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The BlackRock Style Advantage Fund (Aust) (Class D Units) (Fund) Annual RG240 Disclosure provides 
an overview of market and fund performance from 1 July 2021.  

Class D of the Fund closed in August 2021.   
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Market Commentary  
 

Class D of the Fund was closed in August 2021. 
Notwithstanding, market commentary is provided 
for the period for the period of 1 July 2021 – 30 June 
2022.  

Performance over the 12-months to 30 June 2022 
was characterised by heightened volatility, a new 
inflationary regime, and a broad drawdown across 
asset classes. Of note, there were significant 
differences between the second half of 2021 and the 
first half of 2022.  

Late 2021 saw a pause in the re-opening theme, as 
COVID-19 lockdown restrictions were reintroduced 
across many economies following the spread of 
several new coronavirus variants. While central 
banks also began to adopt more neutral stances and 
signal future rate hikes, equity markets rallied into 
year-end as ultra-accommodative policy settings 
and strong corporate earnings continued to drive 
share markets higher – although a sector rotation 
from fast-growing stocks to more profitable, mature 
business became apparent. 

The first six months of 2022 marked the worst first 
half across markets in over 50 years. Investor 
sentiment deteriorated and geopolitical tensions 
ratcheted higher following the Russian invasion of 
Ukraine in February, with Western sanctions 
resulting in an energy and food shock across 
Europe. Inflation spiked as global supply shortages 
were further worsened by the Chinese lockdown of 
several major port cities due to rising COVID-19 
cases, alongside a backdrop of strong economic 
activity and tight labour markets across developed 
countries. As a result, central banks moved to 
tighten financial conditions and implemented 
consecutive rate hikes to rapidly increase policy 
rates from historically low levels. 

Consequently, both growth and defensive assets 
sold off in tandem. International equities were 
amongst the worst performing asset classes over 
the 12-month period and declined by 10% (in local 
currency terms). Australian equities also fell but 
outperformed their global counterparts in the first 
half of 2022, given a bias towards energy and 
commodity sectors. Investors were unable to find 
shelter in fixed income, with Australian and global 
government bonds realising losses as the rise in 
interest rates saw bond prices fall. Real estate, global 

credit and high yield securities also saw negative 
returns. Commodities and the US dollar, considered 
traditional diversifiers, rallied and were amongst the 
few bright spots over the year. 

Performance Commentary 
 

Given the closure of Class D of the Fund in August 
2021, performance commentary or the Fund is 
provided for the period of Q3 2021 only.  

Q3 2021: Style factors remained resilient in the face 
of supply shocks, persistent inflation, and hawkish 
sentiment, delivering another strong quarter of 
returns across factors and asset classes. From an 
asset class perspective, currencies were consistently 
rewarded over the quarter and finished at the top of 
the list of contributors. Currencies were followed by 
gains in fixed income and single name equities, 
while equity markets were the lone asset class with 
negative returns. From a factor perspective, all 
factors added with the exception of Carry; 
Momentum and Value were the strongest 
performers over Q3 2021. 

Within equities, an extension of investors’ focus on 
durability from the first half of 2021 produced 
strong gains for Momentum in Q3 2021 amid a 
record-breaking earnings season; Quality & Low 
Volatility names also benefitted from similar 
tailwinds. Ongoing debates over lockdowns versus 
reopening and transitory versus persistent inflation 
drove divergent policy responses across the globe, 
with factors well positioned to capture gains within 
currencies and fixed income. Chinese market 
intervention drove weakness in equity markets, as 
regulatory crackdowns within education and 
gaming and concerns over slowing growth weighed 
on China-exposed markets. 

ASIC Benchmark – Annual 
Reporting 
 

Given the closure of Class D of the Fund in August 
2021, the following information to 30 June 2022 is 
not available:  

• Investment performance (net of fees)  
• Fund liquidity and liability maturity profile  
• Annualised investment returns  
• Leverage ratio  
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The Fund does not enter into borrowing 
arrangements for investment purposes, other than 
temporary overdrafts which may be used as a means 
of managing certain cash flows. The Fund will, 
however, gain leveraged exposure through its 
investment in the Underlying Fund (as defined in the 
PDS), which may utilise leverage as part of its 
investment strategy. For further information on the 
use of leverage, please refer to the Fund’s PDS. 

Key Service Providers 
 

The Fund has appointed a number of key service 
providers who are involved in their ongoing 
operation and administration. There were no 
changes to key service providers to the Fund or the 
Wholesale Fund in the period of 1 July 2021 to 
August 2021. 

