drive investors back to the sector. Furthermore, the 2022 Inflation 
Reduction Act is highly supportive of further utility rate base growth, 
particularly for renewables.

While we are currently experiencing higher inflation than in the recent 
past, Central Banks around the world are focused on curbing it and we 
expect global supply chain bottlenecks to eventually settle. While the 
Russian invasion of Ukraine will likely extend the period of heightened 
inflation (given the likely disruptions to the energy supply chain), we 
believe the uncertainty of the situation will cause investors to continue 
to pivot to safe haven sectors like utilities. Economic activity will likely 
need to slow to soften inflation, a backdrop that is also supportive of 
utility outperformance.

Overall, we remain positive as the companies in the utilities sector 
provide visible 5%+ earnings growth with the benefit of a regulatory 
return. This consistency and transparency of return is a benefit to 
owning the sector in all market environments.

Asia Pacific
APAC infrastructure started the year +7.3% higher in January, in line 
with the FTSE Developed Asia Pacific Index, which returned +7.3% 
as broad market optimism on softening of inflation flowed through 
to lower interest rates (and mostly higher share prices). In Australia, 
this benefitted the main transport names with Transurban (+6.4%) 
and Atlas Arteria (+3.8%) both bouncing back after prior month falls. 
Similarly, in New Zealand, lower interest rates saw Auckland Airport 
closing the month +8.8% higher. In Japan, there were several positive 
profit surprises for electric and gas utilities leading to upgrade profit 
guidance mainly on higher margins from LNG sourcing. Tokyo Gas 
and Chubu Electric were two of these beneficiaries and finished the 
month +5.2% and +2.7% higher. Japanese rail names, on the other 
hand, drifted lower with East Japan Rail and Central Japan Rail down 
-2.2% and -3.7% respectively. In Hong Kong, infrastructure and utility 
names finished higher with CK Infrastructure (+4.6%) and Hong Kong 
& China Gas (+4%) the largest movers.

EMEA
EMEA infrastructure equities delivered a positive 7.6% return in 
January, outperforming the MSCI Europe index which rose 6.8%. 
Global equity markets rebounded in the first month of 2023 on the 
back of more positive expectations on the macroeconomic outlook. 
Lower inflation figures in major economies across the globe with 
still-strong employment data and a sharp fall in European gas prices 
mitigated market concerns of a sharp recession while bolstering 
confidence that we would soon reach ‘peak rates’. Therefore, most 
stocks that have performed poorly in 2022 have outperformed in 
January this year. Moreover, a mild winter in Europe is preventing gas 
prices spiking as gas storage remains at above average levels; thereby 
reassuring projections of macro scenarios with a lower recession 
probability. However, the labour market remains relatively tight 
compared to pre-pandemic levels, indicating that central banks might 
continue tightening the monetary policy.

All infrastructure subsectors delivered positive returns, reversing 
December’s negative performance. The airports subsector (17.3%) 
showed the strongest performance, with Fraport (+36.8%) delivering 
the strongest performance in the sub-group. In terms of other 
transport stocks, the toll road subsector delivered a positive return of 
9.9%, with Vinci (+11.1%) and Ferrovial (+10.5%) both showing double-
digit positive returns.
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Country Exposure

Country Weight %

Australia 9.23

Austria 0.00

Belgium 0.00

Canada 7.84

Denmark 0.00

Finland 0.00

France 1.35

Germany 2.01

Greece 0.00

Hong Kong 1.52

Ireland 0.00

Israel 0.00

Italy 0.97

Japan 1.91

Netherlands 0.00

New Zealand 1.30

Norway 0.00

Portugal 0.49

Singapore 0.00

Spain 6.85

Sweden 0.00

Switzerland 2.28

United Kingdom 4.18

US 57.63

Top Active Holdings

Overweight Underweight

CELLNEX TELECOM SA CROWN CASTLE INC

CSX CORP XCEL ENERGY INC

NISOURCE INC AUCKLAND INTERNATIONAL AIRPORT LTD

TRANSURBAN GROUP STAPLED 
UNITS

AEROPORTS DE PARIS SA

DTE ENERGY TC ENERGY CORP

Top Holdings

Holding Weight %

TRANSURBAN GROUP STAPLED UNITS 7.03
NEXTERA ENERGY INC 5.55
AMERICAN TOWER REIT CORP 4.62
DUKE ENERGY CORP 4.22
AENA SME SA 4.13
ENBRIDGE INC 3.67
DOMINION ENERGY INC 3.33
CSX CORP 2.85
PUBLIC SERVICE ENTERPRISE GROUP IN 2.81
NATIONAL GRID PLC 2.81

Within the communications subsector (+7.0%) the largest contributors 
have been SES (+16.9%) and Cellnex (+16.0%). Cellnex’s share price 
jumped following news suggesting the possibility that American 
Tower and Brookfield are looking to launch a bid for Cellnex, but the 
parties have not commented.

Utilities have shown the weakest, yet overall positive, performance 
this month, i.e., the Stoxx 600 Utilities index rose 2.5%. The resource 
management services company Veolia (13.3%), which was driven by 
optimism on the cyclical backdrop, was the best performer in the 
subsector while the Italian renewable energy company ERG (-4.5%) 
which was the worst performer.

