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Enhanced Strategic Model Portfolio – 
Conservative  
1.0   Reasons for Managed Accounts 
Managed accounts have gained popularity in Australia over the last decade given their ability to deliver a transparent, 
cost-effective value proposition in a diversified, defined, and streamlined manner. 

Building a diversified portfolio, across and within multiple asset classes, is one of the most important components in 
reaching one’s financial goals. Managed accounts provide easy access to a wide range of funds across asset classes in 
a single portfolio, which can result in better returns within a stated risk level over time. 

The opportunity to tap into a third-party professional investment manager also enables advisers to leverage 
extensive resources and deep investment expertise consistently over time. The investment manager will conduct a 
comprehensive assessment of the market environment when determining the asset allocation of the portfolio and 
ensure that regular rebalancing is done to keep the investments in line with the desired asset allocation. By utilising a 
seasoned and well-integrated investment team, this will help to ensure efficient portfolio management and paves the 
way for advisers to focus more time on client’s needs and on delivering a better value proposition to clients. 

Importantly, with managed accounts, the end-investor generally maintains the advantages of being the beneficial 
owner of the underlying assets of the portfolio whilst having full visibility of the underlying securities at all 
times. Investors can also easily track the performance of each investment and stay informed about the decisions 
implemented in the portfolio.

1.1   BlackRock Managed Portfolios 
BlackRock is the world’s largest asset manager  with over 30 years of experience building multi-asset portfolios for 
investors in Australia. BlackRock delivers tailored holistic investment solutions across active and index investment 
strategies, and uses investment technology capabilities to help clients build resilient portfolios.

BlackRock believes that superior investment outcomes are best achieved through a disciplined, objective investment 
process. The investment process seeks to harvest return premia, while managing risks and implementation costs 
through optimisation-based portfolio construction. 

The Enhanced Strategic Model Portfolio – Conservative is an actively managed diversified portfolio of securities 
across both growth asset classes such as equities, property and infrastructure and defensive oriented asset classes, 
such as cash, fixed income and gold. In general, the portfolio will have a long-term average target exposure of around 
15% in growth assets and 85% in defensive assets, however the allocations will be actively managed within the 
allowable asset class ranges depending on market conditions and the portfolio manager’s outlook.

The portfolio aims to provide investors with a balance of income and capital growth over the medium term through 
exposure across a range of asset classes and by accessing a variety of low-cost, highly liquid listed investment 
vehicles. 

1.2   Investment Approach2  
The Enhanced Strategic Models make use of both a quantitative and discretionary approach to determine the long-
term strategic asset allocations, while shorter-term market-aware insights guide the tactical tilting process. The 
investment process is supported by BlackRock’s proprietary portfolio and risk management system – Aladdin© - 
enabling us to produce a diversified multi-asset portfolio with controlled levels of active risk. BlackRock integrates 
trading costs into the portfolio construction methodology to help identify the optimal trade-off between expected 
returns, risks, and the certainty of costs. 

The desired exposures across assets, countries, regions, and style factors are primarily achieved through the use 
of exchange traded funds (“ETFs”). ETFs allow for efficient portfolio implementation and provide transparency and 
diversification at low-cost, with exposure to over 4,000 underlying issuers. ETFs also act as natural candidates for the 
tactical overlay process, which seeks to add value by deviating away from the long-term strategic portfolio weights. 
Being able to quickly respond to changing market conditions offers the opportunity to achieve enhanced risk-adjusted 
returns over time.

1 As of December 2023. As of December 2023, BlackRock had USD 10.0 trillion in assets under management, making it the world’s largest asset manager.
2 There is no guarantee that a positive investment outcome will be achieved through the investment approach described herein.
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1.3   Key Benefits3 
• Seasoned BlackRock investment team of portfolio managers and strategists based in Australia and overseas

averaging 12 years of investing experience.

• The Enhanced Strategic Model Portfolio range has a strong 9-year track record and the underlying investment
team has been managing multi-asset portfolios for Australian investors for over 30 years.

• Performance of the Enhanced Strategic Model Portfolio range ranks in the top quartile over the long-term, as per
Morningstar Peer Rankings3.

• The strong track record and proven investment process has seen the portfolio consistently receiving a
“Recommended” rating from Lonsec and an SQM ratings upgrade from 4 Stars to 4.25 Stars / “Superior” (as of
March 2024).

• The portfolio is implemented in a cost effective and efficient manner using ETFs as building blocks. The underlying
fund fees for the Enhanced Strategic models range from 0.16% to 0.19%, making it amongst the lowest cost in the
industry.

• The portfolio benefits from BlackRock’s sound risk management system, with ongoing portfolio management and
monitoring of the underlying sub-funds carried out on

BlackRock’s proprietary risk management platform – Aladdin© – in the form of a paper portfolio. This allows for 
efficient portfolio management, analytics, performance reporting, attribution, and risk management. 

