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THE NEXT EVOLUTION OF 
MULTIFACTOR INVESTING

Like other industries, the investment industry continues to evolve, incorporating new research and insights. 
Effective 6 February 2024, iShares World Equity Factor ETF (WDMF) has been enhanced, providing investors 
with a new, more efficient and tactical way to access the underlying drivers of equity  market returns.

Fund name

Benchmark index

Targeting an additional factor – Low volatility 
The previous index is based on a four-factor model, which includes quality, value, momentum, 
and size factors, while the new index adds a fifth factor, low volatility. 

A more tactical approach 
In both the previous and new index, stocks are selected based on their overall exposure to the 
style factors. In the new index, the allocation to each factor is based on historic risk adjusted 
returns of the individual factor as well as volatility of the factor relative to the parent index. This 
means that certain factors are given greater weight in the stock selection process.

Enhance your core  
The new index is constructed to provide high exposure to the factors whilst also limiting the 
historical deviation (tracking error) to the commonly referenced market cap weighted parent 
index. This reduced tracking error allows the Fund to be more easily integrated as a core 
investment in a portfolio whilst also seeking outperformance.

Lower Turnover 
The new index has lower turnover compared to the previous index, which means that when 
rebalancing the Fund, there will be less trading leading to a lower likelihood of material capital 
gain distributions being made.*

What are the changes?
The fund continues to provide exposure to a portfolio of global, developed market stocks with high exposure to the style 
factors that have historically been persistent drivers of equity market returns. The new index brings the following 
changes to investors:

Previous

iShares Edge MSCI World Multifactor ETF

MSCI World Diversified Multiple-Factor Index

New

iShares World Equity Factor ETF

STOXX Developed World Equity Factor Index

*As per the index methodology.
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*For full list of constraints and detailed index methodology, refer to links on top of page.

How does the new index methodology compare to 
the previous one?
The below table summarises the key differences between the two indexes. For further information, you may refer 
to the methodology book for both the previous & new index.

Parent index/
Investment 
universe

Targeted 
factors

Stock factor 
score 

Stock 
multifactor 
score 

Index 
constraints

Weighting

Previous

MSCI World Index  
(Global developed market stocks) 

Quality, Value, Momentum, Size 

All stocks in the eligible investment  
universe are given factor scores based 
on their exposure to each target factor 
(one score per target factor).

Each stocks factor scores are combined to 
determine a stock multifactor score. Each  
factor is given an equal weighting (25%) in 
determining the stock’s multifactor score.

Following constraints are placed on index*:

(i) Sector: +/- 5% from parent index
(ii) Country:  +/- 5% from parent index
(iii) Turnover: 40% annually
(iv)    No specific tracking error

target to parent index

Index with highest multifactor  
exposure attained whilst accounting 
for index constraints

MSCI World Diversified 
Multiple-Factor Index 

New

STOXX Developed World Equity Index 
(Global developed market stocks) 

Quality, Value, Momentum, Size, 
Low Volatility

All stocks in the eligible investment  
universe are given factor scores based  
on their exposure to each target factor 
(one score per target factor).

Each stocks factor scores are combined  
to determine a stock multifactor score.  
Each factor is weighted as follows in  
determining the stock’s multifactor score:
(i) Quality  36%
(ii) Value  27%
(iii) Momentum
(iv) Size  5%
(v) Low volatility 

Following constraints are placed on index*:

(i) Sector: +/- 2% from parent index
iii) Country: +/- 5% from parent index
(iii)  Turnover: 20% annually
(iv)  Tracking error target to

parent index: 1% annually

Index with highest multifactor  
exposure attained whilst accounting 
for index constraints

STOXX Developed World 
Equity Factor Index 

 5%

 27%

As of 8 January 2024.
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https://www.msci.com/eqb/methodology/meth_docs/MSCI_Diversified_Multiple-Factor_Indexes_Methodology_May2022.pdf
https://www.stoxx.com/document/Indices/Common/Indexguide/stoxx_index_guide.pdf


How has the New Index performed?
The below table shows the historic performance of the new index against the previous index and the broad market 
as measured by the MSCI World Index as of 30 November 2023. 