Strategy Commentary
In January, the BlackRock Global Listed Infrastructure Fund 
outperformed the FTSE Developed Core Infrastructure 50/50 Net Tax 
Index (AUD). The Fund’s gross of fees return was -0.01% versus -0.22% 
for the benchmark, with a +21bps active return. EMEA outperformance 
was driven by overweights to Eurozone Communications and 
Eurozone Industrials. APAC outperformance was driven by 
underweights to Japanese Utilities and Australian Industrials. In 
Americas, underperformance was driven by underweights to US 
Communications and overweights to US Utilities.

Positive contributors to performance included overweight positions in 
Fraport (+1.1% active weight) and Cellnex (+2.0% active weight).

Fraport – Fraport, a German transport company which operates 
Frankfurt Airport, was the largest contributor over the month. The 
sharp fall in gas prices materially reduced risk premia embedded 
within many of the more cyclically exposed businesses, such as 
Fraport, in Europe, which combined with the benefit of lower bond 
yields supported a material re-rating in the shares. This comes after 
notable weakness in 2022.

Cellnex – Cellnex, a Spanish telecommunications company, was also 
a significant contributor to the Fund. Cellnex’s share price jumped 
following news suggesting the possibility that American Tower and 
Brookfield are looking to launch a bid for Cellnex, but the parties have 
not commented.

Detractors to performance included underweight positions in 
Aeroports De Paris (-1.5% active weight) and overweight positions in 
NextEra Energy (+0.8% active weight).

Aeroports de Paris – ADP was captured within the January stock 
market rally and rebounded following the sharp drop subsequent to 
the liquidity event in December.

NextEra Energy – NEE underperformed after the surprise retirement 
of a senior executive following an internal investigation of his conduct 
in local Florida political matters. The market is now concerned about 
a potential external investigation by either local Florida authorities or 
the Federal government, which would result in further reputational 
risk for the company.
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About the Fund
Investment Objective

The Fund aims to achieve superior investment performance through 
providing returns that exceed those of the FTSE Developed Core 
Infrastructure 50/50 Net TR Index (unhedged in AUD), before fees, over 
rolling 3-year periods.

Fund Strategy

The Fund aims to outperform the Benchmark by employing a bottom-
up stock selection process, that is aided by a deep understanding of the 
macroeconomic environment and capital markets. The strategy invests 
in a diverse portfolio of infrastructure securities using a proprietary 
valuation methodology for stock selection. The process is supported by 
high quality and wide reaching research, which provides a competitive 
advantage. Additionally, we collaborate and seek intellectual insights 
from investment and specialist teams across the BlackRock Group.

Should be considered by investors who …

 Seek infrastructure exposure

 Seek high-yielding equities with defensive qualities

 Seek portfolio resilience

 Seek an alpha-driven strategy that deploys the risk budget into 
security selection

 Want portfolio diversification from traditional asset classes

IMPORTANT INFORMATION: Issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975, AFSL 230 523 (BIMAL). This material 
is not a financial product recommendation or an offer or solicitation with respect to the purchase or sale of any financial product in any jurisdiction. The 
material provides general information only and does not take into account your individual objectives, financial situation, needs or circumstances. Before 
making any investment decision, you should assess whether the material is appropriate for you and obtain financial advice tailored to you having regard 
to your individual objectives, financial situation, needs and circumstances. BIMAL is the responsible entity and issuer of units in the Australian domiciled 
managed investment schemes referred to in this material. Any potential investor should consider the latest product disclosure statement, prospectus or 
other offer document (Offer Documents) before deciding whether to acquire, or continue to hold, an investment in any BlackRock fund. Offer Documents 
can be obtained by contacting the BIMAL Client Services Centre on 1300 366 100. In some instances Offer Documents are also available on the BIMAL 
website at www.blackrock.com.au. BIMAL, its officers, employees and agents believe that the information in this material and the sources on which it 
is based (which may be sourced from third parties) are correct as at the date of publication. While every care has been taken in the preparation of this 
material, no warranty of accuracy or reliability is given and no responsibility for the information is accepted by BIMAL, its officers, employees or agents. 
Any investment is subject to investment risk, including delays on the payment of withdrawal proceeds and the loss of income or the principal invested. 
While any forecasts, estimates and opinions in this material are made on a reasonable basis, actual future results and operations may differ materially 
from the forecasts, estimates and opinions set out in this material. No guarantee as to the repayment of capital or 
the performance of any product or rate of return referred to in this material is made by BIMAL or any entity in the 
BlackRock group of companies. No part of this material may be reproduced or distributed in any manner without 
the prior written permission of BIMAL. © 2023 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK 
SOLUTIONS, iSHARES and the stylised i logo are registered and unregistered trademarks of BlackRock, Inc. or its 
subsidiaries in the United States and elsewhere. All other trademarks are those of their respective owners.

Fund Details

BlackRock Global Listed Infrastructure Fund (Class E Units)

APIR BGL0062AU

Fund Size 54mil

Buy/Sell Spread 0.25%/0.25%

Number of Stocks in Fund 51

Number of Stocks in Benchmark 133

Tracking Error (3 Years) 1.57%

BlackRock Global Listed Infrastructure Fund (Class D Units)

APIR BLK8833AU

Buy/Sell Spread 0.25%/0.25%

Management Fee 0.85% p.a.
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