
Key Takeaways

• Take profits on year-to-date winners and prune active risk: The preference for equities over cash has generated positive returns
for the portfolio year-to-date given the market rally. We take the opportunity to capitalise on profits whilst increasing portfolio cash
back to neutral to guard against the elevated uncertainty stemming from central banks entering the last leg of the tightening cycle.

• Recalibrate cross-sectional equity positioning: European and Japanese equities have outperformed the broad market in the first
half of 2023, leading us to take some profits in these positions to fund a reduction in the underweight to EM equities on the back of
more favourable trading signals and potential policy surprise coming out of China.

• Maintain an overweight to US equities: While gains over the first half of 2023 were concentrated within a handful of mega-cap
tech stocks, we are beginning to notice a broadening in market leadership in the US. We maintain our preference for US equities in
expectation of the drivers of returns to broaden further.

• Adopt a barbell approach in fixed income: The elevated volatility in bond markets leads us to follow a barbell strategy by
increasing the allocation to cash whilst reducing but still maintaining a preference for Australian government bonds. The higher
cash allocation reduces overall portfolio risk, while the exposure to longer-duration bonds acts as a diversifier in the event of a
market downturn.

• Take profits on inflation-linked bonds: Inflation-linked bonds have outperformed nominal bonds year-to-date, but the peaking of
inflation pressures domestically and globally leads us to capitalise on existing gains and trim our exposure in favour for cash.

Take profits on year-to-date winners and prune active risk following the strong run in global sharemarkets

Recalibrate risk by realising gains in European and Japanese equities, to fund an increase in exposure to EM equities

Maintain an overweight to US equities amidst the broadening of the market rally beyond the mega-cap stocks 

Adopt a barbell approach within fixed income, increasing cash whilst maintaining a preference for Australian government bonds

KEY TRADES IN THE SCHEDULED QUARTERLY REBALANCE

Any opinions, forecasts represent an assessment of the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future results. 
This information should not be relied upon by the reader as research, investment advice or a recommendation.
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Any opinions, forecasts represent an assessment of the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future results. 
This information should not be relied upon by the reader as research, investment advice or a recommendation.

Source: BlackRock, as of latest rebalance on 16 August 2023. 
Notes: Indirect Cost Ratio only includes the underlying sub-fund fees, but excludes investment management, platform and transaction fees.  

ASSET ALLOCATION

Portfolio Constituents & Weights – 16 August 2023 Conservative
Indirect Cost Ratio (% p.a.) 0.17%
Equity 15.80%
International Equity 9.10%
IVV iShares S&P 500 ETF 2.30%
IHVV iShares S&P 500 (AUD Hedged) ETF 1.30%
IVE iShares MSCI EAFE ETF 0.00%
IEU iShares Europe ETF 1.50%
IJP iShares MSCI Japan ETF 0.00%
WVOL iShares Edge MSCI World Minimum Volatility ETF 2.00%
IEM iShares MSCI Emerging Markets ETF 1.00%
IZZ iShares China Large-Cap ETF 1.00%
Australian Equity 6.70%
IOZ iShares Core S&P/ASX 200 ETF 6.70%
Fixed Income 68.30%
International Fixed Income 17.10%
AESG iShares Global Aggregate Bond ESG (AUD Hedged) ETF 4.00%
IHCB iShares Core Global Corporate Bond (AUD Hedged) ETF 8.00%
IHHY iShares Global High Yield Bond (AUD Hedged) ETF 3.20%
IHEB iShares J.P. Morgan USD Emerging Markets Bond (AUD Hedged) ETF 1.90%
Australian Fixed Income 51.20%
IAF iShares Core Composite Bond ETF 38.80%
IGB iShares Treasury ETF 6.90%
ILB iShares Government Inflation ETF 5.50%
Cash 15.90%
ISEC iShares Enhanced Cash ETF 13.40%
BAUBIL AusBond Bank Bill Index 2.50%
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IMPORTANT INFORMATION

Issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975, AFSL 230 523 (BIMAL).

This material provides general information only and does not take into account your individual objectives, financial situation, needs or circumstances. Before
making any investment decision, you should assess whether the material is appropriate for you and obtain financial advice tailored to you having regard to your
individual objectives, financial situation, needs and circumstances. Refer to BIMAL’s Financial Services Guide on its website for more information. This material is
not a financial product recommendation or an offer or solicitation with respect to the purchase or sale of any financial product in any jurisdiction.

Information provided is for illustrative and informational purposes and is subject to change. It has not been approved by any regulator.

This material is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to
local law or regulation. BIMAL is a part of the global BlackRock Group which comprises of financial product issuers and investment managers around the world.
BIMAL is the issuer of financial products and acts as an investment manager in Australia.

BIMAL is the responsible entity and issuer of units in the Australian domiciled managed investment schemes referred to in this material, including the Australian
domiciled iShares ETFs. Any potential investor should consider the latest product disclosure statement (PDS) before deciding whether to acquire, or continue to
hold, an investment in any BlackRock fund. BlackRock has also issued a target market determination (TMD) that describes the class of consumers that comprises the
target market for each BlackRock fund and matters relevant to their distribution and review. The PDS and the TMD can be obtained by contacting the BIMAL Client
Services Centre on 1300 366 100. In some instances the PDS and the TMD are also available on the BIMAL website at www.blackrock.com/au. An iShares ETF is not
sponsored, endorsed, issued, sold or promoted by the provider of the index which a particular iShares ETF seeks to track. No index provider makes any
representation regarding the advisability of investing in the iShares ETFs. Further information on the index providers can be found in the BIMAL website terms and
conditions at www.blackrock.com/au.

BIMAL, its officers, employees and agents believe that the information in this material and the sources on which it is based (which may be sourced from third
parties) are correct as at the date of publication. While every care has been taken in the preparation of this material, no warranty of accuracy or reliability is given
and no responsibility for the information is accepted by BIMAL, its officers, employees or agents. Except where contrary to law, BIMAL excludes all liability for this
information.

Any investment is subject to investment risk, including delays on the payment of withdrawal proceeds and the loss of income or the principal invested. While any
forecasts, estimates and opinions in this material are made on a reasonable basis, actual future results and operations may differ materially from the forecasts,
estimates and opinions set out in this material. No guarantee as to the repayment of capital or the performance of any product or rate of return referred to in this
material is made by BIMAL or any entity in the BlackRock group of companies.

No part of this material may be reproduced or distributed in any manner without the prior written permission of BIMAL.

©2023 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS, iSHARES and the stylised i logo are registered and unregistered trademarks of
BlackRock, Inc. or its subsidiaries in the United States and elsewhere. All other trademarks are those of their respective owners.
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