1.4   Asset Allocation  
The following table shows the long-term indicative target asset allocation:

Enhanced Strategic Model Portfolio – Conservative Minimum Allocation (%) Maximum Allocation (%)

Australian Equities 0 24

Global Equities 0 32

Property & Infrastructure 0 10

Australian Fixed Interest 34 70

Global Fixed Interest 0 38

Alternatives 0 10

Cash 2 20

1.5   Key Risks  
• Investment risk: Financial markets are affected by numerous factors, including market risk, currency risk and

interest rate risk. As such, all investments have an inherent level of risk. Generally, there is a trade-off between
higher expected returns for higher expected risk – represented by the variability of fund returns. It is therefore
important to acknowledge that your portfolio can experience negative returns, particularly in the short term, as
market conditions change. BlackRock regularly monitor these investment risk factors through their multi-factor
risk model that incorporates over 2,200 distinct risk factors across equity, credit, FX, and rates. However, there is a
possibility that you receive back less than you initially invested.

• Operational risk: There are certain potential risk factors involved with the operation of your managed account,
including trading, settlement, and counterparty risks. While these risks cannot be entirely removed, BlackRock
works closely with the investment platform operating your managed account to manage against these risks.

3 As of February 2024. Rating and/or award is only one factor to be considered when deciding whether to invest in a product. 
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Enhanced Strategic Model Portfolio – 
Moderate  
1.0   Reasons for Managed Accounts 
Managed accounts have gained popularity in Australia over the last decade given their ability to deliver a transparent, 
cost-effective value proposition in a diversified, defined, and streamlined manner. 

Building a diversified portfolio, across and within multiple asset classes, is one of the most important components in 
reaching one’s financial goals. Managed accounts provide easy access to a wide range of funds across asset classes in 
a single portfolio, which can result in better returns within a stated risk level over time. 

The opportunity to tap into a third-party professional investment manager also enables advisers to leverage 
extensive resources and deep investment expertise consistently over time. The investment manager will conduct a 
comprehensive assessment of the market environment when determining the asset allocation of the portfolio and 
ensure that regular rebalancing is done to keep the investments in line with the desired asset allocation. By utilising a 
seasoned and well-integrated investment team, this will help to ensure efficient portfolio management and paves the 
way for advisers to focus more time on client’s needs and on delivering a better value proposition to clients. 

Importantly, with managed accounts, the end-investor generally maintains the advantages of being the beneficial 
owner of the underlying assets of the portfolio whilst having full visibility of the underlying securities at all 
times. Investors can also easily track the performance of each investment and stay informed about the decisions 
implemented in the portfolio.

1.1   BlackRock Managed Portfolios 
BlackRock is the world’s largest asset manager1 with over 30 years of experience building multi-asset portfolios for 
investors in Australia. BlackRock delivers tailored holistic investment solutions across active and index investment 
strategies, and uses investment technology capabilities to help clients build resilient portfolios.

BlackRock believes that superior investment outcomes are best achieved through a disciplined, objective investment 
process. The investment process seeks to harvest return premia, while managing risks and implementation costs 
through optimisation-based portfolio construction. 

The Enhanced Strategic Model Portfolio – Moderate is an actively managed diversified portfolio of securities across 
both growth asset classes such as equities, property and infrastructure and defensive oriented asset classes, such as 
cash, fixed income and gold.  In general, the portfolio will have a long-term average target exposure of around 30% 
in growth assets and 70% in defensive assets, however the allocations will be actively managed within the allowable 
asset class ranges depending on market conditions and the portfolio manager’s outlook.

The portfolio aims to provide investors with a balance of income and capital growth over the medium term through 
exposure across a range of asset classes and by accessing a variety of low-cost, highly liquid listed investment 
vehicles.  

1.2   Investment Approach2  
The Enhanced Strategic Models make use of both a quantitative and discretionary approach to determine the long-
term strategic asset allocations, while shorter-term market-aware insights guide the tactical tilting process. The 
investment process is supported by BlackRock’s proprietary portfolio and risk management system – Aladdin© - 
enabling us to produce a diversified multi-asset portfolio with controlled levels of active risk. BlackRock integrates 
trading costs into the portfolio construction methodology to help identify the optimal trade-off between expected 
returns, risks, and the certainty of costs. 

The desired exposures across assets, countries, regions, and style factors are primarily achieved through the use 
of exchange traded funds (“ETFs”). ETFs allow for efficient portfolio implementation and provide transparency and 
diversification at low-cost, with exposure to over 4,000 underlying issuers. ETFs also act as natural candidates for the 
tactical overlay process, which seeks to add value by deviating away from the long-term strategic portfolio weights. 
Being able to quickly respond to changing market conditions offers the opportunity to achieve enhanced risk-adjusted 
returns over time.

1 As of December 2023. As of December 2023, BlackRock had USD 10.0 trillion in assets under management, making it the world’s largest asset manager.
2 There is no guarantee that a positive investment outcome will be achieved through the investment approach described herein.
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1.3   Key Benefits3 
• Seasoned BlackRock investment team of portfolio managers and strategists based in Australia and overseas

averaging 12 years of investing experience.

• The Enhanced Strategic Model Portfolio range has a strong 9-year track record and the underlying investment
team has been managing multi-asset portfolios for Australian investors for over 30 years.

• Performance of the Enhanced Strategic Model Portfolio range ranks in the top quartile over the long-term, as per
Morningstar Peer Rankings3.

• The strong track record and proven investment process has seen the portfolio consistently receiving a
“Recommended” rating from Lonsec and an SQM ratings upgrade from 4 Stars to 4.25 Stars / “Superior” (as of
March 2024).

