The role of fixed income in your portfolio

When managing a fixed income allocation within a portfolio, investors need to consider what role
each holding plays in order to optimize the overall asset mix.

The Bond Pyramid You seek...

® Higher income

Capital preservation
Shorter-duration, investment-
grade, flexible strategies

o Stability and consistent returns
across all markets

Equity diversification
Longer-duration, high-quality, investment- =@ Protection when stocks sell off
grade, core bonds

Tailor your fixed income ETFs to your overall portfolio

Consider blending various fixed income ETFs to build more diversified bond portfolios. The more
growth-oriented your portfolio gets, the more conservative the bonds may need to be. We
illustrate the fixed income component of two sample portfolios using iShares ETFs.

For growth portfolios with For balanced portfolios with
mostly equities, a more a 60/40 equity / fixed
conservative approach for income split, a diversified
the fixed income allocation mix of fixed income may be
may be appropriate appropriate

iShares U.S. High Yield
XHY Bond Index ETF (CAD-
Hedged)

iShares Core Canadian
30% XSB Short Term Bond Index 40%
ETF

iShares Core Canadian
Universe Bond Index ETF

Green represents Income, pink represents Capital preservation and grey represents Equity diversification.
For illustrative purposes only. Represents the breakdown of the fixed income allocation within a multi-asset portfolio.
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The tactical bond pyramid

Take advantage of today’s attractive opportunity set by putting cash to work: avoid the
reinvestment risk of holding cash for too long and add duration, stability and exposures and high-
quality income.

Solving for your

investment needs = Canadian fixed income U.S. / global fixed income

XIG
iShares U.S. |G Corporate
Bond Index ETF (CAD-

XCB Hedged)
iShares Core Canadian Corporate Bond
Index ETF XEB

iShares J.P. Morgan USD
Emerging Markets Bond
Index ETF (CAD-Hedged)

XIGS
XSB XIGS
iSh 1-5Y S
iShares Core Canadian Short Term Bond iShares 1-5 Year U.S. 1G
Index ETF Corporate Bond Index ETF
(CAD-Hedged)
Equity
XAGH
diversification XBB _G
Vs SEE iShares Core Canadian Universe Bond iShares U.S. Aggregate Bond
protection Index ETF Index ETF (CAD-Hedged)
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https://www.blackrock.com/ca/investors/en/products/239485/
https://www.blackrock.com/ca/investors/en/products/239859/
https://www.blackrock.com/ca/investors/en/products/239573/
https://www.blackrock.com/ca/investors/en/products/239491/
https://www.blackrock.com/ca/investors/en/products/319673/
https://www.blackrock.com/ca/investors/en/products/239493/
https://www.blackrock.com/ca/investors/en/products/320099/

The foundational bond pyramid
Building blocks for your bond portfolio

Solving for your

investment Canadian fixed income U.S. /7 global fixed income
needs

XIG

iShares U.S. |G Corporate Bond
Income XCB Index ETF (CAD-Hedged)

You seek higher
income

iShares Core Canadian Corporate
Bond Index ETF

XHY
iShares U.S. High Yield Bond Index
ETF (CAD-Hedged)

Capital
preservation

You seek
consistent returns

CMR
iShares Premium Money Market
ETF

XFR
iShares Floating Rate Bond ETF

XSB
iShares Core Canadian Short Term
Bond Index ETF

XSH
iShares Core Canadian Short Term
Corporate Bond Index ETF

XIGS
iShares 1-5 Year U.S. IG Corporate
Bond Index ETF (CAD-Hedged)

XSTH
iShares O-5 Year TIPS Bond Index
ETF (CAD-Hedged)

Equity
diversification
You seek
protection

XBB
iShares Core Canadian Universe
Bond Index ETF

XGB
iShares Core Canadian
Government Bond Index ETF

XLB
iShares Core Canadian Long Term
Bond Index ETF

XFLB
iShares Core Canadian 15+ Year
Federal Bond Index ETF

XAGH
iShares U.S. Aggregate Bond Index
ETF (CAD-Hedged)

XTLH
iShares 20+ Year U.S. Treasury
Bond Index ETF (CAD-Hedged)

XGGB
iShares Global Government Bond
Index ETF (CAD-Hedged)
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https://www.blackrock.com/ca/investors/en/products/239485/
https://www.blackrock.com/ca/investors/en/products/239859/
https://www.blackrock.com/ca/investors/en/products/239858/
https://www.blackrock.com/ca/investors/en/products/239414/
https://www.blackrock.com/ca/investors/en/products/239487/
https://www.blackrock.com/ca/investors/en/products/239491/
https://www.blackrock.com/ca/investors/en/products/239492/
https://www.blackrock.com/ca/investors/en/products/319673/
https://www.blackrock.com/ca/investors/en/products/319670/
https://www.blackrock.com/ca/investors/en/products/239493/
https://www.blackrock.com/ca/investors/en/products/239486/
https://www.blackrock.com/ca/investors/en/products/239486/
https://www.blackrock.com/ca/investors/en/products/239489/
https://www.blackrock.com/ca/investors/en/products/330862/
https://www.blackrock.com/ca/investors/en/products/320099/
https://www.blackrock.com/ca/investors/en/products/330870/
https://www.blackrock.com/ca/investors/en/products/308044/

Date of publication: January 31, 2024
Investing involves risk, including possible loss of principal.

iShares® ETFs are managed by BlackRock Asset Management Canada Limited. Commissions, trailing commissions, management fees and
expenses all may be associated with investing in exchange-traded funds (ETFs). Please read the relevant prospectus before investing. The
indicated rates of return are the historical annual compounded total returns including changes in unit value and reinvestment of all
distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder
that would have reduced returns. ETFs are not guaranteed, their values change frequently and past performance may not be repeated. Tax,
investment and all other decisions should be made, as appropriate, only with guidance from a qualified professional.

TheiShares ETFs are not connected, sponsored, endorsed, issued, sold or promoted by Bloomberg Finance L.P. and its affiliates, including
Bloomberg Index Services, Limited (“Bloomberg”), Cohen & Steers Capital Management Inc., London Stock Exchange Group plc and its group
undertakings (“LSE Group”, ICE Data Indices, LLC., ICE Benchmark Administration Limited, Jantzi Research Inc., Markit Indices Limited,
Morningstar, Inc., MSCI Inc., MSCI ESG Research and Bloomberg, NASDAQ OMX Group Inc., NYSE FactSet or S&P Dow Jones Indices LLC.
(“S&P"). None of these companies make any representation regarding the advisability of investing in the iShares ETFs. BlackRock Asset
Management Canada Limited is not affiliated with the companies listed above. The Prospectus contains a more detailed description of the
limited relationship the companies have with BlackRock Asset Management Canada Limited and any related ETFs.

© 2024 BlackRock Asset Management Canada Limited. All rights reserved. iISHARES and BLACKROCK are registered trademarks of
BlackRock, Inc., or its affiliates. Used with permission. All other trademarks service marks or registered trademarks are the property of their
respective owners.

iShares.

by BlackRock
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