Derivative Counterparties 
 

All derivative counterparties are formally approved 
by the BlackRock Group’s RQA Counterparty and 
Concentration Risk Team, prior to a fund engaging 
in any transaction with a particular counterparty. No 
transaction may be entered into with a counterparty 
that has not previously been approved by the RQA 
Counterparty and Concentration Risk Team. 

Due to the proprietary and confidential nature of 
derivative counterparty relationships, investors 

wishing to be provided with the list of current 
derivative counterparties for a fund can submit a 
request to BlackRock by calling or emailing our 
Client Services Centre. For further information on 
BlackRock’s counterparty oversight please refer to 
the Fund’s PDS. 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

About BlackRock 
BlackRock’s purpose is to help more and more people experience financial well-being. As a fiduciary to investors 
and a leading provider of financial technology, we help millions of people build savings that serve them 
throughout their lives by making investing easier and more affordable.  

For additional information on BlackRock, please visit www.blackrock.com/au  

 

Want to know more? 
www.blackrock.com/au  |  clientservices.aus@blackrock.com  |  1300 366 100 
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PERFORMANCE DATA 

Performance figures represent past performance and are not indicative of future performance. Current performance may be higher 
or lower than that shown. Net performance figures are calculated after fund management fees and expenses, and assume 
reinvestment of distributions. Gross performance figures are calculated gross of ongoing fees and expenses. Unless otherwise 
stated, performance for periods greater than one year is annualised and performance calculated to the last business day of the 
month. Net performance is calculated on an exit-to-exit price basis. 

IMPORTANT INFORMATION 

Issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975, AFSL 230 523 (BIMAL). This material 
provides general information only and does not take into account your individual objectives, financial situation, needs or 
circumstances. Before making any investment decision, you should assess whether the material is appropriate for you and obtain 
financial advice tailored to you having regard to your individual objectives, financial situation, needs and circumstances. Refer to 
BIMAL’s Financial Services Guide on its website for more information. This material is not a financial product recommendation or 
an offer or solicitation with respect to the purchase or sale of any financial product in any jurisdiction. 

Information provided is for illustrative and informational purposes and is subject to change. It has not been approved by any 
regulator. 

This material is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution 
or use would be contrary to local law or regulation. BIMAL is a part of the global BlackRock Group which comprises of financial 
product issuers and investment managers around the world. BIMAL is the issuer of financial products and acts as an investment 
manager in Australia. 

BIMAL is the responsible entity and issuer of units in the Australian domiciled managed investment schemes referred to in this 
material, including the Australian domiciled iShares ETFs. Any potential investor should consider the latest product disclosure 
statement (PDS) before deciding whether to acquire, or continue to hold, an investment in any BlackRock fund. BlackRock has also 
issued a target market determination (TMD) that describes the class of consumers that comprises the target market for each 
BlackRock fund and matters relevant to their distribution and review. The PDS and the TMD can be obtained by contacting the 
BIMAL Client Services Centre on 1300 366 100. In some instances the PDS and the TMD are also available on the BIMAL website 
at www.blackrock.com/au. An iShares ETF is not sponsored, endorsed, issued, sold or promoted by the provider of the index which 
a particular iShares ETF seeks to track. No index provider makes any representation regarding the advisability of investing in the 
iShares ETFs. Further information on the index providers can be found in the BIMAL website terms and conditions at 
www.blackrock.com/au. 

This material may include references to funds that are not registered for public distribution in Australia. Any such funds will be 
subject to the laws and regulations as required by their country of domicile and registration which may differ from those in Australia 
and therefore may not necessarily provide the same level of protection to investors as schemes registered in Australia and subject 
to Australian regulations and conditions. 

BIMAL, its officers, employees and agents believe that the information in this material and the sources on which it is based (which 
may be sourced from third parties) are correct as at the date of publication. While every care has been taken in the preparation of 
this material, no warranty of accuracy or reliability is given and no responsibility for the information is accepted by BIMAL, its 
officers, employees or agents. Except where contrary to law, BIMAL excludes all liability for this information. 

Any investment is subject to investment risk, including delays on the payment of withdrawal proceeds and the loss of income or the 
principal invested. While any forecasts, estimates and opinions in this material are made on a reasonable basis, actual future results 
and operations may differ materially from the forecasts, estimates and opinions set out in this material. No guarantee as to the 
repayment of capital or the performance of any product or rate of return referred to in this material is made by BIMAL or any entity 
in the BlackRock group of companies.  

No part of this material may be reproduced or distributed in any manner without the prior written permission of BIMAL.  

© 2022 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS, iSHARES and the stylised i logo are registered 
and unregistered trademarks of BlackRock, Inc. or its subsidiaries in the United States and elsewhere. All other trademarks are those 
of their respective owners. 
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