• The portfolio is implemented in a cost effective and efficient manner using ETFs as building blocks. The underlying
fund fees for the Enhanced Strategic models range from 0.16% to 0.19%, making it amongst the lowest cost in the
industry.

• The portfolio benefits from BlackRock’s sound risk management system, with ongoing portfolio management and
monitoring of the underlying sub-funds carried out on

BlackRock’s proprietary risk management platform – Aladdin© – in the form of a paper portfolio. This allows for 
efficient portfolio management, analytics, performance reporting, attribution, and risk management. 

1.4   Asset Allocation  
The following table shows the long-term indicative target asset allocation:

Enhanced Strategic Model Portfolio – Moderate Minimum Allocation (%) Maximum Allocation (%)

Australian Equities 0 28

Global Equities 4 43

Property & Infrastructure 0 10

Australian Fixed Interest 26 65

Global Fixed Interest 0 34

Alternatives 0 10

Cash 2 19

1.5   Key Risks  
• Investment risk: Financial markets are affected by numerous factors, including market risk, currency risk and

interest rate risk. As such, all investments have an inherent level of risk. Generally, there is a trade-off between
higher expected returns for higher expected risk – represented by the variability of fund returns. It is therefore
important to acknowledge that your portfolio can experience negative returns, particularly in the short term, as
market conditions change. BlackRock regularly monitor these investment risk factors through their multi-factor
risk model that incorporates over 2,200 distinct risk factors across equity, credit, FX, and rates. However, there is a
possibility that you receive back less than you initially invested.

• Operational risk: There are certain potential risk factors involved with the operation of your managed account,
including trading, settlement, and counterparty risks. While these risks cannot be entirely removed, BlackRock
works closely with the investment platform operating your managed account to manage against these risks.

3 As of February 2024. Rating and/or award is only one factor to be considered when deciding whether to invest in a product. 
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Enhanced Strategic Model Portfolio – 
Balanced 
1.0   Reasons for Managed Accounts 
Managed accounts have gained popularity in Australia over the last decade given their ability to deliver a transparent, 
cost-effective value proposition in a diversified, defined, and streamlined manner. 

Building a diversified portfolio, across and within multiple asset classes, is one of the most important components in 
reaching one’s financial goals. Managed accounts provide easy access to a wide range of funds across asset classes in 
a single portfolio, which can result in better returns within a stated risk level over time. 

The opportunity to tap into a third-party professional investment manager also enables advisers to leverage 
extensive resources and deep investment expertise consistently over time. The investment manager will conduct a 
comprehensive assessment of the market environment when determining the asset allocation of the portfolio and 
ensure that regular rebalancing is done to keep the investments in line with the desired asset allocation. By utilising a 
seasoned and well-integrated investment team, this will help to ensure efficient portfolio management and paves the 
way for advisers to focus more time on client’s needs and on delivering a better value proposition to clients. 

Importantly, with managed accounts, the end-investor generally maintains the advantages of being the beneficial 
owner of the underlying assets of the portfolio whilst having full visibility of the underlying securities at all 
times. Investors can also easily track the performance of each investment and stay informed about the decisions 
implemented in the portfolio.

1.1   BlackRock Managed Portfolios 
BlackRock is the world’s largest asset manager1 with over 30 years of experience building multi-asset portfolios for 
investors in Australia. BlackRock delivers tailored holistic investment solutions across active and index investment 
strategies, and uses investment technology capabilities to help clients build resilient portfolios.

BlackRock believes that superior investment outcomes are best achieved through a disciplined, objective investment 
process. The investment process seeks to harvest return premia, while managing risks and implementation costs 
through optimisation-based portfolio construction. 

The Enhanced Strategic Model Portfolio – Balanced is an actively managed diversified portfolio of securities across 
both growth asset classes such as equities, property and infrastructure and defensive oriented asset classes, such as 
cash, fixed income and gold. In general, the portfolio will have a long-term average target exposure of around 50% 
in growth assets and 50% in defensive assets, however the allocations will be actively managed within the allowable 
asset class ranges depending on market conditions and the portfolio manager’s outlook.

The portfolio aims to provide investors with a balance of income and capital growth over the medium term through 
exposure across a range of asset classes and by accessing a variety of low-cost, highly liquid listed investment 
vehicles.  

1.2   Investment Approach2  
The Enhanced Strategic Models make use of both a quantitative and discretionary approach to determine the long-
term strategic asset allocations, while shorter-term market-aware insights guide the tactical tilting process. The 
investment process is supported by BlackRock’s proprietary portfolio and risk management system – Aladdin© - 
enabling us to produce a diversified multi-asset portfolio with controlled levels of active risk. BlackRock integrates 
trading costs into the portfolio construction methodology to help identify the optimal trade-off between expected 
returns, risks, and the certainty of costs. 

The desired exposures across assets, countries, regions, and style factors are primarily achieved through the use 
of exchange traded funds (“ETFs”). ETFs allow for efficient portfolio implementation and provide transparency and 
diversification at low-cost, with exposure to over 4,000 underlying issuers. ETFs also act as natural candidates for the 
tactical overlay process, which seeks to add value by deviating away from the long-term strategic portfolio weights. 
Being able to quickly respond to changing market conditions offers the opportunity to achieve enhanced risk-adjusted 
returns over time.

