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Past performance is not a reliable indicator of future performance. Performance for periods greater than ‘
one year is annualised. Performance is calculated in Australian dollars and assumes reinvestment of

distributions. Gross performance is calculated gross of ongoing fees and expenses. Net performance is

calculated on exit-to-exit price basis, e.g. net of ongoing fees and expenses. Gross returns are provided for

products offered to wholesale clients only who may be subject to differential fees. Please refer to the Fund’s

product disclosure statement for more information.

Index performance returns do not reflect any management fees, transaction costs or expenses. Indexes are
unmanaged and one cannot invest directly in an index.

Performance Summary
Fund Review

Relative Value

Relative value strategies posted negative returns in December. Statistical arbitrage funds ended
lower, as pronounced short covering and factor volatility led to a challenging environment for
quant models. While volatility managers posted mixed returns amid a backdrop of muted equity
volatility, rates funds generated gains from US bond basis trades, as well as global bond relative
value and asset swap positioning.

Event Driven

Event driven managers gained during the month, led by equity-oriented funds as core North
American merger deals closed after receiving regulatory approval and European strategies
benefitted from both soft and hard catalyst positions, while Asia exposures were partly
offsetting. Distressed funds also gained, driven by a mix of positive catalysts (e.g., litigation and
re-org situations), rising valuations, and idiosyncratic situations.

Fundamental Long/Short

Fundamental long/short funds recorded positive performance in December. Credit managers
delivered solid returns, due in part to synthetic tranche trading and carry derived from cash
structured products. Equity strategies also produced gains, driven by both diversified and sector
specialist funds, with healthcare and TMT exposures outperforming on rate cut expectations
and positive, company-specific news.

Direct Sourcing

Direct sourcing strategies posted positive returns during the month. Interest accruals and
payments were additive, while the broader credit universe saw tighter credit spreads and
increased competition in syndicated markets. While activity in liquid markets had a minorimpact
on the less liquid markets these managers typically operate in, deal-specific developments led
to mark-ups across portfolios.
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About the Fund
Investment Objective

The Fund aims to seek, over time, to achieve net returns commensurate
with the long run return on public equities with half the volatility of and
low beta to the public equity markets.

Fund Strategy

The Fund accesses its investment strategy through an investment in
the BlackRock Appreciation Strategy Fund, Ltd. (Underlying Fund). The
Underlying Fund is a diversified, commingled investment vehicle that
seeks to generate positive absolute returns by investing in alternative
strategies that, as a portfolio, seek to generate returns while minimizing
market risk, including risks related to the overall direction of the equity
markets and interest rates.

The Underlying Fund seeks to achieve its investment objective primarily
through an allocation of the Underlying Fund’s capital to multiple
underlying investments managed by a number of external investment
advisors that pursue a variety of Absolute Return Strategies, which
include non-traditional investment strategies that utilize a variety of
securities and financial instruments and employ sophisticated trading
and portfolio management techniques.

Fund Details

BlackRock Appreciation Strategy Fund (Aust)

APIR Code (S Class): BLK7698AU
APIR Code (D Class): BLK2342AU
Fund size: 1 mil
Management Fee (D class): 0.750%
Performance Fee: 7.50%
Liquidity: Monthly (applications),

quarterly (redemptions)

IMPORTANT INFORMATION: Issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975, AFSL 230 523 (BIMAL). This material
is not a financial product recommendation or an offer or solicitation with respect to the purchase or sale of any financial product in any jurisdiction. The
material provides general information only and does not take into account your individual objectives, financial situation, needs or circumstances. Before
making any investment decision, you should assess whether the material is appropriate for you and obtain financial advice tailored to you having regard
to your individual objectives, financial situation, needs and circumstances. BIMAL is the responsible entity and issuer of units in the Australian domiciled
managed investment schemes referred to in this material. Any potential investor should consider the latest product disclosure statement, prospectus or
other offer document (Offer Documents) before deciding whether to acquire, or continue to hold, an investment in any BlackRock fund. Offer Documents
can be obtained by contacting the BIMAL Client Services Centre on 1300 366 100. In some instances Offer Documents are also available on the BIMAL
website at www.blackrock.com.au. BIMAL, its officers, employees and agents believe that the information in this material and the sources on which it
is based (which may be sourced from third parties) are correct as at the date of publication. While every care has been taken in the preparation of this
material, no warranty of accuracy or reliability is given and no responsibility for the information is accepted by BIMAL, its officers, employees or agents.
Any investment is subject to investment risk, including delays on the payment of withdrawal proceeds and the loss of income or the principal invested.
While any forecasts, estimates and opinions in this material are made on a reasonable basis, actual future results and operations may differ materially
from the forecasts, estimates and opinions set out in this material. No guarantee as to the repayment of capital or the performance of any product or
rate of return referred to in this material is made by BIMAL or any entity in the BlackRock group of companies. No part of this material may be reproduced
or distributed in any manner without the prior written permission of BIMAL. © 2023 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK
SOLUTIONS, iISHARES and the stylised i logo are registered and unregistered trademarks of BlackRock, Inc. or its subsidiaries in the United States and
elsewhere. All other trademarks are those of their respective owners.
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