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Incep1 pa

The Fund (Net of Fees) -3.31 -1.57 -1.57 -17.19 -10.68 7.08 -0.93 4.32

Benchmark2 -0.60 6.16 6.16 -2.76 3.04 12.98 6.37 7.58

Outperformance (Net of Fees) -2.72 -7.73 -7.73 -14.43 -13.72 -5.90 -7.31 -3.26

S&P/ASX 300  
(for comparative purposes)

-0.24 3.33 3.33 -0.57 7.03 16.59 8.64 9.20

1 Performance of the fund is an adjusted combination of the past performance of class X and class D to illustrate performance of the strategy since 
inception of the fund. It is for illustrative purposes only to show the performance of class D as if its inception date of that class was 9 December 2015. 
The unadjusted past performance of class D is set out [below].  Please see ̂  in the footnotes for further information.

2 The Fund benchmark from inception to 9 March 2023 was the S&P/ASX300 Industrials Accumulation Ex Top 5 Stocks by Mkt Cap Gross Index. From 9 
March 2023 the Fund benchmark was S&P/ASX300 Accumulation Index
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Class D (net of fees) -3.31 -1.57 -1.57 -17.19 -10.68 7.08 -0.93 3.67
Please see ̂  ̂in the footnotes of further information.
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Performance Summary – March 2023

Fund Review
The S&P/ASX300 Accumulation Index registered another positive quarter to start 2022 (+3.3%). 
A strong start to the year gave way to a weaker earnings season in February, with concerns 
of a potential recession, followed by a flat March where global banking concerns resulted in 
Australian banks finishing lower for the month.

Inflation ended 2022 peaking at +7.8% for the year, travel (domestic and international) and 
electricity contributing, though the February monthly indicator showed the rate of inflation had 
slowed. The wage price index rose over the year (+3.3%), which was the highest gain in over 10 
years but was also significantly below inflation. GDP over 2022 was positive at +2.7%, with some 
slowing in the rate over the last three quarters. Services exports and consumption contributed, 
though household spending moderated. The latest unemployment data showed the rate had 
fallen to 3.5%, while the participation rate and hours worked both increased. The Australian 
dollar rose at the start of the year, then gave it all back as the US dollar strengthened, finishing 
the quarter at US67.1c.

The Consumer Discretionary sector (+10.7%) led all sectors, helped by retailers and services. 
Communications (+9.5%) and Consumer Staples (+7.5%) also performed well. Gains in the 
Materials sector (+7.3%) were driven by the mining sector where gold and steel companies did 
best. Weakness in the banks, particularly during March, resulted in negative performance from 
Financials (-2.7%), with Energy (-1.0%) also detracting.

Fund Performance and Stock Selection
The fund returned -1.6% during the month, net of fees, underperforming its benchmark, noting 
the fund transitioned from the ASX300 Industrials ex Top 5 Market Cap Index to the broad 
ASX300 Index in March.

On a market adjusted basis, amongst the top contributors for the quarter was Xero (XRO) while 
Superloop (SLC) was the top detractor from performance.

Contributors
XRO – Online accounting software provider Xero gained as it cut jobs and cost to drive a 
disciplined growth strategy. This included cutting 700-800 roles across the business to 
improve operating profitability and its operating expense to revenue ratio in FY24. The firm also 
announced it will exit its cloud-based lending platform. 
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Detractors
SLC – Internet firm Superloop reported a loss over the half but 
highlighted increased top line growth across all of its segments and 
reaffirmed full year guidance. Customer numbers grew overall, along 
with associated costs, as the company continued to incorporate 
historical M&A deals.

Top 10 Holdings Alphabetically

Stock

BHP GROUP LTD
COMMONWEALTH BANK OF AUSTRALIA
CSL LTD
NATIONAL AUSTRALIA BANK LTD
QANTAS AIRWAYS LTD
QBE INSURANCE GROUP LTD
SANTOS LTD
TELSTRA GROUP LTD
WESTPAC BANKING CORPORATION CORP
XERO LTD

Source: BlackRock

Sector Exposure

Sector Weight %

Financials 24.16
Materials 22.40
Health Care 9.96
Communication Services 8.44
Energy 8.09
Industrials 6.44
Information Technology 6.03
Real Estate 4.14
Consumer Discretionary 2.78
Consumer Staples 2.55
Utilities -

Source: BlackRock

About the Fund
This strategy is sub-advised by Pendal Group.  The strategy is 
operationally managed by BlackRock and aims to replicate the Pendal 
Focus Australian Share Fund as closely as possible.

Investment Objective
The Fund aims to provide a return (before fees, costs and taxes), that 
significantly exceeds the S&P/ASX300 (TR) Index over the medium to 
long term.