1 As of December 2023. As of December 2023, BlackRock had USD 10.0 trillion in assets under management, making it the world’s largest asset manager.
2 There is no guarantee that a positive investment outcome will be achieved through the investment approach described herein.
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1.3   Key Benefits3 
• Seasoned BlackRock investment team of portfolio managers and strategists based in Australia and overseas

averaging 12 years of investing experience.

• The Enhanced Strategic Model Portfolio range has a strong 9-year track record and the underlying investment
team has been managing multi-asset portfolios for Australian investors for over 30 years.

• Performance of the Enhanced Strategic Model Portfolio range ranks in the top quartile over the long-term, as per
Morningstar Peer Rankings3.

• The strong track record and proven investment process has seen the portfolio consistently receiving a
“Recommended” rating from Lonsec and an SQM ratings upgrade from 4 Stars to 4.25 Stars / “Superior” (as of
March 2024).

• The portfolio is implemented in a cost effective and efficient manner using ETFs as building blocks. The underlying
fund fees for the Enhanced Strategic models range from 0.16% to 0.19%, making it amongst the lowest cost in the
industry.

• The portfolio benefits from BlackRock’s sound risk management system, with ongoing portfolio management and
monitoring of the underlying sub-funds carried out on

BlackRock’s proprietary risk management platform – Aladdin© – in the form of a paper portfolio. This allows for 
efficient portfolio management, analytics, performance reporting, attribution, and risk management. 

1.4   Asset Allocation  
The following table shows the long-term indicative target asset allocation:

Enhanced Strategic Model Portfolio – Balanced Minimum Allocation (%) Maximum Allocation (%)

Australian Equities 0 36

Global Equities 15 55

Property & Infrastructure 0 10

Australian Fixed Interest 14 50

Global Fixed Interest 0 30

Alternatives 0 10

Cash 2 15

1.5   Key Risks  
• Investment risk: Financial markets are affected by numerous factors, including market risk, currency risk and

interest rate risk. As such, all investments have an inherent level of risk. Generally, there is a trade-off between
higher expected returns for higher expected risk – represented by the variability of fund returns. It is therefore
important to acknowledge that your portfolio can experience negative returns, particularly in the short term, as
market conditions change. BlackRock regularly monitor these investment risk factors through their multi-factor
risk model that incorporates over 2,200 distinct risk factors across equity, credit, FX, and rates. However, there is a
possibility that you receive back less than you initially invested.

• Operational risk: There are certain potential risk factors involved with the operation of your managed account,
including trading, settlement, and counterparty risks. While these risks cannot be entirely removed, BlackRock
works closely with the investment platform operating your managed account to manage against these risks.

3 As of February 2024. Rating and/or award is only one factor to be considered when deciding whether to invest in a product. 
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Enhanced Strategic Model Portfolio – 
Growth  
1.0   Reasons for Managed Accounts 
Managed accounts have gained popularity in Australia over the last decade given their ability to deliver a transparent, 
cost-effective value proposition in a diversified, defined, and streamlined manner. 

Building a diversified portfolio, across and within multiple asset classes, is one of the most important components in 
reaching one’s financial goals. Managed accounts provide easy access to a wide range of funds across asset classes in 
a single portfolio, which can result in better returns within a stated risk level over time. 

The opportunity to tap into a third-party professional investment manager also enables advisers to leverage 
extensive resources and deep investment expertise consistently over time. The investment manager will conduct a 
comprehensive assessment of the market environment when determining the asset allocation of the portfolio and 
ensure that regular rebalancing is done to keep the investments in line with the desired asset allocation. By utilising a 
seasoned and well-integrated investment team, this will help to ensure efficient portfolio management and paves the 
way for advisers to focus more time on client’s needs and on delivering a better value proposition to clients. 

Importantly, with managed accounts, the end-investor generally maintains the advantages of being the beneficial 
owner of the underlying assets of the portfolio whilst having full visibility of the underlying securities at all 
times. Investors can also easily track the performance of each investment and stay informed about the decisions 
implemented in the portfolio.

1.1   BlackRock Managed Portfolios 
BlackRock is the world’s largest asset manager1 with over 30 years of experience building multi-asset portfolios for 
investors in Australia. BlackRock delivers tailored holistic investment solutions across active and index investment 
strategies, and uses investment technology capabilities to help clients build resilient portfolios.

BlackRock believes that superior investment outcomes are best achieved through a disciplined, objective investment 
process. The investment process seeks to harvest return premia, while managing risks and implementation costs 
through optimisation-based portfolio construction. 

The Enhanced Strategic Model Portfolio – Growth is an actively managed diversified portfolio of securities across both 
growth asset classes such as such as equities, property and infrastructure and defensive oriented asset classes, such 
as cash, fixed income and gold. In general, the portfolio will have a long-term average target exposure of around 70% 
in growth assets and 30% in defensive assets, however the allocations will be actively managed within the allowable 
asset class ranges depending on market conditions and the portfolio manager’s outlook.

The portfolio aims to provide investors with a balance of income and capital growth over the medium term through 
exposure across a range of asset classes and by accessing a variety of low-cost, highly liquid listed investment 
vehicles.  