Performance 

1 Year (% p.a)

3 Year (% p.a)

5 Year (% p.a)

10 Year (% p.a)

10 Year cumulative return (%)

STOXX Developed World 
Equity Factor Index 

13.70

11.51

12.20

12.42

222.43

MSCI World Diversified 
Multiple-Factor Index 

6.39

9.45

9.37

10.66

175.36

MSCI World 
Index 

14.12

10.87

12.12

11.84

206.17

STOXX Developed World Equity Factor Index MSCI World Diversified Multiple-Factor Index

MSCI World Index
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Performance return figures represent past performance and are not indicative of future performance. Performance of  the benchmark index tracked by the fund does not 
necessarily represent the fund’s performance. Current performance may be higher or lower than that shown. Index performance does not reflect any management fees, 
transaction costs or expenses. Indexes are unmanaged and one cannot invest directly in an index. Material differences may exist between indexes being compared, such 
as, investment objectives, targeted factors, index constraints, countries or markets covered. Growth of $10,000 data for the MSCI World Diversified Multiple-Factor Index 
based on performance of US dollar denominated index converted into Australian dollars.

Source: Bloomberg, MSCI as at 30 November 2023, Data in AUD

Growth of $10,000
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IMPORTANT INFORMATION
Issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975, AFSL 230 523 (BIMAL).

This material provides general information only and does not take into account your individual objectives, financial situation, needs or circumstances. Before making any investment 
decision, you should assess whether the material is appropriate for you and obtain financial advice tailored to you having regard to your individual objectives, financial situation, 
needs and circumstances. Refer to BIMAL’s Financial Services Guide on its website for more information. This material is not a financial product recommendation or an offer or 
solicitation with respect to the purchase or sale of any financial product in any jurisdiction.

Information provided is for illustrative and informational purposes and is subject to change. It has not been approved by any regulator.

This material is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation. 
BIMAL is a part of the global BlackRock Group which comprises of financial product issuers and investment managers around the world. BIMAL is the issuer of financial products and 
acts as an investment manager in Australia.

BIMAL is the responsible entity and issuer of units in the Australian domiciled managed investment schemes referred to in this material, including the Australian domiciled iShares 
ETFs. Any potential investor should consider the latest product disclosure statement (PDS) before deciding whether to acquire, or continue to hold, an investment in any BlackRock 
fund. BlackRock has also issued a target market determination (TMD) that describes the class of consumers that comprises the target market for each BlackRock fund and matters 
relevant to their distribution and review. The PDS and the TMD can be obtained by contacting the BIMAL Client Services Centre on 1300 366 100. In some instances the PDS and 
the TMD are also available on the BIMAL website at www.blackrock.com/au. An iShares ETF is not sponsored, endorsed, issued, sold or promoted by the provider of the index which a 
particular iShares ETF seeks to track. No index provider makes any representation regarding the advisability of investing in the iShares ETFs. Further information on the index 
providers can be found in the BIMAL website terms and conditions at www.blackrock.com/au.

BIMAL, its officers, employees and agents believe that the information in this material and the sources on which it is based (which may be sourced from third parties) are correct as at 
the date of publication. While every care has been taken in the preparation of this material, no warranty of accuracy or reliability is given and no responsibility for the information is 
accepted by BIMAL, its officers, employees or agents. Except where contrary to law, BIMAL excludes all liability for this information.

Any investment is subject to investment risk, including delays on the payment of withdrawal proceeds and the loss of income or the principal invested. While any forecasts, estimates 
and opinions in this material are made on a reasonable basis, actual future results and operations may differ materially from the forecasts, estimates and opinions set out in this 
material. No guarantee as to the repayment of capital or the performance of any product or rate of return referred to in this material is made by BIMAL or any entity in the BlackRock 
group of companies. 

This material contains links to third party websites. BlackRock does not control and is not responsible for the information contained within these websites. None of these links imply 
BlackRock’s support, endorsement or recommendation of any other company, product or service.

No part of this material may be reproduced or distributed in any manner without the prior written permission of BIMAL. 

©2024 BlackRock, Inc. or its affiliates. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS, ALADDIN, iSHARES and the stylised i logo are registered and unregistered 
trademarks of BlackRock, Inc. or its affiliates. All other trademarks are those of their respective owners

blackrock.com/au/ishares    |   iShares.Australia@blackrock.com   |   1300 474 273

Want to know more?
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