Description of Fund 
This Fund is designed for investors who want the potential for long term 
capital growth and tax effective income from a concentrated portfolio 
of primarily 15-30 Australian shares and are prepared to accept higher 
variability of returns. The Fund may also hold cash and may use derivatives. 

Pendal’s investment process for Australian shares is based on our core 
investment style and aims to add value through active stock selection 
and fundamental company research. Pendal’s core investment style is 
to select stocks based on our assessment of their long term worth and 
ability to outperform the market, without being restricted by a growth 
or value bias. Our fundamental company research focuses on valuation, 
franchise, management quality and risk factors (both financial and 
non-financial risk). 

Derivatives may be used to reduce risk and can act as a hedge against 
adverse movements in a particular market and/or in the underlying assets. 
Derivatives can also be used to gain exposure to assets and markets. 

Fund Positioning 
The Fund is designed to complement a conventional, core share 
portfolio by providing satellite exposure to selected Australian equities 
with the potential for performance enhancement. 

Investment Team 
Pendal’s nineteen member Equity team is one of the largest in the 
Australian fund’s management industry. The portfolio manager for 
the Fund is Crispin Murray, who has more than 31 years’ industry 
experience. Crispin is also Head of Equity.   

Fund Details

BlackRock High Conviction Australian Equity Fund

APIR Code (D Class) BLK0012AU

Fund Size/strategy Size $38m/$180m

Buy/Sell Spread 0.275%/0.275%

Liquidity Daily

 ̂The BlackRock High Conviction Australian Equity Fund (“Fund”) is structured to allow for different classes of 

units with different fee structures. The same investment strategy is applied holistically across all unit classes 

in the Fund. The first class of units for the Fund (“class X”) was launched on 9 December 2015 with more than 

$220m of assets. A second unit class (“class D”) was launched for retail investors on 4 January 2016. This report 

is designed for class D unit holders. In order to illustrate the performance of the Fund’s strategy across both 

classes since the official launch date of the Fund on the 9 December 2015, performance since inception quoted 

here is based on the period from 9 December 2015. Performance figures quoted here apply the fees charged 

to the class D units in order to provide class D unitholders with an estimated performance estimate over the 

period. This adjustment is estimated and unaudited and is for illustrative purposes only. Past performance is 

not a reliable indicator of future performance. Net of fees performance is calculated on exit-to-exit price basis, 

e.g. net of ongoing fees, performance fees and expenses.

^  ̂Performance figures represent past performance and are not indicative of future performance. Current 

performance may be higher or lower than that shown. Net performance figures are calculated after fund 

management fees and expenses, and assume reinvestment of distributions. Unless otherwise stated, 

performance for periods greater than one year is annualised and performance calculated to the last business 

day of the month. 

IMPORTANT INFORMATION: Issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975, AFSL 230 523 (BIMAL). This material 
is not a financial product recommendation or an offer or solicitation with respect to the purchase or sale of any financial product in any jurisdiction. 
The material provides general information only and does not take into account your individual objectives, financial situation, needs or circumstances. 
Before making any investment decision, you should assess whether the material is appropriate for you and obtain financial advice tailored to you having 
regard to your individual objectives, financial situation, needs and circumstances. BIMAL is the responsible entity and issuer of units in the Australian 
domiciled managed investment schemes referred to in this material. Any potential investor should consider the latest product disclosure statement, 
prospectus or other offer document (Offer Documents) before deciding whether to acquire, or continue to hold, an investment in any BlackRock fund. 
Offer Documents can be obtained by contacting the BIMAL Client Services Centre on 1300 366 100. In some instances Offer Documents are also 
available on the BIMAL website at www.blackrock.com.au. BIMAL, its officers, employees and agents believe that the information in this material and 
the sources on which it is based (which may be sourced from third parties) are correct as at the date of publication. While every care has been taken in 
the preparation of this material, no warranty of accuracy or reliability is given and no responsibility for the information is accepted by BIMAL, its officers, 
employees or agents. Any investment is subject to investment risk, including delays on the payment of withdrawal proceeds and the loss of income or 
the principal invested. While any forecasts, estimates and opinions in this material are made on a reasonable basis, actual future results and operations 
may differ materially from the forecasts, estimates and opinions set out in this material. No guarantee as to the repayment of capital or the performance 
of any product or rate of return referred to in this material is made by BIMAL or any entity in the BlackRock group of companies. No part of this material 
may be reproduced or distributed in any manner without the prior written permission of BIMAL. © 2023 BlackRock, Inc. All Rights reserved. BLACKROCK, 
BLACKROCK SOLUTIONS, iSHARES and the stylised i logo are registered and unregistered trademarks of BlackRock, Inc. or its subsidiaries in the United 
States and elsewhere. All other trademarks are those of their respective owners.
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