1.2   Investment Approach2  
The Enhanced Strategic Models make use of both a quantitative and discretionary approach to determine the long-
term strategic asset allocations, while shorter-term market-aware insights guide the tactical tilting process. The 
investment process is supported by BlackRock’s proprietary portfolio and risk management system – Aladdin© - 
enabling us to produce a diversified multi-asset portfolio with controlled levels of active risk. BlackRock integrates 
trading costs into the portfolio construction methodology to help identify the optimal trade-off between expected 
returns, risks, and the certainty of costs. 

The desired exposures across assets, countries, regions, and style factors are primarily achieved through the use 
of exchange traded funds (“ETFs”). ETFs allow for efficient portfolio implementation and provide transparency and 
diversification at low-cost, with exposure to over 4,000 underlying issuers. ETFs also act as natural candidates for the 
tactical overlay process, which seeks to add value by deviating away from the long-term strategic portfolio weights. 
Being able to quickly respond to changing market conditions offers the opportunity to achieve enhanced risk-adjusted 
returns over time.

1 As of December 2023. As of December 2023, BlackRock had USD 10.0 trillion in assets under management, making it the world’s largest asset manager.
2 There is no guarantee that a positive investment outcome will be achieved through the investment approach described herein.
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1.3   Key Benefits3 
• Seasoned BlackRock investment team of portfolio managers and strategists based in Australia and overseas

averaging 12 years of investing experience.

• The Enhanced Strategic Model Portfolio range has a strong 9-year track record and the underlying investment
team has been managing multi-asset portfolios for Australian investors for over 30 years.

• Performance of the Enhanced Strategic Model Portfolio range ranks in the top quartile over the long-term, as per
Morningstar Peer Rankings3.

• The strong track record and proven investment process has seen the portfolio consistently receiving a
“Recommended” rating from Lonsec and an SQM ratings upgrade from 4 Stars to 4.25 Stars / “Superior” (as of
March 2024).

• The portfolio is implemented in a cost effective and efficient manner using ETFs as building blocks. The underlying
fund fees for the Enhanced Strategic models range from 0.16% to 0.19%, making it amongst the lowest cost in the
industry.

• The portfolio benefits from BlackRock’s sound risk management system, with ongoing portfolio management and
monitoring of the underlying sub-funds carried out on.

BlackRock’s proprietary risk management platform – Aladdin© – in the form of a paper portfolio. This allows for 
efficient portfolio management, analytics, performance reporting, attribution, and risk management. 

1.4   Asset Allocation  
The following table shows the long-term indicative target asset allocation:

Enhanced Strategic Model Portfolio – Growth  Minimum Allocation (%) Maximum Allocation (%)

Australian Equities 5 44

Global Equities 27 67

Property & Infrastructure 0 10

Australian Fixed Interest 0 35

Global Fixed Interest 0 26

Alternatives 0 10

Cash 2 13

1.5   Key Risks  
• Investment risk: Financial markets are affected by numerous factors, including market risk, currency risk and

interest rate risk. As such, all investments have an inherent level of risk. Generally, there is a trade-off between
higher expected returns for higher expected risk – represented by the variability of fund returns. It is therefore
important to acknowledge that your portfolio can experience negative returns, particularly in the short term, as
market conditions change. BlackRock regularly monitor these investment risk factors through their multi-factor
risk model that incorporates over 2,200 distinct risk factors across equity, credit, FX, and rates. However, there is a
possibility that you receive back less than you initially invested.

• Operational risk: There are certain potential risk factors involved with the operation of your managed account,
including trading, settlement, and counterparty risks. While these risks cannot be entirely removed, BlackRock
works closely with the investment platform operating your managed account to manage against these risks.

3 As of February 2024. Rating and/or award is only one factor to be considered when deciding whether to invest in a product. 
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Enhanced Strategic Model Portfolio – 
Aggressive     
1.0   Reasons for Managed Accounts 
Managed accounts have gained popularity in Australia over the last decade given their ability to deliver a transparent, 
cost-effective value proposition in a diversified, defined, and streamlined manner. 

Building a diversified portfolio, across and within multiple asset classes, is one of the most important components in 
reaching one’s financial goals. Managed accounts provide easy access to a wide range of funds across asset classes in 
a single portfolio, which can result in better returns within a stated risk level over time. 

The opportunity to tap into a third-party professional investment manager also enables advisers to leverage 
extensive resources and deep investment expertise consistently over time. The investment manager will conduct a 
comprehensive assessment of the market environment when determining the asset allocation of the portfolio and 
ensure that regular rebalancing is done to keep the investments in line with the desired asset allocation. By utilising a 
seasoned and well-integrated investment team, this will help to ensure efficient portfolio management and paves the 
way for advisers to focus more time on client’s needs and on delivering a better value proposition to clients. 

Importantly, with managed accounts, the end-investor generally maintains the advantages of being the beneficial 
owner of the underlying assets of the portfolio whilst having full visibility of the underlying securities at all 
times. Investors can also easily track the performance of each investment and stay informed about the decisions 
implemented in the portfolio. 

1.1   BlackRock Managed Portfolios 
BlackRock is the world’s largest asset manager1 with over 30 years of experience building multi-asset portfolios for 
investors in Australia. BlackRock delivers tailored holistic investment solutions across active and index investment 
strategies, and uses investment technology capabilities to help clients build resilient portfolios.

BlackRock believes that superior investment outcomes are best achieved through a disciplined, objective investment 
process. The investment process seeks to harvest return premia, while managing risks and implementation costs 
through optimisation-based portfolio construction. 

The Enhanced Strategic Model Portfolio – Aggressive is an actively managed diversified portfolio of securities across 
both growth asset classes such as equities, property and infrastructure and defensive oriented asset classes, such 
as cash, fixed income and gold. In general, the portfolio will have a long-term average target exposure of around 85% 
in growth assets and 15% in defensive assets, however the allocations will be actively managed within the allowable 
asset class ranges depending on market conditions and the portfolio manager’s outlook.

The portfolio aims to provide investors with a balance of income and capital growth over the medium term through 
exposure across a range of asset classes and by accessing a variety of low-cost, highly liquid listed investment 
vehicles.  

1.2   Investment Approach2  
The Enhanced Strategic Models make use of both a quantitative and discretionary approach to determine the long-
term strategic asset allocations, while shorter-term market-aware insights guide the tactical tilting process. The 
investment process is supported by BlackRock’s proprietary portfolio and risk management system – Aladdin© - 
enabling us to produce a diversified multi-asset portfolio with controlled levels of active risk. BlackRock integrates 
trading costs into the portfolio construction methodology to help identify the optimal trade-off between expected 
returns, risks, and the certainty of costs. 

The desired exposures across assets, countries, regions, and style factors are primarily achieved through the use 
of exchange traded funds (“ETFs”). ETFs allow for efficient portfolio implementation and provide transparency and 
diversification at low-cost, with exposure to over 4,000 underlying issuers. ETFs also act as natural candidates for the 
tactical overlay process, which seeks to add value by deviating away from the long-term strategic portfolio weights. 
Being able to quickly respond to changing market conditions offers the opportunity to achieve enhanced risk-adjusted 
returns over time.

1 As of December 2023. As of December 2023, BlackRock had USD 10.0 trillion in assets under management, making it the world’s largest asset manager.
2 There is no guarantee that a positive investment outcome will be achieved through the investment approach described herein.
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1.3   Key Benefits3 
• Seasoned BlackRock investment team of portfolio managers and strategists based in Australia and overseas

averaging 12 years of investing experience.

• The Enhanced Strategic Model Portfolio range has a strong 9-year track record and the underlying investment
team has been managing multi-asset portfolios for Australian investors for over 30 years.

• Performance of the Enhanced Strategic Model Portfolio range ranks in the top quartile over the long-term, as per
Morningstar Peer Rankings3.

• The strong track record and proven investment process has seen the portfolio consistently receiving a
“Recommended” rating from Lonsec and an SQM ratings upgrade from 4 Stars to 4.25 Stars / “Superior” (as of
March 2024).

• The portfolio is implemented in a cost effective and efficient manner using ETFs as building blocks. The underlying
fund fees for the Enhanced Strategic models range from 0.16% to 0.19%, making it amongst the lowest cost in the
industry.

• The portfolio benefits from BlackRock’s sound risk management system, with ongoing portfolio management and
monitoring of the underlying sub-funds carried out on.

BlackRock’s proprietary risk management platform – Aladdin© – in the form of a paper portfolio. This allows for 
efficient portfolio management, analytics, performance reporting, attribution, and risk management. 

1.4   Asset Allocation  
The following table shows the long-term indicative target asset allocation:

Enhanced Strategic Model Portfolio – Aggressive Minimum Allocation (%) Maximum Allocation (%)

Australian Equities 10 49

Global Equities 36 76

Property & Infrastructure 0 15

Australian Fixed Interest 0 20

Global Fixed Interest 0 20

Alternatives 0 10

Cash 2 13

1.5   Key Risks  
• Investment risk: Financial markets are affected by numerous factors, including market risk, currency risk and

interest rate risk. As such, all investments have an inherent level of risk. Generally, there is a trade-off between
higher expected returns for higher expected risk – represented by the variability of fund returns. It is therefore
important to acknowledge that your portfolio can experience negative returns, particularly in the short term, as
market conditions change. BlackRock regularly monitor these investment risk factors through their multi-factor
risk model that incorporates over 2,200 distinct risk factors across equity, credit, FX, and rates. However, there is a
possibility that you receive back less than you initially invested.

• Operational risk: There are certain potential risk factors involved with the operation of your managed account,
including trading, settlement, and counterparty risks. While these risks cannot be entirely removed, BlackRock
works closely with the investment platform operating your managed account to manage against these risks.

3 As of February 2024. Rating and/or award is only one factor to be considered when deciding whether to invest in a product. 
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Enhanced Strategic Model Portfolio – 
All Growth       
1.0   Reasons for Managed Accounts 
Managed accounts have gained popularity in Australia over the last decade given their ability to deliver a transparent, 
cost-effective value proposition in a diversified, defined, and streamlined manner. 

Building a diversified portfolio, across and within multiple asset classes, is one of the most important components in 
reaching one’s financial goals. Managed accounts provide easy access to a wide range of funds across asset classes in 
a single portfolio, which can result in better returns within a stated risk level over time. 

The opportunity to tap into a third-party professional investment manager also enables advisers to leverage 
extensive resources and deep investment expertise consistently over time. The investment manager will conduct a 
comprehensive assessment of the market environment when determining the asset allocation of the portfolio and 
ensure that regular rebalancing is done to keep the investments in line with the desired asset allocation. By utilising a 
seasoned and well-integrated investment team, this will help to ensure efficient portfolio management and paves the 
way for advisers to focus more time on client’s needs and on delivering a better value proposition to clients. 

Importantly, with managed accounts, the end-investor generally maintains the advantages of being the beneficial 
owner of the underlying assets of the portfolio whilst having full visibility of the underlying securities at all 
times. Investors can also easily track the performance of each investment and stay informed about the decisions 
implemented in the portfolio. 

1.1   BlackRock Managed Portfolios 
BlackRock is the world’s largest asset manager1 with over 30 years of experience building multi-asset portfolios for 
investors in Australia. BlackRock delivers tailored holistic investment solutions across active and index investment 
strategies, and uses investment technology capabilities to help clients build resilient portfolios.

BlackRock believes that superior investment outcomes are best achieved through a disciplined, objective investment 
process. The investment process seeks to harvest return premia, while managing risks and implementation costs 
through optimisation-based portfolio construction. 

The Enhanced Strategic Model Portfolio – All Growth is an actively managed diversified portfolio of securities across 
equities, property and infrastructure as well as cash. In general, the portfolio will have a long-term average target 
exposure of around 98% in growth assets and 2% in cash, however the allocations will be actively managed within the 
allowable asset class ranges depending on market conditions and the portfolio manager’s outlook.

The portfolio aims to provide investors with a balance of income and capital growth over the medium term through 
exposure across a range of asset classes and by accessing a variety of low-cost, highly liquid listed investment 
vehicles.  

1.2   Investment Approach2  
The Enhanced Strategic Models make use of both a quantitative and discretionary approach to determine the long-
term strategic asset allocations, while shorter-term market-aware insights guide the tactical tilting process. The 
investment process is supported by BlackRock’s proprietary portfolio and risk management system – Aladdin© - 
enabling us to produce a diversified multi-asset portfolio with controlled levels of active risk. BlackRock integrates 
trading costs into the portfolio construction methodology to help identify the optimal trade-off between expected 
returns, risks, and the certainty of costs. 

The desired exposures across assets, countries, regions, and style factors are primarily achieved through the use 
of exchange traded funds (“ETFs”). ETFs allow for efficient portfolio implementation and provide transparency and 
diversification at low-cost, with exposure to over 4,000 underlying issuers. ETFs also act as natural candidates for the 
tactical overlay process, which seeks to add value by deviating away from the long-term strategic portfolio weights. 
Being able to quickly respond to changing market conditions offers the opportunity to achieve enhanced risk-adjusted 
returns over time.

1 As of December 2023. As of December 2023, BlackRock had USD 10.0 trillion in assets under management, making it the world’s largest asset manager.
2 There is no guarantee that a positive investment outcome will be achieved through the investment approach described herein.

MKTGH0524A/S-3553309-12/14



13

1.3   Key Benefits3 
• Seasoned BlackRock investment team of portfolio managers and strategists based in Australia and overseas

averaging 12 years of investing experience.

• The Enhanced Strategic Model Portfolio range has a strong 9-year track record and the underlying investment
team has been managing multi-asset portfolios for Australian investors for over 30 years.

• Performance of the Enhanced Strategic Model Portfolio range ranks in the top quartile over the long-term, as per
Morningstar Peer Rankings .

• The strong track record and proven investment process has seen the portfolio consistently receiving a
“Recommended” rating from Lonsec and an SQM ratings upgrade from 4 Stars to 4.25 Stars / “Superior” (as of
March 2024).

• The portfolio is implemented in a cost effective and efficient manner using ETFs as building blocks. The underlying
fund fees for the Enhanced Strategic models range from 0.16% to 0.19%, making it amongst the lowest cost in the
industry.

• The portfolio benefits from BlackRock’s sound risk management system, with ongoing portfolio management and
monitoring of the underlying sub-funds carried out on.

BlackRock’s proprietary risk management platform – Aladdin© – in the form of a paper portfolio. This allows for 
efficient portfolio management, analytics, performance reporting, attribution, and risk management. 

1.4   Asset Allocation  
The following table shows the long-term indicative target asset allocation:

Enhanced Strategic Model Portfolio – All Growth        Minimum Allocation (%) Maximum Allocation (%)

Australian Equities 20 60

Global Equities 45 85

Property & Infrastructure 0 15

Australian Fixed Interest 0 0

Global Fixed Interest 0 0

Alternatives 0 10

Cash 1 10

1.5   Key Risks  
• Investment risk: Financial markets are affected by numerous factors, including market risk, currency risk and

interest rate risk. As such, all investments have an inherent level of risk. Generally, there is a trade-off between
higher expected returns for higher expected risk – represented by the variability of fund returns. It is therefore
important to acknowledge that your portfolio can experience negative returns, particularly in the short term, as
market conditions change. BlackRock regularly monitor these investment risk factors through their multi-factor
risk model that incorporates over 2,200 distinct risk factors across equity, credit, FX, and rates. However, there is a
possibility that you receive back less than you initially invested.

• Operational risk: There are certain potential risk factors involved with the operation of your managed account,
including trading, settlement, and counterparty risks. While these risks cannot be entirely removed, BlackRock
works closely with the investment platform operating your managed account to manage against these risks.

3 As of February 2024. Rating and/or award is only one factor to be considered when deciding whether to invest in a product. 
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Want to know more?
Web 

Email

blackrock.com/au/intermediaries/model-portfolios  

clientservices.aus@blackrock.com

Phone 1300 366 100

IMPORTANT INFORMATION

Issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975, AFSL 230 523 (BIMAL). 

This material provides general advice only and does not take into account your individual objectives, financial situation, needs or circumstances. Before making any investment decision, you should assess whether 
the material is appropriate for you and obtain financial advice tailored to you having regard to your individual objectives, financial situation, needs and circumstances. Refer to BIMAL’s Financial Services Guide 
on its website for more information. This material is not a financial product recommendation or an offer or solicitation with respect to the purchase or sale of any financial product in any jurisdiction.

Information provided is for illustrative and informational purposes and is subject to change. It has not been approved by any regulator.

This material is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation. BIMAL is a part of the global 
BlackRock Group which comprises of financial product issuers and investment managers around the world. BIMAL is the issuer of financial products and acts as an investment manager in Australia.

BlackRock model portfolios themselves are not funds issued by BIMAL. They are offered through third party platform providers which are not affiliated with BIMAL. These materials must be preceded and 
accompanied by a product disclosure statement (PDS) issued by the third party platform providers that are responsible entities and product issuers of model portfolios. BlackRock model portfolios included in 
these materials are provided for illustrative and educational purposes only. They do not constitute research, and they are not personal advice from BIMAL to any client of a registered financial adviser. They are 
intended for use only by a registered financial adviser with other information as a resource to help build a portfolio or as an input in the development of investment advice for a registered financial adviser’s own 
clients. Such registered financial advisers are responsible for making their own independent judgment as to how to use BlackRock model portfolios included in these materials. BIMAL is not responsible for 
determining the appropriateness or suitability of any BlackRock model portfolios, or any of the securities included therein, for any client of a registered financial adviser. BlackRock model portfolios include 
investments in units of funds. Investors will indirectly bear fund expenses in respect of portfolio assets allocated to funds. Information concerning BlackRock model portfolios – including holdings, performance 
and other characteristics – may vary materially from any portfolios or accounts derived from BlackRock model portfolios included in these materials. There is no guarantee that any investment strategy or model 
portfolio will be successful or achieve any particular level of results.

BIMAL is the responsible entity and issuer of units in the Australian domiciled managed investment schemes referred to in this material, excluding the iShares Enhanced Strategic Model Portfolio. Any 
potential investor should consider the latest product disclosure statement (PDS) before deciding whether to acquire, or continue to hold, an investment in any BlackRock fund. BlackRock has also issued a target 
market determination (TMD) that describes the class of consumers that comprises the target market for each BlackRock fund and matters relevant to their distribution and review. The PDS and the TMD can be 
obtained by contacting the BIMAL Client Services Centre on 1300 366 100. In some instances the PDS and the TMD are also available on the BIMAL website at www.blackrock.com/au. An iShares ETF is not 
sponsored, endorsed, issued, sold or promoted by the provider of the index which a particular iShares ETF seeks to track. No index provider makes any representation regarding the advisability of investing in 
the iShares ETFs. Further information on the index providers can be found in the BIMAL website terms and conditions at www.blackrock.com/au.

BIMAL, its officers, employees and agents believe that the information in this material and the sources on which it is based (which may be sourced from third parties) are correct as at the date of publication. While 
every care has been taken in the preparation of this material, no warranty of accuracy or reliability is given and no responsibility for the information is accepted by BIMAL, its officers, employees or agents. 
Except where contrary to law, BIMAL excludes all liability for this information.

Any investment is subject to investment risk, including delays on the payment of withdrawal proceeds and the loss of income or the principal invested. While any forecasts, estimates and opinions in this 
material are made on a reasonable basis, actual future results and operations may differ materially from the forecasts, estimates and opinions set out in this material. No guarantee as to the repayment of capital 
or the performance of any product or rate of return referred to in this material is made by BIMAL or any entity in the BlackRock group of companies. 

No part of this material may be reproduced or distributed in any manner without the prior written permission of BIMAL. 

©2024 BlackRock, Inc. or its affiliates. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS, ALADDIN, iSHARES and the stylised i logo are registered and unregistered trademarks of BlackRock, Inc. or its 
affiliates. All other trademarks are those of their respective owners.
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FOR WHOLESALE CLIENTS ONLY. MAY ONLY BE PROVIDED TO A RETAIL CLIENT IN THE COURSE OF PROVIDING PERSONAL FINANCIAL PRODUCT ADVICE, AND 
WHERE THE TARGET MARKET DETERMINATION FOR THE RELEVANT PRODUCT HAS BEEN CONSIDERED. BLACKROCK DOES NOT PROVIDE PERSONAL FINANCIAL PRODUCT 

ADVICE. BLACKROCK IS NOT THE PRODUCT ISSUER OF THE iSHARES ENHANCED STRATEGIC MODEL PORTFOLIO. PLEASE CONSIDER THE LATEST 
PRODUCT DISCLOSURE STATEMENT (PDS) AND TARGET MARKET DETERMINATION (TMD) ISSUED BY THE PRODUCT ISSUER BEFORE DECIDING WHETHER TO 

ACQUIRE, OR CONTINUE TO HOLD, AN INVESTMENT IN ANY iSHARES ENHANCED STRATEGIC MODEL PORTFOLIO.
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